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CHAPTER ONE
INTRODUCTION
1.1 Background of the Study
The banking industry plays a vital role in the economic development of any country by mobilizing savings and channeling them into productive investments. In Nigeria, deposit money banks (DMBs) are key players in the financial sector, providing essential services such as deposit mobilization, credit provision, and financial intermediation. Over the past few decades, the Nigerian banking sector has undergone significant reforms aimed at enhancing competitiveness, efficiency, and profitability (Sanusi, 2010).
Competition among banks has intensified due to liberalization policies, technological advancements, and increased entry of foreign banks and non-bank financial institutions. This competitive environment can have both positive and negative implications for the profitability of banks. On one hand, competition may drive innovation, improve service delivery, and enhance customer satisfaction. On the other hand, excessive competition could compress profit margins, increase operational risks, and compromise financial stability (Berger, 1995).
Understanding how competition affects the profitability of deposit money banks in Nigeria is crucial for regulators, bank managers, investors, and policymakers. A proper understanding of this relationship can guide strategies aimed at achieving a balance between healthy competition and financial soundness.
In Nigeria, the past thirty years saw a process of liberalization, deregulation and unprecedented financial sector reforms whose main objectives were to increase competition and remove all remaining barriers to the liberalization of Nigeria banking sector. However, the stiff competition that follows these measures has raised concerns about the potential implications on the financial performance of the banks, particularly given the fallout of the 2021 bank consolidation exercise and the 2022 global financial crisis. While the 2021 consolidation exercise was designed to increase the competitiveness of the banks in terms of their capital base and thereby improve their financial performance, the 2022 global financial crisis severely eroded the financial performance of banks in Nigeria. A number of the banks were taken over by the government despite receiving bailout funds worth about N400 billion.
The relationship between bank competition and bank performance remains a widely debated issue. At present, scholars investigate either the competition-stability or the competition-fragility relationships. The traditional competition-fragility view equates bank competition with instability as competition reduces market power and profit margins which in turn encourages bank managers to take higher risks. In contrast, the competition-stability view stipulates that competition, for example, low market power in the loan market, leads to lower loan interest rates and consequently lower moral hazard and adverse selection problems and less risky loan portfolios. Competition among deposit money banks is reflected in a number of factors, including but not limited to market share, profit margin, risk and relative size of loan portfolio. Market share is defined as a bank total asset as a percentage of industry total asset. Market share is driven by competition in the industry. The aggressive banks tend to have a higher market share and vice versa. The size of a bank market share has an influence on its financial performance.
The complexities in structures and operations of Deposit Money Banks (DMBs), precipitated by the effect of intensifying globalization has led to multiplicity of factors affecting the performance of DMBs, especially in emerging and developing economies. Therefore, it becomes crucial to continually x-ray the performances of these banks with a view to determining their profitability in order to help the stakeholders make informed decisions (Rahman & Islam, 2018). There is no gainsaying that the main aim of deposit money banks is to make profit by accepting deposits from customers and lending them to customers in form of mortgages, auto loans, business loans, and personal loans. To maximize profit, the deposit money banks pay less interest rate on the money they borrow than the rate charged on the money they lend (Dikko, Alifiah & Abdulahi, 2020). Nevertheless, the determinants of profitability vary from one deposit money bank to another because of difference in shareholder and managerial decisions and activities. Previous studies suggest that capital size, size of deposit liabilities, size and composition of bank’s credit portfolio, interest rate policy, exposure to risk, management quality, labour productivity, bank size, bank age, ownership, ownership concentration, and structural affiliation among others influence bank profitability. For other researchers such as Aburime (2008) and Echekoba, Egbunike and Ezu (2014), the determinants of bank profitability include the capital ratio, asset quality, loan-loss provisions and expense control, capital structure.
1.2 Statement of the problem 
The banking sector in Nigeria has not fully recovered from the 2022 turmoil in the global financial system. The crisis impacted severely on the banking sector. This calls for a re-examination of the link between bank performance and changes in the competitive environment. The universal banking system implies the possibility for increase competition and harmonization of bank practices in Nigeria. This study investigates the relationship between competition and financial performance in the Nigerian banking systems between 2021 and 2023. In the banking literature is that there is a trade-off between competition and financial performance. The competition-fragility view considers more bank competition erodes market power, decreases profit margins, and results in reduced franchise value, encouraging banks to take on more risk to increase returns. The other view, competition-stability view, argues that more market power in the loan market may result in higher bank risk because, on the one hand, the higher interest rates charged to loan customers make it harder to repay loans and exacerbate moral hazard incentives of borrowers to shift into riskier projects and, on the other hand, it is possible that a highly concentrated banking market may lead to more risk taking if the banks believe that they are too big to fail in the context of protection by the government safety net. The main contribution of this study is to confirm if the idea of increasing competition among banks in Nigeria would result in enhance financial performance.
Competition among deposit money banks is reflected in a number of factors, including but not limited to market share, profit margin, risk and relative size of loan portfolio. Market share is defined as a bank total asset as a percentage of industry total asset. Market share is driven by competition in the industry. The aggressive banks tend to have a higher market share and vice versa. The size of a bank market share has an influence on its financial performance. It is not coincidental, therefore, that in Nigeria, First Bank, United Bank for Africa, Guaranty Trust Bank and Guarranty trust  Bank are in the forefront in terms of market share. 
1.3 Research Questions
i. Does Market share influence financial performance in the deposit money banks.
ii. Does Profit margin has significant impact on financial performance in the deposit money banks.
iii. There is significant relationship between Bank risk and financial performance in the deposit money banks
1.4 Objectives of the study
The main objective of this research is to examine the Impact of Competition on the Profitability of Deposit Money Banks in Nigeria: evidence from study of Guaranty Trust Bank. Thus, the other specific objectives to:-
i. To determine the influence of Market share on financial performance in the deposit money banks.
ii. To examine the impact of Profit margin on financial performance in the deposit money banks. and
iii. To evaluate the significant relationship between Bank risk and financial performance in the deposit money banks

1.5 Research Hypothesis
H1: Market share and financial performance are not positively correlated.
H2: Profit margin and financial performance are not positively correlated.
H3: Bank risk and financial performance are not positively correlated.
1.6 Significance of the Study
The study of this nature tend to be significant to many bodies most especially deposit money banks in Nigeria   and consumers, researcher and upcoming researcher. Thus, the study will enlighten management of Deposit money banks in Nigeria understand the Impact of Competition on the Profitability of Deposit Money Banks in Nigeria. The study will educate consumers of Deposit money banks in Nigeria Company on effectiveness of the organization through the establishment of audit committee. The study will enlighten researcher on Impact of Competition on the Profitability of Deposit Money Banks in Nigeria as well useful as part of requirement in the department of Accountancy. Lastly, future research that chooses topic related to this research will also benefited from the study.
1.7 Scope of the Study 
This research covers “the Impact of Competition On The Profitability of Deposit Money Banks In Nigeria with tangible evidence from listed study of Guaranty Trust Bank.” Thus, the study shall be carry out within the period of 2023-2025 and no attempt shall be made beyond this. 
1.8 Limitation
In the process of this research, researcher come across many challenges which include but limited to; time constraint, respondent’s attitude and cost of materials. Thus, the time giving for the research is too limit since researcher need to attend to other courses apart from project. Respondents attitude to give adequate information to the research is another issue faced by the researcher. Finally, cost of material is another problem encountered by the researcher, there is need to source for effective material so as to ensure efficient work of the study.
However, effort has been made to ensure that all the uplisted issue has no effect in the success of the study. 
1.9 Definition of Terms
Competition: Competition is a rivalry where two or more parties strive for a common goal which cannot be shared: where one's gain is the other's loss.
Profitability: In economics, profit is the difference between revenue that an economic entity has received from its outputs and total costs of its inputs, also known as surplus value. 
Deposit: A deposit is the act of placing cash with some entity, most commonly with a financial institution, such as a bank
Money: Money is a commodity accepted by general consent as a medium of economic exchange. It is the medium in which prices and values are expressed.
Banks: A bank is a financial institution licensed to receive deposits and provide other services such as mortgage loans and individual retirement accounts.
1.10	Plan of the Study
The study consist of five main chapter, chapter one consists of introduction, background to the study, statement of the problem, research questions, objectives of the study, research hypothesis, significance of the study, scope of the study, limitation of the study, definition of terms and plan of the study. The chapter two emphasize on literature review which consist of conceptual review, theoretical review and empirical review. The chapter three shows research methodology, research design, source of data, population of the study, sample size and sampling techniques, research instrument and method of data analysis. Thus the chapter four based on data presentation and analysis of data which explain introduction, data analysis and presentation and discussion of findings. Lastly, chapter five based on summary, conclusion and recommendations. 


CHAPTER TWO
LITERATURE REVIEW
2.0 Introduction
This section deal with review of literature which insinuate on the work of past and present authors based on subject matters “Impact of Competition on the Profitability of Deposit Money Banks in Nigeria”. Thus, the section was arranged with the following headings: Conceptual Framework that explain the concept of audit committee and other relevant concepts; Theoretical framework that states many theories out of which adopted one that is suitable for the study; and empirical review that study related headings based on the subject matters.
2.1 Conceptual Review 
2.1.1 Capital Adequacy Ratio and Return on Assets
Mufti et al. (2020) examined the effect of financial ratios on profitability of banks in Indonesia Stock Exchange from 2023 to 2017 financial year. Out of forty four firms, thirty eight were chosen and from the official site of the Indonesia Stock Exchange the date of the study were selected. The residual test and multiple linear regressions were data analysis technique. The findings of the study revealed that capital adequacy ratio had a positive and significant effect on profitability. Jigeer and Koroleva (2023) analyzed the impact of capital adequacy on profitability of city commercial banks in China over a period that ranged from 2022 -2020. 16 city commercial banks were used and the panel data regression was used technique of data analysis. The results showed that capital adequate ratio had a positive significant effect on profitability of city commercial banks. Awwad (2023) evaluated the effect of capital adequacy ratio on profitability of Palestinian banks and period of the study is from 2021 to 2019. The study used a sample size of 6 local banks that were listed on the Palestinian Stock Exchange. To determine association between capital adequacy and profitability, the study employed simple linear regression. The findings showed that capital adequacy ratio had an inverse relationship with performance. 
2.1.2 Non-Performing Loan and Return on Assets 
Ayustina et al. (2023) examined the influence of non- performing on profitability of PT. Sulsebar bank from 2017-2021 financial years. The financial statements of PT were the population of the study and the samples that were taken were on monthly basis data for a period of four years and five months. The data was analyzed by using multiple linear regression technique. It was found that non-performing loan had a negative and insignificant impact on return on assets. Khoirunisa and Karnasi (2023) assessed the effect of non- performing loan on return on assets of conventional banking in Indonesia from 2017 to 2021 financial year employing multiple regressions to examine the relationship between non- performing loan and return on assets while the sample of the study was thirty six conventional banks. The results revealed that non-performing loan had a negative and significant effect on return on assets of conventional banks that were listed on the Indonesian Stock Exchange. Ozurumba (2016) evaluated the effect of non- performing loan on the performance of selected commercial banks in Nigeria and the period of the study was 2020-2022. The sources of the data were secondary and the techniques of data analysis were ordinary least square method and ratio analysis. The results showed that non- performing loan had a negative association with return on assets.
2.1.3 Profitability
Profitability is vital to businesses, irrespective of industry (Moussa et al., 2022). This is because profitability is antecedent to increased capital base, expansion and growth of a business. For banks, profitability indicates that they are able to manage risk and handle capital growth, that they can compete favourably and measure the quality of management (Hallunovi & Miranda, 2018). The economy of a country depends on financial institutions. In order to create money, banks lend excess money to borrowers. 
Profitability measures the efficiency of banks and the extent to which they have provide valuable services to their customers. The key objective of any business is to make profits for owners (Andow et al., 2017). A firm that does not generate sufficient profits cannot survive in the long run. Thus, profitability is an issue of concern and interest thing to shareholders. Management is saddled with the responsibility of running the affairs of an organization, and in order to increase returns on investments, they work to decrease cost (Shaheen & Malik, 2020). Profitability is used by business owners to project the future a business. 
Profitability is described as the ability of a firm to produce profit for shareholders by using available resources. The fundamental goal of a business is profit making (Fareed et al., 2016). Profit is an indicator that a firm has a good reputation and that it could continue to survive in the long run. Some firms face the challenge of achieving desired level of profitability because of a strong competition. It has been long that researchers are trying to find out determinants of profitability in different scientific fields (Baeney, 2019). Scholars in finance, accountancy and strategic management believe that internal resources of an organization have significant effect on profitability.
Numerous studies have been conducted on determinants of profitability of deposit money banks. But majority of them had been conducted in foreign countries (Hamid & Ghosh, 2019). Also, the few studies that have investigated determinants of profitability of deposit money banks in Nigeria did not use data up to 2022 financial year. Hence, this study extends its period 2022 to 2022 financial years. The dependent variable of this study is profitability proxy by ROA while the independent variables are capital adequacy ratio and non-performing loans ratio. The main objective of this study is therefore, to evaluate determinants of profitability of listed Deposit Money Banks (DMBs) while the specific objectives are to: 
a) Evaluate effect of capital adequacy on profitability of listed DBMs in Nigeria; and 
b) Evaluate effect of non- performing loan on profitability of DMBs in Nigeria.


2.1.4 Market share and financial performance 
Profitability can be defined as the final measure of economic success achieved by a firm in relation to the capital invested in it. This economic success is determined by the magnitude of the net profit accounting (Pimentel, Braga & Casa Nova, 2021). To achieve an appropriate return over the amount of risk accepted by the shareholders, is the main objective of companies operating in capitalist economies. After all, profit is the propulsive element of any investments in different projects. The assessment of profitability is usually done through the ROA and ROE, which is the ultimate measure of economic success. Profitability as a goal of the firm is highly affected by competition. A stiff competition in the industry may results in lower profitability and vice versa. However, competition may also improve profitability as managers find new level of creativity and innovation to meet expectations of stakeholders. 
2.1.5 Profit margin and financial performance
Bank faces various risks such as interest risk, market risk, credit risk, off balance risk, technology and operational risk, foreign exchange risk, country risk, liquidity risk, and insolvency risk (Tandelilin, Kaaro, Mahadwartha, & Supriyatna, 2022). The bank motivation for risk management comes from those risks which can lead to bank failure or poor performance. Issues of risk management in banking sector have greater impact not only on the bank but also on the economic growth and sustainable development. In the process of doing business, it is inevitable that the firm will be faced with unexpected and very often unpleasant surprises that threaten to undercut or, even worse, to destroy the business. That is the essence of risk and how a firm respond to it will determine whether it will survive and succeed or not. Risk management is a concept that has been used since the beginnings of the human kind, it is an evolving concept. The roots of risk management can be found in corporate insurance industry. The risk has long been studied especially in the last years. It is one of those concepts that do not have a universal definition. Every scholar has a different approach to risk. Gallati (2019) defines risk as a condition in which there exists an exposure to adversity, or a condition in which there exists a possibility of deviation from a desired outcome that is expected or hoped for. Other definitions (Bessis, 2002) include the restriction that risk is based on real world events, including a combination of circumstances in the external environment. But unfortunately this definition does not take into consideration the circumstances in the internal environment of the firm. Risk management of a bank will impact its performance. Risky banks tend to attract only risk taking investors. The relationship of risk and returns has to be managed so that the investors do get the return associated and expected with the risk they are bearing. This leads to the first sets of the study hypotheses: 
2.1.6 Bank risk and financial performance 
Bank exist not only to accept deposits from customers but also to grant loans to deficit sectors. Banks make their money from granting of loans and charging interest. This activity is highly influenced by competition in the industry because it is tied to the ability and capacity of the banks to generate sufficient return on shareholders’ investment. Adequate management of loan portfolio is critical for the survival, growth and development of banks.
2.2 Theoretical Framework 
2.2.1 Structure conduct performance theory
Structure conduct performance theory is used to under pin this study. This study considers Structure Conduct Performance Theory. Mason (1939) essentially proposes structure conduct performance theory but Bian (1951) thereafter improved on it. The theory asserts that the bank concentration level can be increased if a firm has a great proportion of market shares which will enable it to foster competition amid businesses in the industry.
The SCP approach links the structure of a market/industry to the conduct of firms in that market and thereby to performance. In particular, the SCP paradigm posits that there is an increasing relationship between the level of market concentration and market power. Pure competition is the only market structure in which the firms competing lack any degree of market power. Pure monopolists, in contrast, and firms operating under conditions of oligopoly or monopolistic competition appreciate that their own output decisions can have a non-trivial influence on price. The SCP paradigm is based on the assumption that the latter group will in fact exercise their market power. The SCP states that the performance of banks essentially depends upon the structure of the industry such as the number of banks and the market shares of banks (these are measures of industry concentration). The level of concentration of the banks within the banking industry determines the level of competitive behavior of the banks. In other words, the higher the concentration ratio, the lower will be the level of competition among banks, reflecting a negative association between concentration and competition. Therefore, the SCP hypothesis emphasizes the importance of increased concentration with a view to reducing competitive behavior of banks.
2.2.2 Stakeholder Theory
A stakeholder is any group or individual who can affect or is affected by the achievement of the organization objective (Freeman, 2020). Stakeholders are people who have classifiable relationships with the organization. The purpose of an organization is to manage the interest, needs and viewpoint of its stakeholders. Stakeholder management is a major thought to be fulfilled in an organization (Friedman & Miles, 2016). The implementation of treasury single account could be likened to stakeholders theory, this is because the adoption of treasury single account was as a result of the pressure from stakeholders/citizen who are majorly against corruption. The stakeholders theory suggest that government should take into consideration the interest needs and view points of the stakeholders/citizens and some response should be informed of strategic opinions. It also provides insight to factors that motivate the federal government to implement treasury single account (Donaldson & Preston, 2018).


2.3.3 Stewardship Theory
Stewardship perspective suggests that the attainment of organization’s success also satisfies the personnel needs of the steward. Stewardship theory is a contrast or a direct opposite to the agency theory and this theory adopts a more idealistic view of humans. This theory is based on a model and believes of the agent not being a self-opportunist but a steward that perceives greater utility in the interest of the principal and the organization as a whole. The theory assumes that a significant correlation exist between the firm’s success and the manager’s satisfaction. This trade-off is achieved by the steward admitting that working towards achieving company’s and collective goals will lead to self-actualization. 
The theory argues for the post of Chief Executive Officer and Chairman to be held by the same person. Therefore, control lowers the motivation of steward and weakens motivational attitude (Davis et al., 2017). Stewardship theory poses that stewards are likely to ignore selfish interests in order to pursue the best interest of the firm. Donaldson and Davis (2019) observed that when a steward has been in a company for so long, the steward and the firm becomes one entity. Instead of using the firm for their own selfish interest, the stewards seems to be more in ensuring the continuous existence and long term success of the firm because they now see the firm as an extension of themselves. 
2.2.4 Empirical Review
Scholars have empirically examined the economic role of banking competition. The empirical findings suggest that banking competition has both positive and negative effects, and it is hard to establish which one ultimately dominates. For example, a few studies provide evidence of a clearly negative role of banking competition. Jayaratne and Strahan (2019) estimate the effect of the removal of U.S. bank branching restrictions on state income growth. The removal of such barriers should presumably enhance competition. They find that both personal income and output growth accelerated after states implemented the regulatory change. Hence, their findings suggest, indirectly, a positive effect of bank competition on economic growth. Shaffer (2018) uses data on household income growth between 1979 and 1989 in U.S. metropolitan statistical areas (MSAs). He finds that, after controlling for other determinants of income growth, household income grows faster in MSAs with a higher number of banks. Black and Strahan (2020) focus instead on the impact of banking competition in fostering entrepreneurial activity. Looking at cross-industry, cross-state U.S. data, they find that the number of new firms and the number of new business incorporations are smaller in states where bank competition is higher.
At the same time, however, some empirical contributions have suggested a positive effect of bank competition. For example, Petersen and Rajan (2018) analyze credit availability for a cross-section of U.S. small businesses located in markets characterized by different degrees of banking competition. They find that firms are less credit constrained if they are in more concentrated markets. In addition, they find that younger firms pay lower loan rates in markets with higher bank concentration. Shaffer (2018) cited earlier, also finds evidence of higher loan charge-off rates in MSAs with a higher number of banks. Scholtens (2020) analyzes competition, growth, and performance in the banking industry. First, he analyzes the relationship between market structure and the performance of the banking industry. Furthermore, he tests hypotheses on whether size matters for individual banks' profit performance. As such, he uses extreme bounds stability analysis to test for the reliability of the regression outcomes. It turns out that bank profits are inversely related to the amount of bank assets and are positively associated with the amount of tier-one bank capital.
Collender and Shaffer (2020) report evidence that while the effect of bank concentration on household income in U.S. metropolitan areas was negative between 1973 and 1984, it was positive during the 1984-96 periods. Bonaccorsi and Dell’Ariccia (2020) analyze cross-industry, cross province Italian data and find that the rate of creation of new firms is higher in provinces with a more concentrated banking sector (an Italian province is roughly equivalent to a U.S. metropolitan statistical area). In fact, the effect is especially strong on new firms belonging to industry sectors that can be considered more informationally opaque, that is, where the technologies adopted are such that banks need to put more effort into screening and selecting entrepreneurs. 
Fries, Neven and Seabright (2020) examine how competition among banks and their ownership influence the margins and costs of banks in the post-communist transition. To allow the parameters of the margin and cost functions to change over time, they divide the entire sample period in half (2018 to 2018 and 1999 to 2019). In the earlier period, they find that privatized banks earned higher margins than newly established banks or state-owned banks, while newly established foreign banks had significantly lower marginal costs. In the later period, the differences in margins and costs among private banks were no longer significant, but state-owned banks earned significantly lower margins. These findings suggest that initially the privatization of state-owned banks was associated with greater demand for lending and deposit taking services and the entry of new foreign banks with lower costs. However, these effects did not endure and private banks became more similar over time. At the same time, the performance of remaining state-owned bank weakened.
Naceur and Omran (2021) examine the influence of bank regulation, concentration, and financial and institutional development on commercial bank margins and profitability across a broad selection of Middle East and North Africa (MENA) countries. The empirical results suggest that bank-specific characteristics, in particular bank capitalization and credit risk, have a positive and significant impact on banks' net interest margin, cost efficiency, and profitability. Also they find that macroeconomic and financial development indicators have no significant impact on net interest margins, except for inflation. Regulatory and institutional variables seem to have an impact on bank performance. Casu and Girardone (2020) investigate the relationship between competition and efficiency in banking markets. Results suggest a negative causation between efficiency and competition, whereas the causality running from competition to efficiency, although positive, is relatively weak. Andries and Capruru (2022) investigate the relationship between competition and financial stability in the EU banking systems between 2019 and 2020 in order to confirm if the idea of increasing competition in EU as a result of a single European market it fits with the issue of financial stability of the European financial system. The two stage empirical estimations demonstrate that in case of EU countries the competition stability view is validated, except the new member countries group. The implications of market power (Lerner Index) had a stronger effect than the structural features (concentration measured with HHI). As secondary results, the study finds that the sizes of the banks and the macroeconomic indicators like GDP growth and inflation rate have different impact on financial stability, depending on groups of countries from EU.
Sohrab Uddin and Suzuki (2023) assess bank performance, competition and their relationship empirically by using banking sector data (1983-2021) and individual bank data (2019-2021) from Bangladesh. Return on assets and data envelopment analysis grounded bank efficiency are used as bank performance measures, whereas eight structural measures are employed for assessing competition followed by the adoption of regression analysis for identifying its impact. The findings report an improvement of bank performance with a few fluctuations in between the sample periods under study. On the other hand, the level of competition has been consistently increasing in the banking sector, as pointed out by all structural measures. The regression result shows evidence of a negative relationship between competition and bank performance. It is required to revisit the structural changes of the banking sector. In particular, the regulatory authorities need to ensure necessary incentives for banks, particularly for private banks, to improve their performance in terms of profitability and efficiency.
Ajisafe and Akinlo (2023) examine the relationship between competition and efficiency of commercial banks in Nigeria for the period 1990 to 2020. Secondary data were sourced from the annual reports and accounts of fifteen commercial banks in Nigeria. The data were analyzed using pooled least square and dynamic panel generalized method of moment estimation technique with fixed effect. The results of the analysis show that there was a positive and significant relationship between the degree of competition and the level of efficiency of commercial banks in Nigeria. Marques-Ibanez, Altunbas and van Leuvensteijn (2023) find that the increased use of securitization activity in the banking sector prior to the 2022-2020 crisis augmented the effect of competition on realized bank risk (i.e. more intense competition and greater use of securitization is correlated with higher levels of realized risk) during the crisis. In contrast, higher levels of capital did not buffer the impact of competition on realized risk. It follows that cooperation between supervisory and competition authorities is warranted to account for the stability implications of financial innovation and capital regulation.
2.4 Literature Gap 
In the finding of Mugume (2021) focuses on sharpening the debate on the financial sector by analyzing the competitive behavior and the structure–performance correlation. In line with the literature on the measurement of competition, it follows the two mainstreams: nonstructural and the structural approaches in analyzing the nature of competition and market structure of Uganda’s financial system. This study measures the degree of competition in Uganda's banking industry and investigates the impact of concentration on competition. It also examines how banks' profitability is linked to the industry's market structure. This contradict the work of Andries and Capruru (2022) investigate the relationship between competition and financial stability in the EU banking systems between 2019 and 2020 in order to confirm if the idea of increasing competition in EU as a result of a single European market it fits with the issue of financial stability of the European financial system.



CHAPTER THREE
RESEARCH METHODOLOGY
3.1 Research Methodology
This chapter was about how the researcher arrived at the findings of the study. It included research design, study population, sample size and sampling techniques, research instruments, data collection instruments and data analysis. 
3.2 Source of Data
The research design that was applied was a cross-sectional survey that entailed both quantitative and qualitative forms; the qualitative design was used to collect information from respondents on the importance of financial statements in decision making process. 
3.3. Study Population
 Different managerial level together with accounting department (head of department and chief accountant of Guarantee Trust Bank Plc, Ilorin out of which the total number of workers is 100) were consulted during the study on different areas in order to gather enough data to make a conclusion of the study. 
3.4. Sample Size and Sampling Techniques 
Sample Size 
The sample size was therefore comprised of eighty (80) respondents out of 100 people comprising of thirteen ( 13) managers from each depa1tment, eighteen (18) accountants, eighteen (18) people from human resource, fifteen ( 15) people from finance and sixteen (16) from logistic department. This was the size found affordable and adequate for the purpose of the study. According to Sloven, sample size was determined by the formula below n= NI [ I +N(c) "2] Where n = sample size N = target population C =margin of error at 5% standard value Sample size n = 100 = 80 respondents [1 + 100(.05) "2] Sample size = 80 respondents.
Sampling Techniques 
The following techniques were applied for data collection during the study so as to obtain the true representation of the population; In order for the researcher to collect data during the study the researcher choose to use proportional or disproportional stratified random sampling technique to ensure a balance of respondent from each department, in this method the researcher divided the population into strata (groups) according to the number of specific groups of population that were included in sample, then from each stratum a sample was randomly drawn either proportionally or disproportionally.
3.5. Method of Data Collection 
Basic collection method that were used to come up with relevant and adequate information were questionnaires, interview and documentation 
3.5.1 Questionnaires 
A set of questions were prepared and the employees from the various departments were requested to fill them. Questionnaires were designed in such a manner that relevant information gathered was useful in depicting the operation trend of the organization. 
3.5.2 Interview 
The target respondents were those staffs in accounting and finance this was aiming at obtaining necessary information for the study. The respondent's opinions provided relevant information.
3.6 Method of Data Analysis
The data was analyzed using descriptive statistics. The descriptive statistics involved Summary Statistics while regression analysis technique and ANOVA were used as an inferential statistics. Other diagnostics test been carried out includes test for the significant of the estimated parameters using standard error test, T-test and probability test; test for significant of the fitted model using R- square and test for the goodness of fit of the model using F-test statistic.
3.7 Limitations 
In the process of this research, researcher come across many challenges which include but limited to; time constraint, and cost of materials. Thus, the time giving for the research is too limit since researcher need to attend to other courses apart from project. Finally, cost of material is another problem encountered by the researcher, there is needed to source for effective material so as to ensure efficient work of the study.






CHAPTER FOUR
DATA ANALYSIS AND DISCUSSION
4.1 Data Presentation 
Data presentation means the known ways of carrying the different forms of data obtained through various data selecting techniques to enable the researcher perform analysis and extract new meaning format.
The data collected was presented in simple table. The data analysis was based on the answer to question raised from the staffs of Guaranty trust  Bank Plc, Ilorin. The question in the questionnaire was analyzed by the use of simple percentage. The analysis of the questionnaire distributed is stated below. Out of 80 questionnaires administered, 60 copies were retrieved.
4.2  	Data Analysis 
DISTRIBUTION AND COLLECTION OF QUESTIONNAIRE
Questionnaire Administration
Table 4.1.1
	Questionnaire
	Respondents
	Percentage %

	Returned
	60
	88

	Not Returned
	20
	12

	Total
	80
	100


Source Field Survey, 2025
[bookmark: page75]Table 4.1.1 shows that out of the 64 copies of the questionnaire administered at Ministry of Finance only 60 that 94% were returned as duly completed while 4 that is 6% were not returned.
14.2	DEMOGRAPHIC CHARACTERISTIC OF RESPONDENTS
Table 4.1.2:	Gender
	Options
	No. of Respondent
	Percentage %

	Male
	35
	58

	Female
	25
	42

	Total
	60
	100


Source: Field Survey – 2025
The table above shows that 58% representing 35 respondents were male, while 42% representing 25 respondents were female. This shows that most of the respondents were males. 
Table 4.1.3: Marital Status
	Options
	No. of Respondent
	Percentage %

	Single
	20
	33

	Married
	40
	67

	Total
	60
	100


Source field survey - 2025
[bookmark: page76]In the above table it is seen that 33% of representing 20 respondents were single, while 67% representing 40 respondent were married. This shows that a good number of the staffs are either single or married.
Table 4.1.4:	Age
	Option
	No of Respondent
	Percentage %

	Below 18 years
	12
	20

	18 – 29 years
	15
	25

	30 – 39 years
	20
	33

	40 – 49 years
	9
	15

	50 and above
	4
	7

	Total
	60
	100


Source field survey - 2025
The above table shows that 20% representing 12 respondent fall within below 18 years, 25% representing 15 respondents fell within the age of 30 – 39 years, 35% representing 20 respondents fall within the age 30 -39 years, 15% representing 9 respondent fell within the age of 40 – 49 year and 7% representing 4 respondent fell within the age of 50 years and above.
[bookmark: page77]Table 4.1.5:	Academic Qualification
	Option
	No of Respondent
	Percentage %

	WAEC
	10
	17

	NCE/OND
	18
	30

	HND/BSC
	30
	50

	Others higher certificate
	2
	3

	Total
	60
	100


Source field survey - 2025
The above table indicates that 17% representing 10 respondents were WAEC holder, 30% representing 18 respondent were NCE/OND holders, 50% representing 30 respondents were HND/BSC holders and 3% representing 2 respondents were holding other higher certificate.
[bookmark: page78]Table 4.1.6: Department
	Option
	No of Respondent
	Percentage %

	Finance
	20
	33

	Health
	12
	20

	Security
	9
	15

	Housing
	10
	17

	Insurance
	9
	15

	Total
	60
	100


Source field survey - 2025
The above table shows that 33% representing 20 respondents are in finance department, 20% representing 12 respondent are in health department, 15% representing 9 respondents are in security department, 17% representing 10 respondents are in housing department while 15% representing 9 respondents are in insurance department.
[bookmark: page79]4.3	Data Interpretations
OBJ1: Market share and financial performance
Table 4.1.7
Question 6: there is significant relationship between Market share and financial performance
	Option
	No of Respondent
	Percentage %

	Strongly agree
	30
	50

	Agree
	21
	35

	Undecided
	4
	7

	Disagree
	4
	7

	Strongly disagree
	1
	2

	Total
	60
	100


Source field survey - 2025
The above table shows that 50% representing 30 respondents strongly agree that there is significant relationship between Market share and financial performance, 35% representing 21 respondents agree that there is significant relationship between Market share and financial performance, 35% representing 21 respondents were undecided and disagree with the statement and 2% representing 1 respondent strongly disagree that there is significant relationship between Market share and financial performance.
[bookmark: page80]Table 4.1.8
Question 7; Market share and financial performance enhance profitability of deposit money banks
	Option
	No of Respondent
	Percentage %

	Strongly agree
	20
	33

	Agree
	26
	43

	Undecided
	3
	5

	Disagree
	7
	12

	Strongly disagree
	4
	7

	Total
	60
	100


Source field survey - 2025
An examination of the table shows that 33% representing 20 respondents strongly agree that Market share and financial performance enhance profitability of deposit money banks, 43% representing 26 respondents agree that Market share and financial performance enhance profitability of deposit money banks, 5% representing 39 respondents are undecided, 7 respondent representing 12% disagree that Market share and financial performance enhance profitability of deposit money banks, 7% representing 4 respondents strongly disagree that Market share and financial performance enhance profitability of deposit money banks.
[bookmark: page81]Table 4.1.9
Question 8:  Market share and financial performance has significant impact on business competitive advantage.
	Option
	No of Respondent
	Percentage %

	Strongly agree
	24
	40

	Agree
	10
	17

	Undecided
	16
	27

	Disagree
	2
	3

	Strongly disagree
	8
	13

	Total
	60
	100


Source field survey - 2025
The table shows that Market share and financial performance has significant impact on business competitive advantage. The inference is confirmed by the data in table 4.1.9 in which 40% representing 24 respondents strongly agree that  Market share and financial performance has significant impact on business competitive advantage, 17% representing 10 respondent agree that Market share and financial performance has significant impact on business competitive advantage, 27% representing 16 respondent are undecided, 3% representing 2 respondents disagree that Market share and financial performance has significant impact on business competitive advantage while 13% representing 8 respondent disagree that market share and financial performance has significant impact on business competitive advantage.
[bookmark: page82]Table 4.1.10
Question 9: market share and financial performance help increase business profitability
	Option
	No of Respondent
	Percentage %

	Strongly agree
	35
	58

	Agree
	19
	32

	Undecided
	6
	10

	Disagree
	-
	-

	Strongly disagree
	-
	-

	Total
	60
	100


Source field survey - 2025
The above table shows that 58% representing 35 respondent strongly agree that market share and financial performance help increase business profitability, 32% are representing 19 respondent agree that market share and financial performance help increase business profitability while 10% representing 6 respondent are undecided while strongly agree and disagree have no respondent.
[bookmark: page83]Table 4.1.11
Question 10: effective profitability of business can be measure through market share and financial performance
	Option
	No of Respondent
	Percentage %

	Strongly agree
	35
	58

	Agree
	16
	27

	Undecided
	-
	-

	Disagree
	7
	12

	Strongly disagree
	2
	3

	Total
	60
	100


Source field survey - 2025
The table depicts the responses of respondents on whether effective profitability of business can be measure through market share and financial performance. A look at the table shows 58% representing 35 respondent strongly agree that effective profitability of business can be measure through market share and financial performance, 27% representing 16 respondents agree that effective profitability of business can be measure through market share and financial performance, 12% representing 7 respondent disagree that effective profitability of business can be measure through market share and financial performance, 3% representing 2 respondent strongly disagree with the statement and no respondent for undecided.
[bookmark: page84]OBJ2: Profit margin and financial performance 
Table 4.1.12
Question 11: there is significant relationship between Profit margin and financial performance
	Option
	No of Respondent
	Percentage %

	Strongly agree
	29
	48

	Agree
	12
	20

	Undecided
	5
	8

	Disagree
	10
	17

	Strongly disagree
	4
	17

	Total
	60
	100


Source field survey - 2025
The table indicate majority of the respondents representing 48% of 29 respondents strongly agree that there is significant relationship between Profit margin and financial performance, 20% representing 12 respondents agree there is significant relationship between Profit margin and financial performance, 8% representing 10 respondents disagree that there is significant relationship between Profit margin and financial performance while 7% representing 4 respondents strongly disagree that there is significant relationship between Profit margin and financial performance.
Table 4.1.13
[bookmark: page85]Question 12: Profit margin and financial performance help gain business competitive advantage 
	Option
	No of Respondent
	Percentage %

	Strongly agree
	40
	66

	Agree
	13
	22

	Undecided
	7
	12

	Disagree
	--
	-

	Strongly disagree
	-
	-

	Total
	60
	100


Source field survey - 2025
Table 4.1.13 shows that Profit margin and financial performance help gain business competitive advantage. This inference is confirmed by the data in the above in which 66% representing 40 respondent strongly agree that Profit margin and financial performance help gain business competitive advantage, 22% representing 13 respondents agree that Profit margin and financial performance help gain business competitive advantage. 12% representing 7 respondents are undecided while no respondent for disagree and strongly agree.
[bookmark: page86]Table 4.1.14
Question 13: effective of an organization can be measure through Profit margin
	Option
	No of respondents
	Percentage %

	Strongly agree
	30
	50

	Agree
	18
	30

	Undecided
	-
	-

	Disagree
	12
	30

	Strongly disagree
	-
	-

	Total
	60
	100


Source field survey - 2025
A critical look at the table shows that 50% representing 30 respondents strongly agree that effective of an organization can be measure through Profit margin. 30% representing 18 respondents agree that effective of an organization can be measure through Profit margin while no respondent for undecided and strongly disagree.
Table 4.1.15
[bookmark: page87]Question 14: Profit margin is one the essential factor that enhance organizational performance  
	Option
	No of respondents
	Percentage %

	Strongly agree
	40
	67

	Agree
	20
	33

	Disagree
	-
	-

	Strongly disagree
	-
	-

	Total
	60
	100


Source field survey - 2025
The above analysis relates that 67% representing 40 respondent strongly agree that Profit margin is one the essential factor that enhance organizational performance, 33% representing 20 respondent agree that Profit margin is one the essential factor that enhance organizational performance while no respondent for undecided, disagree and strongly disagree.
[bookmark: page88]Table 4.1.16
Question	15:	poor Profit margin affect business efficiency 
	Option
	No of respondents
	Percentage %

	Strongly agree
	20
	35

	Agree
	16
	27

	Undecided
	9
	15

	Disagree
	10
	17

	Strongly disagree
	5
	8

	Total
	60
	100


Source field survey - 2025
[bookmark: page89]From the above table 33% representing 20 respondents strongly agree that poor Profit margin affect business efficiency, 27% representing 16 respondents agree that poor Profit margin affect business efficiency, 15% representing 9 respondent are undecided, 17% representing 10 respondent disagree that poor Profit margin affect business efficiency while 8% representing 5 respondents strongly disagree that poor Profit margin affect business efficiency.
Table 4.1.17
Question 16: ineffective Profit margin affect overrun performance of deposit money banks in Nigeria 
	Option
	No of respondents
	Percentage %

	Strongly agree
	34
	57

	Agree
	14
	23

	Undecided
	10
	17

	Strongly disagree
	2
	3

	Total
	60
	100


Source field survey - 2025
[bookmark: page90]The table revealed that 57% representing 34 respondents strongly agree that Profit margin affect overrun performance of deposit money banks in Nigeria, 23% representing 14 respondents agree that Profit margin affect overrun performance of deposit money banks in Nigeria, 17% representing 10 respondents are undecided while 3% representing 2 respondent strongly disagree that Profit margin affect overrun performance of deposit money banks in Nigeria.
OBJ3: Bank risk and financial performance
Table 4.1.18
Question 17: there is significant relationship between Bank risk and financial performance
	Option
	No of respondents
	Percentage %

	Strongly agree
	28
	47

	Agree
	16
	27

	Undecided
	3
	5

	Disagree
	8
	13

	Strongly disagree
	5
	8

	Total
	60
	100


Source field survey - 2025
Table 4.1.18 indicate that 47% representing 28 respondents strongly agree that there is significant relationship between Bank risk and financial performance base, 27% representing 16 respondents agree, 5% representing 3 respondent are undecided, 13% representing 8 respondent disagree, 8% representing 5 respondent strongly disagree.
[bookmark: page91]Table 4.1.19 
Question18: Bank risk affects financial performance of many banks
	Option
	No of respondents
	Percentage %

	Strongly agree
	35
	58

	Agree
	15
	25

	Undecided
	10
	17

	Disagree
	-
	-

	Strongly disagree
	-
	-

	Total
	60
	100


Source field survey - 2025
As it can be seen from the table, 58% representing 35 respondents agree that Bank risk affects financial performance of many banks, 25% representing 15 respondent agree that Bank risk affects financial performance of many banks, 17% representing 10 respondent are undecided while no respondent for disagree and strongly disagree.
[bookmark: page92]Table 4.1.20
Question 19:	Bank risk delay financial decision making in an organization
	Option
	No of respondents
	Percentage %

	Strongly agree
	28
	47

	Agree
	14
	23

	Undecided
	12
	20

	Disagree
	6
	10

	Strongly disagree
	-
	-

	Total
	60
	100


Source field survey - 2025
The above analysis reveals that 47% representing 28 respondents strongly agree that Bank risk delay financial decision making in an organization, 23% representing 14 respondent agree, 10% representing 12 respondents are undecided, 10% representing 6 respondents disagree and no respondent for strongly agree.
Table 4.1.21
Question 20: effective financial decision making can be measure through Bank risk 
	[bookmark: page93]Option
	No of Respondent
	Percentage %

	Strongly agree
	20
	33

	Agree
	15
	25

	Undecided
	13
	22

	Disagree
	5
	8

	Strongly disagree
	7
	12

	Total
	60
	100


Source field survey - 2025
The table shows that 33% representing 20 respondent strongly agree that effective Financial decision making can be measure through Bank risk, 25% representing 15 respondent agree, 22% representing 13 respondent are undecided while 12% representing 7 respondents strongly disagree.
4.4 TESTING OF HYPOTHESIS
Having presented all the information and data gathered from the staff of Guaranty trust bank, Ilorin, it is time to test the hypothesis made in the first chapter of the study.
The hypothesis is tested using the chi-square statistical tools.
[bookmark: page94][image: ]

Where	X2 = calculated of Chi-square
∑ = Summation
Fo = Observed frequency
Fe = Expected frequency
Therefore Degree of freedom is =
Df = (r – 1) (c – 1)
· (5 – 1)(2 – 1)
· (4)(1)
· 4
Level of significant = 0.05
HYPOTHESIS I
Ho1:	Market share and financial performance are not positively correlated.
Table 4.4.1
	Options
	No of Respondents
	Percentage %

	Strongly agree
	35
	58

	Agree
	16
	27

	Undecided
	-
	-

	Disagree
	7
	12

	Strongly disagree 
	2
	3

	Total
	60
	10


Source: Field Survey, 2025
	Options
	Fo
	Fe
	Fo-Fe
	(Fo-Fe)2
	(Fo-Fe)2/e

	Strongly agree
	35
	10
	25
	625
	62.5

	Agree
	16
	10
	6
	36
	3.6

	Undecided
	0
	10
	-10
	100
	10

	Disagree
	7
	10
	-3
	9
	0.9

	Strongly disagree
	2
	10
	-8
	64
	6.4

	Total
	60
	
	
	
	83.4


Therefore Df (r – 1) (c – 1)
·  (5 – 1)(2 – 1)
· (4)(1)
· 4
[image: ]Level of significant = 0.05


Therefore	x2 calculate = 83.4
X2 tabulated = 9.49
Decision Rule
If x2 tabulated is > x2 calculated, accept the Null Hypothesis (Ho) and reject the alternative hypothesis (H1) but if x2 tabulated is < than x2 calculated, accept the alternative hypothesis (H1) and reject the Null hypothesis.
Decision
Since x2 tabulated 9.49 is less than x2 calculated 83.4 alternative hypotheses (H1) which state that Market share and financial performance are positively company is accepted, while the Ho that stated that Market share and financial performance are not positively correlated. is rejected.
[bookmark: page97]HYPOTHESIS II
Ho2:	Profit margin and financial performance are not positively correlated.
Table 4.4.2
	Options
	No. of Respondent
	Percentage %

	Strongly agree
	30
	50

	Agree
	18
	30

	Undecided
	-
	-

	Disagree
	12
	20

	Strongly disagree
	-
	-

	Total
	60
	100


[bookmark: page98]
	Options
	Fo
	Fe
	Fo-Fe
	(Fo-Fe)2
	(Fo-Fe)2/e

	Strongly agree
	30
	10
	20
	400
	40

	Agree
	18
	10
	8
	64
	6.4

	Undecided
	0
	10
	-10
	100
	10

	Disagree
	12
	10
	2
	4
	0.4

	Strongly disagree
	2
	10
	-8
	64
	6.4

	Total
	60
	
	
	
	66.8


Therefore:
Df (r – 1) (c – 1)
· (5 – 1)(2 – 1)
· (4)(1)
· 4
Level of significant = 0.05
[image: ]


Therefore	x2 calculate = 66.8
X2 tabulated = 9.49
[bookmark: page99]Decision Rule
If x2 tabulated is > x2 calculated, accept the Null Hypothesis (Ho) and reject the alternative hypothesis (H1). But if x2 tabulated is < than x2 calculated, accept the alternative hypothesis (H1) and reject the Null hypothesis (Ho).

Decision
Since x2 tabulated 9.49 is less than x2 calculated 66.8 alternative hypothesis (H1) which state that Profit margin and financial performance are positively correlated is accepted while the Null hypothesis (Ho) which state that Profit margin and financial performance are not positively correlated. needs is rejected
HYPOTHESIS III
Ho3:	Bank risk and financial performance are not positively correlated
Table 4.4.3
	Options
	No. of Respondent
	Percentage %

	Strongly agree
	40
	67

	Agree
	20
	33

	Undecided
	-
	-

	Disagree
	-
	-

	Strongly disagree
	-
	-

	Total
	60
	100


[bookmark: page101]
	Options
	Fo
	Fe
	Fo-Fe
	(Fo-Fe)2
	(Fo-Fe)2/e

	Strongly agree
	40
	30
	20
	900
	90

	Agree
	20
	10
	8
	100
	10

	Undecided
	0
	-10
	-10
	100
	10

	Disagree
	0
	-10
	2
	100
	10

	Strongly disagree
	0
	-10
	-10
	100
	10

	Total
	60
	
	
	
	130


Therefore:
Df	= (r – 1) (c – 1)
· (5 – 1)(2 – 1)
· (4)(1)
· 4
Level of significant = 0.05
[image: ]


Therefore	x2 calculate = 130
X2 tabulated = 9.49
[bookmark: page102]Decision Rule
If x2 tabulated is > x2 calculated, accept the Null Hypothesis (Ho) and reject the alternative hypothesis (H1). But if x2 tabulated is < than x2 calculated, accept the alternative hypothesis (H1) and reject the Null hypothesis (Ho).
Decision
Since x2 tabulated 9.49 is less than x2 calculated 130 alternative hypothesis (H1) which state that Bank risk and financial performance are t positively correlated is accepted while the Null hypothesis (Ho) which state that bank risk and financial performance are not positively correlated is rejected.
Discussion of Findings
Research Hypothesis one
Ho1:	Market share and financial performance are not positively correlated.. The first research question for this study aimed at finding Market share and financial performance are not positively correlated.. Moreover, from the chi-square table 4.1, we can conclude that Market share and financial performance are not positively correlated..
This study is in conformity with some of the previous research on the topic. A research conducted by Adamu (2023) Market share and financial performance are not positively correlated..
Research hypothesis two
Ho2:	the company’s concept, convention and principles are capable of meeting users/ investors needs
The research hypothesis two which stated that the company’s concept, convention and principles are capable of meeting users/ investors needs was tested and a decision was made that the company’s concept, convention and principles are capable of meeting users/ investors needs.
In another development, a research conducted by Harmstrong (2020), in the study, the results showed that there is a significant relationship between budget participation and performance of a company. It was also revealed that out of 50 banking companies in Kenya, 46 of them agreed that the company’s concept, convention and principles are capable of meeting users/ investors needs.
Hypothesis three
Ho3:	Bank risk and financial performance are not positively correlated The third hypothesis that stated that published financial statement induced more people to invest in companies was tested and decision was made that budget evaluation has effect on the performance of a company. This is evident in table 4.4.3 above. The implication of this decision is that Bank risk and financial performance are not positively correlated
A study conducted by James (2022) opined that Bank risk and financial performance are not positively correlated In the study, it was found out that majority of Nigeria Banking industries succeeds because of their effective share holders decision making. 
[bookmark: _bookmark81][bookmark: _bookmark83]
CHAPTER FIVE
[bookmark: _bookmark76]SUMMARY, CONCLUSIONS AND RECOMMENDATIONS
5.1 [bookmark: _bookmark77][bookmark: _bookmark78]SUMMARY
The study examined the level of competition among the deposit money banks in Nigeria using the Herfindal Hirschman Index (HHI) and Concentration Ratio to measure competition indices for the DMBs in Nigeria. The CR4 (Concentration Ratio) for the banking sector, which was derived shown that just 26.7% of the selected banks control more than half of the market share at the end of 2018. The result of the Herfindal-Hirschman Index (HHI) computed for all the banks between 2020 and 2018 was more than 2,500 which indicated a highly concentrated market. By implication, the level of competition among the deposit money bank was high and the market was highly competitive within the time frame of the 2020-2018 periods. In view of the results from the HHI and CR4, this study concluded that there is a low level of concentration, which implies a high level of competition. Therefore, concentration in the Nigerian banking sector, especially among the Deposit Money Banks is said to be low and this makes the industry to have high level of competition. Following the findings of (Herfindal, 2019) this has potential to raise efficiency and profitability, as well as to reduce banks vulnerable to crisis, thereby increasing the overall performance of the banks. However, as competition has positive effect on the bank performance, it also has its negative effect as opined by, high level of competition may affect the banks’ financial stability as banks are less motivated to be thorough in their duties in monitoring and screening loans given to customers in order to attract more customers
5.2 Conclusions 
This study examines the correlation between competition and financial performance of deposit money banks in Nigeria. The return on asset model empirical estimations demonstrate that in Nigeria deposit money banks, the competition-fragility view is validated. That means in the period of 2022 – 2024, competition had a negative impact on financial performance. However, the return on equity model estimation suggests a mix result, which implies that both competition-stability view and competition-fragility view are validated. Results show that market share and financial performance under both models are negatively correlated. Similarly, loan and financial performance under both models are negatively correlated. However, profit margin and financial performance under both models are positively correlated. While risk and financial performance are negatively correlated when return on asset is used to measure financial performance, risk and financial performance are positively correlated when return on equity is used to measure financial performance. The study, therefore, concludes that the relationship between competition and financial performance is negative. 
5.3 Recommendations 
As a result, the study recommends that;
· Regulators should promote healthy competition among deposit money banks so as to reduce the effect of competition on bank financial performance. 
· Managers should take measures to enhance profit margin by reducing expenses. 
· Current efforts of the government in terms of improved power generation may help to cut cost of power to the banks. 
· Managers should ensure healthy loan portfolio by ensuring that only customers with high credit scores are giving facilities. 
· Further study should be done to explore the additional factors that influence financial performance when return on equity is used as a proxy.
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