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CHAPTER ONE 
1.0   	Introduction to the Study 
Microfinance banks have emerged as significant tools for promoting economic development, particularly in rural and underserved regions. They provide financial services to individuals and small businesses that are often excluded from traditional banking systems due to a lack of collateral or credit history. This study investigates the effectiveness of these banks in alleviating poverty and fostering sustainable livelihoods in rural areas. 
The background of the study is rooted in the global recognition of microfinance as a poverty alleviation strategy. Microfinance originated in the 1970s, pioneered by Muhammad Yunus and the Grameen Bank in Bangladesh, with the aim of providing small loans, or microcredits, to low-income individuals. The concept gained momentum globally and was adopted by many developing countries, including Nigeria, as a tool to address economic inequality and promote financial inclusion. In Nigeria, the establishment of microfinance banks was formalised in 2005 when the Central Bank of Nigeria (CBN) introduced a regulatory framework for the sector to address the financial needs of the underserved population. 
Rural areas in Kwara State, like other parts of Nigeria, are characterised by high levels of poverty, limited access to basic infrastructure, and low financial literacy. Gaa-Akanbi, a semiurban and rural area, presents a microcosm of these challenges. Its residents are primarily engaged in subsistence agriculture, petty trading, and small-scale enterprises. For many of these individuals, traditional banks are inaccessible due to high transaction costs, rigid lending requirements, and geographical constraints. In this context, Gaa-Akanbi Microfinance Bank was established to bridge this gap by offering accessible financial services tailored to the needs of the local population. 
Microfinance banks play a pivotal role in economic empowerment by providing financial products such as microloans, savings accounts, and insurance services. These services enable small-scale entrepreneurs to access the capital needed to grow their businesses, improve household incomes, and invest in their children's education. Additionally, microfinance initiatives often include non-financial support, such as financial literacy training and skill development programs, which enhance the beneficiaries' ability to manage resources effectively. 
However, despite the perceived benefits of Microfinance, debates persist regarding its actual impact on poverty alleviation. Some critics argue that high interest rates on microloans and limited scalability of microfinance programs may constrain their effectiveness. In rural areas, factors such as cultural norms, low levels of education, and limited infrastructure can also pose challenges to the successful implementation of microfinance services. 
This study, therefore, aims to evaluate the specific contributions of Gaa-Akanbi Microfinance Bank to poverty alleviation in its locality. It seeks to understand the extent to which the bank has improved access to financial services, enhanced the livelihoods of beneficiaries, and fostered economic growth. By examining the experiences of beneficiaries and assessing the bank's operational strategies, the study will provide insights into the successes and challenges of Microfinance in rural development. 
1.1  	Statement of the Problem 
The problem under investigation in this study stems from the persistent poverty experienced in rural areas of Kwara State, despite the presence of financial institutions such as Microfinance banks. Poverty in these regions is characterised by low income, limited access to essential resources, lack of basic social services, and restricted opportunities for economic empowerment. In response to these challenges, microfinance banks were introduced as a strategic intervention to bridge the financial gap and promote sustainable development among rural dwellers. However, the effectiveness of these banks in achieving their intended objectives remains unclear, which raising questions about their impact on poverty alleviation. 
Microfinance banks, including Gaa-Akanbi Microfinance Bank, aim to provide financial services to underserved populations who are excluded from traditional banking systems. These services include microloans, savings accounts, and financial education, which are expected to enable individuals to start or expand small businesses, enhance household income, and improve their overall quality of life. While the theoretical framework suggests that microfinance has the potential to alleviate poverty, the actual outcomes often vary due to numerous factors such as the structure of financial products, the socioeconomic conditions of beneficiaries, and the operational challenges faced by microfinance institutions. 
In Gaa-Akanbi and similar rural areas, there are concerns that the expected benefits of microfinance may not be fully realised. Beneficiaries often face high interest rates, short repayment periods, and insufficient loan amounts, which may limit the intended economic empowerment. Additionally, the limited availability of complementary services, such as financial literacy training and business development support, may hinder beneficiaries from making optimal use of the financial resources provided. Furthermore, systemic challenges such as weak infrastructure, cultural barriers, and poor financial management skills among rural residents can undermine the effectiveness of microfinance initiatives. 
The persistence of poverty in Gaa-Akanbi despite the presence of microfinance services raises critical questions about the operational efficiency and impact of these institutions. There is a need to evaluate whether Gaa-Akanbi Microfinance Bank has significantly contributed to reducing poverty levels, enhancing economic opportunities, and improving the standard of living in the area. Understanding the gaps between the expected and actual outcomes of microfinance interventions will provide valuable insights into their effectiveness and identify areas for improvement. 
This study addresses the problem by critically examining the role of Gaa-Akanbi Microfinance Bank in poverty eradication in its locality. It seeks to investigate the extent to which the bank’s services have achieved their intended objectives and the challenges faced in implementing Microfinance programs. By exploring the perspectives of beneficiaries and analysing the bank’s operational strategies, the study aims to provide an evidence-based assessment of the impact of microfinance on poverty alleviation in rural areas of Kwara State. 1. 2 Research Questions 
The purpose of this research is to answer the following questions to achieve its objectives: 
· What is the conceptual framework of Microfinance institution in Nigeria? 
· How far is the rate of poverty in rural area of Kwara State? 
· What are the cogent reasons for the increasing rate of poverty in the rural area of Kwara 
State? 
· What are the roles impacts of Microfinance Banks in eradicating poverty in rural area of 
Kwara State? 
· What are the problems encountered by Microfinance Institutions and the likely solution to such problems? 
1.3 	Objectives of the Study 
The primary aim of this study is to explore the impact of Microfinance Bank in eradicating poverty in the rural area of kwara State. On other hand, the objectives of the study are to: 
· examine the conceptual framework of Microfinance institution in Nigeria. 
· discussing the rate of poverty in rural area of Kwara state. 
· highlighting the reason for the increasing rate of poverty in the rural area of Kwara state. 
· expatiating the roles impact of Microfinance Bank in eradicating poverty in rural area of kwara State. 
· examining the problems encountered by Microfinance institutions and the likely solution. 
1.4 	Research Hypothesis 
There is a significant positive relationship between microfinance services and poverty eradication in rural areas of Kwara State. Increased access to microfinance, including credit, savings, and financial training, enhance the economic well-being of rural dwellers by improving their income levels, business growth, and overall standard of living. Conversely, limited access to microfinance services contributes to persistent poverty and economic stagnation in rural communities. 
 
1.5 	Significance of the Study 
The research work is descriptive in nature and it meant to describes the impact of Microfinance Bank in eradicating poverty in rural area of Kwara State. The research work will also beneficial to the Microfinance banks because it will examine the problems encountered by Microfinance institutions and critically prefer solution the problems. Thus, this research work will therefore help in the overall economic development, it will also encourage rural dwellers on the effective utilisation of the Microfinance Banks nearer to them. Because this project will educate the general public on the use of Microfinance efficiently and effectively for the benefit of the whole societies, not only in Kwara State but in entire States of Nigeria. 
1.6 	Scope and limitation of the Study 
This research work focuses on impact of Microfinance Bank in eradicating poverty in rural area of Kwara State but because of the existence of some limiting factors the research work delimitates the study with special emphasis on Gaa-Akani Microfinance Bank as the case study and the examination of Gaa-Akanbi community as the rural area under study as my sample population. 
Furthermore, in carrying out the research work, some of the limitations of the problems were: 
· Financial constraints, because the research work will be personally financed by the researcher. 
· Inadequate material to guide in carrying out the research work properly. 
· Unenthusiastic attitude of some of the respondent in divulging useful information about the research topic. 
· Serious rubbing of minds and brainstorming by the researcher before unanimously putting down points on the research work. 
However, despite all the limitations to encountered during the research, effort will be made to ensure that the limitations did not serve as an obstacle or hindrance toward the successful completion of this research work. 
1.7 	Definition of Terms 
The major terms used in this research are define below 
· Microfinance: It provides financial services to the poor who are traditionally not serve by conventional banks. 
· Micro Credit: The firm of soft loan provision by Microfinance bank. 
· Micro Credit-Plus: An additional service rendered by Microfinance bank together with provision of micro credit, which include skill acquisition programme, business advice, etc. 
· Community Bank: These are unit Banks owned and manage by the owner communities they were establish to cater for the rural dweller who do not have access to conventional banks. 
· Small and Medium scale Enterprises (SME): These are the enterprises with a minimum asset base of N200 millions excluding land and working capital and have the minimum number of staffs not less than 10 and not more than 300 people. 
· Collateral: An Asset collected by Bank as security 
1.8 	Plan of the study 
The research begins with an introduction, providing a background to the study, highlighting the role of microfinance in rural development, and establishing the research problem. The study's objectives, research questions, significance, scope and limitations will also be outlined in this section. The literature review of chapter two will critically examine existing studies on 
Microfinance and poverty eradication, discussing key theories, models, and empirical findings. The section will establish a theoretical framework, providing insights into how Microfinance institutions operate and their potential impact on economic empowerment. 
The research methodology will describe the study design, population, sampling techniques, and data collection methods. It will explain whether a qualitative, quantitative, or mixed-method approach is adopted and justify the choice. The tools for data analysis and ethical considerations will also be discussed. The data presentation and analysis section will include the findings from the study, using tables, charts, and other statistical tools where necessary. The discussion will link the findings to the research questions and existing literature, interpreting their implications for Microfinance and poverty alleviation. 
The summary, conclusion, and recommendations will provide an overview of the study's key findings and their significance. The conclusion will reflect on the effectiveness of Microfinance institutions in reducing poverty, and recommendations will be made to policymakers, Microfinance institutions, and other stakeholders on improving financial inclusion for rural populations. 
 
CHAPTER TWO 
2.0  	Literature Review 
The literature review for this study delves into the existing body of knowledge on the impact of Microfinance banks in alleviating poverty, particularly in rural areas, with a focus on Gaa-Akanbi Microfinance Bank in Kwara State. The review is organised to cover key themes such as the concept of microfinance, its role in poverty alleviation, challenges faced by Microfinance institutions, and the specific context of rural development in Nigeria. 
• Concept of Microfinance 
 The concept of Microfinance is widely regarded as a strategic approach to poverty alleviation, particularly in developing Countries. As defined by Robinson (2001), microfinance involves the provision of financial services, including small loans, savings accounts, and insurance, to individuals or groups who lack access to traditional banking systems. These services are tailored to meet the needs of low-income individuals and are often accompanied by nonfinancial support, such as training in business and financial management.  
• Role of Microfinance in Poverty Alleviation 
 The role of microfinance in poverty alleviation has been extensively documented in the literature. Studies, such as those by Morduch (1999) and Khandker (2005), highlight the ability of Microfinance to empower marginalised groups, particularly women, by enabling them to establish or expand small-scale enterprises. This, in turn, improves household incomes, enhances access to education and healthcare, and fosters community development. In the Nigerian context, Adepoju and Oni (2012) emphasise that Microfinance institutions have played a crucial role in bridging the financial gap for rural dwellers, thereby contributing to rural economic development. Their findings reveal that access to Microfinance services has enabled rural entrepreneurs to increase productivity, diversify income sources, and mitigate the effects of economic shocks. 
• Challenges faced by Microfinance Institutions 
 Despite these positive outcomes, the literature also identifies several challenges faced by Microfinance institutions in achieving their objectives. Critics argue that high interest rates on microloans, limited outreach, and poor management practices can undermine the effectiveness of Microfinance in reducing poverty. Armendáriz and Morduch (2010) point out that the sustainability of Microfinance institutions often requires a delicate balance between social impact and financial performance. In rural areas, where infrastructure is often underdeveloped, the costof-service delivery can be prohibitively high, limiting the scalability and reach of Microfinance programs.  
 In the specific case of Kwara State, studies by scholars like Akinbode (2015) and Olayemi (2019) highlight the potential of Microfinance banks to drive rural development. These studies underscore the importance of tailoring financial products to the unique needs of rural clients and incorporating community-based approaches to enhance the effectiveness of microfinance interventions. Gaa-Akanbi Microfinance Bank, as a case study, offers an opportunity to examine these dynamics in greater detail, particularly in terms of how the bank's services have influenced poverty alleviation and economic growth within the local community. 
 
 
2.1 	Conceptual Framework 
 A conceptual framework is a system of concepts, assumptions, expectations, beliefs, and theories that supports and informs research. It provides the structure and context for interpreting data by illustrating how key variables or ideas in a study are connected. Serving as a guide, the conceptual framework helps researchers clarify the direction of their inquiry, identify relationships among variables, and ensure that their approach is grounded in existing knowledge and theory. It is typically developed from a thorough review of the literature and helps frame the research questions, methodology, and interpretation of findings. 
2.1.1  Meaning of Microfinance Institution 
Microfinance is described as banking for the poor, microfinance programme provides loans, saving and other financial services to low-income earners and poor people for use in small and medium business. People living in poverty like everyone else, need a diver range of finance instrument to run their business, pay bills, asset, stabilise consumption and shield themselves against risk. A poor person can use micro loan provided to him by a Microfinance Bank to start a small business (such as selling chicken eggs or repairing bicycles etc.) and work his or her way out of poverty. 
Microfinance institutions on the other hand are body of financial organisation whose service is to provide loan, saving (Accepting Deposit) safe keeping of valuable and other finance resisted services to their clients. Their clients are basically low-income individual and household with minimum asset that can be used as collateral. Conceptually, microfinance also include finance product and service targeted at the poor (Micro 2004). The target is the differentiating factor that distinguished Microfinance institution from other financial institution. Microfinance Service include the following services; Micro-credit provision, micro saving and other deposit instrument, micro insurance, micro leasing, money transfer and payment service. The focus of finance institution is not only on the provision of credit to the poor it also includes the additional feature of integrating credit with other development activities such as community organisation and development, leadership and skill acquisition training, entrepreneurship development, financial management, social mobilisation, health education etc. 
2.1.2 Rational for the establishment of Microfinance 
The major reason for establishment of Microfinance banks is to cater for the financial needs of the people concentrated in the rural and urban areas. Though, the bank concentrates more on the poor in the rural area. As a result of this point and other point stated earlier while defining Microfinance bank, the major and primary reason for establishing Microfinance is to assist the poor in financing their micro business (i.e. Small-scale Business). On this note, the need for Microfinance stems from the fact that the poor lack access to conventional finance institution and this reason will be classified and observed from both the demand point of review and supply point of view. 
Demand side of reasons:  
· Lack of convention collateral to secure loans from commercial bank. 
· Their future to meet minimum terms and condition required for opening and operating different bank account. 
· A physical condition and their location in distant urban centers. 
· Inappropriate service provision, document and tools for micro enterprises. 
Supply side reasons: 
· The cost of servicing the poor in several settlement and rural area is high 
· Administering small loans at high unit cost 
2.1.3 Features of Microfinance Institution 
The major features distinguish micro finance bank from other financial services are as follow:  
1. Beyond provision of Micro Credit Plus:  Microfinance bank does not only provide micro credit plus but also involves the provision of other service like skill enhance mental and social mobilisation which are not provide by conventional banks. 
2. Microfinance is a development tool to uplift the poor i.e. poverty alleviation. 
3. Some Microfinance institution are not majority profit oriented (e.g. Microfinance NGO) though, they internal to make relative profit in other to meet up to standard. 
4. They are mostly informal, before the implementation of the Federal Government directive of regulatory the Microfinance banks. 
2.1.4 Classification of Microfinance Institution 
Micro finance institutions are generally regarded as institutions which their major aim is to make provision of microfinance service for the population. Three types of Microfinance Institution are recognised namely. 
1. Formal Microfinance Institution 
2. Semi-formal Microfinance Institution 
3. Informal Micro Finance Institution 
· Formal Microfinance institution: These are the commercial community and development bank. They are usually regarded as Microfinance Bank 
· Semi formal Microfinance institution: These include Microfinance non-government organisation (NGOs) they are non-profit legal on duties that are limited by guaranties they are usually registered without but under the regulation of Central Bank. 
· Informal Microfinance institution: Under this broad group we can find traditional credit and saving club. Informal Microfinance is provided by traditional group that were together for the mutual benefit of their member, the informal Microfinance arrangement aspect under different names “Esusu” for micro credit among the Yoruba ‘Etoto” from the “Igbo’s and “Adesoju” for the Hausa. The key features of the institution are saving credit and they 
are usually and mostly self-help group (SHG) or association. 
2.1.5 Regulatory Authorities and guidelines for regulation of Microfinance Institution 
The major body that regulates the financial system of Nigeria Microfinance institution is the Central Bank of Nigeria (CBN) with the support and supervisor by other bodies and exchange commission (SEC) Nigeria deposit insurance commission (NDIC) and others like Ministry of finance. These bodies can be explained as thus: 
	i. 	Central Bank of Nigeria (CBN) 
Every Country has a Central Bank which stand as the apex of banking system. It was established by the central bank of Nigeria act of 1958 and commence operation on 1st July, 1959 among its primary function, the bank promotes monitoring stability and a sound financial system, and as a banker and financial adviser to the Federal Government as well as a banker of last resort to the banks. The Central Bank of Nigeria regulate the activities of Microfinance institution in the following ways. 
· Issues directives and regulate as empowered by Bank and Other Financial Institution Direct (BOFID) and Central Bank of Nigeria Direct (CBN Decree) section 28, 39, 46 (1) of CBN decree and section 55 of BOFID. 
· The CBN also regulates the operation of the MFIS by terminating of revoking the license of any falling Microfinance Bank. ii. Corporate Affair Commission (CAC) 
This body was established by Company and Allied Matter Act decree (CAMA) and has the lower to approved the formation of any corporate organisation or company. Every company include Microfinance bank applies to the Corporate Affair Commission (CAC) for incorporation as a corporate organisation.  The CAC was established by CAMA (1990) and charge with the following’s functions among others.  
· Regulation, supervision and formation of incorporation include registration management and winding up of company. 
· To arrange and conduct investment on the office of any company where the interest of shareholder and the public so demand (Sec Section of 5.3 of BOFID). iii. Security and Exchange Commission (SEC) 
It was formally called the Capital Issue Commission. The SEC was established by the act of 23rd September, 1988 it is the apex regulatory organ of the capital market. Its major objective is the promotion of an orderly and active capital market. In doing this the SEC has a major function of ensuring adequate prediction of security determining the time company securities are to be sold, approving the volume of such securities sold, and registering all securities dealer, investment adviser and market place (such as stock exchange brandies) in order to maintain proper standard of conduct and professionalism in the security business. The commission also approve and regulate mergers and acquisition and authoring the establishment of unit trust.  
	iv. 	 Nigeria Deposit Insurance Commission (NDIC) 
The NDIC complement the regulate and supervisory role of CBN it however autonomous of the CBN and report to Federal Ministry of Finance. The NDIC was established by decree 22 of 
1988 and effectively tools of 1989 to provide deposit insurance and related service for bank (including Microfinance banks) in order to promote confidence in the banking industry. The NIC is empowered is examine the bodies and affairs of insured banks deport. 
2.1.6 Meaning and features of Rural Area 
According to the oxford Adam English learner dictionary (1976) Rural is a Country side or agriculture. It is a word used to described remote or isolated area. The geographical context of rural areas are place that are lower in population and has limited access to social life and amenity in general context, rural area or community have limited social amenities and mostly located in remote (isolated area). It is majorly referred to as village. Rural area as mostly recognised by the federal government are villages and communities that fill within total government authoritative. 
2.1.7 Features of Rural Area 
The major criteria that identify a typical rural setting is the level of development, geographical location etc. The features of rural area shall be discussed under two heading. 
	i. 	Development features of Rural area 
The development features that are used to recognised a rural area are as follow. 
a. Economic development: The standard of living of people in rural area are mostly low, compare to the counterpart in the city. 
b. Social development: The level of social exploit and civilisation in the rural area is very low compares to the level in the cities.  The rural areas have little access to social amenities and social improvement like technology and fashion. 
c. Education: The level of education awareness in rural area is low in the past, because of their little asses to educational facilities. This led to high rate of illiteracy among rural dwellers.  
	ii. 	Geographical features Of Rural area 
The Geographical features of rural area in Nigeria (according to encyclopedia – Encarta) shows that most of rural area in Nigeria serve as a source of living for the rural dwellers. On the note, the major activities of rural dwellers are agriculture. The people in rural area involve in radius form of agriculture by exploiting their natural resources. There are major forms of agriculture, which are; hunting, crop farming, animal rearing and craftsmanship like weaving etc. 
2.1.8 Reasons for the increasing rate of Poverty in Rural Area   
The reason why the level of poverty in the rural area is high can be traced to the following:   
i. Health level of illiteracy: The level of education is low in rural area, as a result of this high level of illiteracy the level of poorly increase drastically. 
ii. Unavailability of industries and company: The highest rate of commercial enterprises located in rural area are small and medium scale enterprises (SME) the most common manufacturing activities are craftsmanship, like weaving and calving. 
iii. Unavailability of finance to Small and Medium: The little available entrepreneur in rural area have low access to finance that could assist them to promote or produce or operate in large scale. 
iv. High rate of unemployment in rural area: This also stands as a reason for the increasing rate of poverty in rural area unemployment in rural area occur when the able and willing labour force of community are not working. 
v. Small scale Agriculture activities: Most of their agriculture activities are in small size (that is, they produce majority for self-consumption and not for commercial purpose) because of the low or unavailability of fund to produce in large scale.  
Generally, it has been observed that 65% of the population living in rural area are poor and the remaining 35% which are not considered as poor because of the connectivity to the urban area or people in urban area (Okoye, 2001 Enugu Forum).  
2.2 	 Theoretical Framework 
Financial Inclusion Theory  
One of the most applicable theories for this study is the Financial Inclusion Theory. Financial inclusion theory serves as a foundational lens through which the impact of microfinance on poverty eradication in rural areas can be understood. The theory emphasises the accessibility, availability, and usage of financial services by all segments of society, particularly the economically disadvantaged. It posits that when individuals and small businesses have access to affordable financial services, including credit, savings, insurance, and payment systems, they are better positioned to improve their economic well-being. 
This theoretical perspective is particularly relevant to the study of microfinance in GaaAkanbi, as it highlights the role of financial institutions in bridging the gap between formal banking services and underserved rural communities. Microfinance institutions, such as Gaa-Akanbi Microfinance Bank, operate on the premise that access to small-scale financial services enables low-income individuals to invest in productive activities, enhance their income levels, and ultimately break free from the cycle of poverty. 
Financial inclusion theory also underscores the importance of removing barriers that prevent rural populations from participating in financial activities. These barriers may include high transaction costs, stringent collateral requirements, low financial literacy, and geographical limitations. Microfinance institutions mitigate these challenges by providing tailored financial products that cater to the unique needs of rural dwellers. Through micro-loans, flexible repayment structures, and financial literacy programs, they empower individuals to engage in entrepreneurship, improve household incomes, and enhance overall community development. 
In the context of Gaa-Akanbi, the application of financial inclusion theory helps to explain how Microfinance serves as a tool for poverty alleviation. By offering accessible financial services to marginalised populations. Microfinance institutions stimulate economic activities, encourage savings culture, and foster financial resilience. The success of Microfinance in this rural setting can therefore be assessed based on its ability to integrate financially excluded individuals into the broader economic system, thereby reducing poverty and promoting sustainable development. 
2.3  	Empirical Review 
Several studies have examined the role of microfinance in poverty alleviation, particularly in rural areas. Empirical evidence suggests that microfinance institutions play a significant role in improving the socio-economic conditions of low-income individuals by providing financial services that are otherwise inaccessible through conventional banking systems. 
A study conducted by Yusuf and Adamu (2020) on the impact of Microfinance in rural communities of Northern Nigeria found that access to microcredit significantly improved household income and led to increased business growth among small-scale entrepreneurs. The research utilised a mixed-method approach, incorporating both survey questionnaires and in-depth interviews with Microfinance beneficiaries. The findings indicated that microfinance helped in capital formation and enhanced income-generating activities, although challenges such as highinterest rates and loan default remained prevalent. 
Similarly, a study by Adeyemi and Olayemi (2019) in selected rural areas of Kwara State examined how Microfinance banks influenced poverty reduction. Their findings revealed that Microfinance banking contributed to financial inclusion by enabling low-income earners to access loans, savings, and investment opportunities. Using a panel data analysis covering a five-year period, the study demonstrated that households with access to microfinance experienced a notable improvement in their standard of living compared to those without such access. 
Another relevant study by Bello et al. (2022) investigated the sustainability of microfinance programs in rural communities of Kwara State. The research utilised a quantitative approach, tracking the financial progress of microfinance recipients over three years. The study concluded that while microfinance had a positive effect on poverty alleviation, its long-term sustainability depended on effective loan monitoring, financial literacy training, and government policies that support low-interest lending. 
The reviewed literature collectively emphasises that microfinance institutions contribute significantly to poverty alleviation by improving financial access and promoting entrepreneurial activities. However, recurring challenges such as high-interest rates, loan repayment issues, and financial literacy gaps must be addressed to enhance the effectiveness of microfinance programs in rural areas. The case of Gaa-Akanbi Microfinance Bank aligns with broader empirical findings, highlighting both the potential benefits and limitations of microfinance in eradicating poverty. 
2.4  	Gaps in Literature 
Several studies have explored the role of microfinance in poverty alleviation, particularly in rural areas. However, there remain significant gaps in the literature that warrant further investigation. Existing research largely focuses on general impacts at national or regional levels, often overlooking localised case studies that provide in-depth insights into specific communities. While some studies have examined the effectiveness of microfinance in Kwara State, there is limited empirical evidence addressing its direct impact in Gaa-Akanbi, a rural area with unique socio-economic dynamics. 
Furthermore, many studies emphasise financial inclusion and credit accessibility but provide insufficient analysis of how microfinance influences long-term economic sustainability for rural households. The extent to which microfinance initiatives translate into lasting improvements in income levels, employment opportunities, and overall living standards in GaaAkanbi remains unclear. Another gap lies in the examination of challenges faced by beneficiaries, such as loan repayment difficulties, inadequate financial literacy, and the potential risks of overindebtedness, which are often underexplored in previous research. 
Additionally, there is a scarcity of studies assessing the effectiveness of microfinance institutions' policies and strategies in adapting to the specific needs of rural communities. Most research tends to focus on quantitative measures of success, such as loan disbursement rates and repayment percentages, without adequately considering qualitative aspects like the socio-cultural factors influencing microfinance utilisation and impact. This study seeks to bridge these gaps by providing a comprehensive analysis of the role of microfinance in eradicating poverty in GaaAkanbi, offering both quantitative data and qualitative insights to contribute to a more nuanced understanding of its effectiveness in rural poverty alleviation. 
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CHAPTER THREE 
3.0 	Research Methodology 
Research methodology refers to the systematic plan and approach a researcher use to conduct a study. It outlines the procedures for collecting, analysing, and interpreting data, ensuring that the research is logical, coherent, and replicable. This includes the research, the population and sampling techniques, the tools or instruments used for data collection, and the methods of data analysis. It also addresses ethical considerations, and how validity and reliability are ensured throughout the study. Ultimately, research methodology provides a framework that guides the entire research process and justifies the choices made in addressing the research questions. 
Historical Background of Gaa-Akanbi Microfinance Bank 
 The case study of this research work is Gaa-Akanbi Microfinance Bank at Ilorin and this chapter among other things will discuss the historical background of Gaa-Akanbi Microfinance bank. Today Gaa-Akanbi Microfinance Bank which was formerly Gaa’ Akanbi Community bank was established in 1993 by the Community development association within the area, in order to cater for the Bank with a share capital of 6 million naira with 25 staffs before transforming the Community Bank to Microfinance Bank on the 31st December, 2007. 
 Gaa- Akanbi Microfinance Bank commence operation on 10th February 2008, as Company in Nigeria with registration number RC: 229222. Following, the federal government direction in 2006 that all Community Bank should be transformed into a Microfinance to meet the newly stipulated capital base of N20 million, prove abortive. Since Gaa-Akanbi community bank find it difficult to meet up with the N2million naira capital base for the opening of Microfinance Bank as stipulated by the CBN, this led to the signing of memorandum of understanding (MoU) with respect to merger between Gaa-Akanbi Community Bank and Kulende Community Bank and the result of the merger led to new Microfinance Bank called Gaa-Akanbi Microfinance Bank. 
The memorandum of understanding also agreed that Kulende Community Bank will be a subsidiary and a branch of the Gaa-Akanbi capital base. Gaa-akanbi Community Bank has the largest share, and since commencement of operation as a Microfinance Bank in December, 2007, Kulende Community Bank has been in operation as a branch of the new Gaa- Akanbi Microfinance Bank under the same management. 
 Gaa-Akanbi Microfinance has really performed a leading role in the Community where it operates at the metropolis. Some of the roles played by Gaa-Akanbi Microfinance Bank in the Community are: 
i. It performs the function of commercial Bank to the rural populace but doesn’t have access 
to clearing houses. 
ii. It provides employment for the citizens and dwellers in the community 
iii. It also provides the sense of financial and investment analysis to it customer by providing funds and advising on investment opportunities. 
3.1 	Introduction to Methodology 
 This deal with the method and process through which data are collected and how the various methods assisted in the data analysis of this research work. Basically, there are two method of data collection that are used for this project, there are primary and secondary data. The primary data is by the use of questionnaire (which could be administrative and inducted randomly among the users of the Bank that cut across various nature of employments). The secondary data is from relevant materials obtained, which are related to this research topic and other related material from the internet. 
3.2  	Research Design 
This study adopts a descriptive survey research design to investigate how microfinance banking activities influence poverty eradication in the rural community of Gaa-Akanbi in Kwara State. The design is appropriate because it enables the researcher to gather data from a sample population using structured questionnaires aiming to describe the present conditions and the perceived effects of microfinance interventions on the local populace. The research involves quantitative approach, allowing for statistical analysis of responses. The target population includes microfinance bank staffs, rural residents who are beneficiaries of microfinance services, and selected local business owners. Through random sampling technique, participants will be selected to ensure a fair representation of those directly impacted by the bank’s services. 
This design makes it possible to examine the extent to which access to small loans, savings, and financial literacy programs provided by Gaa-Akanbi Microfinance Bank have helped improve the standard of living, supported small-scale businesses, and reduced poverty indicators in the community. The data collected will help establish the correlation between microfinance services and poverty reduction outcomes in a rural Nigerian context. 
 
 
3.3 	Population of the study 
 The population used for this research work comprises of the staffs of Gaa-Akanbi Microfinance bank, its customer, residence of the community and some students. 
3.4 	 Sampling size and Sampling Techniques 
 The sampling technique employed is the use of random sampling method by receiving sample from Gaa-Akanbi Microfinance bank, its customers and students. Sample used was restricted within the banking industry. Five questionnaires were given to the staff of Gaa-akanbi Microfinance Bank while sixteen copies were distributed among its customer and some students. 
3.5 	Method of Data Collection (Instrument) 
 Both the primary and the secondary source of data were used in the method of collection of data in this research work. Primary data was collected using questionnaire while the secondary source was from journals, textbook, internet and write up which are related to this research topic. 
3.5.1 Construction of Primary Instrument 
 The primary instrument used was the questionnaire and it was drafted by the researcher and distributed to the respondents. 
3.5.2 Test of reliability 
 The method used in testing the reliability of the questionnaire is the split method. The first batch encompasses the sixteen (16) copies of the questionnaires which were distributed to the selected customers of the Gaa-Akanbi Microfinance bank including some selected students while the second batch was distributed on behalf of researcher by a staff of Gaa-Akanbi microfinance. 
 Despite the stress for the collection of the questionnaires, fifteen copies were received from the respondents (First Batch) while the whole of the five copies (second batch) was fully received. 
The total received questionnaires were twenty out of twenty-one which equivalent to the 95% (approximately) of the issued questionnaires received and used for the research work. 
3.6 	Method of Data Analysis 
 The researcher collected the data and analysed using statistical model, which includes; Table, percentage as well as Chi-square to test the hypothesis stated in chapter one. 
3.7  	Limitation of the Study 
The limitation of the study highlights the constraints encountered during the research on the impact of microfinance banks in eradicating poverty in the rural area of Kwara State, with GaaAkanbi microfinance as a case study. One major limitation was the restricted geographical scope, as the study focused solely on the Gaa-Akanbi area, which may not fully represent the experiences of all rural communities in Kwara State. Additionally, time and financial constraints also limited the depth of data collection and the possibility of including a larger sample size than what was used. Lastly, access to certain financial records and institutional data from the microfinance bank was limited due to confidentiality policies, which may have affected the comprehensiveness of the analysis. 
 
CHAPTER FOUR 
DATA PRESENTATION, ANALYSIS AND INTERPRETATION 
4.0 	Introduction 
This chapter presents and describes the data collected during the course of the study, which investigates the role of Gaa-Akanbi Microfinance Bank in eradicating poverty in the rural areas of Kwara State. The data were gathered through structured questionnaires conducted with selected residents, beneficiaries of microfinance services, and staff of the bank. The purpose of this chapter is to provide a detailed account of the responses and observations obtained from the field in order to evaluate the effectiveness and impact of the microfinance institution on improving the economic wellbeing of individuals in the community. 
4.1     Data Presentation  
The data presentation is structured to reflect the research objectives and questions, focusing on key areas such as the accessibility of microfinance services, analysing the rate of poverty in rural area of Kwara State, reason for the increasing rate of poverty, the level of awareness among rural dwellers, the extent of income generation, and the improvement in the standard of living as a result of microfinance interventions. Quantitative data are presented in this chapter, supported by tables and charts where necessary, to enable a clear understanding of the trends and patterns emerging from the fieldwork. 
The information provided here serves as a foundation for the analysis and interpretation in the subsequent section, offering insights into the socio-economic realities of Gaa-Akanbi residents and the contribution of microfinance banking to poverty alleviation in the area. The below are the data obtained according to the questions which the tables were used to represent for further analysis: 
Section A: Demographics information of Respondents 
4.1.1 Sex Distribution 
 Table 1 
	Variable 
	No of respondents 
	Percentage of respondents (%) 

	Male 
	13 
	65% 

	Female 
	7 
	25% 

	Total 
	20 
	100% 


Source: Researcher survey (2025) 
4.1.2 Age Distribution 
 Table 2 
	Variable 
	No of Respondents 
	Percentage of Respondents (%) 

	Below 25 years 
	6 
	30% 

	25 to 35 years 
	9 
	45% 

	Above 35 years 
	5 
	25% 

	Total 
	20 
	100% 


Source: Researcher survey (2025) 
4.1.3 Nature of Employment  
Table 3 
	Variable (Nature of 
Employment) 
	No of Respondents 
	Percentage of Respondents 

	Student 
	5 
	25% 

	Employee 
	7 
	35% 

	Self-employed 
	8 
	40% 

	Total 
	20 
	100% 


Source: Researcher survey (2025) 
4.1.4 Educational Qualification  
Table 4 
	Variable  
	No of respondents  
	Percentage of Respondents 

	S.S.C. E 
	0 
	0% 

	O.N. D 
	11 
	55% 

	B.SC/HND 
	8 
	10% 

	MSC/PhD 
	1 
	5% 

	Total 
	20 
	100% 


Source: Researcher survey (2025) 
4.1.5 Section B: The below tables are showing the frequency of Yes or No answers of the respondents to the questions in the questionnaire.  
Question 1: Is it necessary to established the Microfinance Bank? 
 Table 5 
	Variable  
	No of respondents  
	Percentage of Respondents 

	Yes 
	17 
	85% 

	No 
	3 
	15% 

	Total 
	20 
	100% 


Source: Researcher survey (2025) 
Question 2: Are Microfinance bank widely spread within the geographical region of the country? 
 Table 6 
	Variable  
	No of respondents  
	Percentage of Respondents 

	Yes 
	1 
	5% 

	No 
	19 
	95% 

	Total 
	20 
	100% 


Source: research survey (2025) 
Question 3: Can the introduction of the Microfinance Bank bridged the gap between the rich and poor. 
  Table 7 
	Variable  
	No of respondents  
	Percentage of Respondents 

	Yes 
	20 
	100 

	No 
	0 
	0 

	Total 
	20 
	100% 


Source: research survey (2025) 
Question 4: Is it true that majority of the rural dwellers are poor? 
  Table 8 
	Variable  
	No of respondents  
	Percentage of Respondents 

	Yes 
	16 
	80 

	No 
	4 
	20% 

	Total 
	20 
	100% 


Source: research survey (2025) 
 
 
Question 5: Is the level of poverty in the Rural area increasing? 
   Table 9 
	Variable  
	No of respondents  
	Percentage of Respondents 

	Yes 
	 7 
	35 

	No 
	13 
	65% 

	Total 
	20 
	100% 


Source: research survey (2025) 
Question 6: Does the Microfinance bank in your community have any impact in eradicating poverty? 
   Table 10 
	Variable  
	No of respondents  
	Percentage of Respondents 

	Yes 
	18 
	90% 

	No 
	2 
	10% 

	Total 
	20 
	100% 


Source: research survey (2025) 
 
 
4.1.6 Section C: The below tables are showing the perception of respondents to poverty and impact of microfinance in its eradication 
Question 7: What are reasons for the increasing rate of poverty in rural areas of Kwara 
State? 
 Table 11 
	Variable 
	No of Respondents 
	Percentage of Respondents 

	Unemployment 
	7 
	35% 

	Low level of education 
	4 
	20% 

	Lack of access to credit facilities 
	3 
	15% 

	Poor infrastructure (roads, electricity 
etc.) 
	2 
	10% 

	Dependence on subsistence agriculture 
	1 
	5% 

	Inadequate government support 
	2 
	10% 

	Health challenges and lack of facilities 
	1 
	5% 

	Total 
	20 
	100% 


Source: research survey (2025) 
 
Question 8: Perceived roles of microfinance bank in poverty eradication 
 Table 12 
	Variable 
	No of Respondents 
	Percentage of Respondents 

	Access to small loans for business start-up 
	6 
	30% 

	Provision of financial literacy and training 
	3 
	15% 

	Encouragement of savings and 
financial discipline 
	4 
	20% 

	Support for women and vulnerable groups 
	2 
	10% 

	Job 	creation 	through 	funded 
micro-enterprises 
	4 
	20% 

	Increase in household income 
	1 
	5% 

	Total 
	20 
	100% 


Source: research survey (2025) 
 
Question 9: Problems encountered by microfinance institutions in eradicating poverty in rural areas 
Table 13 
	Variable 
	No of Respondents 
	Percentage of Respondents 

	Inadequate funding/capital 
	6 
	30% 

	Poor loan repayment by beneficiaries 
	5 
	25% 

	Limited financial literacy among rural dwellers 
	4 
	20% 

	Lack of infrastructure (e.g., roads, electricity) 
	3 
	15% 

	Bureaucratic 	bottlenecks 	and 
regulatory challenges 
	2 
	10% 

	Total 
	20 
	100% 


Source: research survey (2025) 
 
 
 
 
Question 10: Perceived solutions to the problems encountered by microfinance institutions in eradicating poverty in rural areas 
 Table 14 
	Variable 
	No of Respondents 
	Percentage of Respondents 

	Provision of adequate funding and capital support 
	7 
	35% 

	Improved financial literacy and training for beneficiaries 
	5 
	25% 

	Better infrastructure and logistic support 
	3 
	15% 

	Stronger government policy and regulatory backing 
	3 
	15% 

	Increased community engagement and participation 
	2 
	10% 

	Total 
	20 
	100% 


Source: research survey (2025) 
 
 
4.2     Data Analysis 
This section focuses on the systematic breakdown of the data presented earlier, with the aim of organising and examining the responses obtained from the field. The analysis highlights the distribution and frequency of responses across various variables related to the study, such as the accessibility of microfinance services and the level of participation by rural dwellers. The approach adopted ensures clarity in presenting how respondents’ views align with the study objectives. At this stage, emphasis is placed strictly on analysing the data patterns without drawing conclusions or interpreting their implications. The interpretation of these findings will be addressed in the next section. 
4.2.1 Section A: Demographics information of Respondents Analysis 
The table 1 above shows the sex distribution of respondents involved in the study. Out of the total 20 respondents, 13 are male, representing 65 percent of the sample, while 7 are female, accounting for 35 percent. This analysis outlines the gender composition of participants who provided data for assessing the impact of Gaa-Akanbi Microfinance Bank in eradicating poverty in the rural area of Kwara State. The analysis of the age distribution presented in Table 2 shows how the respondents are grouped across three age categories. The data reveals that the age group with the highest number of respondents is between 25 to 35 years, followed by those below 25 years, while the group above 35 years has the fewest respondents. The total number of respondents is 20, and the percentages for each category accurately reflect the proportion each group represents within the sample. This distribution provides a demographic overview of the participants involved in the study. 
The table 3 shows the distribution of respondents based on their nature of employment. Out of the total 20 respondents, a portion identified as students, while others indicated they were either employed or self-employed. The data reveals the varying occupational categories represented among the participants in the study, with each group contributing differently to the overall composition. The figures provide a clear breakdown of the employment types, which helps in understanding the backgrounds of those who provided responses concerning the impact of microfinance services in the area. The data in Table 4 presents the educational qualifications of the respondents involved in the study. Out of the 20 respondents, the majority hold an Ordinary 
National Diploma (OND), accounting for 55% of the sample. This is followed by those with a 
Bachelor’s degree or Higher National Diploma (B.Sc/HND), while a smaller proportion of respondents possess postgraduate qualifications (MSC/PhD). Notably, no respondent reported having only a Senior Secondary School Certificate (SSCE). The figures reflect the varying educational backgrounds of participants, which may influence their awareness and engagement with microfinance services in the Gaa-Akanbi community. 
4.2.2 Section B: Frequency of YES OR NO Responses Analysis 
The analysis of Table 5 shows the distribution of responses to the question on whether it is necessary to establish a microfinance bank. Out of a total of 20 respondents, 17 answered "Yes," representing 85 percent of the sample, while 3 responded "No," accounting for 15 percent. The analysis of Table 6 shows the frequency distribution of responses to the question regarding the spread of microfinance banks within the geographical region of the country. Out of a total of 20 respondents, 1 respondent answered "Yes," representing 5 percent, while 19 respondents answered "No," accounting for 95 percent. This distribution indicates the dominant response pattern to this particular question among the sampled population. 
Table 7 shows the frequency distribution of responses to the question on whether the introduction of the Microfinance Bank can bridge the gap between the rich and the poor. Out of the total 20 respondents, all answered "Yes," representing 100 percent of the total responses. There were no respondents who answered "No," indicating a uniform agreement among all participants in response to the question. The data reflects the total participation of the sample population in this particular item of the questionnaire.  
The data in Table 8 shows the distribution of responses to the question regarding the poverty status of the majority of rural dwellers. Out of 20 respondents, 16 answered “Yes,” representing 80% of the sample, while 4 respondents answered “No,” accounting for 20%. The total responses sum up to 20, which corresponds to 100% of the participants surveyed. This frequency distribution indicates a significant majority of the respondents affirm the statement about poverty among rural dwellers.  
The data in Table 9 show the responses to the question regarding whether the level of poverty in the rural area is increasing. Out of the 20 respondents, 7 answered "Yes," representing 
35 percent of the sample. Meanwhile, a majority of 13 respondents, or 65 percent, answered "No." This distribution reflects the overall pattern of responses gathered for this particular question. 
 The data in Table 10 shows the frequency of responses to the question on whether the microfinance bank in the community has any impact on eradicating poverty. Out of the 20 respondents, 18 answered "Yes," representing 90% of the sample, while 2 respondents, or 10%, answered "No." The total responses account for 100% of the participants surveyed. This distribution reflects the overall response pattern related to the perceived impact of the microfinance bank in Gaa-Akanbi. 
4.2.3 Section C: Perception of respondents to poverty and impact of microfinance in its eradication 
 The table 11 presents the distribution of respondents' views on the reasons for the increasing rate of poverty in rural areas of Kwara State. Out of the 20 respondents, 35% identified unemployment as a major factor contributing to poverty. This was followed by 20% who pointed to the low level of education as a significant cause. Lack of access to credit facilities accounted for 15% of responses, while poor infrastructure such as roads and electricity was mentioned by 10% of respondents. Inadequate government support also attracted 10% of the responses. Dependence on subsistence agriculture and health challenges with lack of facilities were each noted by 5% of the respondents. The data reflects a range of factors perceived by the respondents as underlying the poverty situation in the Gaa-Akanbi. 
 The table 12, shows the distribution of respondents’ perceptions regarding the roles of the microfinance bank in poverty eradication. Out of 20 respondents, 30% identified access to small loans for business start-up as a key role. Provision of financial literacy and training was noted by 
15% of respondents, while 20% emphasised encouragement of savings and financial discipline. 
Similarly, 20% recognised job creation through funded micro-enterprises as an important function. Support for women and vulnerable groups was mentioned by 10% of the respondents, and an increase in household income was noted by 5%. The responses collectively represent the various ways in which the microfinance bank is perceived to contribute to poverty alleviation within the community. 
 The table 13, shows the distribution of responses regarding the problems encountered by microfinance institutions in eradicating poverty in rural areas. Out of 20 respondents, 6 identified inadequate funding or capital as a challenge, representing 30% of the sample. Poor loan repayment by beneficiaries was noted by 5 respondents, accounting for 25%. Limited financial literacy among rural dwellers was reported by 4 respondents, making up 20% of the total. Lack of infrastructure, including roads and electricity, was mentioned by 3 respondents, equivalent to 15%. Lastly, bureaucratic bottlenecks and regulatory challenges were identified by 2 respondents, representing 10% of those surveyed. The total responses add up to 100%, reflecting the range of difficulties faced by microfinance institutions as perceived by the participants. 
The last table which is table 14, presents the respondents’ perceptions regarding the solutions to challenges faced by microfinance institutions in eradicating poverty in rural areas. Out of the 20 respondents, 35% identified the provision of adequate funding and capital support as a key solution. This was followed by 25% who emphasised the importance of improved financial literacy and training for beneficiaries. Both better infrastructure and logistic support, and stronger government policy and regulatory backing, were each recognised by 15% of the respondents. Finally, 10% of the respondents highlighted the need for increased community engagement and participation. The data illustrates the distribution of opinions across various perceptions, proposed solutions without drawing conclusions on their effectiveness. 
4.3     Data Interpretation 
Having conducted a detailed analysis of the data collected from respondents in GaaAkanbi, this section focuses on interpreting the data in relation to the research objectives and questions. The goal is to derive meaning from the analysed data and connect the results to the broader context of poverty eradication through microfinance interventions.  By interpreting these findings, this section provides deeper insights into the effectiveness and challenges of microfinance banking in rural development, setting the stage for the final conclusions and recommendations of the study. 
4.3.1 Section A: Demographics information of respondents’ analysis 
The interpretation of the demographic data presented in Section A reveals important characteristics of the respondents who participated in the study on the impact of Gaa-Akanbi Microfinance Bank in eradicating poverty in rural Kwara State. The gender distribution indicates a male-dominated respondent base, with nearly two-thirds of the sample being male. This suggests that men may be more accessible or more actively engaged with microfinance-related activities in the area. 
The age distribution shows that the majority of participants are within the economically active range of 25 to 35 years, which is significant because this age group is typically associated with productive engagement in income-generating ventures. The smaller representation of individuals above 35 may point to limited involvement or reduced accessibility of older adults in microfinance activities within the rural setting. 
Occupationally, the respondents reflect a mix of students, employees, and self-employed individuals. This variety indicates that microfinance services reach different categories of people, potentially supporting both entrepreneurial efforts and personal financial needs. The presence of students among the respondents also suggests that the services of the microfinance bank may extend beyond income generation to include support for education or youth development. In terms of education, the data show a generally well-educated sample, with a significant proportion holding OND and B.Sc/HND qualifications. This level of educational attainment suggests that many respondents may possess the capacity to understand and utilise financial services effectively. The absence of respondents with only an SSCE may reflect a trend in which individuals with higher educational qualifications are more likely to engage with microfinance institutions, possibly due to greater financial literacy or confidence in navigating such systems. Therefore, the demographic characteristics of the respondents provide insight into the composition of the population reached by Gaa-Akanbi Microfinance Bank and help establish a foundational understanding for assessing the bank’s impact on poverty alleviation in the community. 
4.3.2 Section B: Frequency of YES OR NO Responses Analysis 
The interpretation of the analysed data provides insight into the perceptions and experiences of respondents regarding the role of microfinance banks in poverty eradication in GaaAkanbi. The overwhelming agreement by 85 percent of respondents on the necessity of establishing microfinance banks suggests a strong recognition of their relevance in addressing financial needs in rural communities. However, the near-unanimous response indicating poor geographical spread of such banks, with only 5 percent acknowledging their presence in their region, highlights a significant limitation in accessibility and outreach. 
A striking unanimity was observed in the belief that microfinance banks can bridge the gap between the rich and the poor, as reflected in the 100 percent affirmative response. This indicates a collective optimism about the potential of microfinance institutions to contribute to income equality and financial inclusion. Similarly, 80 percent of respondents acknowledged the prevalence of poverty among rural dwellers, reinforcing the urgency of targeted financial interventions. Interestingly, while a majority of respondents affirmed the existence of poverty, only 35 percent believed it is worsening, with 65 percent suggesting that poverty levels may be stabilising or improving. This shift in perception could be attributed to the positive influence of microfinance initiatives in the area. Finally, the finding that 90 percent of respondents believe the local microfinance bank has had a tangible impact on poverty reduction confirms the perceived effectiveness of the bank's services in the community. Therefore, the data suggest that while there is strong support for microfinance as a tool for poverty alleviation, challenges such as limited accessibility and uneven distribution remain key issues to be addressed for broader impact. 
4.3.3 Section C: Perception of respondents to poverty and impact of microfinance in its eradication 
The responses from the sampled population in Gaa-Akanbi provide significant insights into the community’s perception of poverty and the role of microfinance in addressing it. A considerable number of respondents identified unemployment and low levels of education as primary drivers of poverty, revealing structural challenges that extend beyond mere financial insufficiency. The emphasis on lack of access to credit facilities and poor infrastructure further underscores the limited economic opportunities available in rural areas, while the mention of inadequate government support reflects a perceived gap in institutional intervention. 
Regarding the role of microfinance in poverty eradication, the respondents acknowledged several positive contributions, particularly the provision of small loans, promotion of savings culture, and support for micro-enterprises. These roles are indicative of a functional relationship between microfinance services and the empowerment of rural dwellers. The fact that job creation and support for vulnerable groups were also noted highlights the bank's social and economic influence in the community. 
However, the data also point to critical challenges faced by microfinance institutions. The most prominent among these is inadequate funding, followed by poor loan repayment habits and limited financial literacy among clients. These issues appear to hamper the full potential of microfinance efforts in the area. Respondents’ suggestions for overcoming these obstacles, such as increased funding, financial education, improved infrastructure, and enhanced policy support reflect a clear awareness of what is required to improve the effectiveness of microfinance in poverty alleviation. As a result of this, the interpretation of these data suggests that while microfinance plays an important and recognised role in addressing poverty in Gaa-Akanbi, its impact is constrained by both internal institutional limitations and broader socio-economic factors that require coordinated intervention. 
4.3.4 Presentation and analysis of data according to test Hypothesis 
The alternative (H1) and the non (H1) hypothesis will be tested using the chi-square in order to confirm the validity of their statements. However, the summary of “Yes” and “No” will be tabulated below and figures obtained will be furtherly used for the calculation of the chi-square. Summary of Yes and No Answer 
	YES 
	NO 
	TOTAL 

	17 
	33 
	20 

	1 
	19 
	20 

	20 
	0 
	20 

	16 
	4 
	20 

	7 
	13 
	20 

	18 
	2 
	20 

	Total: 79 
	41 
	120 


 
To test the research hypothesis, we will conduct a Chi-Square Test of independence, which is suitable for analysing the relationship between categorical variables, in this case, access to microfinance services and perceived impact on poverty eradication. 
Formulation of Hypotheses 
· Null Hypothesis (H₀): There is no significant relationship between microfinance services and poverty eradication in rural areas of Kwara State. 
· Alternative Hypothesis (H₁): There is a significant positive relationship between microfinance services and poverty eradication in rural areas of Kwara State. Observed Frequencies (O) 
	Question 
	YES 
	NO 
	Total 

	Q1 
	17 
	3 
	20 

	Q2 
	1 
	19 
	20 

	Q3 
	20 
	0 
	20 

	Q4 
	16 
	4 
	20 

	Q5 
	7 
	13 
	20 

	Q6 
	18 
	2 
	20 

	Total 
	79 
	41 
	120 


 
Expected Frequencies (E) 
The expected frequency for each cell is calculated as:  E = Row Total × Column Total divided by Grand Total 
Let’s calculate the expected values for each cell: 
Question 1: 
E (YES) = (20 × 79) / 120 = 13.17 
E (NO) = (20 × 41) / 120 = 6.83 
Question 2: 
E (YES) = (20 × 79) / 120 = 13.17 
E (NO) = (20 × 41) / 120 = 6.83 
Question 3: 
E (YES) = (20 × 79) / 120 = 13.17 
E (NO) = (20 × 41) / 120 = 6.83 
Question 4: 
E (YES) = (20 × 79) / 120 = 13.17 
E (NO) = (20 × 41) / 120 = 6.83 
 
Question 5: 
E (YES) = (20 × 79) / 120 = 13.17 
E (NO) = (20 × 41) / 120 = 6.83 
Question 6: 
E (YES) = (20 × 79) / 120 = 13.17 
E (NO) = (20 × 41) / 120 = 6.83 
Calculation of Chi-Square Statistic (χ²) 
The formula for each cell is: χ2=∑ (O − E) divide by E To compute for each cell: 
Question 1: 
(17 - 13.17) ² / 13.17 = (3.83) ² / 13.17 = 14.67 / 13.17 = 1.11 
(3 - 6.83) ² / 6.83 = (-3.83) ² / 6.83 = 14.67 / 6.83 = 2.15 
Question 2: 
(1 - 13.17) ² / 13.17 = (-12.17) ² / 13.17 = 148.16 / 13.17 = 11.25 
(19 - 6.83) ² / 6.83 = (12.17) ² / 6.83 = 148.16 / 6.83 = 21.69 
 
 
Question 3: 
(20 - 13.17) ² / 13.17 = (6.83) ² / 13.17 = 46.66 / 13.17 = 3.54 
(0 - 6.83) ² / 6.83 = (-6.83) ² / 6.83 = 46.66 / 6.83 = 6.83 
Question 4: 
(16 - 13.17) ² / 13.17 = (2.83) ² / 13.17 = 8.00 / 13.17 = 0.61 
(4 - 6.83) ² / 6.83 = (-2.83) ² / 6.83 = 8.00 / 6.83 = 1.17 
Question 5: 
(7 - 13.17) ² / 13.17 = (-6.17) ² / 13.17 = 38.08 / 13.17 = 2.89 
(13 - 6.83) ² / 6.83 = (6.17) ² / 6.83 = 38.08 / 6.83 = 5.57 
Question 6: 
(18 - 13.17) ² / 13.17 = (4.83) ² / 13.17 = 23.32 / 13.17 = 1.77 
(2 - 6.83) ² / 6.83 = (-4.83) ² / 6.83 = 23.32 / 6.83 = 3.41 
Sum of Chi-Square Values 
When all values are added together:  χ2=1.11 + 2.15 + 11.25 + 21.69 + 3.54 + 6.83 + 0.61 + 1.17 + 2.89 + 5.57 + 1.77 + 3.41 = 61.99 
Determination of Degrees of Freedom (df) 
Df = (rows −1) × (columns − 1) = (6− 1) × (2 − 1) = 5 × 1 = 5 
Finding of critical value and comparison 
At a 0.05 level of significance with 5 degrees of freedom, the critical value of Chi-square from the Chi-square distribution table is 11.07. Since the calculated Chi-square value (61.99) is greater than the critical value (11.07), we reject the null hypothesis. 
Conclusion 
The result of the Chi-square test shows a statistically significant relationship between access to microfinance services and poverty eradication in rural areas of Kwara State. The data suggest that increased access to microfinance, such as credit, savings, and financial training, contributes positively to improving income levels, promoting business growth, and enhancing the standard of living among rural dwellers. Thus, the hypothesis states that there is a significant positive relationship between microfinance services and poverty eradication is supported. 
 
 
 
 
 
 
 
 
CHAPTER FIVE 
SUMMARY, CONCLUSION AND RECOMMENDATION 
5.0  	Introduction 
This research was conducted to examine the impact of microfinance banks on poverty eradication in rural areas, using Gaa-Akanbi Microfinance Bank as a case study. Chapter One introduced the study by providing background information, outlining the objectives of the research, stating the problem, and formulating the hypothesis. It also discussed the scope and limitations of the study, defined key terms, and explained the general approach to data analysis. 
Chapter Two presented a review of relevant literature, drawing on the works of previous scholars and related studies in the field. Chapter Three focused on the research methodology, detailing the techniques, tools, and procedures used in collecting and analysing the data. 
Chapter Four presented the data in tabular form and restated the research hypothesis. The hypotheses were tested using the chi-square statistical method. This chapter concluded with a discussion of the findings and an interpretation of the results in relation to the research objectives. 
Finally, Chapter Five served as the concluding part of the research. It provided a comprehensive summary of the study, highlighting the major findings and reinforcing the significant role microfinance banks play in alleviating poverty in rural communities such as GaaAkanbi. 
 
 
5.1 	Summary of the Finding 
This study examined the impact of microfinance banks on poverty eradication in rural areas of Kwara State, using Gaa-Akanbi Microfinance as a case study. The findings presented and analysed in Chapter Four revealed a significant positive relationship between access to microfinance services and the economic well-being of rural dwellers. Respondents consistently identified microfinance interventions, such as access to small loans, savings opportunities, and financial literacy training as instrumental in improving their income levels, supporting business development, and enhancing their standard of living. 
The analysis further showed that poverty in Gaa-Akanbi is perceived to stem primarily from unemployment, limited education, inadequate infrastructure, and restricted access to financial services. However, the presence of microfinance services in the community has addressed several of these issues by offering credit for entrepreneurial ventures, promoting a culture of savings, and encouraging financial independence among vulnerable groups, including women and small-scale traders. 
Despite the positive impacts, the study also identified notable challenges faced by microfinance institutions, including inadequate funding, poor loan repayment rates, and low financial literacy among beneficiaries. These challenges were matched with practical solutions suggested by respondents, such as increased capital support, improved financial education, and stronger government policy backing. 
Therefore, the findings support the conclusion that microfinance services have played a meaningful role in reducing poverty in the rural area studied i.e Gaa-Akanbi. The data strongly affirm the hypothesis that enhanced access to microfinance contributes significantly to poverty alleviation and economic empowerment in communities like Gaa-Akanbi. 
5.2 	Conclusion 
 In conclusion this research work aims to explicitly states that the establishment of micro finance bank in Nigeria has really created a positive impact in the eradicating of poverty in the rural area, it has also (in addition to eradicate poverty) made finance service accessible to the poor in rural area. Additionally, since the microfinance banks have been re-centralised to the tune of N20 million and N1 billion for community microfinance and the state microfinance bank respectively. They will go in the long way to carter for the medium scale enterprise and the other poor individuals in the rural region. 
In view of the impact of microfinance in the eradicating of poverty in the rural area, we therefore implore the microfinance banks to build up their capability so as to set up with the challenge ahead. We also implore the wealthy private individual to set up microfinance banks so that the microfinance bank can be widely spread. And to enhance more financial services delivery to the small and medium scale entrepreneurs together with the poor. 
5.3 	Recommendation 
Future researchers are encouraged to expand the scope of this study by including multiple rural communities and comparing the impact of different microfinance institutions across Kwara State. Additionally, further studies could adopt a longitudinal approach to assess the long-term effects of microfinance services on poverty reduction. Researchers may also explore the role of digital microfinance platforms and their accessibility to rural dwellers for a more current and technology-driven perspective. 
Appendix 
Department of Microfinance and Enterprise  
	           	Development, 
  	 	Kwara State Polytechnic,   	P.M.B 1375, 
	  	Ilorin. 
Dear Sir /Ma, 
 I am a final year student of the above-named institution and department under a research on “The impact of Microfinance banks in eradicating poverty in rural area” using your bank as a case study. 
 I shall therefore be very grateful, if you could do me a favour in completing the attached questionnaire as objectively as possible, please be assumed that any information even in this regard will be treated confidentiality and use only for the purpose of this academics.                          
 
 
Yours faithfully, 
OLALEYE, OJO SUNDAY 
 
QUESTIONNAIRE 
TOPIC: THE IMPACT OF MICROFINANCE BANK TOWARD ERADICATING 
POVERTY IN THE RURAL AREA OF KWARA STATE. A CASE STUDY OF GAA-
AKANBI MICROFINANCE BANK 
Section A: 	 Tick 
DEMOGRAPHICS INFORMATION 
1. 	Name: _ _ _ _ _ _ _ _ _ _ _ _ _ __ _ _ _ _ _  
2. Sex: 	Male 
 	 	Female 
3. Age: 	Below 25 years age 
 	 	25 to 35 years age 
 	 	Above 35 years age 
4. 	Nature of employment  
 	 	Student 
 	 	Employee 
 	 	Self-employment  
 
5. 	Educational Qualification 
 	 	SSCE 
 	 	OND 
 	 	BSC/HND 
 	 	MSC/PH.D 	 	
Section B: 	 Tick 
YES OR NO RESPONSES 
1. It is necessary to establish a micro finance bank 
 	 	 	Yes 
 	 	 	No 
2. Are micro finance bank widely, spread within the geographical region of the country. 
Yes 
 	 	 	No 
3. Can the introduction of the micro finance bank breach the gap between the rice and the poor.  
Yes 
 	 	 	No 
4. Is it true that majority of the rural dwellers are poor? 
	Yes 	
	No 	
5. Is the level of poverty in the Rural area increasing? 
Yes 
No 
6. Does the Microfinance bank in your community have any impact in eradicating poverty? 
Yes 
No 
Section C: 	 Tick 
PERCEPTION OF RESPONDENTS TO POVERTY AND IMPACT OF MICROFINANCE IN ITS ERADICATION 
7. What are reasons for the increasing rate of poverty in rural areas of Kwara State? 
a) Unemployment 
b) Low level of education 
c) Lack of access to credit facilities 
d) Poor infrastructure (roads, electricity etc.) 
e) Dependence on subsistence agriculture 
f) Inadequate government support 
g) Health challenges and lack of facilities 
8. What is Roles of Microfinance Bank in Poverty Eradication in rural areas of Kwara State? 
a) Access to small loans for business start-up 
b) Provision of financial literacy and training 
c) Encouragement of savings and financial discipline 
d) Support for women and vulnerable groups 
e) Job creation through funded micro-enterprises 
f) Increase in household income 
9. what is problems encountered by Microfinance institutions in eradicating Poverty in Rural Areas a) Inadequate funding/capital 
b) Poor loan repayment by beneficiaries 
c) Limited financial literacy among rural dwellers 
d) Lack of infrastructure (e.g., roads, electricity) 
e) Bureaucratic bottlenecks and regulatory challenges 
10. What is solutions to the problems encountered by Microfinance Institutions in eradicating 
Poverty in Rural Areas 
a) Provision of adequate funding and capital support 
b) Improved financial literacy and training for beneficiaries 
c) Better infrastructure and logistic support 
d) Stronger government policy and regulatory backing 
e) Increased community engagement and participation 
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