CHAPTER ONE
1.0 Introduction Of The Study
The global financial crisis is a worldwide financial and business situation that is characterized by sudden sustained and a learning credit squeeze, tumbling stock market prices, shrinking demand, substantial job loses, rising prices and interest rates. According to Osinubi (2009), global financial crisis is the continuous and dramatic drop in all economic indices over a relatively short period of time leading to corporate failures especially failures of the financial markets which provides the lubricants that oil the economy. There is no doubt that stock market all over the world is somewhat interrelated in those developments especially in major markets throughout the world. Often it has have implications for and often reverberates on others (Adams & Sanni, 2011). One may wonder why stocks in European and American stock markets have impact on the Nigerian stock market. This is due to contagion relations. According to Tella (2009). Contagion issues are being concerned with the transmission of financial variable movement from one country to another. Dornbusch, Park and Claessens (2010) describe contagion, as a significant increase in cross market linkages after a stock to an individual country or a group of countries. According to Tella (2009), the increasing global integration in the financial market, including the capital market is providing some ground for the suspicion that stock markets in both developed and developing countries influence each other in both positive and negative ways.
Stock markets are sensitive to national and international event and reach immediately. The Nigerian stock exchange (NSE) witnessed un precedence growth in total markets capitalization and value of shares traded between 2004 up to the second quarter of 2008. Immediately the crisis was pronounced in July 2008, in USA, the Nigerian stock market started experiencing serious downturn activities. It was also observed that investors were pulling out their resources which made the stock price to generally go down. Both develop and developing economies faced negative repercussions of the financial crisis and experienced adverse impact on their economies via the channel of finance and trade. Net capital inflows shrunk drastically from the beginning of the crisis. This crisis badly affected foreign direct investment, portfolio investment and exports of developing nations (Adamu, 2018). The ripple effects of the global financial crisis seem to have had a dramatic negative effect on the Nigerian stock exchange. Market capitalization has been reduced from over N10.18 trillion to N5.2 trillion and a market index from 5799 points to 22000 points by October 2009 and a flight of foreign port folio investment stock and shares were no longer collaterisable  (Osinubi, 2001). Yakubu and Akerela (2017) also conducted a study on the analysis of the impact of global financial crisis on the Nigerian stock exchange for the period of 2008 to 2011. Using the ordinary least squares method of analysis, it was found that the global financial crisis has no significant impact on the Nigerian stock exchange.
More so Al – faki (2016) reported that the Nigerian stock exchange downfall is not attributed to global financial crisis but the instability of macroeconomics variables in Nigeria like unfavorable exchange rate, inflationary pressure, and problems of insecurities, inadequate infrastructural facilities to mention but few. Ajakaiye and Fakiyesi (2009). Observe that market capitalization of the Nigerian stock exchange experienced a very deep lull in activity by nose diving 45.8% in 2008. They recall the scenario in 2007 when the market grew by 74.7% this is a very significant decline.
The capital market is a highly specialized and organized financial market and indeed, essential agent of economic growth and development because of its ability to facilitate and mobilize savings and investment to a large extent, the positive relationship between capital accumulation and real economic growth has long been affirmed in economic theories (Anyanwu, 1996). Success in capital accumulation and mobilization of development varies among nations, but is largely defendant on domestic saving and inflows of foreign capital. Therefore, to arrest the menace of the current economic downturn, efforts must be geared towards effective resources mobilization. It is in realization of this that consideration is given to measure toward the development of capital market as an institution for the mobilization of finance from the surplus sector  to the deficit sector. The interest payment is much lower than the charged in the money market for overdraft in addition, the capital market provides a mechanism or forum through which long term loans investment purpose and redistribution of fund form are as much to the area of deficit. As a follow up of this, the government commissioned  and setup the Barback committee to study and make recommendation on the ways and means of establishing a stock market in Nigeria as a formal capital market.
1.2 Statement Of The Problem
Nigeria capital market has grown to being capable of providing facilities both to the private and public sectors to raise long term capital used in executing development programmes as well as finance the expansion and modernization of projects. However, how these reforms have influenced economic growth over the years still remains unexplored by previous studies.
	These are some of the problems inherent in Nigeria capital market.
a) Non – availability of long term funds for investment financing 
b) Capital has become a major constraint to economic development 
c) Global reduction in the prices of some goods.
d) A prolonged period of rising stocks prices and excessive economic optimism 
e) Investor confidence remained significantly low
1.3 Research Questions 
The study will examining the following questions
i. To what extent does Nigeria stock exchange stimulate capital market during economic recession 
ii. How could the stock market be positioned to stimulate market capitalization in Nigeria 
iii. How extend the Nigeria stock exchange stimulate capital formation in the country
1.4 Objectives Of The Study
The general objectives are to examine the role of capital market in depressed economy while specific objectives are stated below:
i. To examine the extent of  Nigeria stock exchange in stimulating capital market during economic recession 
ii. To evaluate how stock market be positioned to stimulate market capitalization in Nigeria?
iii. To investigate the role of the exchange in capital formation in Nigeria
1.4	Research Hypothesis (H0: H1) 
H0: Capital market does not contribute to the depression in the economy
H1: Capital market contribute to the depression in the economy.
1.5 Significance of The Study
This work explored the role of capital market in a depressed economy. It is hoped that the exploration of this market will provide a broad view of the operations of the capital market enlightening policy makers on ways to improve operations and activities of the capital market. Also, student and researchers in Nigeria will also find this study useful as it contribute to the existing body of knowledge in researcher it is therefore, that this study will stimulate further research on the topic.
1.6 Scope and Limitation of The Study
The capital market is one of the major planks that drive the economic. The success or otherwise of a country economy program is or the performance of its capital market operation. Since its establishment some decades, the securities and exchange commission SEC has been involved in numerous engagement towards meaningful economic growth and development in Nigeria as the main, SEC surprises the primary market for issue in collaboration with the Nigeria stock exchange (NSE).
Scope of the Study	
	The project work is confined to a certain period of time which gives me an opportunity to analyze the data collected properly that this study draws its finding with capital market of Nigeria which controls all capital market within Ilorin metropolis. 
	This study attempts to answer the following questions
1. How does capital market affect stock exchange market?
2. How capital market been able to actualize it position in the port folio management to capital market in Nigeria?


CHAPTER TWO
2.0 Literature Review
2.1 Conceptual Framework
A stock market crash is a sudden dramatic decline of stock prices across a significant cross section of a stock market, resulting in a significant loss of paper wealth. Paper wealth as measured by monetary value as reflected in the price of assets. In the concept of stock market an investor owns shares in a company and the worth or value of that investment increases then the paper wealth of that investor is said to have increased. Crashes are driven by panic as much as underlining economic factors. They often follow stock market bubbles. Stock market crashes are social phenomena where external economic events combine with crowd behavior and psychology in a positive fact back loop where selling by some market participants drives more market participants to sell.
Obamiro (2015), noted that capital market is one of the major institutions that acts in propelling a prostrate economy for growth and development growth and development (1997), sees capital market as a complex institution imbued with inherent mechanism through which long term funds of the surplus sectors of the economy are mobilized, harnessed and made available to deficit sectors of the economy. Amadoo (2013), is of the opinion that capital market is simply the markets where stocks, bonds, commodities, foreign exchange and even derivatives are traded to raise cash for government or businesses, reducing companies risk and increasing investors wealth. According to abiola and Okoduwa (2018) capital market provides finance to businesses, enterprises, corporate bodies, government agencies e.t.c. capital market has been described by Akigbounde (1996), as a market where medium to long term finance are raised.
2.1.1 Primary Market
According to Osammony; (2005) primary market for new securities, it is a platform where the company or government can raise money for investment or where already quoted companies can raise fresh funds for expansion. Both the securities and exchange commission (SCE) and the Nigeria stock exchange (NSE) are involved in primary market activities. The issuing houses and stock brokers also play prominent roles, until 1993, when deregulations of the capital market commenced, the SEC was responsible for pricing and allotment of new issues in the Nigerian capital market while the quotation committee of the Nigerian stock exchange approved only issue which is to listed on the exchange official list. The issuing houses and stock brokers package issue for government and public companies.
a. Offer For Sale:
This is a system by which existing shareholders offer their shareholding or part of them for public subscription in other words. Offer for sale is a transfer of ownership of shares from existing holders to new holders most of the public offers under the federal government privatization programme are under this category. It differs from offer for subscriptive in that the proceeds of an offer do not go to the company but to the selling shareholders. 
b. Offer for Subscriptions:
This is a direct issue to the public by floating a number of shares of debenture stock. It carries the suppositions that the company is a public one and the proceeds of the issue go to the company to finance expansion or and modernization. In other words, the company issue a prospectus inviting the public to its shares and it should be noted that the company cannot dictate who subscribes to its shares.

c. Private Placement:
Securities are sold to the client of the issuing houses of stockbrokers handling the issue instead of being offered directly to the general public. This is often necessitated by the desire of save time and cost of issue. The council of the stock exchange seldom grant such permission and this method is utilized by quoted PLC. This differ from offer from the subscription and offer for sale in that it is not an invitation to the public to subscribe, rather, the shares or stock are placed with a broker who then seeks out for the prospective purchasers. 
d. Right Issue:
These involve offer to buy more shares generally made to existing shareholders and sometimes at concessionary price applications are considered by quotation committee of the exchange for ratification and avoid excruciating interest rate charged in the money market. The approval of the council gives the go ahead for the primary market activities and before the commencement of the primary market activities the securities and exchange commission is given the application to determine the offer price of the security. However, in view of favorable terms on which such issue are usually made shareholders scarcely over miss the opportunity. Underwriting of securities is an aspect of primary market. It is an intermediary process and it is far gaining ground in Nigerian capital market. They buy from the issuers at one and sell to the investors at a slightly higher price. The price differences referred to as "underwriters spread", represents compensations for absorbing the risk that goes along with guaranteeing the borrower, the expected proceed for own sales before the securities are actually placed in the market or in the hand  of investors.

e. New Issues:
New issues refer to when a company which tries to raise funds by issuing additional shares or initial public offer to the general public to subscribe for their shares (Anyanwu, 1996). New issues, usually refer to a security that has been registered by the stock exchange, issues and is being sold at a market to the public for the first time. New issues are sometimes referred to as primary shares or new offerings. The term does not necessarily refer to newly issued stocks, although initial public offering are the most commonly known new issues (Afolabi, 1991). Therefore, new issues are avenues by which companies try to raise additional funds in order to carry on with their operation rather than resorting to the bank for loans or to borrow. However, new issues are perceived as securities or shares that are newly floated in the market for subscription by both actual and potential subscribers. 
2.1.2 Secondary Market
This enhances the new issue markets in many ways, it provides the means by which investor can monitor the value of their shares and liquidate them when they wish to do so. According to Pandery (2006), it is a types  of market where existing securities of a market are trade on daily and continuous basis. It is the market for existing securities. This consists of exchanges and over the counter markets where securities are bought and sold after their issuance in the primary market. It has little to do with influencing the way an economy allocates its capital resources or the way in which sailing surplus and saving deficit unit deal with one another. Adewoyin (2006) opined that events in the secondary market frequently provide the basis for the terms and conditions that will prevail in the primary market. If there were no secondary market in which investors could turn investments in new issues back into cash when they choose many investors would not buy new issues in first places. If any investors truly intend to make any irrevocable commitment of their funds, the availability of a secondary market is an absolute pre – requisite to the existence of a primary market in common stock.
From the prospective of the overall economy, the secondary augmentation of the flow of funds into the new issue market is particularly important. It makes it possible for the economy to make long term commitment in real capital. This point is perhaps best illustrated by considering what would occur if the financial claims issued by firms and individual could not be traded in the secondary market. The secondary market makes it possible for those who desire to make real investments to obtain the money capital of savers who have no intention of committing themselves for the long term. Thus, they provide the economy with the opportunity to consider entirely new approaches to building its capital stock.
2.1.3 Role Of Capital Market In The Nigerian Economy
The main function of the capital market is to transfer from surplus (savings) sectors to the deficit (capita investment) sector of economy (Daniel, 2004). It could be said that the capital market enables or facilitates the transfer of funds from savers to users. The various institutions which facilitates the transfers of funds in the capital market includes; stock exchange, issuing houses, stock brokers, shareholders, share distribution agents (commercial banks), underwriters and institutional investors (e.g. pension funds, insurance companies and merchant banks) and the Nigeria securities and exchange commission as the apex regulatory body (Josaiah, Adediran and Akpeti, 2012)
2.1.3.1 Capital Market And Economic Growth
According to Charles and Charles (2007) the capital (stock) market is expected to accelerate economic growth, by providing  a boost to domestic savings and increasing the quantity and the quality of investment. The market is expected to encourage savings by providing individuals with an additional financial instrument that may better meet their risk performance and liquidity needs. Better savings, mobilization may increase the saving rate. The Nigerian capital market provides the necessary lubricants that keeps turning the wheel of the economy. It does not only provide the funds required for investment but also efficiently allocates these funds to projects of best returns to fund owners. This allocative functions is critical in determining the overall growth of the economy. The functioning of the capital market affects liquidity, acquisition of information about firms, risk diversification, saving mobilization and corporate control (Anyanwu) 1998). Therefore by altering the quality of these services, the functioning of stock markets can alter the rate of economic growth (Equakun 2005). Okereke Onyiuke (2000) posits that the cheap sources of funds from the capital market remain a critical element in the sustainable development of the economy study enumerated the advantages of capital market financing to include no short repayment period as funds are held to state and local government without pressures and ample time to repay loans.
2.1.4 The Role Of Capital Market In A Depressed Economy
There is a positive relationship between financial development and economic development. But however, the ongoing debate in economic progress or vise versa.
GRIGGS, (1995) however, economist link Schurn Peter, Dasgupta, Levine, Ekiran and Glen have written and agreed that increase magnetization of assets is prerequisite for economic progress. 
They claim in increase the level of increase the level of convertible in an economy. Furthermore, the main objective of setting up capital markets if to use stock market to provide market facilitates and encouragement of investment simple economic state that income in whatever form is either spent, saved or both. The simple economic state that investment is a function of saving i.e. an individual can invest only to the extent of the surplus income of saving that is available all other things remain equal.
The capital market offers various facilitates for people and institution or surplus sector of an economic i.e. savers who are supplier of funds to pass their to other people and institution who are consumer of funds when people are sure that;
Market infrastructure are in place qualified and virtually certified operators are available there are referees (regulators) to blow that whistle whenever there are infringement their violate the rules of fairness, commercial honor and integrity.
1. There is free entry and free exit
2. There is a high probability of earnings from organizing control of an enterprise 
3. Saver of fund or people with surplus money would be encourages to invest their funds.
2.1.4.1 Capital Formation
Once the capital market had been formalized or organized enterprises tend to take advantages there in companies occasionally to require capital of or funds to; Argument working capital finance expansion programmes in respect of products range, branch network, refurbish existing machinery or acquires one construct head office block factory building staff residential buildings e.t.c.
The company creates securities to be offered to the investing community for subscription while the company issuer is able to source funds to meet its operation requirements, the breath of capital market get bigger in the sense that number of securities automatically brings an increase in the market capitalization. If the capital market had not been organized the company issuers ability to create securities or capital would be restricted.

2.1.4.2 Capital Allocation 
This is the incidence of providing different sectors of the economy with part or entire funds they need for effective and efficient operations. Both government and companies have priority need which the source funds to meet. For instance, a government may need funds to provide public utilities i.e. water, health facilities, electricity, good road networking e.t.c. for people and also companies may need funds to conduct research promote sales, and increase production e.t.c. 
There is no single institution or individual that say at a location determine is capital needs of all those in the deficit sector of an economy, the total saving of all these in the surplus sector of the economy will allocate funds to those in needs of funds.
Rather, each party in the deficit sector does it analysis to determine its capital needs and thereafter accesses the market to sources the fund on the other hand, each party in the sector analyses the available and possibly seek the advice of appropriate functionaries and decides which security to invest in the process of choice is allocation in this instance capital market facility is an effective and efficient instrument for allocation of capital in the economy.
2.1.4.3 Creation Of Employment Opportunities 
Firstly, the uniqueness of capital market give birth to unique service which can only be rendered by trained and qualified personnel. The need for those services created employment opportunity for people and institution. Secondly, is a situation where the government utilizes the funds generated from the market in the process, employment is provided for the people some successful expansion programmes of companies had created employment opportunities of people in the environment the multiplier effect of job creation on employment income, demand for goods and service cannot be over emphasized. If it is generally accepted that, an idle mind can be devils workshop, then the employment opportunities utilized by many offered, must have precluded them thus: saved the community from many
2.1.4.4 Benefit Of Government 
The government benefit from the market in two tier taxation. The companies in the capital market pay a certain percentage of their net profit as corporate tax. The investor in the companies also pay tax on their dividends infarct, the tax on dividends is deducted at source. A measure of economy performance a capital market is a popular barometer for measuring the pulse of a country economy. The operation in the market is closely monitored by the regulator operator and information investors in this regards. The trend in the all shares index and market capitalism is significant indices. The macro or over all performance of the capital market could signal improvement stagnation or retrogression in the economy. Any of these signal roses some challenges not to only a country financial authority but also the executives arm of government. Safe depository for investors capital market act as a safe depository for investors whose money left at home could have been under probable threat from robbers. 
2.2 Theoretical framework 
2.2.1 Incremental model theory
This is a collective effort of various scholars like Charles Lindblom (1996). David Braybrook (1963), Robert Dahl (1967), Martin Landau (1960) and Herbert Simon (1957). These groups of intellectuals are generally referred to as the incremental thinkers. 
Diakwa (2014), white that due to lack of time, scarce resources, intellectual ability and  cost implication, policy makers are likely to be faced in generating every given issued, nor are they policy maker not opportune to identify all available alternative ways of solving problems before they could choose the best way out. However, for the purpose of this study, the modern money theory is adopted as the underpinning theory for this study. Since oversight of the government parastatal, commission are majority an oversight of monitoring and regulating standards. Therefore the capital market and security and exchange commission represents government in monitoring the activities of the stock market. This theory is actually relevant to this project work and therefore adopted.
2.3 Empirical Review
The role of finance in economic development and, for that matter, the effect of capital market development on economic growth and development continues to engage the attention of researchers. Generally a well functioning financial sector is said to ensure an efficient allocation of an economy scarce economic resources to profitable investment. The neo classical economists suggest that economic growth is entirely propelled by the accumulation of capital, labor and technical progress. The endogenous growth models, on the other hand stress the role of entrepreneurship and innovation in economics growth, suggesting that finance provide incentives for research and innovation or rent seeking (Aghion, Comin & Howith, 2006). These two schools of thought admit unequivocally the positive role of finance in economic growth. 
Schumpeter (1911) contends that financial intermediation plays a key role in economic growth by improving productivity and technical change. Financial development impacts on economic growth through the raising and pooling of funds (allowing riskier investment to be undertaken); the allocation of resources to their most productive uses;
a. Effective monitoring of the use of funds
b. The provision of instruments for risk mitigation (especially for small and medium enterprises).
c. Reducing inequality 
These intermediaries become essential players in fostering technological innovation and economic growth. 


CHAPTER THREE
3.0 Research methodology
3.1 Introduction
This chapter deals with the method through which data will be collected, analysed and interpreted. The content of this chapter include; the research instruments, validity and reliability of the instrument, method of data analysis. Variables of the study, their measurement as well as the techniques that were adopted in testing hypotheses formulated. It is the background against which the readers of this work may evaluate the findings and conclusion of this research work.
3.2 Research Design
Research design provides the framework for finding solution to any research problem under study. Kothari (2008) is of the opinion that the choice of research design is determined by the focused objective of the study. Therefore, this research adopts, the use of time series design in line with the objectives of the study, hypotheses and the data used. These methods are considered appropriate because it will be used to establish whether, and to what degree is the relationship between the dependent and each of the independent variables (Gay, 2000). Finally, the result from the text of hypotheses can be used to generalize the findings of the study.
3.3 Source Of Data
The data used annual time series data from 1985 – 2020. Sourced from the central bank of Nigeria (CBN) statistical bulletins.
3.4 Reliability And Validity Of Secondary Data
The reliability of secondary data was confirmed through unit root test to ensure the stationary of data. To authenticate the reliability of the result, serial correlation test and normality test were conducted.
The validity of secondary data to be used for this work are assured based on the fact that they were extracted from published central bank of Nigeria (CBN) publications which are reliable and valid sources of information both domestically and internationally. 
3.5 Measurement Of Variables
The dependent variable of the study is economic growth proxy by gross domestic product (GDP). While the independent variables are all share index, market capitalization and volume of transaction and also the control variable are inflation rate and exchange rate. Table 3.1. shows the Definition and Measurement of variables.
	VARIABLES 
	DEFINTION 
	MEASUREMENT

	GDP
	Gross domestic product 
	Gross domestic product is the monetary value of all the financial goods and services produced with in a country borders in a specific time 

	ASI
	All share index
	All share index tracks the general market movement of all listed equities on the stock exchange which is used as a measure of how well a market is performing. It is calculated by adding by all the price of stock

	MCAP
	Market capitalization
	Market capitalization is the current value at which buyers and sellers can buy and sell fractional share of the company, it is the number of share outstanding multiplied by the current price of the stock 

	VOT
	Traded Volume of Transaction
	Volume of trade measure the total number of shares or contacts transacted for a specific security during a specific time period.
It includes the total number of shares transacted between buyers and sellers during a transaction over a period.   

	INF
	Inflation rate 
	Inflation is the rate of change of prices for goods and services. The rate of inflation is measured by the annual percentage change in consumer price.

	EXR
	Exchange rate  
	Exchange rate is the rate at which one currency will be exchange for another. It is the value of one country currency in relation to another curremcy. 


          Sources: Research Survey 2025
3.6 Model Specification
In this study one econometric model was formulated to achieve our objectives. The model examines the influence of various instrument of capital market on the economic growth in Nigeria. Using gross domestic product (GAP) to proxy economic growth.
3.6.1 Empirical model for the influence of capital market on gross domestic product (GDP). The model specified for this study was adopted from Aiguh (2012) with modification 
GDP = F (MCAP, TNI, VLT, TLS)
Where: 
GDP = Real Gross Domestic Product
MCAP = Market Capitalization 
TNI = Total New Issues 
VTS = Value of Transactions (Government and industrial securities).
TLS = Total listing of stock (Equity, industrial loan and government stock)
U = Disturbance Term
A = Intercept 
	The study dropped total listing of stock, value of transaction and total new issue while all share index was adopted alongside volume of transactions. Inflation and exchange rate to serve as control variable so as to have a balanced model. The modified version of the model becomes: GDP = F (ASI, MCAP, VOT, INF, EXR)
Where 
GDP = Total Government Expenditure 
ASI = All share index
MCAP =  Market Capitalization 
VOT = Traded Volume of Transaction
IFR = Inflation rate 
EXR = Real Exchange rate 
F = Functional rate 
3.7 Data Analysis Techniques 
The estimation techniques that will be employed for this study are unit root test co – integration test and the error connection model using E - views 9.0 software packages. The regression analysis is briefly described below. 


















CHAPTER FOUR
4.0 DATA PRESENTATION, ANALYSIS AND INTERPRETATION OF DATA
4.1	 DATA PRESENTATION
This chapter analysis and discus the time series data collected from different source. The data were presented in tables while ECM was used to test the research hypothesis. This chapter therefore, contains presentation of descriptive analysis results (tables) and the discussion of results. This was done to examine the contribution of capital market on the economic growth of Nigeria from the period 1985 to 2015.
The study analyzed the effect of capital market on the growth of Nigeria economy from 1985-2015 from the model the department variable economic growth was proxy with Gross Domestic Product (GDP) while the independent variables include market capitalization, all share index and the Nigeria stock market total volume of transaction exchange rate and inflation rate. Also inflation rate and exchange rate were introduced as control variables. The study proceeded to carried out a premilary descriptive analysis of the variables used in model understated. The descriptive statistics results is show in table 4.1.
Table 4.1: Descriptive Statistics
	
	GDP
	EXR
	ASI
	INF
	MCAP
	VOT

	Skewness
	1.514156
	0.015206
	0.947383
	1.671756
	1.002161
	1.775007

	Kuriosis
	2.808743
	1.336231
	2.293224
	1.679295
	2.368027
	2.689733

	Jarque-Bore
	12.69029
	3.576695
	4.748316
	18.08217
	5.704904
	25.48467

	Probability
	0.001755
	0.167236
	0.093093
	0.000118
	0.057703
	0.000003

	Observation
	31
	31
	31
	31
	31
	31


Source: Field Survey 2025.
As show in table 4.1 the skewenees and kurtosis indicate that the data relating to each of the research variable are normally distributed as these values were within the cut of point 0f -3 and 3 (Asika, 2006). In the light of this the researcher observed that statistical analysis is appropriate for this study. The Jarque bera statistics is not significant of 5 percent for exchange rate and all share index therefore the variable are normally distributed while goes domestic product inflation rate. Market capitalization and traded volume of transaction where significant at 5% hence the need to log the variables.
4.2 	Data Analysis
In order to ascertain the stationary of the time series variables the unit root test was conducted.
	Variables
	ADF statistics
Value
Calculated at level
	Mackinnon At
Test Critical
Value
	ADF Statistics
Valu
Calculate at 1st diff

	LMCAP
	-1.369197
	-2.621007
	-8.155874

	ASI
	-2.43519
	-3.670170
	-3.821661

	LVDT
	-0.734710
	-2.621007
	-4.606480

	LINF
	-2.659562
	-2.621007
	-4.597947

	LGDP
	-1.320931
	-2.621007
	-5.381732

	EXR
	0.006392
	-2.621007
	4.960558


Source: Field Survey 2025
The results of the unit root test using Augmented Dickey-fuller at level shows that all the time series variables are non-stationary at level, but became stationary only after first differencing hence the variable are integrated of order one. Hence this permit us to carry out the Johansen co-integration text designed to ascertain whether a common Stochastic driff exist among our time series variables.
Co-integration Test
Having established the time series properties of the data, the study proceeds to conduct the Johansen multivariable co-integration test by first determine the number of co-integration vactors in model. When time series variables are non-stationary, it is important to ascertain if a long-run meaningful relationship that exist among the non-stationary series. The variables are said to be co-integrated if a long run meaningful relationship exist among them. The Johangers co-integrated test using both trace statistics and maximum given value is given in the table below.
Table 4.3: Johansen Co-integration Test Result
Unrestricted Co-integrated Rank Test (Trace).
	Hypothesized No. of (ECs)
	Eigen value
	Trace statistics
	0.05 optical value
	Prob

	None
	0.860570
	123.8428
	95.75366
	0.0002

	At most 1
	0.605306
	66.70729
	69.81889
	0.0863

	At most 2
	0.459864
	39.74761
	47.85613
	0.2317

	At most 3
	0.402142
	21.88552
	29.79709
	0.3049

	At most 4
	0.129894
	6.967881
	15.49471
	0.5814

	At most 5
	0.096186
	2.932805
	3.841466
	0.0868


Source: Field Survey 2025
Denote rejection of the hypothesis at the 0.05 level
Mackinnon Huag Michelis (1999) p-values
The co-integration result based on the trace test indicates that at least on variable is co-integrated at the 5% level. This implies that there is a long run relationship between the variables in the model.
Unrestricted co-integration rank test (Maximum Eigenvalue).
	Hypothesized No. of (ECs)
	Eigen value
	Max-Eigen Statistic
	0.05 critical value
	Prob

	None
	0.860570
	57.13558
	40.07757
	0.0003

	At most 1
	0.605306
	26.95968
	33.87687
	0.2655

	At most 2
	0.459864
	17.86209
	27.58434
	0.5066

	At most 3
	0.402142
	14.91764
	21.13162
	0.2947

	At most 4
	0.129894
	4.035077
	14.26460
	0.8556

	At most 5
	0.096186
	2.932805
	3.841466
	0.0868


Source: Field Survey 2025.
Max-eigen value test indicates co-integrating efn(s) at the 0.05 level 
Denote rejection of the hypothesis at the 0.05level.
Mackinnon Hug-Michells (1999) p-values
The co-integration result based on the maximum Eigen value indicates that the variable are co-integrated at the 5% level since there is one co-integrated vector. Thus a long run meaningful relationship exists among the variables. In view of this the study proceeded to estimate the error correction model.
4.3	Data Interpretation
Table 4.4: Examines the join impact of the dependent variables (Exchange rate, inflation rate, market capitalization, traded volume of transaction and all share index) on the dependent variable (Gross Domestic Product) which is used as a proxy for economic growth in Nigeria.
Table 4.4: Error Correction Model Result
DEPENDENT VARIABLE: LGDP
	Variable
	Co-efficient
	Std. Error
	T-statistics
	PROB

	D(EXR)
	-0.018095
	0.007910
	-0.648335
	0.0232

	D(LINF)
	-0.532185
	0.715023
	-0.744290
	0.4642

	D(LMCAP)
	0.034147
	0.624122
	0.054713
	0.9568

	D(LVOT)
	0.243544
	0.901009
	0.2270301
	0.7893

	D(ASI)
	-0.029776
	0.045329
	-0.65882
	0.5175

	U(-1)
	-0.334259
	0.167863
	-1.608076
	0.0109

	C
	15.34971
	0.511262
	30.02318
	0.0000

	R-squared
	0.66044
	
	
	

	Adjusted R-Squard
	0.577597
	
	
	

	F-statistics
	0.271070
	
	
	

	Prob (F-statistics)
	0.44835
	
	
	

	Durbin –wasbon stat
	0.103374
	
	
	


Source: Field Survey 2025.
Judging by the R2 and adjusted the estimated model has high explanatory power and combined guideness of fit essentially the coefficients of the error correction model (ECM) are both negative and statistically significant, showing that an established long run relationship can be attained the speed oif adjustment put at -0.334259 showing that 33 percent of the deviation of Gross Domestic Product from its long run equilibrium value can be reconcluded per annum. The f-statistics value with 5% significant value indicates the model is of good fit.
However, all the explanatory variables only exchange was seen to be significant on GDP others were must statistically significant on the growth on Nigeria economy (All share index, marked capitalization, traded volume of transaction and inflation rate). Exchange rate has a negative coefficient of -0.018095 which is significant at 5%and it implies that for every unit increase in exchange rate, GDP will decrease by 1%.
Table 4.5: Residue Test Result
	Normality Test
	Breusch-Godfoyserial correlation LM Test:

	Jarque-Bera
	Probability
	Obs R-Squared
	Prob. Chi-square(2)

	2.190282
	0.334492
	26.16951
	0.0000


Source: Author computation Field Survey 2025
The Jarquebera result (normality test) with probability value greater than 5% shows the variables in the model are normally distributed in line with the descriptive statistics initially carried out also on table 4.1, while the Breusch-Godfrey serial correlation result also has a probability serially correlated (see table 4.5 above).


Summary of Findings
Table 4.6 below provide a graph shot of the summary of findings of hypothesis Ho(1,2,3) which states that there is no functional relationship between the dependent variables (GDP) and the specified independent variables: (All share index, volume of transaction and market of capitalization).
Table 4.6:Finding on Hypothesis Ho1 to Ho3
	Hypotheses
	Variables
	Findings
	Decision

	Ho(i)
	Market capitalization has no significant effect on the economic growth of Nigeria
	Not significant
	Accept

	Ho(2)
	All share index has no significant effect on the economic growth of Nigeria
	Not significant
	Accept

	Ho(3)
	Traded volume of transaction of the stock market has no significant effect on the economic growth of Nigeria
	Not significant
	Accept


Source: researchers design 2025
From table 4.12 the findings show that the null hypothesis Ho(1,2,3) were al accepted and three alternative hypothesis were rejected. This implies that Nigeria market capital as a whole has no significant effect on economic growth in Nigeria as the result indicated that every proxy of market capital adopted in this study has no significant effect on the economic growth of Nigeria.
Implication of the findings
From the results discussed above, some findings and implication can be highlighted firstly the unit root test showed that variables were stationary at first difference. Therefore the study further conducted a co-integration test to determine whether there is any long run relationship between the dependent variable and independent variables. The co-integration that long run relationship exist between the dependent variable and independent variables applied in the study.
As a result of the long run existence in the study we progressed to conduct error correction model to examine the joint impact of the independent vaiable (All share index, market capitalization and traded volume of transaction) on the dependent variable (gross domestic product) which was used as a proxy for economics growth of Nigeria. The result showed that all the independent variables were not significant on the growth of Nigeria economy.
Considering each of the explanatory variable adopted in the study, market capitalization does not contribute significantly to the growth of Nigeria economy which is in line with the findings of Alguh (2012) and Adoye (2015) whose study found no significant impact of market capitalization on gross domestic product.
Similarly, the study revealed that all share index has a negative and non-significant effect on GDP which implied that ASI does not contribute significantly to the gross domestic product of Nigeria.
The study subsequently considered the effects of the traded volume of transaction of the capital market on GDP and the result revealed a positive non-significant effect on GDP in line with the work of Aiguh (2012) against the work of Okoh and Eze (2015) whose study showed that volume of trading in the market had significant positive impact on the real GDP and confirms that increased participation in the capital market and ultimately, in the economy or onetime.
Therefore, this study is in line with modern theory which explained how government operate and their impact on the economy. In this study, the capital market and security and exchange commission represents government in monitoring the activities of economy as a whole.


























CHAPTER FIVE
5.0 	SUMMARY, CONCLUSION AND RECOMMENDATION
This chapter focuses on the summary of the findings of this research study and recommendation based on this research work for further research studies.
5.1 SUMMARY
The study examined the effect of the Nigeria capital market on the growth of Nigeria economy from (1985-2015). The major findings of the study revealed that the Nigeria capital market has not impacted the gross domestic product of Nigeria.
Furthermore the data for the study were obtained from the Central Bank of Nigeria (CBN. In addition the gross domestic product covering the period from (1985-2015) were obtained to evaluate the extent to which the capital market has contributed to steady growth in growth in gross domestic product (GDP) in Nigeria. From the analysis of data using until root test, co-integration and eror correction estimation showed the existence of long term relationship amongst the dependent variable and special independent variables. The error correction estimation model revealed that all share index, market capitalization, volume of transaction has no significantly impacted the gross domestic product of Nigeria. Further findings revealed that exchange rate which was adopted as on of the control variables has a significant effect on the growth of the Nigeria economy.
5.2 	CONCLUSION
The study that reveals that the capital market has no impact on economic growth via market capitalization, all share index, traded volume of transaction. Research showed that capital market remain one of the mainstream in every economy that has the power to influence or impact economic growth therefore the organized private sector is to invest in it. The government is advised to put measure to stem up investors confidence and activities in the market and more foreign investor should be encouraged to participate in the market for improvement in the declining market capital so that it could contribute significantly to the Nigeria economic growth.

5.3 	RECOMMENDATIONS
In the light of the above the following recommendations are made in line with the results generated from the study:
i. The stakeholders of capital market in Nigeria need to act in right direction so that their can be improvement on Nigeria capital market.
ii. Government should formulate policies which will increase participation in the capital market so as to ensure improvement in the market and ultimately in the economy overtime.
iii. Government should create more enabling environment so as to increase the efficiency of the stock market and to attain higher economic growth.
iv. Government is also advised to put up measure to stern up investors confidence and activities in the market so that it could contribute significantly to the Nigerian Socio-economic development.
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