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Abstract
The study examined the impact of fuel subsidy removal on price of commodity. A case study of OLAM Nigeria Limited Ilorin, Kwara State.The researcher used the survey design. The population was 124, simple random technique was used. The expert made necessary corrections on language content in line with the research question before item was sent to Field. The data obtained were analyzed using means for research question and correlation test for hypothesis of 0.05 level of significance. The findings of the study was able to show the effect of fuel scarcity on price of commodity,based on the findings of the study,it would be recommended that government and ministry of Petroleum should stabilize the price of petroleum products and work with Petroleum Industries to keep supplied commodities in proper check.
.


Chapter One
Introduction
1.1 Background to the Study
Until the early 70's the mainstay of Nigeria economy was agriculture.Then the Country was famed for her proficiency in the production of groundnuts hence the Kano groundnut pyramids,oil palm and the faster part of cocoa in the western part of the country.The discovery of oil in the country in commercial quantities brought about radical changes in the economy of the nation.All other sectors seem to have gone into Oblivion and indeed were abandoned thereby making the country to be totally dependent on oil for her foreign exchange earnings;not agriculture anymore.All efforts made since then to diversify he economy of the country have come to naught.Expectedly the narrowing of the economy to a monolithic export commodity has its attendant drawback as oil by virtue of it's importance to the economics of nations has inevitably become a subject of political manipulation .But the greater danger for Nigeria is that as a sole commodity of the nation and the inherent total dependency on oil has made the county's economy depend on oil.Any contemplation therefore of a possible scarcity of unavailability of the product will no doubt spell doom for the economy of the country (sikkam,2009)
 Yemi(2012)opined that full scarcity has plagued the nation recently appeared to be worse at the beginning of these years  it caused a lot pain anguish and dislocation of economic and sundry activities, There was hardly any individual industries institutions and organization in Nigeria today that was not severely affected.It is widely believed in government circles what perennial fuel crisis is largely caused bottlenecks in distribution system.But a survey show that the bottlenecks and associated problem are caused by conflicting activities of multifarious government agencies.
Besides there are problems of manpower shortage ,inadequate funding ,lack of material,legal limitation and safety of personnel which officials explained have hundred department of petroleum resources (DPR) in the petroleum products hich increase the crisis in Nigeria despite the efforts of DPR some encourage and sell adulterated fuel (Nwankor 1981).The crisis situation worsening day after day when some fuel stations sold fuel in the night to the black markets in which they will increase the rate from #350 to #500 per gallon depending on the level on the of adulteration with kerosine.The fuel scarcity was believed to be worse in certain occasions by hoarding fuel diversion smuggling and under deliver at retails outlets have been rampant with the overall co-operation, monitoring and general supervision of product random sampling t several filling stations.Despite all the efforts of the ministry and parastatals the NNPC has almost found it impossible to eliminate the activities of saboteurs in the oil industry in the country.Investigation shown that between January and March 1999 Nigeria has had a daily local consumption of 8.509 millon litres of fuel supported with 6.883 millon litres imported fuel thereby bringing the product available to 25.392 millon litres.Allwell(2012) suggested that smugglers and saboteurs in the country contributed so much to the scarcity.
Despite the NNPC officials attempt to arrest the lingering fuel crisis culminating in the first even "operation crush" Nationwide exercise the problem has refuse to go .The station is blamed on the activities of economic saboteurs who divert greatest percent of fuel supply meant for daily consumption to the black market.Nwosu(2009)said that as long as poor pricing of petroleum product the high pricing in neighboring countries countiuned the smuggling of outside the country would remain a lucrative business.Arinze(2011)opined that the fuel shortage is a reflection of bad management.
Irrespective of the negative effect of fuel price increase,the federal government of Nigeria on January 1st,2012 ceased to subsidize petroleum in Nigerians have enjoy low gasoline prices,Now that this benefit has ended ,what are the economical implication other that the popular planed protest by various group such as labour,occupy Nigeria and fuel subsidy,on the nation.The economic effects without auguring for it against subsidy removal ,are what this paper will try to capture .The government of Nigeria would have to consider these effects now or deal with it in the near future.
Osogie(2012)opined that the growth of real GDP will reduce if the price of petrol is to stay as is addition, the rise in petrol price and the certainty for uneven prices across the federation,will add anywhere from 3 to 5 percentage points consumer price inflation for 2012 Households income ND spending will both be affected by the rise in petrol prices.The value of minimum wage compensation will depreciate further(assuming it is finally at #18,000)combined with the increase in inflation.At the same time,the average households annual spending on energy goods and services will rise by about #75,000 and their saving rate will drop sharply.The fall in saving rate ,will erode  about half of Nigeria's present middle-class citizens and further dampen the negative effect that higher prices would ordinarily have had on the economy in the short run.consumer spending will be diminished greatly over the next few years,as citizens try to adjust and build up new savings.
1.2 Statement of the Problem
The high cost of full price he's paralyzed social and economic activities in kwara state and as a result,there has been a noticeable hike in prices of commodities and products in markets.A market survey carried out recently in various part of kwara state such as ojooba market and kulede market showed that the high price there occasioned by the scarcity of petrol.Building material markets at lokaja and okene have recorded a tremendous price increase of late.A glance at the price show that building materials like the complete write bath hub which used to be #9,375.00 in August 2011 now goes for #11,500.00 a bundle of zinc now cost #10,200.00 compared to #8,000 in August 2011.Also a glance at the food stuff market recorded considerable increase as a bag of rice that used to sold for #7,000 in 2011 now #36,000.00 while (brown)Beans is now #20,000.000 against#14,500.00 in August 2011. Some of the market people spoken to attributed the increase to the removal of fuel subsidy which led to increase in fuel pump price.
 They complained that the cost of transporting the materials and commodities from the point of purchase to the place of a result of ever increasing price.Transporters on their part complained that getting their tanks filled in the face of fuel scarcity is very difficult as at times their vehicles are abandoned at the filling stations for days.At other times they have to patronize the black market at a very high cost which lead to a corresponding higher transportation cost.The problem also affect civil servants,businessmen ,students and lecturers adversely.It is therefore on this back drop that the researcher wants to examine the impact of the above enumerated problems as a result of fuel price increase on the Nigerian economy.
1.3 Research Questions
i. Does recent increases in fuel price has effect on economic growth in Nigeria?
ii. To what extent does fuel price hike affect purchasing power in Nigeria?
iii. What is the impact of fuel subsidy removal on the Nigeria balance of payment?
1.4  Research Objectives
The main objective of this study is to examine the impact of fuel price increase on  the Nigeria economy.
i	To examine the effect of the recent increases in fuel price on economics growth in Nigeria.
ii .	To assess the effect of fuel price hike on purchasing power.
Iii	To determine the impact of fuel subsidy removal on the Nigerian balance payment 
1.5  	Research Hypotheses
Ho1: Recent increase in fuel price has no effect on economic growth in Nigeria
Ho2:  Fuel price hike does not affect the purchasing power.
1.6  	Significance of the Study
It was expected that the findings of this research will provide a way out on effect of fuel scarcity on price of commodity in Nigeria which still remained unsolved issue,the study will help tremendously in providing information on identification of fuel scarcity and increase in price of commodity.
 Finally, research in this area will benefit small business owners ND managers by providing insight into how they can better run their business.


1.7     Scope of the Study
 Previous studies addressing fuel scarcity on price and it relationship to business strategies continued to focus on specific fuel scarcity on price of commodity.Its individual impact on the accomplishment of business strategy.This research is focus on OLAM Nigeria Limited, Ilorin.Thus,the study will be carry out in Ilorin metropolis within the period of 2021_2023 and attempt shall made beyond this.
1.8 Definition of Terms
Fuel Subsidy:Simply means the government not paying for the difference between pump price and the actual cost of importing fuel anymore.
Fuel Scarcity: "Scarcity" means where there is insufficiency of something.since there is no insufficiency of fuel it is termed as fuel scarcity.
Economy: Effect management of the resources of a commodity or system.collective focus of the study of money, currency and trade and the efficient use of resources.
Commodity: Anything movable (a good) that is bought and sold.
Price:It generate revenue and it sensitive.It create problem for the manager to decide on.









Chapter Two
Literature Review
2.0 Introduction
Conducting a literature review is a vital component of the research process, familiarity with the previous research and theory in the area of the study would help in conceptualizing the problem, conducting the study and interpreting the findings.
2.1  Conceptual Framework
2.1.1	Fuel Scarcity
Petrol or fuel otherwise called PMS is a product of crude oil.The word was borrowed from french 'petrole',which in turn came from Latin petroleum and was taken over directly into English in the 16th century.carless capel,a German wholesaler was the first to use the term 'petrol' as a trade name in the year 1892 (Energy Bulletin,2011 in Akpan & Nnamseh,2014). According to Kingman English dictionary,fuel is a form of energy used for the energizing of production machines.fuel is used in a variety of activities ranging from production,mobility, cooking, electricity, supply, sources of foreign exchange to mention but few.In essence,it's scarcity affects the functionality of many businesses in various way.
2.1.2	Causes of Fuel Scarcity
Efforts have been made at identifying the cause of fuel scarcity .Mai,Mayai and Tiitmamer(2016) believe that numerous factors are responsible to why fuel get scarce and they attributed it to lack of functional infrastructures,high taxes and duties,absence of refineries and depots,growing demand for oil by electricity producing and consuming sectors,and inefficiency in energy.In south Sudan,Mai et al (2016) argued that despite being an oil producing country,lack of downstream infrastructures to refine crude oil and stockpile sufficient fuel for local consumption has left the country with sporadic shortage of fuel supply and high prices.
2.1.3	Near of Bottom Performance of Existing Refineries
In dearness of planner of fuel consumption of the seventies to late eighties,then the government seem to be sensitive to population explosion,improved life style and it is associated increase in cars and made provision of refineries as their production capacities are shown in Table 2.1.1 below.
TABLE 2.1.1: Capacities of Nigerian Refineries
	Refineries
Old Port Harcourt (OPRPC)

	Commissioned year
1965
	Daily capacity,barrels stream per day
60,000
	Daily capacity, barrels per year
21,900,000

	Warri(WRPC)
	1978
	125,000

	45,625,000

	Kaduna(KPPC)
	1979
	110,000
	40,150,000

	New port Harcourt (NPRPC)
Total
	1989
	150,000

445,000
	54,750,000

162,425,000


Source: Energy Commission of Nigeria (ECN)2025
The Refineries were maintained by some foreign investors untill 1990 when it was ceded to an indigenous contractor. The refineries built at least 450,000 barrels of crude oil per day operated at less than 24% capacity today(Isa et al, (2013).
2.1.4	Camotose of NNPC Inland Depots and Activities of Vandalism
To ensure that fuel and other refined product get to the consumer in various part of the country.the federal government made about 21 storage facilities in some states of the federation; it functioned well until 1996 when the activities of pipeline vandals became unguided and impossible security of the pipeline was so much in question that civil defense Corp was assigned with that responsibility. The non use and imminent collapse of these depots is frustrating.
2.1.5	Hoarding Speculation and Smuggling
Most retailers of fuel keep products meant for immediate use in anticipation of scarcity when they will hike the price for extended gains. Paschale(2015) noted that earlier in 2015, petrol products were sold for as high as #600 per litre in Lagos State. This did not exclude the smugglers of fuel to neighboring and far countries. It grew so worrisome that the federal government had to stop fuel allocation to stations less 25 kilometers to the bonder.
2.1.6	Activities of the Cabals
CABALS are influential members of a group in virtually all sectors of a given society with capacity to manipulate or navigate their ways to actualize their interest. Their activities in downstream sector of the oil industry were under cover until the wanton exposure and relegation associated with Subsidy scandal. In 2011, Televeras group was accused by the Nigerian extractive industries transparency initiative (NEITI) in it's audit report that it under delivered 152,308.878 litres of petro that is valued at 58 billion (Energy mix report,2015)

2.1.7	Insensitivity to the Influx of Cars and Increasing Consumption
Nigeria seems to be one of those nations with porous border. There is an unguided and undocumented influx of cars into the country.
Ironically,the country keep producing or importing petrol at the same capacity, without proper cognizance of the fact that cars are entering the country steadily, hence increasing demand for fuel.Table 2.1.2 shows documented number of cars in Nigeria by the federal road safety corps(FRSC) from 2007 to 2014.This does not reflect the accurate figure, but tries to give an insight into the rising increase in cars.
2.1.8	Cars in Nigeria
	Year
	Registered
	Cumulative

	2007
	7110983
	711098

	2008
	600004
	7796329

	2009
	898502
	8694831

	2010
	892268
	9587099

	2011
	823946
	10411045

	2012
	488647
	10899691

	2013
	1004489
	11994180

	2014
	1996250
	13900430

	2015
	2010571
	15911001


Source:	FRSC, (2025)
2.1.10	Inadequate Provision for Competitors of Fuel (Generators, Motorcycles Speed Boat Etc)
A probe on PPPRA for criteria to planning for quantity of fuel consumed per time in Nigeria revealed that apart from motorcycles that were partially in the estimate, the other major competitors of fuel like boats and generators were not in the provision. The unbudgeted but let users continue to silently compete with the available fuel meant for cars and few major cycles.
2.1.11	Explosion in Exchange Rate and Delay in Payment of Subsidy
The abnormal fall of the naira to dollars recently, compounded by the government's refusal to interfere in the dilemma and subsequent reluctance to increase associated product margin and regular payment of subsidy of marketers discouraged the traders from further import.
2.1.2	Crude Swap Jeopardy
Crude swap is a fixed barter arrangement put in place by NNPC to bridge the gap of their inability to refine the needed local quantity (Nwachukwu & Eboh,2016).This arrangement suffers some set back from time to time. NNPC is often reluctant to increase he swap quota despite obvious increase in competition.
2.1.2.1	Insensitivity of the Regulatory Bodies(NNPC,PPPRA,PEF,IPMAN,DPR Etc)
Most of the bodies set up o regulate the activities of the downstream sector of petroleum appear o be failing n their objective. PPPRA was set up to ensure regular availability and monitor local and imported petroleum product price, rather it's assignment has suffered various scandals for non performance.
2.1.2.4	Activities of Tanker Drivers and the Union
Tankers driver are saddled with the responsibility of conveying petrol product to the station. Nothing can happen to the quality ND quantity of product without their collaboration; ranging from adulteration, diversion to short delivery. The drivers Ave a strong unio  and have perfected their act in line with their rules that even in an obvious cheat; their union seems to support them. Before now, when a truck is calibrated, tanker drivers either expand their tanks or reticulate pipes that can reserve about 500 to 1000lts on each delivery.
2.1.3	Business Growth
Business growth is the process that refers to a measurable improvement of an Enterprise.Business growth can be achieved either by boosting the top line or revenue of the business with greater product sakes or service income, or by increasing the bottom line or profitability of the operation or minimizing operating costs(Business Dictionary,2016) Business growth is an increase in sales and expansion (Sykes& Crawford,2012).They argued that product need and awareness backed by power to purchase will always increase patronage of quality goods and services. According to steady_ Growth (2015). business growth is the continuous or significant progress of a business.
From the foregoing business growth can be described as the progress of a business from inception to a definite period of time. It can be gradual and systematic as planned or sudden and undulated due to prevailing circumstances. In other words, when a business start dwindling or begins to experience non patronage, it could be said not to be growing.
Profitability
Profitability is the goal of all business ventures. without profitability the business will not survive in the long run. so measuring current and past profitability and projecting the future one is very important .profitability is measured with income and expenses. Income is money generated from the 
activities of the business. for example,If crops and livestock are produced and sold, income is generated. However, money coming into the business from activities like borrowing money does not create income. This is simply a cash for operating the business or buying asset(Hofstard,2009).
Expenses are the cost of resources used upon consumed by the activities of the business.foe example, seed corn is a expense of a farm business because it is used up in the production process. A resource such as machine whose useful life is more than one year is used over a period of years. Repayment of a loan is not an expense; It is merely a cash transfer between the business and the lender. Profitability is that ability of a business to earn a profit.
2.1.4	Small and Medium Enterprises (SMES)
Not all businesses use petrol due to its limited ability to power heavily duty machines. It is mostly used by small business and medium businesses. Small and medium Enterprises(SMES) has been given many names, acronyms or abbreviations in different quarters. In some,it is small medium and micro Enterprises (SMMES),While in others it is small scale Enterprises (SSES).Be that as it may, they all transcends to one thing. There is no single criterion for classifying business enterprises as small or medium scale . However, evidences from literature shows that in defining small scale business, reference is usually made to some quantifiable measure such as: number of people employed by the Enterprises, investment outlay, annual turnover (sales) and the asset value of the Enterprises or a combination of these measure (olabisi, Tunde& Isreal in onukwuli, Akam& onwuka,2014).
To olagunju(2004), small and medium Enterprises comprise all business venture which are set up to provide one satisfaction (utility) or the other for a defined market target and with capital and asset base as low as #5000 and as high as #1,000,000.
Fuel Supply
Supply is a fundamental economic concept that describes the total amount of a specific good on service that is available to consumer (Investopedia,2016).In economics, supply is the amount of something that firms, consumers, laborers, providers or other economic agents we willing to provide to the market place(Wikipedia,2016).In other words, supply could be put as the total amount of a product (good or service) available for purchase at any specified price and time.
However,fuel supply is defined as the available quantity of petrol for purchase at a certain price (Ukum,2012).He argued that the products availability at higher price usually leads to scarcity. On the other hand, Harrison & kan(2001) posits that fuel supply is the provision of fuel at the approved price and commensurate quantity desired by an economy. from the foregoing, it is deducted that fuel supply is the provision of certain quantity of fuel from the refineries or depots to the final consumers at a given or approved price. In Nigeria, this function is primarily carried out by the Nigerian National Petroleum Corporation (NNPC),through the major and registered independent Petroleum marketers.
The oil and gas industry is one of the largest and most complex industries in the world today that touches on people's everyday lives with services ranging from transportation, electricity, heating, lubricants and a host of chemical and petrochemical product(Osoro,2015).It is supply in various places has not really met with demand and expectation of it's consumers.
2.2     Theoretical Review
Demand and Supply Analysis Theory.
The theoretical thrust of this research factored from the conventional Adam Smith(1776)."Demand and Supply" analysis .In his book the 'wealth of Nation; Smith generally states that the supply price was fixed but that is merit (value) world increase as it's scarcity increases. It postulates that whenever the demand for any product is greater than the supply ,scarcity is inevitable. It emphasizes scarcity as e function of increasing demand that is not proportional to supply. In other words, absence of demand is associated with glut of the said good and services. When scarcity sets in, customers contest for the available goods and services. True to the theory, sellers are generally empowered to determine who get what at their price. petrol scarcity situation in Nigeria is very discerning. The situation is such that has plagued the nation and caused a lot of pains, anguish and dislocation to economic activities .There are hardly any individual industry, institution and organization in Nigeria today that is not severely affected.

2.3     Empirical Review
Notwithstanding the fact that much empirical studies appears not to have been carried out on fuel scarcity, especially in Nigeria ,some scholars have made useful efforts. Akpan & Nnamseh (2014) carried out a study in Akwa Ibom state with the aim of ascertaining the efficacy of strategic management approach in the management of petrol scarcity in Nigeria. The study participants were 7,792 Independents Petroleum Marketers Association of Nigeria (IPMAN) and National Union of Petroleum and Natural Gas Workers (NUPENG),as well as 150 consumer of Petroleum in the area.













Chapter Three
Methodology
3.0   Introduction
This chapter present the methodology that was employed to collect and analyse data on increase on price of commodity and scarcity of petroleum. It also include; research design, study population, sample size and sampling technique, method of data collection, method of data analysis and historical background of the case study.
3.1   Research Design
The study employed a survey research design. survey research design allowed all the study population at one specific time and involved different individual groups with the population to be studied. The study also used survey research design because it is suitable for collection data from a large sample respondents.
3.2 Sample Size and Sampling Techniques
The study used simple random sampling technique to select respondents.The study applied simple random sampling technique because it gives all the respondents equal chance of being selected.
The sample size was 124
Taro yamane 1967 sample size formulae
Will be used to compute the sample size
n=N/(1+(e)2)
Where n= the required sample size
N= the known population size
e= the margin error in the calculation
1=is constant
n=N/(1+N(e)2)
n=124/(1+124(0.05)2)
n=124/(1+124(0.0025)
n=124/(1+0.31)
n=124/(1.31)
n=94
n=94 respondents
3.3   Method of Data Collection
Primary data was used in this study which was collected from the selected respondents.
3.4 Instrument of Data Collection
Questionnaire was designed and administer by the researcher to obtain relevant data from the study population on the views and experience. The questionnaire was preferred for this study because it enables the researchers reach a large number of respondents within a short time, thus make it easier to collect relevant data .All questions are in Likert scaled on five points scaled ranging from strongly agree, agree, neutral, disagree and strongly disagree.
3.5  Method of Data Analysis
The quantitative data collection was analyze statistically and analyzed through the use of regression statistics.
3.6Profile of OLAM Nigeria Limited
OLAM Nigeria Limited a subsidiary of OLAM group of company was established in 2007 in ogbondoroko in Ilorin west kwara state.
The company started from the cradle and later become OLAM Food Ingredients in 2014.
OLAM Nigeria Limited also has a subsidiaries company under it named OUTSPAND Nigeria Limited& OLAM Animal Feed which was situated with the same environment was established in 2012 and fully mechanized in all processing of their products.













Chapter Four
Data Presentation and Analysis
4.0  	Introduction
Like was earlier mentioned our basic tool of data collection to be used is the adoption of questionnaire, were indeed successful in this approach after being able to meet our targeted respondents to have an in depth information on the area of fuel scarcity that is chosen.
For the purpose of this research which let me point out that the researcher distributed a total of ninety_four(94) copies of questionnaire, seventeen(17) were not returned and seventeen(17) were badly filled, Hence it remains sixty(60) questionnaire for review.
4.1      Data Presentation
Table1:Gender Distribution Of The Respondents
	Option
	No of Respondent
	Percentage%

	Male
	38
	63.3

	Female
	22
	36.7

	Total
	60
	100


Source:Field Survey(2025)
From the table above shows that 63.3% are male, while 36.6% are female.

Table 2:Age Distribution of the Respondents
	Option
	No of Respondent
	Percentage%

	25_30
	10
	16.7

	31_36
	15
	25

	37_41
	9
	15

	42_47
	15
	25

	48_53
	10
	16.7

	54_60
	_
	_

	Total
	60
	100


Source :Field Survey (2025)
The table shows the age distribution of the respondents 25_30 are 16.7%,31_35 age group are 25%,37_41 age group are 15%,42_47 age group are 25%, while 48_53 age group are 16.7%.
Table 3: Job of the Respondents
	Option
	No Of Respondent
	Percentage%

	High level staff
	18
	30

	Middle level staff
	27
	45

	Low level staff
	15
	25

	Total
	60
	100


Source: Field Survey (2025)
The table shows the job status of the respondent are 30% high level staff,45% middle level staff and 25%l low level staff.
Table 4 : Working Experience
	Option
	No Of Respondent
	Percentage%

	5_10
	22
	36.7

	11_15
	25
	41.7

	16_20
	13
	21.7

	Total
	60
	100


Source: Field survey (2025)
The table shows the working experience of the respondent 36.7% are between 5_10 years,41.7% are between 11_15 years while 21.7% are between 16_20 years.
Section B
Table5 : Fuel hike affect the price of good 
	Response
	Frequency
	Percentage@%

	Strongly agree
	22
	36.7

	Agree
	15
	25

	Neutral
	6
	10

	Disagree
	11
	18.3

	Strongly disagree
	6
	10

	Total
	60
	100


Source: field survey (2025)
The table shows that fuel hike affect the price of good 36.7% are respondents that are strongly agree,25% of the respondent agree,10% of the respondent are neutral 18.3% of the respondents disagree ,and 10% of the respondent strongly disagree.
Table 6:Fuel hike affect the rate of purchasing good and services
	Response
	Frequency
	Percentage%

	Strongly agree
	30
	50

	Agree
	25
	41.7

	Neutral
	_
	_

	Disagree
	10
	16.7

	Strongly disagree
	5
	8.3

	Total
	60
	100


Source: Field Survey (2025)
The table shows that fuel hike affect the rate of purchase goods and services 50% and 41.7% strongly agree and agree, likewise 16.7% and 8.3% of the respondent disagree and strongly disagree.


Table 7:Fuel hike reduce the profit made by retailers and wholesalers
	Response
	Frequency
	Percentage%

	Strongly agree
	20
	33.3

	Agree
	16
	26.7

	Neutral
	5
	8.3

	Disagree
	12
	20

	Strongly disagree
	9
	15

	Total
	60
	100


Source:Field Survey (2025)
The table shows that a total of 33.3% and 26.7% of the respondents strongly agree and agree that fuel hike reduce the profit made by retailers and wholesalers,8.3% were neutral, while only 20% and 10% of respondents disagree and strongly disagree.
Table 8:Fuel hike reduce the industrial supply of goods and services
	Response
	Frequency
	Percentage%

	Strongly agree
	31
	51.7

	Agree
	17
	28.3

	Neutral
	_
	

	Disagree
	11
	18.3

	Strongly disagree
	8
	13.3

	Total
	60
	100


Source:Field Survey (2025)
The table shows that majority of the participants 51.7% and 28.3% strongly agree and agree that fuel hike reduce the industrial supply of goods and services,while only 18.3% and 13.3% of the respondent disagree and strongly disagree.
Table 9:Fuel hike reduce the patronage of customers
	Response
	Frequency
	Percentage%

	Strongly agree
	10
	16.7

	Agree
	24
	40

	Neutral
	5
	8.3

	Disagree
	17
	28.3

	Strongly disagree
	7
	11.7

	Total
	60
	100


Source:Field Survey (2025)
The table shows that majority of the participant 16.7% and 40% strongly agree and agree that fuel hike reduce. The patronage of customers, was 8.3% are neutral, while 28.3% and 11.7% are disagree and strongly disagree.


Table 10:Fuel hike eases a reduction in the value of commodity
	Response
	Frequency
	Percentage%

	Strongly agree
	40
	66.7

	Agree
	15
	25

	Neutral
	_
	

	Disagree
	5
	8.3

	Strongly disagree
	_
	

	Total
	60
	100


Source:Field Survey (2025)
The table shows that most of the participants 66.7% and 25% strongly agree and agree that fuel hike eases a reduction in the value of commodity,while 8.3% of the respondents disagree that fuel hike eases a reduction in the value of commodity.
4.3   Test of Hypothesis
Ho1:Recent increase in fuel price has no effect on economic growth in Nigeria.
4.3.1:                 Test of Hypothesis One
	Options
	Point (×)
	Response (Y)
	XY
	X²
	Y²

	SA
	5
	22
	110
	25
	484

	A
	4
	15
	60
	16
	225

	N
	3
	6
	18
	9
	36

	D
	2
	11
	22
	4
	121

	SD
	1
	6
	6
	1
	36

	
	15
	60
	216
	55
	902


Source: Field Survey (2025)
R=N£XY_(XY)(£Y)
√[N£XY²_(X)²]√[N£Y²_(Y)²]
=5(216)_(15×60)
√(5×55)_(15)²√(5×902)_(60)²]
1080_900
√(275-225)(4510_3600)
180
√(50)(910)
=180
180R=0.93(93%)
In hypothesis 1, the r calculated of 0.93≥0.5 level of significant.The alternate hypothesis is accepted.this shows the variable have high positive correlation but in Nigeria government under the leadership of president Mohammed bihari is waxing strong to the situation under control.
Test of Hypothesis Two
Ho2: fuel price hike does not affect the purchasing power.
	Options
	Points(X)
	Response(Y)
	XY
	X²
	Y²

	SA
	5
	80
	400
	25
	2,025

	A
	4
	7.5
	30
	16
	400

	N
	3
	0.5
	4.5
	9
	9

	D
	2
	0.5
	1
	4
	81

	SD
	1
	0.5
	0.5
	1
	400

	
	15
	90
	355
	55
	4,013


Source: Field Survey (2025)
R=N£XY_(XY)(£Y)
√[NXY²_(X)²]√[N£Y²_(Y)²]
=5(335)_(15×90)
[(5×55)_(15)²] [(5×4,013)_(90)²]
1,675_1,350
√(275_225) (20,065_8100)
325
√(50) (11,965)
=325
631R=0.19(19%)
Hypothesis 2 shows that the r calculated of 0.19≤0.5 level of significance. The null hypothesis is upheld that fuel price hike does not affect purchasing power.
Summary of Hypothesis Test Result
	H/N
	Cal"r"
	Ls(x)
	Reference
	Correlation
	Decision

	1
	0.93
	0.5
	r>x
	High positive
	Accept Alternate

	2
	0.19
	0.5
	r>x
	Low positive
	Accept null hypothesis










Chapter Five
Summary, Conclusion and Recommendations
5.1   Summary
The main thrust of this study was to ascertain the effect of fuel scarcity on price of commodity with case study of OLAM Nigeria Limited, Ilorin Kwara State. The study has shown that the incessant hike in fuel prices and the scarcity of product has caused a lot of hardship to Nigerians. The burden of fuel scarcity is borne more by the poor, thereby increasing their suffering and the poverty level. Increases eases in the price of fuel led to increase in transportation cost of consumables and in turn increased the price of goods, resulting to inflation. Long queues at the fuel stations had led to man_hour loss, resulting to unemployment. These had affected the growth and development of the country.
5.2   Conclusion
Based on the findings, the paper concludes that the economical effects, without auguring for or against subsidy removal are negative. The government of Nigeria would have to consider these effect now or deal with it in the near future. The growth of real GDP has reduced because of the hike price of fuel in Nigeria. In addition, the rise in petrol price and the certainty of uneven prices across all 36 states of the federation, will add anywhere from 3 to 5 percentage points to consumer price inflation since 2012 to 2023 households ' Income and spending are both been affected by the rise in petrol prices. More so the value of minimum Wade compensation will depreciate further ( assuming it is finally "18,000) combined with the increase in inflation. At the same time, the average households annual spending on energy goods and services will rise by about #75,000,and their saving rate dropped sharply. The fall in the savings rate, will erode about half of Nigeria's present middle-class citizens and further dampen the negative effect that higher prices would ordinarily have had on the economy in the short run. Consumer spending will be diminished greatly over the next few years.as citizen try to adjust and build up new savings.
Paying high prices for petrol and using less of it will affect the demand for goods and services. Nigeria is known More as a consuming nation than a producing nation.The few production industries in Nigeria will face a daunting challenge to stay in business (cost of production will group and demand will drop). 
The effect on demand, however, are by far greater potential impact of GDP in the short run in a perfect world, using less energy has only a small direct effect on production because, out of all inputs of production ( labor, structures and equipment, energy and other raw materials) energy cost account for a relatively small share of output, but in the case of Nigeria, energy is a major share of output, as organizations have to provide for their own power in house, such as generators set etc, and are exposed to the market as it relates to energy price with the subsidy gone.
5.3 Recommendations
Government should retain fuel subsidy while expending the construction of the three proposed refineries. fuel Subsidy should be removed as soon as new refineries are commissioned. The proposed rehabilitation of the existing refineries should be expedited. Government should vigorously pursue the revitalization of the railways, If only Nigerians had alternative to read transport ,all this noise about fuel subsidy removal would not have been there. private companies should be encouraged at start building refineries with the assurance that Subsidy would be removed before they start production.
 Finally, Government should embark on full deregulation of fuel prices to ensure market competiveness.
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