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ABSTRACT
The research work has focused on the efforts of the kwara state government in promoting small scale industries in the state government in promoting small scale industries in the promoting small scale industries in the state. The case study being kwara state government. In the heats of the ongoing economic recession, the collapse of he small scale industries has created considerable concern in Nigeria recent surveys highlights various symptoms to business failure; same derive from structural adjustment programme (SAP) are caused by entrepreneur disabilities some does not know what is happening to the business as a whole and the aging product arising from lack of innovation and mabilities to keep up with charges in technology these are also massive fraud in which manager misuses their position to run down companies which suppose to build up and make the business run short of cash at times some companies should not have started operation in the first instance as there was no paper feasibility study or market research furthermore, some firms do not watch their cash flow and their gearing especially when inflation is a high rate or creditors rise faster than debtors and there is no budgetary control for some firms and they not they not keeping any financial record of any short.
CHAPTER ONE INTRODUCTION
1.1 BACKGROUND TO THE STUDY
For many years, most developing countries shared a common experience colonialism. This made them primarily agricultural exporting countries, this economic experience was later substituted with that of modern growth soon after the exit of colonialism, the most common strategy adopted by most countries to achieve this experience of modern growth was import substation. This has its main goals the replacement of traditionally imported consumer goods with domestic substitutes.
However, a major problem with this industrialization policy is that it’s capital intensive and so does very little to solve our unemployment problem.
In recent years, particularly since the economic reform programme in Nigeria in 1986, there has been a decision of emphasis from the capital intensive, large scale industrial project based on the philosophy of import substitution to small scale industries who are able industries are also in a better position to boost employment, guarantee a more euen distribution of industrial development in the country, including the rural area and facilitate the growth of non oil exports.
There are often no single criterion used define small scale business. The medium and large scale are relative and they different form industry and from country and on circumstances and specific objectives of institution. For this reason, there is no unique university accepted definition of small scale enterprises. While some definitions were based on the amount of capital involved in the business, others base their defining small business is based on policies focus by the different government agencies. As a result of this, various definitions emerges.
According to the National economic Reconstruction fund (NERFUND), small business and those met exceeding N 10 million
The industrial policy on small industries defines small business as those with total investment of between N 100,000 and N 2 million excluding cost of capital.
According to the credit guidelines given by the central bank of Nigeria (1994) small medium enterprises is defined as an enterprises who total cost excluding cost of land but including working capital N1,million but does not exceed N 10 million.
Small scale businesses are those will capital not more than N750,000 as defined by the Nigeria Development Bank (NDB)
The federal ministry of industries gudelines to the Nigeria bank for commerce and industry (NCCL) is not more than N 500,000. however, Nigeria bank for commerce and industry on its regular operation works on any business not more than N750,000.
With the introduction of structural adjustment programme (SAP) and realignment of Naira exchange rate, the world bank takes any business which has capital not more than N 10 million as small.
1.2 STATEMENT OF THE STUDY
The purpose of this research work is to examine the effort of the kwara state government in promoting small scale industries. The project will also look at the definitions and the advantage derived form the government towards development of small scale industries.
The factors that hinder the development and growth of small scale industries shall all be examined. Such factors as finance, location, government regulations, and other factors that motivate small scale industrialist.
Small scale industries and the relationship with financial institution shall be investigated. The prospect and problem faced by small industries in obtaining funds from the government will also be focus.
1.3 AIMS AND OBJECTIVE OF THE STUDY
The aims and objectives of the study is to examine the role of the government on promoting small scale modesties and also to identify the important of small scale industries on the economy.
1.4 SIGNIFICANCE OF THE STUDY
The objective of the research work is to properly considered and examine the role of the government on promoting small scale industry.
The research work is to enlighten both government and the entrepreneur on important of small scale interposes to economy growth industries.
The evidence has shown that even at global level small scale enterprises provide an effective means of stimulating indigenous entrepreneurship and also provide greate, employment opportunities per unit of capital invested and aiding the development of local technology
1.5 SCOPE AND LIMITATION OF THE STUDY
The study is cantered on small scale industries and it’s limited to kwara State government only. It’s to identify the effect of small industries credit scheme in meeting the financial needs of small scale firm in kwara State and other efforts of the government to anchorage small scale firms.
The definition of small-scale industries, it sect is great problem because there is hardly any unique universally accepted definition since the definition change eremitic even within a country depending on the circumstance and specific objective on institution.
Furthermore, the problem as to which form should be regarded as a small scale, medium or large scale enterprises. In the process of writing the project, one of the problem encountered was inaccurate funds, lack of enough finance forced the researcher to kainite the scope of the study to kwara state alone.
Another constraint was that of combining the protect work with my study as I have to make some call bank before the questionnaire would be completed.
The first few questionnaires distributed to the industrialist were either misplace or due to their care lioness. Infect, the response of the industrialist was another problem encountered during the research.
Lack of documentary records by the small scale industrialist since most of them do not keep good record of the business.
1.6 HISTORICAL BACK GROUND OF SMALL SCALE ENTERPRISES IN KWARA STATE Kwara State smce it oreation in 1967, has been engaging different industrial activities. These activities ranging from pottery, leather work, weaving and calabash causing.
Accounting to history, the industrial take off Kwara State begin with the extraction of shear butter from sheanuts. Local hard crafts, sketch as basketmaking, weaving or cloth and shoe making also take place with there major source of raw material from kwara state and it surroundings.
In recognition of the growing potential of local craft in kwara state, in 1927, the colonial to produce craftsmen in the are a like carpentry, metal works and a lot of others with the audit independence and most particularly the graduation of him to an adivineslrative and commercial conter of Kwara State in 1967, many of those early cottage and craft, industries began to decline the importance.
A new drive to ward rapid industrialization and modernization of existing industries in kwara State assumed greater importance immediately after this period, industrial activities in kwara state very from small scale to large scale industries presently.
1.8 DEFINITION OF TERMS
1. capital: as wealth that is necessary to create further wealth in an economy.
2. Enterprise: Refers to the exercise of initiative in the effective combination, utilization and control of other factors of production.
3. Entrepreneur: Is the person who carries out the functions of enterprise.
4. Unemployment: Refers to the state where labouis being available for use in production efforts & is not actually being put into use because of various social and economic problems
5. Colonial: Connected with or belonging to a other country that controls another country
6. Colonialism: The practice by which a powerful country control another country or other countries
7. Economic: Is the relationship between production, trade and the supply of money in a particular country or region.
8. Export: is the selling and transporting of goods to another country.
9. import: is the product or services that is brought in to are country from another countries
10. Consumer goods: is the goods such as food, clothing, e.t.c bought by individual consumers.
11. Government: is the group of people who are responsible for condoling a country or a state.
12. Finance: is the money or fund available for running of a business.
13. Location: is a place where a business is established
14. Development: is a gradual growth so that it becomes more advanced or stronger
15. Adjustment: is a small charges to correct or to improve it
16. Programme: is a plan of things that well be done or included in the development to launch research programme
CHAPTER TWO
2.1 LITERATURE REVIEW
There have not been any consensuses as to what constitute a small-scale enterprises. A definition differs according to time and setting, form one country to another within and between continent for this reason, the view points and suggestions of authors. Writers, individual, related opinion will be reviewed.
In American, for example a small business in defined as that which is independently owned and operated. It is not dominant in its field and met certain specified. Criteria for small business Administration (SBA) sponsored loan programmed the last requirement is based in the co-ordination and the annual receipts of small-scale enterprises should not exceed 5 million dollars in special trade construction or 8 million dollars in services individual. Similarly in the far fast (mainly china, Taiwan, Hong kong and south korea), maintaining small scale enterprises are classified as establishment whose annual turnover on the average does not exceed 3 million American dollars and present capital invested generally below million American dollars.
However, in Nigeria the official definition of small scale enterprises is somewhat flexible and broad. For instance, the central bank of Nigeria defined small scale enterprises as a business who’s annual turn over range between N 25,000 and N 500, 000 in the Nigeria bank for commerce and industry context.
Small scale enterprise and defined as the turn or company with assets (including working capital but excluding kind). Not exceeding N 750, 000 and point employment up to 50 persons. Also the small- scale enterprise are defined to accommodate project with capital impertinent as low as N 5,000 and employing as few as 3 parsons.
The Nigeria industrial development bank (NIDB) defined small-scale business as those with capital not more than N 750,000
According to industrial policy or small scale enterprises are those with total investment of between N 100,000 and N 2 million excluding cost of capital.
National economy reconstruction fund (NERFUND) defined small business as those not exceeding N 10 million
Ibrahim (1994) in handout give various definitions before finally concluded to this small scale business can be defined from range of capital, the work force, turnover a capital investment and managerial point of view. And that they are engage in various sectors of economy including trading, general merchandise, services farming and a host of others.
Tony ewelike (1991) has defined small enterprises with the main characteristics first a small business is one that has relatively small share of it market, secondly, it is managed by its owner or part owners in a personalized way and not through the medivm of a formalized management structure and lastly it is independent as it does from part of large enterprises which can provide a financial umbrella, and hence the owner manager are fee from decision even though that freedom may be circumscribed by their obligation to outside financial institutions.
Third national development plan 1975-80 defines small business as that which employs not more than 10 people or whose investment in machinery and equipment do not exceed N6 600,000 considering the present state of our currency. It can be assumed that a business that employee’s capital of about N5 million falls within the category of small-scale enterprises.
The center for industrial research and development (CIRD) at obafemi awolowo university (OAU) defines small scale enterprises as these with total assets not more than N 250,000 and not employing more than 50 full time workers.
In countries like united state of American, Britain and Canada, small scale business is defined in terms of annual turn over and umber of paid employees. For example, as “that industry within an annual turnover of N 20 million or less with fewer than 200 paid employees
2.2 NATURE OF SMALL SCALE INDUSTRY
Range and scope of small business there is no universally accepted definition for the term” small business” the definition of small business is not straight forward because there are different types of small enterprises activities that very in nature characteristics and size. Depending on the level of industrialization of a country it varies among industrial group and form one sector of the economy to another.
An empirical esurience recalled a general tendency for small-scale enterprises to be relatively more important in the less industrialized economic. While in the develop countries large enterprises tend to predominate because of stung economics of scale in many developing countries, there is a very large number of small-scale enterprises.
The America committee for economic deployment defines a small business as ere that has at least two of these features.
a. management is independence
b. capital is supplied and ownership held by an individual or a few individuals.
c. The area of operations is primarily local and the firm is small in comparison with competitors. The definition is acceptable on the Nigeria context. However, because of the dynamic nature of small business. The formal definition as very flexible the Nigeria industries policy of (1989) state
that, small scale industries are the industries with total investment of between one innerved thousand naira (N 100,000,000) and two million naira (2,000,000,000) exclusive of land, but including working capital micro/cottage industries are defined as “those whose total investment cot does not exceed are hundred thousand naira (N 100,000,00) including working capital but exclusives of land.
The following criteria are commonly used world wide in describing small business.
(i) Employer-employee relationship tends to be more difficult especially when it comes to recognizing and correcting inefficient.
(ii) Small business constitute the very basic of the national economy
(iii) Lower employee turnover, higher labour investment ration
(iv) Mobilization and utilization of domestics savings
(v) Development of local technology
(vi) Small scale enterprises are product intensive. They tie their objective. Closely to the product line than to other matter such as the use of capital.
(vii) Mobilization and utilization of domestic savings
(viii) Comparison with its pat standards.
2.3 ADVANTAGES OF SMALL SCALE ENTERPRISES
According to an economist color G. (1994) in addition to the roles expected of the small scale enterprises, there are also some specific advantages associated with small scale business these include.
(i) Small scale business are more efficient than large scale in utilizing and training a small number of skilled labour.
(ii) 	Small scale enterprises can easily adopt to the local market and local source of raw materials and may this achieve saving transport cost.
(iii) 	They are less capital intensive and there fore ideals as a channel of industrial development.
(iv) Greater concern with financial matters greater difficultly in attracting funds for expansion
(v) They are suitable for mobilizing small saving for productive purpose.
(vi) They are relatively more flexible and react quickly and easily to change and special requirement
(vii) Besides, the size of these enterprises enables great flexibility in the management .
2.4 PROBLEMS OF SMALL SCALE ENTERPRISES
Small of the major problem of the small scale business enterprises stream from their nature and characteristic
The problem some what limited their access to capital and other services for which government policies are specially meant to solve.
The problem are as followed
i. poor management: This has remained the mayor single. Factor that has applied many small business enterprises in Nigeria. This usually result from poor control system, improper keeping of financial records.
ii. High rate of business failure: inadequate working capital, which restricts the productive capacities of some small business leads in some cases to the demise. Financial institution, especially banks consider than as high risk –venture which are very vulnerable to sudden policy charges.
iii. Low productivity: productivity is generally low in small unit since profit is the out come of sides and cost the volume produce influence cost and profit because of low productivity they find it difficult to survive with stiff competition.
iv. Shortage of skill: inadequate financial resources restrict many small industrialist to use semi- skilled or skilled labour. This of course affect productivity restrains expansion and limit competitiveness.
v. Poor accounting standards : many small scale industries do not keep proper records of disbursement and recordable failure to keep proper account and records create more problems in limiting then access to institution credits.
vi. Under capitalization: many small business enterprises are under capitalized.
They suffer from inadequate working capital & This have different in finding their business operation especially the purchase of raw materials
At time, pay anent are held up by customer and industries financial difficulties.
2.5 EFFORT OF THE KWARA STATE GOVERNMENT ON PROMOTING SMALL SCALE INDUSTRY
There is wide consensus in Nigeria that government business policy has been made largely scale business haw routinely such direct benefit sever competition through tariff and trade licensing. Small- scale enterprises are often ignored.
In recent years however, both the federal state as well as local government have introduced various policies and programmed to encourage small scale business. In context, emphasis will be laid on the role of kwara state government in financing of small scale industries on the state and also other financial assistance other than financial help.
The federal government has for long recognized the vital role small and medium scale sub sector industries could play in the realization of the benefit of establishing skill medium enterprises and has assigned a high probity to its over the government to provide financial and technical back-up services to small scale industries. The small scale industries credit scheme (SSIC) was introduce in 1996 as a revolving grant by the federal and state government and to assist in meeting the credit needs to small scale enterprises on relating more liberal condition than in private institution such as commercial banks. The programme of the scheme was operated through the central bank of Nigeria (CBN) under the scheme, funds were made available to state which were also expected to contribute a thatching amount for an lending to small scale industries.
This was closely followed with the setting up of industrial development center (DC) in many state of the federation. The IDC are to provide technical and managerial assistance to small scale industrial credit scheme.
However, it is regrettably to not that despite this commendable action taken by the government toward the development of small scale industries, the science was never successful due primarily to numerous abuses associated with its administration.
The problem inadequate financial remoras especially at the state level coupled with reports of rampant mismanagement of the meager funds by benefiting small scale firms paralyzed the scheme.
As a result of this, the federal government pulled out the scheme in 1979 to establish the Nigeria bank for commerce and establish to bring some prudence and financial discipline to bear on the small sale enterprises hopefully ensure a more efficient utilization of scale financial resources for development of viable small scale enterprises.
On the 26th of march 1986, the kwara state government established a financial institution called kwara investment company limited (KIN CO) which metamorphosed from the defunct kwara state investment corporation (KIC). Kinco has successfully floated a number of subsidiary companies like kwara paper concerts limited, Erin-ile, savanna pre cast company limited, ilorin and a lot of others.
The main objective of establishing kinco was to footer the economic development initiation, planning development, implementation and realization. Infect it is an institution that can generate and attract capital within and outside the state.
Another bold step taken by the government to wards the promotion and development of small scale industries was the establishment of the directorate of employment (NDE), under the ministry of employment labour, and productivity. The NDE programme whose focus is mainly in the creation of employment opportunities particular for the youths and the retrenched workers, provision or training and financial assistance of the an employment.
2.6 ADPITIONAL ROLE FOR THE GOVERNMETN
A critical and close examination of all the enumerated government support scheme for the small preponderance of the supporting packages conferred mainly on the provision of adequate capital and efficient delivery of some of some of the small scale enterprises, while financial is recognized as a critical and leading factor, there are other equally important complementary supporting services that have to go hand in hand with provision of capital which has to be partly supplied to the prospective enterprises if they are to have a good take off and sustained growth some of services in chide the following,
i. Provision of adequate infrastructure facilities
ii. Formulation and enforcement of policies
iii. Training and advice to small scale enterprises.
2.7 TYPES OF CAPITAL
In it is chapter, effort will be made to look at the various types of capital and major sources to small scale industries. The source of money which a small scale industries has access to can be grouped in to three, based on the period for which the money available these are.
i. Long Term capital: long term is often used in buying fixed assets likes land, Building, medium term assets such as plant and machinery, equipment and for the purpose of financing years
ii. Medium term capital: These are obtained for the purpose namely.
(a) Expansion of other shirt term fixed assets or current assets
(b) Providing repaves, improvement and additions and refining preference share capital
(c) Re-financing of existing debits
iii. 	Short Term capital: These are capital scheduled for repayment within one year for example loan from bank, trade credits, Deposits or advance from customers.
2.8 SURCE OF CAPITAL
There are four main source of capital cpen to small-scale Enterprises the choice of individual business is a financing of the nature of business, its credit worthless, the overall situation in the economy and so on.
Most small-scale enterprises because of inability to meet the conditions of formal lending institution have resorted to after native source.
The main source of finance eat are as follow.
i. Informal financial institution consisting of money leaders, landlords, credit and saving associations, friends and relations.
ii. Personal saving and
iii. Others financial schemes such as the small-scale industrial credit scheme.
2.9 TRADE CREDIT
This is defined as the finance giver by a supplier to buyer in connection with the purchase of goods meant for resale.
It is a credit facility extended to one another by the small-scale firms and to customers it form a very significant source of finance to small scale firms. There are various form of which include open account. Promissory note, bills of exchange and a list of others.
2.9.1 FINANCIAL INSTITUTION
So for attempt has been made to emphasize the pressing need to pay more attention to the small- scale industries. If we really wart industries to develop substantially. This view has a lot of impacts for the financial institution because their willingness to provide funds for small-scale industrialist will go a long way in achiever the mush desired economic realization and transformation. The roles of financial houses may be deeded into.
i. Provision of funds
ii. Provision of financial advisory service
iii. Mobilization of funds. THE DEVELOPMENT BANKS
The federal government of Nigeria has established the Nigeria industrial development bank in 1964 in order to provide funds to entrepreneurs at a reasonable cost.
There are there principal reason for the establishment at the development banks one of the reason is to speed up industrial and economic development. This is bases on the belief that capital shortage is major banner to the establishment and growth of industries
Another reason is the need to complement the effort of the international banks for reconstruction and development and the international monetary funds can operate through then to investigate and undertake. Project which required more local knowledge.
The third reason for the establishment of the development banks is the existence of gap in the financial system and the need to plug such gap. This gap. This gap is traceable to the tradition and the inadequacy of the commercial banking system in Nigeria which do not normally give medium and long term capital.
2.9.2 THE COMMERCIAL BANK
The commercial bank in Nigeria according to the central bank of Nigeria credit guide line for 1994 fiscal year have been obliged to lend not less than 2% of their total loan and advances to small scale enterprises.
Commercial bank are the traditional sources of short term funds for both small and large scale business, they normally offer different, short, medium and long-term loan. In performing their lending roles, they rely on classical banking policy which demanded that advance should be based on short term because saving are repayable on demand.
The commercial bank are often accrues by the entrepreneurs of small scale business of turning down their request especially when there no adequate security. They backed up their declared annually by the banks. The banks on the other hand always defended these accusations by claiming that most of the preposition by these enterprises is not supported by a good financial and management accounting to make the viable.
2.9.3 THE TRAPITIONAL SAYING AND CREDIT INSTITUTION
The traditional saving and credit institution was based on a system where by a group of people imposed a compulsory contribution on regular and constant basis it may be daily, weekly or monthly and the enabling member to borrow from the contribution, the origin can be trace to the operation of the traditional thrift and credit (ESUSU) societies
Many small-scale industrialist prefer the traditional method, for they serve a sort of insurance in providing additional funds to what the individual might already be hauling unlike in the formal market, loan are usually unsecured and rerated on a personal basis the interring of the borrowers is very important in case of loans form relatives and friends.
Information money market are helping to bridge the gap in making funds alienable. The mobility of small scale industrialist enterprises to obtain financial help from formal markets could be attributed to either information gap which does not allow them to know where to obtain funds.
The traditional institution also helps to reduce the formal markets. Especially where there use of business housing and consumption


3.0	METHODOLOGY                       
 CHAPTER THREE
This chapter is concerned with the procedure of sourcing, collection and processing of relevant and timely data that would be further analyzed in chapter form. The analyzed of the data will enable the researcher to establish appropriate finding to the statement of the problem.

3.1 RESEARCH METHODOLOGY
       To effectively answer the research problem of  the following research question, nearly
(i) Did you wrote any feasibility before you are considered for the loan
(ii) Have you ever taken a loan from NDE
(iii) Have you ever under gone any training on EDP
(iv) Was you given any allowanced during the course of your trainings
(v) Does kwara state Government prouder other form of assistance a pant from financial assistance .
3.2 RESEARCH DESIGN
There are various types of research design, which includes, Experimental design is utilized, for both primary and secondary data will be acquired with which to find solution to research problem.
3.3 CHARACTERISTICS OF THE STUDY POPULATION
The characteristics of the study population are as follows
i. Male and female
ii. Old and Young people
iii. Literate and illiterate
3.5 METHOD OF DATA COLLECTION
Oral interview in form of expository question to be answered in details were used to obtain necessary information from the respondents mentored career on. More also questionnaire was also used in under to record the response of the categories of poutiness in the state. And percentage of the outcome were being recorded.
Mean while, for the pampas pf sample analysis in the next chapter, I have to used simple percentage or proportion.
3.6 SOURCES OF DATA
In the process of writing this project work, relevant data was collected from both primary and seconding source so as to get a reliable result. And thus divided into two source such as .
Primary source: These are data, which contain a direct account of an event given by some one who actually observed the events
With the use of collecting primary sources the researcher is in position to ask various questions that would permit her to get suitable information, which are reliable as well as dependable because it gives room for immediate and future used of data collected.
The means of collecting data from this sources include questionnaire, observation, interview, experiment e.t.c
Secondary sources: secondary sources were collected when they are used for a are those materials, which contain an account of an event by someone who des not actually witness the event that is when there is no direct link between the researcher and the project of researcher.
3.7 SAMPLE SIZE AND SAMPLING PROCEDURE
For the sake of time and financial constraints, the researcher could not enable visit all the small scale industries in kwara state, so the data were collected from the small scale industries in Ilorin west Local Government area. To this and, I dealt formally with the some of selected small scale industries in Ilorin west Local Government area. These are furniture, poultry, fish farming, block making, Bakery, mills, auto-service and printing. All these efforts were taken to enable come-up with a broad objective and unbiased assessment of the objective of this research work.
CHAPTER FOUR
4.1 DATA ANALYSIS AND PRESENTATION
Method of data analysis and presentation, this chapter deals with the presenting analysis and summarizing Responses gathered from the beneficiaries (Respondents) through the use of administered questionnaire in order to answer the research questions posed are draw conclusion about the research problem.
This analysis of these would give meaning to the data and hence if would be more useful to the users. As discussed in clapper (3) humored of questionnaires were administered to the various respondents of the kwara state Government beneficial in small-scale industries and the researcher ueas able to collect eight-eight (88) questionnaire, percentage distributing analysis were used for data analysis.
4.2.1 PRESENTATION AND ANALYSIS OF DATA
Eight-eight (88) questionnaire administered were received. The percentage reprint 88% of the number administered.
TABLE I
Analysis of the sex respondents

	Sex
	Respondents
	Percentage %

	Mace
	42
	47.7

	Female
	46
	52.3

	Total
	88
	100


Source: Field work 2025
This table above shows that 42 male and 46 fence bench efficiencies of MDE were interviewed the difference in percentage is a reflection of sex. Distribution in the area studied.
Therefore, the proportion of female respondent as more than that of male respondent that is 47.7% for male and 52.3% for female
TABLE II
Age group of the respondent

	Below 30years
	Respondents
	Percentage %

	30 – 40 years
	42
	47.7

	40 years and above
	30
	18.1

	Total
	88
	100


Source: Field work 2025
The above table lustrates the age distribution of the respondents beneficiates administered through questionnaire. 42 respondent wee below 30 years, 30 respondent were between 30 years and 40
 years and 16 responder were 40 years and above. The percentage were 47.7%, 34.1% and 18.2% respectively.
TABLE III
Marital status of the respondents

	Statue
	Respondents
	Percentage %

	Single
	36
	40.9

	Married
	52
	59.1

	Total
	88
	100


Source: Field work 2025
The above table shows the marital status of the respondent 36 respondents were single and 52 respondents were married. The percentage were 40.9% and 59.1% respectively.

TABLE IV
EDUCATIONAL BACKGROUND OF RESPONDENTS

	Qualification
	Respondents
	Percentage

	WASC/GEE
	11
	12.5

	Nd/CE holder
	5
	28.4




	BSC/HND holeder
	39
	44.3

	Post graduate holder
	13
	14.8

	Total
	88
	100


Source: Field work 2025
The above table shows the educational bock ground of the respondents: 11 Respondents were WASC/GCE holder, 5 respondents were ND/NCE holder, 39 respondents were BSC/HND holder and 13 respondents were post graduate holder. The percentage were 12.5%,28.4%, 44.3%, and 14.8% respectively.

TABLE V
YEARS OF BUSINESS ESTABLISH MONT

	YEARS
	Respondents
	Percentage

	Below 5 years
	49
	55.7

	5 years-10 years
	32
	36.3

	10 years and above
	7
	8.0

	Total
	88
	100


Source: Field work 2025
The above table shows that respondents who established their business under fine (5) years 49 respondents (55.7%), those between 5 years to 10 years were 32 respondents (36.3%) and 10 years
above were 7 respondents 7 (8%)
4.3 ANALYSIS OF INDIVIDUAL STATPMENT
Individual statement are analyzed and table with the representation, research question were distributed to respondents and the following data are analyzed.
STATEMEUI I.
Did you write any feasibility before you are considered for the loan


	Option
	Respondents
	Percentage

	Yes
	76
	86.4




	No
	12
	13.6

	Total
	88
	100


Source: Field work 2025
The above question represent number of question in its administered questionnaire drawn. The question recorded 86.4% yes and 13.6% No. this means that armrest the respondents wrote feasibility study to NDe before they were considered for the loan.
STATEMENT II
What can you say above the training undergone under NDE

	Option
	Respondents
	Percentage

	Very useful
	60
	68.2

	Just useful
	22
	25

	Not useful
	6
	6.8

	Total
	88
	100


Source: Field work 2025
Statement it on the questionnaire recorded 68.2% for very useful respondent, 25% for just useful and 6.8% for non-useful respondents. This training Linder gone under NDE as very useful programme, 25% for the just useful and 6.8% for non-useful programme.
STATEMENT III
Has your company able to sustain their self in term of raw material

	Option
	Respondents
	Percentage

	Yes
	66
	75

	No
	22
	25

	Total
	88
	100


Source: Field work 2025
Statement iii in the questionnaire recorded 75% yes and 25% No. this means that respondent companies has been able to look for their aw material in their production
STATEMENT IV
Have you ever undergone and training inder EDP

	Option
	Respondents
	Percentage

	Yes
	6
	6.82

	No
	28
	31.8

	Total
	88
	100



Source: Field work 2025
The above table recorded 68.2% yes and 31.8% No which inseams that almost all the respondents were participated in EDP programme (Economic development programme employment) Statement V
If yes, which organization that conduit the training programme.

	Option
	Respondents
	Percentage

	Center for management
development
	60
	68.2

	Polytechnic/university
	22
	25

	NASSI
	6
	6.8

	Total
	88
	100


Source: Field work 2025
Center for management development recorded 68.2%, polytechnic/university recorded 25% and NASSI recorded 6.8% it means that cantor for management development recorded the highest percentage
STATEMENT VI
Was you given any allowance during the course of your training

	Option
	Respondents
	Percentage

	Yes
	70
	79.5

	No
	18
	20.5

	Total
	88
	100


Source: Field work 2025
The table above recorded 75.5% yes and 20.5 No. which means that almost all the respondents were given allowance during the training.
STATEMBNT VII
Have you ever obtained a loan from KSG

	Option
	Respondents
	Percentage

	Yes
	62
	70.5

	No
	26
	29.5

	Total
	88
	100


Source: Field work 2025
The table recorded 70.5% yes and 29.5% No, which means that 70.5% respondents have obtained a loan from KSG (Kwara Stae Government)
STATEMENT VIII
Do you normally report your performance to KSG after establishment

	Option
	Respondents
	Percentage

	Yes
	66
	75

	No
	22
	25

	Total
	88
	100


Source: Field work 2025
This table recorded 75% yes and 25% No, which means that 75% do report their performance of business to kwara state Government (KSG)
STATEMENT IX
Do you have any programme in mind that you can suggest to the government in order to solve the problem of unemployment in this country
	Option
	Respondents
	Percentage

	Yes
	34
	38.6

	No
	54
	61.4

	Total
	88
	88


Source: Field work 2025
The table above recorded 38.6% yes and 61.4% No. this means that there quarter (61.4) of the respondent were not ready to suggest to the government in order to solve the problem unemployment in Nigeria.
STATEMENT X
Does kwara state. Government provide other form of assistance apart from financial assistance.

	Option
	Respondents
	Percentage

	Yes
	83
	94.3

	No
	5
	5.7

	Total
	88
	88


Source: Field work 2025
This table shave that 94.3% yes and 5.7% No this means that Kwara State Government provided other assistant to small-scale business in the state.
4.4 SMALL SCALE INDUSTRIAL :- Is this an interview or objection report
As earlier said the Nigeria government have not been able to recognize the importance of the small scale enterprises as sub sector in the industrialization of her economy. This I has led to many industrial policies been made in the past so as to encourage and enhance the small scale enterprises, however a part from the price made there has been other effect of he government in the development of this sub-sector industries such as the small scale industries credit scheme. Small scale industries credit scheme was introduced in 1966 as a revolution grant by the federal and stage government to assist in meeting the credit needs of small scale enterprises on relatively more liberal condition then in private lending institution such as commercial banks.
4.4.1 AIM OF THE SCHEME
The aim of the scheme involve the provision of loans in cash or kind of help in the improvement modernization and expansion of existing small scale nosed types and to manufacture relatively advanced product and parts comment state. Small scale industries credit scheme provide medium term loan to any processing manufacturing and services business that is owned by one or two people with a capital industries of not greater than N 500,000 in machinery within a period of fuse, (5) years with a faxed inters rate of 5 percent per magnum in additional to financial assistant, the assistant to small scale enterprises.
EMPIRICAL ANALYSIS OF THE OPERATION OF SMALL SCALE INDUSTRIES CREDITS SCHEME
Small scale industrial credit scheme at the state kevel consist of the loan management committee which emprises of the state civil serenest, representative of he state development centers (IDC) and branch managers of local disbursing banks who are to administer the acuities of the scheme.
One to political consideration on credit allocation and lack of budgetary funds the scheme was unsuccessful.
The scheme get it fands from both the federal in 1966. sometimes, the budgeted money for the scheme were not actually realized. It should howler be noted that the scheme were not able to proved necessary funds to small scale enterprises because the government diverted the money to other uses or the industrialist did not meet the requirement of the scheme
4.4.2 ASSESSMENT OF THE ACTIUITIES OF SMALL SCALE CREDIT SCHEME
In assessing the success of the scheme in kwara state, two methods will be used. Firstly, the analysis of the operation of the scheme by using. Some criteria like the number of application for loans with the appareled one, comparison of the budgeted and the actual loans given out and the small industrial credit scheme financial facilities by projects.
The second method is the investment – decision method which is done with the aid of a questionnaire. Under this, the industrialists are asked to lists the sources of funds and to state whether or not they have applied for small scale industrial credit loan. They are also asked to state whether or not they would have started business without loan, and to state whether or not small scale industrial credit scheme has been able to meet the reed of small scale industrialists.
4.5.1 NUMBERS OF SMALL SCALE INDUSTRIES ACCOMODATED
The number of small scale enterprises accommodated by the scheme can be use to asses the performance to cater scheme. Smce the sheme was designed specifically to cater for credit requirement of small scale industrialists.
According to the record of ministry of commerce and industry out of the several industrialists that applied for the scheme loan only very for of them were granted loan. The distribution of the comes points out that the scheme has achieved very little. In other works when viewed from the context of the requirements of the states economy and in the light of the ultimate objections of the scheme, the scheme has not lived up expectation in term of the number of industrialist accommodated.
4.5.2 DISTRIBUTION OF SMALL SCALE INDUSTRIAL CREDIT SCHEME LOAN.
Since the aim of the scheme is to give financial aid to Nigeria enterprise that engaged in manufacturing, processing and services. Industries.
Therefore, its activities can be assessed based on its impacts on the different type of industrial activities in kwara state
4.5.3 SMALL SCALE INDUSTRIAL CREDIT SHEME FINANCIAL FACILITIES BY PROJECTS
	TYPES OF PROJECTS
	AMOUT AWARD
	%

	Manufacturing
	168.697
	7.6

	Printing
	211.702
	9.5

	Auto-services
	58.121
	2.6

	Mills (yam, cassava)
sawmill, rice
	354.902
	16.0

	Bakery
	233.274
	10.5

	Block making
	428.155
	19.3

	Furniture
	351.550
	15.8

	Pouttry
	414.670
	18.7

	Total
	22.221.619
	100.0%



Source: State Ministry of Commerce and Industries, Ilorin, Kwara State
4.5.4 LOAN RECOVERY RATE
The repayment of default rate could also be used to measure the viability of the scheme. A aloan scheme like the small scale industries credit scheme is supposed to be a revaluing helps in extending the facilities to other people and hence raise the number of beneficiaries. Many small scale industrialist have been derived the assess to benefit from the scheme either because of non-availability of access funds to lend or the erosion of other borrowers, credibility. For instance in 986 about to 6% of the total loan awarded to small scale industrialist were not recovered back from the loaners, meaning that only 21.4% of the total amount have been recovered.
To recover loan from loaner is very expensive because it normally involves appears to loan from loaner is very expensive because it normally involves appears to loaner is very through the various news media to pay up outstanding loans, monitoring of the projector or even legation if the above, it can be tentatively concluded that the scheme has not performed up to expectation
4.5.5 THE INVESTMENT- DECISION SURVEY METHOD
The purpose of the section is to find out the relative importance of capital and experience in the success of small scale industries, with a view to examine the effectiveness of the small- scale industries credit scheme. To understand the investment decision methods, an interview was conducted with 40 small scale businesses in ilorin metropolis through the use of a questionnaire. Scale industries credit scheme. We shall take a brief look at the factor interview business men and women
Claimed were responsible for entrepreneur success these factor service as a background to the analysis of the investment decision making
Factor as the sources of found, managerial ability, lack of experience and a host of other was presented before the respondent and they were asked to order rank these factors in order to importance. Important factors followed buy training and experience, management and economic recession,
This, we can say that smalls scale industrial credit scheme is well founded on a premise o capital shortage, although effects would have to be made in organizing vocational training for he small scale industrialist in other to acquaint them with modern method
Having examined the factors responsible for small sale business success or failure, we shall in go into the investment decision survey, in the first instance, the respondent were aware that the kwara state
government gives loans to industrialist out of the 68 questionnaire sent out for this purpose only 40 were collected, other shows no sign of co- operation.
All the respondents in the survey confirmed that they were aware of the scheme. For this reason I can be said that their was no “information gap” out of the 40 respondents interview, 30 of them said successful. Some of the 16 rejected small scale industrialist were badly effected according to hem, so they have to abandon most of their project
Furthermore, the industrialist were required to state welder or not they would have stated their business without the loans 27 out of the respondent were certain that they would have stated while 13 were not totally sure. More so, a list of the different sources of fund to the small scale industrialist is required. The result from the survey made it clear that 31 industrialists out of 40 get a larger proportion of their money from personal saving industrial credit scheme loans
Finally, the small – scale industrial credit scheme whether or not is presently services the needs of small scale industries effectually. 26 correspondent disagree with this view hence. It can be conceded that the scheme does not effectually meet the need of small scale industrialist
CHAPTER FIVE
5.1 SUMMARY AND CONCLUSION OF FINDING
The research work has focused on the efforts of the kwara state government in promoting small scale industries in the state government in promoting small scale industries in the promoting small scale industries in the state. The case study being kwara state government
In the heats of the ongoing economic recession, the collapse of he small scale industries has created considerable concern in Nigeria recent surveys highlights various symptoms to business failure; same derive from structural adjustment programme (SAP) are caused by entrepreneur disabilities some does not know what is happening to the business as a whole and the aging product arising from lack of innovation and mabilities to keep up with charges in technology these are also massive fraud in which manager misuses their position to run down companies which suppose to build up and make the business run short of cash at times some companies should not have started operation in the first instance as there was no paper feasibility study or market research further more, some firms do not watch their cash flow and their gearing especially when inflation is a high rate or creditors rise faster than debtors and there is no budgetary control for some firms and they not they not keeping any financial record of any short .
Our the years, government has recognized the vital roles small scale industries can play in ensuring meaning full operation and sustained growth towards this end , a member of policies and programmed have been introduced to assist the growth of the class of enterprises. One major areas of assistance is that improving access of small scale industries credit through the establishment of a number of special credit. Institution and programmed such as the small scale industrial credit scheme to target the scale enterprises inspite of all those scheme and programmed, small scale industries stile face the problem of restricted access to credit.
5.2 CONCLUSION
From the analysis of the operation of small scale industries credit scheme and the investment decision survey of small scale industries carried out we can come to the conclusion that.
a. Government efforts have been less significant in promoting or financing the small scale companies in kwara state when compared with that of self financing. Frankly speaking, the small scale industrial credit scheme as a program Ned pursued by the government has achieved very little visa viz its expected roles.
b. For many years, funds ware not released for programmed and the number of application got was far too small relative to the number that applied for funds and again, the recovery rate was too poor.
c. Small scale industries credit scheme has not been proved efficient by the majority of the respondent as it does not current serve the urgent needs of small scale.
d. The more capital an entrepreneur industrialist has the more his ability to succeed and thus, small industrial credit scheme was founded on a premises.
e. The more experienced and the higher lacel of training the higher the probability of success.
5.3 RECOMMENDATIONS
In view of the above contusion, a series of suggestion may be offered to wards the improvement of the small scale industrial credit scheme operations.
a. Kwara State Government should be are committed to the programme of promoting small scale businessmen and women by realizing more funds at thought time
b. Small scale industrial credit scheme should have its own technical staff so as to create room for more effective monitoring and evaluation to detect possible defaulters at a pre-mature stage.
c. A part prom the provision of money by the government attempt should also be made in organizing seminars, work shops and vocational training for the small scale industrialists to acquaint them with the modern methods in managing their respective field of specialization.
d. For small scale industries credit scheme to attain its objectives, it is necessary to review and evaluate from time to time its impact on the small scale industrialists
e. The long time normally involved before application get their request approved must be reduced drastically if not stopped completely and those application are not favorable consideration should be informed unfailingly them to know immediately the next step of action to take.
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