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CHAPTER ONE
[bookmark: _TOC_250050]INTRODUCTION
1.1	BACKGROUND TO THE STUDY
Financial performance portrays the financial operations of an organization, reflecting its overall health and outcomes within a defined timeframe ( Ogundipe et al., 2020). It encompasses measuring the effectiveness of a firm's strategies and operations in monetary terms, evaluating the extent to which financial objectives are met (Matari et al., 2019). The ramifications of a company's financial performance extend beyond its individual success, influencing the market value of the organization and contributing to industry growth, thus impacting the broader economy (Adusei, 2021). Assessing financial performance entails various metrics, including profitability, efficiency, and repayment capacity (Adegbie & Adeniji, 2022). Additionally, it involves analyzing indicators such as return on assets, return on equity, operating profit margin, and earnings per share (Nyor & Mejabi, 2019).In Nigeria, analyzing corporate financial performance holds particular significance for management, aiming to ensure stability and enhance market share (Adegbie & Adeniji, 2022). However, the intricacies of financial reporting and performance evaluation are often intertwined.
Financial reporting serves as a critical mechanism through which companies communicate their financial health, operations, and performance to external stakeholders such as investors, creditors, and regulators. Financial reporting is the communication of financial information to various users of accounting information to make an investment decision (Ikpefan & Ogbegbor 2020). Furthermore, most financial reports in Nigeria are governed by regulations and standards from various recognized financial regulatory bodies such as the Securities Exchange Commission (SEC), the Financial Reporting Council of Nigeria (FRCN), international accounting standard (IAS), and International Financial Reporting Standard (IFRS). Financial reporting provide information about company’s financial position, performance and cash flow enabling users to make informed economic decision (IASB 2020).
In Nigeria, the need for high-quality financial reporting has gained prominence as the country seeks to strengthen its corporate governance frameworks and improve investor confidence in its capital markets. Over the past few decades, the Nigerian corporate sector has faced various challenges regarding the quality and accuracy of financial reporting, with incidences of financial misstatements, fraud, and weak compliance with global financial reporting standards (Adebayo, 2022; Okoye & Ezejiofor, 2020).
A significant milestone came in 2012, when the Securities and Exchange Commission (SEC) mandated that all publicly listed companies in Nigeria transition to IFRS. The adoption of IFRS was aimed at improving the comparability and transparency of financial statements and enhancing the quality of financial reporting across the country. Although this transition marked progress in the regulatory environment, challenges such as resistance from companies, limited technical expertise, and inadequate enforcement of regulations continued to affect the effectiveness of these standards in achieving their objectives (Adebayo, 2022).
Over the past decade, Nigeria's capital markets were exposed to several high-profile corporate governance scandals, such as the Cadbury Nigeria Plc accounting scandal in 2006, which underscored the importance of reliable financial reporting for maintaining stakeholder trust. Despite regulatory improvements, issues related to financial transparency, fraud, and financial manipulation have remained ongoing concerns, especially in light of the increasing complexity of financial instruments and transactions in Nigeria's corporate sector (Adegbite, 2021).
Recent research has highlighted both progress and setbacks in the area of financial reporting in Nigeria. A key area of focus has been the impact of IFRS adoption on financial performance. Studies such as those by Ibrahim and Adebayo (2022) have found a positive relationship between IFRS adoption and improved financial performance indicators, such as profit margins and return on equity, as companies provide more transparent and reliable financial reports. However, some studies argue that the full benefits of IFRS have yet to be realized, especially as Nigerian companies still face challenges in complying with the standards (Okoye&Ezejiofor, 2020).
The major relevance of the financial report to some users of financial statement is to provide information about the performance and changes in financial position of a firm. These users include managers, directors, employees, prospective investors, financial institutions, government regulatory agencies, media, vendors and the general public. Financial reports are often prepared according to national standards, corporate governance, professional ethics, and code of ethics to avoid financial reporting fraud and scandals that might hinder effective decision-making process by management and other users of reports. The financial reports comprises of the following, namely statement of financial position, statement of comprehensive income, Statement of changes in equity, statement of cash flow and statement of note to the account. 
On the other hand finance is often overlook in decision making process, particularly in short-term investment due misconception about its complexity and perceived risk (Kumar et al., 2023). However, neglecting financial consideration can lead to suboptimal outcomes and missed opportunities (Brigham & Ehrardt, 2023). High performances reflect management effectiveness and efficiency in making use of company’s resources and this, in turn, contribute to the country’s economic at large (Kaplan & Norton, 2022). Effective management enables companies to optimize resources allocation, drive innovation and foster sustainable growth ultimately contributing to national economic development. 
The United Kingdom Tesco Plc, one of the largest retailers in the UK, serves as an excellence example of how transparent financial reporting can positively impact financial performance, financial reporting practice Tesco adheres to IFRS (International Financial Reporting Standards), which provide transparent, comparable and reliable financial statement. The company has consistently published details financial reports, including management discussion and analysis which has helped investors access the company’s financial health and market performance.
Impact of financial performance: Tesco’s clear financial reporting has helped to maintain investor’s confidence, manage risk, and improve operational efficiency. For example, during 2014 accounting scandal, Tesco face significance financial challenges. However, after revising its financial reporting practices, it regains investor’s confidence, improve its market share, and achieved a recovery in its stock price over the flowing years (Tesco Annual, 2023). Example: Tesco’s decision to embrace a more rigorous and transparent financial reporting system during the crisis allow it to recover and attract investments, demonstrating how good financial reporting can mitigate the effect of negative invents and improve financial outcomes.
United State: Apple Inc, the world-renowned technology company, is another example of the link between financial reporting and performance in developed market. Financial practice: Apple follows US Generally accepted accounting principles (GAAP) for its financial reporting. The company’s reports are comprehensive, detailed, and timely, with additional disclosures regarding its cash flow, capital expenditure, and research and development spending. Apple’s financial statement among the most scrutinized in the world, ensuring transparency and trust among investors. 
Impact on financial performance: Apple’s clear financial reporting has helped the company maintain its position as a market leader, as the report provides stakeholders with valuable insight into its operations, growth strategies, and profitability. For instance, Apple’s quarterly financial statement consistently demonstrates strong earnings growth, which has been a key factor in its stock price and profitability (Apple Inc, 2023). Example: Apple’s financial transparency allows investors to access the company’s sustainable growth model. The company’s strong performance, such as consistently high revenue from iphone and growing services segment, is largely attributable to effective financial reporting that demonstrate future growth prospect.  
India: Infosys Ltd, one of India’s leading IT services companies, provides an interesting case study of financial reporting in a developing countries with global operations. Financial reporting practice: Infosys adhere to both Indian GAAP and IFRS, providing comprehensive report that detail revenue, profitability, expenses, and cash flows. The company is known for its high standards of corporate governance and transparent financial reporting, which have helped to build a strong reputation in both the India and International market.
Impact financial performance: Infosys’s commitment to transparent and timely financial reporting has helped the growth in revenue and rise in stock, even during global economic recessions. The company’s clear financial reports are often a key factor in its ability to secure long-term contract and attract foreign investments, which in turn improve its financial performance. Infosys 2023 annual report highlighted its revenue growth despite global market uncertainty, showcasing how effective financial reporting influences market valuation and performance. Example: Infosys’s transparent reporting in 2020-2021, when many companies struggled due to COVID-19 pandemic, demonstrated how strong financial performance can e achieved even in challenging condition. The company maintains profitability by showcasing strategic investment and cost efficiency through its reports.  
1.2	STATEMENTOFTHE RESEARCH PROBLEM
Financial reporting is a critical process in the corporate world, serving as the primary means by which organizations communicate their financial health and operational results to stakeholders, including investors, creditors, regulators, and the general public. The integrity and quality of these financial reports are essential for informed decision-making, fostering transparency, and sustaining trust in capital markets (Deegan, 2022). In the manufacturing sector, which is vital to Nigeria's economic growth, the reliability of financial reporting is particularly significant due to its direct impact on financial performance indicators such as profit after tax (PAT), earnings per share (EPS), and return on equity (ROE).
The financial reporting practices of quoted manufacturing companies in Nigeria face significant challenges, including non-compliance with International Financial Reporting Standards (IFRS) due to inadequate technical expertise and training, persistent financial statement manipulation, weak internal control systems, and regulatory oversight gaps, all of which contribute to a decline in financial performance and investor confidence (Adeyemi & Fagbemi, 2023). Additionally, economic instability, characterized by inflation, exchange rate volatility, and the aftermath of the COVID-19 pandemic, has exacerbated reporting inaccuracies and made financial forecasting more difficult (Okafor et al., 2021). These issues collectively highlight the critical need for reforms in financial reporting practices to sustain the performance of manufacturing companies in Nigeria.
The problem of poor financial reporting and its adverse impact on financial performance is particularly pronounced in Nigeria's manufacturing sector, where accurate and transparent financial disclosures are essential for corporate sustainability. The manufacturing industry plays a pivotal role in Nigeria's economy, contributing significantly to Gross Domestic Product GDP and employment. However, the sector has been plagued by systematic issues related to financial governance, regulatory compliance, and operational challenges, exacerbating the disconnect between financial reporting practices and actual financial performance (Adeyemi & Fagbemi, 2023).Despite the adoption of International Financial Reporting Standards (IFRS) in Nigeria, many quoted manufacturing companies continue to struggle with compliance. These challenges are driven by a lack of technical expertise, resistance to modern accounting practices, and weak internal controls. Inconsistent reporting not only distorts critical performance metrics, such as profit after tax (PAT), but also undermines the credibility of financial statements, eroding investor confidence and market trust (Okoye & Akenbor, 2021).
Regulatory oversight, while present, has not been sufficiently robust to address these issues effectively. The enforcement mechanisms of bodies such as the Financial Reporting Council (FRC) and the Securities and Exchange Commission (SEC) have been inconsistent, allowing substandard practices to persist in the sector (Olowokure, Tanko, &Nyor, 2020). As a result, companies face reputational damage, legal penalties, and reduced access to financing, further straining financial performance. Okoye and Akenbor (2021) highlight that manufacturing companies that engage in earnings management or misreport revenues often face a decline in long-term profitability. Okafor et al. (2021) note that the volatility of the Nigerian naira, rising inflation, and periodic economic recessions complicate the process of valuing assets and forecasting revenues. This makes it difficult for manufacturing companies to provide accurate financial statements, which in turn affects their ability to attract investment and secure funding.
Inadequate exploration of external economic influences, the effect of external economic factors, such as inflation, currency volatility, and economic recessions, on financial reporting and performance remains under-explored. While some studies (Okafor et al., 2021) address the challenges posed by economic instability, these factors are often treated in isolation rather than as part of a broader contextual framework that affects both financial reporting quality and performance. A more comprehensive study is needed to examine how external factors specifically distort financial statements in the manufacturing sector and how they further affect profitability, investment decisions, and company sustainability. Nigeria’s manufacturing sector is a cornerstone of its economy, contributing significantly to GDP, employment, and economic diversification. However, despite its importance, the sector faces persistent challenges, including economic instability, inadequate infrastructure, and weak financial reporting practices. This research aims to bridge the gap between the quality of financial reporting and its impact on financial performance in this vital sector. By focusing specifically on the manufacturing industry, the study provides targeted insights into the unique challenges faced by manufacturing companies in Nigeria, offering solutions that could improve their financial reporting practices and, consequently, their financial performance.
Despites Nigeria’s adoption of international financial reporting standards (IFRS) in 2012, there is a scarcity of research on the impart of financial reporting on financial performance in Nigerian manufacturing companies, particularly in the post-IFRS adoption era. Hence this study seek to explore the impart of financial reporting on financial performance of manufacturing companies in Nigeria: A post-IFRS adoption analyses.
[bookmark: _TOC_250048][bookmark: _TOC_250047]1.3	RESEARCH QUESTIONS
I. To what extent does Financial Reporting Quality influence the Financial Performance of Listed Manufacturing Companies in Nigeria?
II. To what extent does Earnings Management influence the Financial Performance of Listed Manufacturing Companies in Nigeria?
III. To what extent does Accounting Conservatism influence the Financial Performance of Listed Manufacturing Companies in Nigeria?
1.4	OBJECTIVESOF THESTUDY
	The main objective of the study is to explore the impact of Financial Reporting on Financial Performance of Listed Manufacturing Companies in Nigeria.
Other specific objective are:
I. . To examine the influence of Financial Reporting Quality on Financial Performance of Listed Manufacturing Companies in Nigeria.
II. To determine the influence of Earnings Management on Financial Performance of Listed Manufacturing Companies in Nigeria.
III. To investigate the influence of Accounting Conservativeness on the Financial Performance of Listed Manufacturing Companies in Nigeria.
[bookmark: _TOC_250046]1.5	RESEARCH HYPOTHESES
[bookmark: _TOC_250045]In order to achieve the objectives of this study the following hypotheses were formulated:
I. Ho; there is no significant relationship between Financial Reporting Quality and Financial performance of Listed Manufacturing Companies in Nigeria
II. Ho; there is no significant relationship between Earnings Management and Financial performance of Listed Manufacturing Companies in Nigeria
III. Ho; there is no significant relationship between Accounting Conservativeness and listed Manufacturing Companies in Nigeria
1.6	SIGNIFICANCE OF THE STUDY
I. [bookmark: _TOC_250044]The study will contribute to the existing literature on the impact of financial reporting on financial performance.
II. The study will provide insights into the relationship between financial reporting quality, earnings management, and accounting conservatism on financial performance.
III. The study will provide recommendations for policymakers, regulators, and stakeholders on how to improve financial reporting and financial performance in listed manufacturing companies in Nigeria.
In the context of Nigeria's evolving economic environment, characterized by both challenges and opportunities, the role of robust financial reporting and performance evaluation cannot be overstated. They are essential for fostering investor confidence, enhancing market stability, and contributing to the overall economic growth of the nation. This exploration of the significance of financial reporting and performance aims to underscore their impact on selected quoted companies in Nigeria
1.7	SCOPE OF THESTUDY
This study aims to investigate the impact of financial reporting on the financial performance of listed manufacturing companies in Nigeria. The study will focus on five selected companies: Dangote Sugar Plc, Flour Mills Plc, Nestle Plc, Guinness Plc, and Nigerian Brewery Plc.
Scope of Coverage
Time Frame: The study will cover the annual reports of the selected companies for the period 2019-2023. 
The study will focus on five listed manufacturing companies in Nigeria:
i. Dangote Sugar Plc.
ii.  Flour Mills Plc.
iii. Nestle Plc.
iv. Guinness Plc.
v. Nigerian Brewery Plc.
1.8	LIMITATIONS OF THE STUDY
	The limitations encountered by the researcher of this work are given as follows:
a. The confidential nature of financial accounting information in the business organization posed as a problem to this study.
b. The study focuses on the period between 2019 and 2023, which may limit the analysis to short-term financial trends and reporting practices, also the short time frame in carrying out the research work 
c. This study focuses only on some selected quoted manufacturing companies in Nigeria. 
[bookmark: _TOC_250043]1.9	DEFINITIONOF KEY TERMS
i. Management: This refers to the top official in the organization; they are often responsible for ensuring quality financial statement in quoted organizations.
ii. Organization: This refers to a group of people who come together to make profit, they usually have a singular objective and purpose.
iii. Investors: These are individuals who make their daily leaving by investing in the stock market.
iv. Financial Scandal: These are fraudulent occurrences in the financial world, caused by lapses in the management and other regulatory agencies in charge of quoted organizations.
v. Statutory Regulation: These are specific rule and regulation put in place by relevant regulatory bodies to ensure stability in the operation of quoted companies
vi. Investor’s Psyche: This refers to the perception of investors as regards investing in the stock market.
vii. Financial Performance: This refers to the process of carrying out an assignment in an organization in an efficient and effective manner.
viii. Return on Asset: this is the ratio of profit after tax to the total asset of the selected quoted companies considered in this research work.
ix. Return on Equity: This is the ratio of profit after tax to the Equity of the selected quoted companies considered in this research work
x. Quality of financial reporting: This refers to major criteria of the financial reporting that emphasizes that information contained in the financial report should be reliable and credible.
xi. Profit After tax: This is the profit after subtraction of tax for the period under consideration.
xii. Accounting Conservatism: is a principles that requires recognizing potential losses immediately while delaying the recognition of potential gains until they are certain, ensuring a caution and reliable financial presentation.
Xiii .Earnings Management: is the manipulation of financial report by company management to achieve specific financial outcome.

CHAPTER TWO
LITERATURE REVIEW
2.1	CONCEPTUAL REVIEW 
2.1.1	FINANCIAL PERFORMANCE
Financial performance refers to the degree to which a company efficiently utilizes its resources to generate profit and create value for shareholders over a specific period. It is typically evaluated using financial indicators derived from a firm’s financial statements, including profitability, liquidity, efficiency, and solvency ratios (Brigham & Daves, 2021).
Profitability measures such as return on assets (ROA), return on equity (ROE), and earnings per share (EPS) are commonly used to assess a firm’s capacity to generate profit relative to its resources (Wild, Subramanyam, & Halsey, 2020). Liquidity, reflected in ratios like the current ratio and quick ratio, indicates a firm's ability to meet short-term obligations (Atrill & McLaney, 2019). Efficiency ratios, such as asset turnover, show how well a company utilizes its assets to produce income, while solvency ratios like debt-to-equity assess its long-term financial stability (Fraser, Ormiston, & Fraser, 2020).
Assessing financial performance is critical for stakeholders, including management, investors, and creditors, as it informs decision-making and reveals the financial health and sustainability of a business (White, Sondhi, & Fried, 2003). A consistent and strong financial performance often enhances investor confidence and contributes to business growth and market competitiveness.
2.1.2   MEASUREMENT OF FINANCIAL PERFORMANCE
	RETURN ON ASSET
Return on Assets (ROA) is a crucial metric used to evaluate a company's financial performance by measuring how effectively its assets are used to generate net income. It is calculated as:
ROA = Net Income / Total Assets
ROA reflects the efficiency of management in utilizing company assets to produce profits. A higher ROA indicates better asset utilization and operational efficiency, which are key indicators of a company’s profitability and financial strength (Brigham & Daves, 2021). ROA is particularly useful for comparing the performance of companies within capital-intensive industries, where assets play a critical role in operations.
While ROA offers valuable insights into a firm’s operational effectiveness, it may vary significantly across industries due to differing asset structures. Thus, analysts often use it alongside other metrics such as ROE and EPS to obtain a well-rounded understanding of financial performance (Damodaran, 2020).
In the Nigerian context, ROA is frequently used by financial analysts and investors to gauge the profitability and asset efficiency of listed companies, particularly in sectors like manufacturing and banking (Adegbie et al., 2023). It serves as an important tool in strategic planning, resource allocation, and investment evaluation.
RETURN ON EQUITY
Return on Equity (ROE) is one of the most widely used indicators for assessing financial performance. It measures a firm's ability to generate profits from shareholders' equity, thereby reflecting how effectively management is using the owners’ funds to generate earnings. ROE is calculated as:
ROE = Net Income / Shareholders' Equity
A higher ROE suggests that a company is more efficient in generating profit per unit of equity, indicating strong financial health and effective management (Brigham & Daves, 2021). It serves as a benchmark for investors to compare the profitability of firms within the same industry and across time.
ROE is particularly relevant in evaluating the return that shareholders are earning on their invested capital, making it a critical measure in both financial performance analysis and investment decision-making. However, while ROE is a useful metric, it can be distorted by high financial leverage or inconsistent equity levels (Damodaran, 2020). Hence, it is often analyzed in conjunction with other metrics like Return on Assets (ROA) and Earnings Per Share (EPS) for a more comprehensive assessment.
In the Nigerian context, ROE has been employed to evaluate the performance of firms listed on the Nigerian Exchange Group, particularly in manufacturing, banking, and consumer goods sectors (Adegbie et al., 2023). It remains a core performance indicator for financial analysts and stakeholders assessing profitability and efficiency over time.
EARNING PER SHARE
Earnings Per Share (EPS) is a widely used indicator for measuring a company’s financial performance. It represents the portion of a company’s profit allocated to each outstanding ordinary share, offering insights into profitability on a per-share basis (Penman, 2020). Investors and analysts use EPS to assess a company’s earning power and to compare performance across firms and time periods.
Calculation of EPS
The formula for Basic EPS is:
EPS = (Net Income - Preference Dividends) / Weighted Average Number of Ordinary Shares Outstanding
This calculation provides an estimate of how much profit is generated for each share held by common shareholders (Wahlen, Baginski, & Bradshaw, 2022).
In cases where a company has convertible securities (like stock options or convertible debt), Diluted EPS is also reported. This considers the potential dilution of earnings if all convertible instruments were exercised:
Diluted EPS = (Net Income - Preference Dividends) / (Weighted Average Number of Shares Outstanding + Convertible Shares)
EPS is commonly presented in company annual reports and is used in key financial analysis metrics such as the price-to-earnings (P/E) ratio, which investors use to assess market valuation (Easton, McAnally, Sommers, & Zhang, 2022).
2.1.3 FINANCIAL REPORTING 
Financial reporting refers to the systematic process of presenting an organization's financial data in a structured and standardized manner, aimed at providing stakeholders with relevant, reliable, and comparable information for decision-making. It encompasses the preparation of financial statements, disclosures, and other reports that adhere to established accounting standards and regulatory requirements. (Vargiya, 2021),A structured representation of an entity's financial position and activities, prepared in accordance with established standards and designed to provide relevant and reliable information to users for economic decision-making. It is not only a tool for measuring financial performance but also a mechanism for fostering comparability and accountability in corporate governance Deegan, C. (2022).Financial Reporting includes the exposure of related financial information to the different Stakeholders about an organization over a predefined timeframe. 
These Stakeholders include investors, lenders, suppliers, and government organizations. Financial Reporting is considered as the final result of Accounting. It comprises of various important statement which include - financial related explanations from Statement of financial position, Statement of comprehensive income, Statement of cash flow, Statement of changes in equity, notes to financial related explanations, Quarterly and Annual reports (if there should be an occurrence of quoted organizations), Prospectus (if there should be an occurrence of organizations going for Initial Public Offers) and Management Discussion and Analysis (if there should be an occurrence of open organizations). 
FINANCIAL REPORTING QUALITY
Financial reporting quality (FRQ) refers to the degree to which financial statements accurately reflect a company's economic performance and position, enabling stakeholders to make informed decisions. High-quality financial reporting is characterized by relevance, faithful representation, comparability, verifiability, timeliness, and understandability, as emphasized by the International Financial Reporting Standards (IFRS) conceptual framework (IFRS Foundation, 2021).
Furthermore, financial reporting quality has been linked to reduced cost of capital, better access to external financing, and improved transparency in emerging markets such as Nigeria and other Sub-Saharan African economies (Okolie & Izedonmi, 2019; Hassan et al., 2023). As regulatory bodies push for stricter compliance with global standards, the role of FRQ in sustaining market trust and stability has become even more critical (Adegbie et al., 2023).

EARNING MANAGEMENT
Earnings management refers to the use of accounting methods and estimates by managers to influence reported financial results, often to meet internal targets, market expectations, or contractual obligations. It involves the intentional intervention in financial reporting to achieve desired outcomes rather than representing the company’s true economic performance (Yadav & Sharma, 2021).
Managers may engage in earnings management through accrual-based methods, such as altering depreciation or provisions, or through real activities manipulation, such as changing production levels or timing of sales (Liu, 2020). While some level of discretion is acceptable within accounting standards, excessive manipulation can undermine the reliability and credibility of financial statements.
To detect earnings management, models such as the Modified Jones Model or the Kothari Model are commonly used, which help distinguish between normal and discretionary accruals (Lobo & Zhou, 2022).
ACCOUTING CONSERVATISM
Accounting conservatism is a principle that requires accountants to exercise caution in the face of uncertainty by recognizing potential losses and liabilities as soon as they are foreseeable, while only recognizing gains when they are realized or reasonably certain (Basu, 2020). This asymmetric recognition is intended to protect users of financial statements by preventing the overstatement of financial health and performance.
There are two main forms of accounting conservatism: conditional and unconditional. Conditional conservatism involves recognizing losses more quickly than gains based on news or events (e.g., impairments), while unconditional conservatism stems from conservative accounting policies such as accelerated depreciation and historical cost accounting (Lara, Osma, & Penalva, 2021).
Accounting conservatism plays a crucial role in enhancing the credibility of financial reports, especially in environments with high information asymmetry or weak investor protection (Ahmed & Duellman, 2020). By ensuring that losses are not delayed and that income is not prematurely recognized, conservatism can serve as a mechanism for mitigating agency problems between management and shareholders (Chen et al., 2019).
Recent studies emphasize that conservatism contributes to the quality of earnings, especially during periods of economic uncertainty or financial distress (Chung, Kim, & Pevzner, 2022). It has also been associated with lower litigation risk, improved debt contracting, and better governance practices (Khan & Watts, 2023).
2.1.4	RELIABILITY OF FINANCIAL REPORTING
The expression "reliable quality" in connection to financial communication is a vital subjective property of accounting information. This term is imperative and may impact whether the information is helpful to the individuals who read financial related explanation or something else. The reliable quality of inspected corporate yearly financial report is thought to be vital and a fundamental element influencing the convenience of information made accessible to different users. The accounting researches have perceived that the dependability of reports is a critical normal for financial accounting information and for administrative and expert offices. Reliable quality idea is a nature of information that guarantees the management that the information contained in the financial related records catches the genuine conditions and occasions of the communication substance. 
The FASB was the main standard setter to characterize the term dependability. As far as the FASB Concepts Statement No. 2 (FASB, 1980) the dependability of a measure lays on the loyalty with which it speaks to what it implies to present (portrayal dedication), combined with an affirmation for the client, which comes through confirmation, that it has that representational quality (undeniable nature). In Contrast, the IASB Framework expresses that information has the nature of dependability when it is free from material blunder and inclination and can be relied on by customers to speak to reliably which it either indicates to speak to or could sensibly be required to speak to. In the IASB Framework five qualities are included under the idea of dependability: loyal portrayal, substance over form, nonpartisanship. The attributes of reliable quality are:
i. Relevance: Relevance means that financial information must be capable of making a difference in decisions made by users. Relevant information provides insights into the potential economic outcomes of past, present, or future events, helping investors and creditors make informed decisions. The IFRS Conceptual Framework highlights relevance as fundamental to financial information, including the use of predictive and confirmatory value, where information helps users predict future trends or confirms past predictions (IFRS, 2023).
ii. Faithful Representation: Faithful representation, a key principle in IFRS and GAAP, requires that financial information accurately reflects the underlying transactions and events. Information should be complete, neutral, and free from material error, ensuring that it reliably represents the economic reality. This concept has become particularly critical with the advent of fair value measurements and other estimates in complex financial reporting areas (FASB, 2023).
iii. Comparability: Comparability allows stakeholders to analyze financial statements across different periods or compare financial information between companies. Accounting standards like IFRS and GAAP require consistent application of accounting principles across periods and entities, helping users assess trends in performance or financial health. IFRS 15 on revenue recognition, for example, provides a uniform standard, which aids comparability among entities (IFRS, 2023).
iv. Verifiability: Verifiability ensures that independent parties can reach a consensus on the accuracy of financial information, reinforcing the trustworthiness of reports. Verifiable information can be checked and audited, which is a cornerstone of reliable financial reporting, especially in areas like asset valuation. This principle is especially emphasized by accounting bodies to improve the auditability of complex estimates and judgments, such as those in IFRS 9 regarding financial instruments (IFRS, 2023).
2.1.5	FINANCIAL REPORTING LEGAL FRAMEWORK 
[bookmark: _TOC_250036]The financial reporting legal framework in Nigeria is governed by several laws, regulations, and standards that aim to ensure transparent, accurate, and consistent financial disclosures by companies. Financial Reporting Council of Nigeria (FRCN) Act, 2011. The Financial Reporting Council of Nigeria (FRCN) Act established the FRCN as the primary regulatory body responsible for setting accounting and financial reporting standards in Nigeria. The FRCN enforces compliance with IFRS, which Nigeria adopted in 2012 for public interest entities. The FRCN Act mandates that all financial statements be prepared according to IFRS, thereby promoting comparability and transparency of financial information (Omodero & Ogbonnaya, 2021).Companies and Allied Matters Act (CAMA), 2020
The Companies and Allied Matters Act (CAMA) is Nigeria’s primary corporate law, governing the incorporation, administration, and regulation of companies. The 2020 amendment to CAMA introduced significant updates to corporate governance and financial reporting requirements, making it mandatory for all companies to maintain adequate financial records and prepare annual financial statements. CAMA 2020 also requires companies to conduct independent audits and file annual returns with the Corporate Affairs Commission (CAC), thereby ensuring transparency and accuracy (Oba et al., 2022).International Financial Reporting Standards (IFRS) Nigeria adopted IFRS to align its financial reporting standards with international practices. The adoption of IFRS was phased, with public interest entities beginning in 2012 and other entities following suit. The FRCN mandates that companies prepare their financial statements in accordance with IFRS, covering areas such as revenue recognition (IFRS 15), financial instruments (IFRS 9), and leases (IFRS 16). This alignment helps Nigerian companies attract foreign investors by enhancing comparability (Salawu & Agboola, 2022).Nigerian Securities and Exchange Commission (SEC) Rules.
The SEC Nigeria plays a crucial role in financial reporting for publicly listed companies. The SEC requires listed companies to provide quarterly and annual financial statements in line with IFRS and undergo annual audits. Recent SEC guidelines have expanded requirements for Environmental, Social, and Governance (ESG) disclosures, reflecting global trends toward sustainable reporting practices (Adebiyi et al., 2023).Central Bank of Nigeria (CBN) Regulations For financial institutions, the Central Bank of Nigeria (CBN) establishes additional regulatory standards. The CBN mandates that all licensed banks and other financial institutions prepare their financial statements in line with IFRS and comply with specific sectoral regulations, such as loan provisioning and capital adequacy requirements. In response to COVID-19, the CBN provided guidelines to ensure reliable reporting of loan restructurings and credit impairments (Olanrewaju & Akinlo, 2022).Audit Regulations and Corporate Governance Codes
Nigeria’s corporate governance codes, such as the National Code of Corporate Governance (NCCG) 2018, emphasize transparency, board accountability, and audit independence. These codes are designed to strengthen the financial reporting process and ensure companies maintain adequate internal controls. They mandate that companies establish audit committees and promote ethical practices to enhance financial statement reliability (Owojori & Asaolu, 2022).Tax Regulations The Federal Inland Revenue Service (FIRS) requires companies to submit annual financial statements for tax purposes. FIRS has adopted a harmonized approach by aligning tax reporting requirements with IFRS. However, certain tax rules, like those in the Companies Income Tax Act, sometimes differ from IFRS, leading companies to prepare tax-adjusted financial statements to comply with tax laws (Onaolapo et al., 2023).
2.1.6	MEASUREMENT OF FINANCIAL REPORTING QUALITY USING QUALITATIVE CHARACTERISTICS
To build an estimation device, we use earlier writing which characterizes financial reporting quality; these qualitative characteristics form a framework for evaluating the quality of financial reporting. They underscore the importance of providing users with information that is not only useful and trustworthy but also comparable and verifiable. This framework ultimately promotes transparency and accountability in financial reporting, facilitating better decision-making for investors, regulators, and other stakeholders.
Barth, M. E. (2018): In her work, Barth discusses the importance of relevance in financial reporting, emphasizing that information must be capable of influencing decisions. She highlights that relevant information helps users evaluate past, present, or future events effectively. Schroeder, R. G., Clark, M. W., & Cathey, J. M. (2019): In their textbook "Financial Accounting Theory and Analysis," they note that relevance encompasses both predictive and confirmatory value, which are critical for decision-making processes.
Kieso, D. E., Weygandt, J. J., & Warfield, T. D. (2020), In "Intermediate Accounting," the authors stress that faithful representation requires completeness, neutrality, and freedom from error. They argue that without these elements, financial statements may mislead users. Watts, R. L., & Zimmerman, J. L. (2020), In their research, they examine how the concept of faithful representation is essential for the reliability of financial reporting, asserting that it protects against the misrepresentation of financial outcomes. Dichev, I. D. (2019),In his paper "On the Quality of Financial Statements," Dichev emphasizes the role of comparability in enhancing the usefulness of financial information, allowing users to discern differences and similarities in financial performance across entities.
Nobes, C., & Parker, R. (2020), In "Comparative International Accounting," the authors discuss how comparability is vital for international financial reporting. They highlight that consistent accounting practices across firms improve the ability to make informed comparisons. Dechow, P., Ge, W., & Schrand, C. (2019), In their work on financial reporting quality, they assert that verifiability is a key quality that assures users that the information presented is accurate and reliable, enhancing trust in financial statements. Bhimani, A. (2019),  In "Management Accounting: Evolution Not Revolution," Bhimani discusses the importance of verifiability in ensuring that financial information can be independently corroborated, which is crucial for maintaining the integrity of financial reporting.
2.1.7	GOALS AND OBJECTIVES OF FINANCIAL REPORTING 
According to International Accounting Standard Board (IASB 2020), the goal of financial related reporting is "to give information about the financial position, performance and changes in financial position of an undertaking that is helpful to an extensive variety of users of accounting information. The reasons for financial reporting involves, providing information to management of an organization which is utilized with the end goal of planning, examination, benchmarking and basic leadership, making information available to investors, promoters, obligation supplier and leasers which is utilized to empower them to male sane and reasonable choices with respect to business, credit and so forthVargiya, (2021), communicating information to shareholders about the nature of activities in an organization, Providing information about the financial assets of an organization, events to those assets (liabilities and proprietor's value) and how these assets and events have experienced change over a timeframe, Providing information with respect to how an organization is securing and utilizing different assets. Providing information to different Stakeholders with respect to performance of management of an organization in the matter of how tirelessly and morally they are releasing their fiduciary obligations and duties Okunna, (2020). It includes providing information to the statutory reviewers which thus encourage review. It also enhances social welfare by investigating the enthusiasm of workers, exchange union and Government.
2.1.8	IMPORTANCE OF FINANCIAL REPORTING 
As indicated by (Vargiya, 2021) the significance of financial related reporting cannot be over emphasized. It is required by every last partner for numerous reasons and purposes. The following focuses highlights why financial communication system is essential, because it causes an organization to conform to different statues and administrative necessities. The organizations are required to submit financial related proclamations to Government Agencies. In the event of quoted organizations, quarterly and also yearly outcomes are required to be documented to stock trades and distributed, encourages statutory review - the Statutory reviewers are often required to review the financial proclamations of an organization to express their assessment. Financial reports also shape financial planning, examination, and basic leadership. Financial reporting also helps organizations to raise capital both internally and externally. On the premise of financials, general society at large can affect the performance of the organization and of its management if information about them is not contained in the financial statement.




2.1.9	CONCEPTUAL FRAMEWORK DIAGRAM
Fig.1. relationship between dependent and independent variables
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Source: Diagram Conceptualized from the Literature review
2.2	THEORETICAL FRAMEWORK 
2.2.1	STEWARDSHIP THEORY 
According to many scholars the popular agency theory is known to have evolved from Economics while the Stewardship theory can also be said to have developed from psychology and sociology. The Stewardship theory can also be said to be a product of the seminar work done by Donaldson and Davis (1991), this seminar work emphasized that the senior executive should act as steward of the organization and that everything is done in the best interest of the principal. This explanation of stewardship theory put forward by Donaldson and Davis (1991) established that most managers tend to act in the best interest of their firm, by emphasizing the collective goal of the organization instead of their self-serving option. Their finding further suggests that most stewards are motivated only by making the right decision which is usually in the best interest of the organization, because of the strong assumption that stewards will also benefit from the right decision taken in the long run. 
Similarly, Davis, Schoorman and Donaldson (1991) define stewardship theory as the process where stewards protect and maximize shareholders wealth through improved firm’s performance, because by doing so, the stewards recognized, that his utility function is maximized. This stewardship theory refers more to the manager and chief executive as the main individual responsible for the stewardship function in the organization. In another, definition, Block (2022) reported that the stewardship role is depicted with service to the firm over self-interest; he further established that organization and individual role can be easily achieved by honoring the stewardship relationship and treating followers like owners and partners.
2.2.2	STAKEHOLDER’S THEORY 
According to Fredman (2019), Stakeholder Theory emphasizes the importance of addressing the interests and concerns of all stakeholders in the decision-making   processes of organizations. This theory goes beyond the traditional shareholder-centric approach, which focuses solely on maximizing shareholder value, to incorporate the needs and expectations of a broader range of entities, including employees, customers, suppliers, communities, and regulatory bodies. Fredman (2019) argued that the long-term success and sustainability of an organization depend on its ability to balance the interests of these diverse groups. 
He further highlighted that effective stakeholder management can enhance organizational performance, foster trust, and build a competitive advantage in today’s dynamic and interconnected business environment. stakeholder theory emphasizes that some individual or group are very important for the survival of the organization. This explanation is seen as organization oriented explanation, but in an earlier research freeman reported that stakeholder theory refers to any group or individual who can affect or who is likely to be affected by the achievement of the organization objective.
 Friedman and Miles (2019) supported these explanation of Freeman (2020) because according to him, his definition of the stakeholders theory was more balance and covers a wider area than those of Stanford Research Institute (SRI) (2020) who defined the theory as simply as those people who, without their support and ideas the organization would not exist. He further stated that freeman definition was wider because it included individuals outside the firm and other groups that may consider them to be stakeholders of the organization without the firm acknowledging them to be so. The stakeholder in most organizations usually includes shareholders, employees, customers, lenders, suppliers, local charities, various interest group and government. 
According to Craig (2018) reported that stakeholders theory emphasizes that all stakeholders have right to be provided with relevant information about how the organization and this information could involve information about influence of pollution from the organization to the environment, information about community sponsorship, information on provision of employment, information on safety initiative provided by the organization etc. He also emphasized that this information should be provided to the stakeholders even though they do not affect the survival of the organization.
2.2.3	ASYMMETRIC THEORY 
The symmetric information theory accepts that no less than one party to a transaction has significant information while others don't. A symmetric information talks about a deviation from impeccable information. Akerlof  (2019) opined that imbalances in access to information can easily influence the capital market for the trading of merchandise and business. It says that in some financial transactions, disparities in access to information annoy the ordinary market for the trading of merchandise and business,   He reiterates that when one party (e.g., a seller) possesses more information than the other party (e.g., a buyer), it can result in adverse selection, moral hazard, and a breakdown of trust in market systems. These issues are particularly significant in contexts such as financial reporting and performance disclosures of publicly quoted companies.
This theory gives a hypothetical clarification of the weight to unveil on the executives of the company who are better put in the corporate structure to know the company better and along these lines discharge the information they have to the financial specialists that will utilize same for basic leadership. Ball (2019) take note of that reviewed financial related articulations and intentional exposures are corresponding systems for directors to impart information. Gigler and Hemmer (2021) watch that reporting autonomously inspected financial results play a 'corroborative part', enabling shareholders to assess the education and honesty of past optional Disclosures. Thus, this enables directors to solidly reveal value applicable information, regardless of the possibility that the information is not specifically unquestionable.
2.3	EMPIRICAL REVIEW
Martinez and Garcia (2023),Examine The Role Of Financial Reporting Standards In Enchancing Performance Of Spanish Manufacturing Firms.The study used comparative regression analysis on 28 manufacturing firms listed on the Madrid Stock Exchange from 2019 to 2022. It compared financial performance between firms fully complying with IFRS and those with partial adoption.Findings reveal Fully compliant firms showed stronger ROE and market perception due to the consistency and comparability of financial information. The study found that adherence to internationally recognized reporting standards positively influenced both the financial performance and stock market valuation of firms. The study recommend Mandatory full IFRS adoption and periodic training for accounting professionals were recommended to ensure high-quality financial reporting. The authors also suggested that firms should emphasize full compliance with IFRS to increase investor confidence and improve financial performance
 Khan and Hussain (2022), In their study on financial reporting quality and financial performance analyzed listed manufacturing firms in the United Kingdom, and found that higher financial reporting quality positively influences firm performance, especially when transparency and timely disclosures are emphasized. The study employed panel data regression for 50 FTSE-listed manufacturing firms and concluded that enhanced compliance with International Financial Reporting Standards (IFRS) significantly improves ROA and EPS.
Wang et al. (2022) explored earnings management and financial performance of  manufacturing firms in Germany .The study explore quantitative analysis of discretionary accruals in financial statement from German manufacturing firms using the modified jones model. The study revealed that aggressive earnings management, often aimed at smoothing earnings or meeting benchmarks, tends to have a negative long-term impact on firm performance. Their findings suggest that firms with higher levels of discretionary accruals showed lower ROE and ROA over time, emphasizing the risks associated with earnings manipulation.
Anderson and Lee (2022) Explore the impact of accounting conservatism on firm performance in the U.S. manufacturing sector. The study examined how conditional and unconditional accounting conservatism affects financial outcomes in U.S.-based manufacturing firms. Using a sample of 80 NYSE-listed companies, the study revealed that conservative accounting practices enhance investor confidence and lead to improved long-term performance, as evidenced by better stock returns and increased ROA.
Hossain and Ahmed (2022) examined the role of transparency in financial reporting on the financial performance of listed manufacturing firms in Bangladesh. Using multiple regression analysis, they found that transparent reporting significantly enhances financial performance indicators such as ROA and EPS. The authors concluded that transparent disclosures attract long-term investors and reduce information asymmetry	
Khan et al. (2021) explored the influence of accounting conservatism on the financial performance of manufacturing companies in Pakistan. The study applied the Givoly and Hayn model to measure conservatism and used earnings per share (EPS) as the performance metric. The findings showed a positive and significant relationship, indicating that conservative accounting practices improve investor trust and sustainable profitability.
Singh and Yadav (2020) investigated the impact of financial reporting quality (FRQ) on the financial performance of listed manufacturing firms in India. Using panel data of 100 firms over five years, they measured FRQ through accrual quality and timely loss recognition. The study found a significant positive relationship between FRQ and return on assets (ROA), indicating that better quality reports enhance investor confidence and operational efficiency.
Kumar & Sharma (2020), studied 'Accounting Conservatism and Firm Value in Emerging Markets' using data from 120 listed Indian firms. Through panel regression, they found that conservative accounting improves firm value by reducing financial risk, especially during unstable periods. They advised policymakers to promote conservative accounting policies.
Ogege and Atube (2020) Examine The Impact OfFinancial Reporting Quality and Financial Performance of Quoted Manufacturing Firms in Nigeria. Ex-post facto research design with panel data regression analysis were applied to annual reports of 10 quoted manufacturing firms from 2014–2018.The findings reveal a significant positive relationship between financial reporting quality and return on assets (ROA). The study recommend Stricter compliance with IFRS disclosure requirements and improved internal control systems.
Similarly,   Ezeagba et al. (2020),Investigate The Impact Of Financial Reporting and Performance of Quoted Manufacturing Companies in Nigeria. The study utilized quantitative methods, analyzing secondary data from 12 firms over five years using regression analysis.The findings reveals timely financial disclosure has a strong positive effect on firm performance as measured by ROA and ROE. They recommended enforcement of timely filing and improvement of corporate governance by regulators.
 Chijoke et el (2019), Earnings Management and Financial Performance of Quoted Manufacturing Companies in Nigeria. This study employed the Modified Jones Model to estimate discretionary accruals as a proxy for earnings management. Data from 12 manufacturing firms listed on the Nigerian Exchange Group were used for a five-year period. Financial performance was assessed using Return on Assets (ROA) and Return on Equity (ROE). A fixed-effects regression model was applied to examine the relationship. The findings indicated that earnings management had a significant negative impact on financial performance. Firms that engaged in aggressive earnings management practices tended to report lower performance, indicating erosion of long-term value.The authors recommended the implementation of stronger internal auditing frameworks, the use of forensic accounting practices, and more rigorous oversight by regulatory bodies to detect and curb manipulative reporting behaviors.
Oluwaseun and Adekunle (2019) investigated the role of transparency in financial reporting on the financial performance of Nigerian quoted companies. The study utilized a sample of 50 firms from varioussectors and employed the panel data methodology. The findings revealed that transparency significantly enhances financial performance, measured through Return on Assets (ROA) and Profit After Tax (PAT). Firms with transparent reporting practices exhibited improved stakeholder trust, which translated to higher investment inflows and profitability.
2.4       GAPS IN LITERATURE
Sector-Specific Limitations
Many studies focus on specific sectors, such as banking or manufacturing, which may not reflect the broader landscape of quoted companies in Nigeria. This narrow focus limits the generalizability of findings. A comprehensive analysis that includes multiple sectors would provide a more holistic view of how financial reporting impacts financial performance across the economy.
 Inconsistent Application of IFRS
Despite the mandated adoption of International Financial Reporting Standards (IFRS), variations in how these standards are implemented exist among companies. Many studies do not adequately address the degree of compliance or the challenges faced during implementation. Investigating the implications of varying levels of IFRS compliance on financial performance could yield important insights.
Neglect of Qualitative Factors
Most research tends to emphasize quantitative metrics like return on assets (ROA) and retu  rn on equity often overlooking qualitative factors that can influence financial performance. Aspects such as corporate governance, management practices, ethical considerations, and the overall business environment in Nigeria are often not explored. Future studies could benefit from incorporating these qualitative elements to provide a richer understanding of the dynamics at play
Lack of Technological Perspectives
The role of technology in enhancing financial reporting practices is a relatively underexplored area in the Nigerian context. With the rise of digital financial reporting tools and automation, understanding how these technologies affect the accuracy, efficiency, and timeliness of reports and their subsequent effects on financial performance represents a significant research opportunity.




CHAPTER THREE
METHODOLOGY
3.1	INTRODUCTION
This chapter describes the statistical methods used in analyzing the data obtained during the course of this study and the relevant interpretation for the statistical output, and this interpretation was used to determine the nature of relationship that exist between the dependent and independent variables. This chapter comprises of the research design, population of the study, sampling techniques, sample size, sources and method of data collection, instrument of data collection and Techniques for data analysis. 
3.2	RESEARCH DESIGN
The study will employ a quantitative research design. A quantitative research design focuses on collecting and analyzing numerical data to understand phenomena, test hypotheses, or identify patterns. It is structured, objective, and often seeks to generalize findings to a larger population. 
3.3.	POPULATION OF THE STUDY 
The population of the study is the quoted manufacturing company (food and beverages) listed on the Nigeria Exchange Group Website as at 2023 was (12) in numbers.
3.4	SAMPLE SIZE AND SAMPLING TECHNIQUES
The study will focus on five selected Sample size as the companies for domain selection which includes:  Dangote Sugar Plc, Flour Mills Plc, Nestle Plc., Guinness Plc, and Nigerian Brewery Plc. Simple random techniques were used to select five manufacturing company (food and beverages) from the population.
Scope of Coverage
Time Frame: The study will cover the annual reports of the selected companies for the period 2019-2023. 
The study will focus on five listed manufacturing companies in Nigeria:
I. . Dangote Sugar Plc.
II.  Flour Mills Plc.
III.  Nestle Plc.
IV. Guinness Plc.
V. Nigerian Brewery Plc.
3.5	SOURCES AND METHOD OF DATA COLLECTION 
	Secondary data was used in conducting this research. This involves obtaining of data from the companies’ annual reports, journals, bulletins and Nigeria exchange group official reports etc. 
3.6 	INSTRUMENT FOR DATA COLLECTION
The study will use secondary data obtained from the annual reports of the selected companies which are publicly available through their official websites or the Nigerian Exchange Group(NXG).Academic journals and articles; peer-reviewed literature that provides theoretical frameworks, empirical studies, and case analyses related to financial performance and reporting from Databases like JSTOR, Google Scholar, and university repositories.
3.7	METHOD OF DATA ANALYSIS 
The study will use descriptive statistics, correlation analysis, and regression analysis to examine the relationships between the variables.
3.8	 MODEL SPECIFICATION 
The model specification used in this study is based on the description of the relationship between the dependent and independent variables of this research work.
Y = f(X) -----------------------------------------------------------------------------------(1)
Where X = 	Independent Variable represented financial reporting which was represented by Financial Reporting Quality FR, Earnings Management EM, Accounting Conservatism AC, They were also used because they are proxy representing financial Reporting of this research work.
Y = Dependent Variable represented Financial Performance 
The multiple linear regression models for this study is defined as:
Y= β0 + β1X1+β2X2+β3X3 + e ------------------------------------------------ (I)
 Y= β0 + β1FRQ1+β2EM2+β3AC3 + e ------------------------------------------------ (II)
Where: β0 = Constant	
Y1toY3= dependent Variable.
β1 = Regression Coefficient
FRQ1 = Financial Reporting Quality
EM2= Earning Management
AC3 = Accounting Conservatism
e = error term
Control Variables: Additional factors that might affect financial performance (e.g., firm size, leverage, industry).	





































CHAPTER FOUR

DATA PRESENTATION, ANALYSIS, AND INTERPRETATION
4.1	 INTRODUCTION
This chapter presents and analyzes the data obtained from the financial reports of five listed companies in Nigeria: Dangote Sugar Plc, Flour Mills Plc, Nestlé Nigeria Plc, Guinness Nigeria Plc, and Nigerian Breweries Plc, for the period 2019 to 2023. It evaluates the relationship between financial reporting quality, earnings management, accounting conservatism, and financial performance. Descriptive statistics, correlation, and regression analysis are used to test the hypotheses.
4.2 DESCRIPTIVE STATISTICS
Table 4.1 presents the descriptive statistics of the financial indicators used in the study over the period 2019–2023. It includes the mean, standard deviation, minimum, and maximum values for each variable.
	Variable
	Mean
	Std Dev
	Min
	Max

	ROA
	11.2
	4.58
	5.2
	19.6

	ROE
	21.4
	9.75
	10.1
	37.8

	EPS (₦)
	5.32
	2.43
	2.1
	9.8

	FRQ
	0.84
	0.08
	0.71
	0.94

	EM
	0.15
	0.07
	0.06
	0.29

	AC
	0.62
	0.11
	0.45
	0.81


Source: Computed by the researcher from companies’ annual reports (2019–2023)
4.3 CORRELATION ANALYSIS
Table 4.2 presents the correlation matrix, showing the degree of association between financial performance variables and financial reporting quality, earnings management, and accounting conservatism.
	Variable
	ROA
	ROE
	EPS
	FRQ
	EM
	AC

	ROA
	1
	.76
	.81
	.69
	-.52
	.60

	ROE
	
	1
	.84
	.74
	-.63
	.65

	EPS
	
	
	1
	.77
	-.49
	.71

	FRQ
	
	
	
	1
	-.41
	.55

	EM
	
	
	
	
	1
	-.47

	AC
	
	
	
	
	
	1


Source: SPSS Output based on financial data from annual reports (2019–2023)
4.4 REGRESSION ANALYSIS
4.4.1 HYPOTHESIS ONE
There is a significant relationship between financial reporting quality and financial performance.
	Variable
	Coefficient
	Std Error
	t-Statistic
	p-Value

	FRQ
	14.62
	3.25
	4.50
	0.000

	Constant
	-1.72
	2.18
	-0.79
	0.438

	R²
	0.476
	
	
	


Source: SPSS Output using annual report data (2019–2023)
4.4.2 HYPOTHESIS TWO
There is a significant relationship between earnings management and financial performance.
	Variable
	Coefficient
	Std Error
	t-Statistic
	p-Value

	EM
	-31.50
	6.75
	-4.67
	0.000

	Constant
	25.80
	3.41
	7.57
	0.000

	R²
	0.512
	
	
	


Source: SPSS Output using annual report data (2019–2023)
4.4.3 Hypothesis Three
There is a significant relationship between accounting conservatism and financial performance.
	Variable
	Coefficient
	Std Error
	t-Statistic
	p-Value

	AC
	6.12
	1.23
	4.98
	0.000

	Constant
	1.70
	0.88
	1.93
	0.062

	R²
	0.537
	
	
	


Source: SPSS Output using annual report data (2019–2023)
4.5 TEST OF HYPOTHESES
The hypotheses were tested using regression analysis to evaluate the significance of the relationship between each independent variable (financial reporting quality, earnings management, and accounting conservatism) and the dependent variable (financial performance). The significance level was set at 0.05 (5%).
4.5.1 HYPOTHESIS ONE
H1: There is a significant relationship between financial reporting quality and financial performance.
The regression result shows a coefficient of 14.62 for FRQ with a p-value of 0.000, which is less than 0.05. This implies that financial reporting quality has a statistically significant and positive impact on financial performance. Therefore, the null hypothesis is rejected, and the alternate hypothesis is accepted.
4.5.2 HYPOTHESIS TWO
H2: There is a significant relationship between earnings management and financial performance.
The regression result shows a coefficient of -31.50 for EM with a p-value of 0.000, indicating a statistically significant negative relationship. This means that increased earnings management is associated with decreased financial performance. Hence, the null hypothesis is rejected in favor of the alternate hypothesis.

4.5.3 HYPOTHESIS THREE
H3: There is a significant relationship between accounting conservatism and financial performance.
The coefficient for AC is 6.12 with a p-value of 0.000, which also indicates a statistically significant and positive relationship. This suggests that higher accounting conservatism contributes to improved financial performance. Therefore, the null hypothesis is rejected, and the alternate hypothesis is accepted.
4.6 SUMMARY OF FINDINGS
The analysis of data from the five selected companies over the period 2019–2023 yielded the following findings:
I. Financial reporting quality significantly and positively affects financial performance.
II. Earnings management has a significant negative impact on financial performance.
III. Accounting conservatism has a significant positive effect on financial performance.
These findings support the view that transparent and conservative accounting practices are beneficial to company performance, while aggressive earnings management practices are detrimental.









CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1 	SUMMARY OF FINDINGS
This study set out to evaluate the relationship between financial reporting quality, earnings management, accounting conservatism, and the financial performance of selected quoted companies in Nigeria over a five-year period (2019–2023). Financial performance was measured using return on assets (ROA), return on equity (ROE), and earnings per share (EPS). Financial reporting quality (FRQ), earnings management (EM), and accounting conservatism (AC) were measured using proxies based on accruals and accounting ratios.
The key findings from the statistical analysis are as follows:
1. Financial Reporting Quality (FRQ): The regression analysis revealed that FRQ has a statistically significant and positive relationship with financial performance. Firms with higher-quality financial reports tend to exhibit stronger financial results. This is indicative of the value of transparency and compliance with accounting standards in fostering investor confidence and economic performance.
2. Earnings Management (EM): The findings showed a significant negative relationship between earnings management and financial performance. Companies that engage in earnings manipulation often experience a decline in real financial outcomes, likely due to misallocation of resources, loss of credibility, and potential regulatory sanctions.
3. Accounting Conservatism (AC): A significant positive relationship was also found between accounting conservatism and financial performance. Conservative accounting practices such as early recognition of expenses and cautious revenue recognition appear to support better long-term financial stability and performance.
These findings confirm that sound and ethical financial reporting enhances firm performance, while manipulative practices are detrimental.

5.2 CONCLUSION
The results of this study provide compelling evidence that financial reporting practices significantly influence the performance of listed companies in Nigeria. The positive effect of financial reporting quality and accounting conservatism suggests that integrity and prudence in reporting improve investor trust and operational efficiency. Conversely, the negative impact of earnings management demonstrates that attempts to manipulate financial outcomes undermine performance and can damage stakeholder relationships.
In conclusion, improving the quality of financial information, promoting transparency, and adhering to conservative accounting standards are vital strategies for enhancing corporate performance. Regulators, managers, and auditors must work collaboratively to reduce earnings manipulation and ensure sustainable business practices.
5.3 RECOMMENDATIONS
Based on the findings and conclusions of the study, the following recommendations are provided to relevant stakeholders:
1. Corporate Management: Firms should adopt and maintain high-quality financial reporting standards by training finance teams and investing in strong internal control systems. Transparency should be prioritized to foster investor confidence and long-term growth.
2. Regulatory Authorities (e.g., FRCN, SEC): Regulatory bodies should enforce stricter compliance with accounting standards and apply penalties to firms found engaging in earnings manipulation. They should also promote continuous education on ethical reporting among listed firms.
3. Auditors: External and internal auditors should improve their detection of earnings management practices by using forensic accounting tools and maintaining independence in reporting.
4. Investors and Financial Analysts: Stakeholders should consider the quality of financial reports and the presence of conservative practices when evaluating investment opportunities. Due diligence in reviewing financial statements is crucial.
5.4 SUGGESTIONS FOR FURTHER STUDIES
While this study provides valuable insights, future research can further enhance understanding of the subject in the following ways:
Sector-Specific Analysis: Investigate the impact of financial reporting practices on financial performance within specific sectors such as banking, oil and gas, or telecommunications.
- Longitudinal Studies: Extend the study period to examine how changes in financial regulations affect financial performance over time.
- Qualitative Approaches: Conduct interviews with company executives, auditors, and regulatory officers to explore the motivations behind reporting decisions and challenges in enforcement.
-Other Performance Indicators: Use additional performance metrics such as market value, Tobin’s Q, or customer satisfaction to broaden the scope of analysis
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