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CHAPTER ONE

INTRODUCTION

1.1
BACKGROUND OF THE STUDY

In every system, there are major component that are paramount for the survival of the system. This is applicable to financial system. The banking institution had contributed significantly to the effectiveness of the entire financial system as they offer an efficient institution mechanism, through which resources can be mobilized and directed from less essential uses to more profitable and productive investment. The performance of these financial institutions has proved to be effective channel between savers and borrowers. These important roles are played by merchant banks, savings banks, the control banks and development banks.
The banking industry have overtime function in vital banks units facilitating the transfer of assets that are well desired from the public (fund lenders) into other financial assets which are more widely preferred by grater part of the public (fund sackers). Thus, banking industry becomes the bedrock of the two functions of Nigeria banking system, which are deposit mobilization and credit extension. Therefore, an adequate financial system requires the attention of the banks management of profits and liquidity, which are two conflicting goals of Nigeria banking system. Profits and liquidity are effective indicator of the corporate health and performance of not only the banking system (Elyelty 2004), but all profit oriented ventures.        

Therefore, these roles involves bringing together of people who have money and those who need money is crucial in this discussion. So also certain critical factors that are required to facilitate liquidity management and a stable, sound, competitive, financial system adequate regulating, and supervisory, framework and macro-economics capacity buildup.

STATEMENT OF RESEARCH PROBLEM

Liquidity on deposit money bank profit management in banking industry, the problem innocent in Nigeria banking system is inter-mediation roles, the bank of industry idle funds borrow from lenders to investment such funds indifferent classes of portfolio. Such business activities of the banks is not without problems since the deposit from these funds savers invested by the banks profit maximization can be record and demanded when the later is not in position to meet their financial obligation so also considering the public laws of confidence as a result of banks distress which bedeviled the financial sector in Nigeria

They intensified competition in the banking sector as a result of terrific emergence of large number of new banks. The problems then become how to identify the optimum point or the level at which banks industry can maintain its assets in other to optimize these two objectives; since each of the liquidity has a different effect on the level of profit. So also profit maximization as the resulted liquidity can lead to both technical and legal insolvency with consequence of low patronage and deposit flight; erosion asset base; other problems includes, excess liquidity, balancing the proportion of the deposit that will be demanded by the depositors at any point in time, and finally accurate selection of the factor that influence the level on banks liquidity possess some problems. All these problems are what the study intends to consider.

OBJECTIVES OF THE STUDY

The primary objective of the study will be to examine the significance of the liquidity and profit management to efficient, continuity and evolution of Nigeria deposit money bank. Other objective includes;

To investigate the issue of profit and liquidity management.

To evaluate the extent to which profit and liquidity affect other elements of the deposit money bank’s management.

RESEARCH 
QUESTIONS

How banks can enhance their liquidity effect on other element of the bank management? 

How banks can enhance their liquidity and profits position?

SIGNIFICANCE OF THE STUDY

The importance of the study will be to account for factor responsible for inherent challenges confronting banks of industry in managing liquidity and profits in the bank. Also it will contribute to human knowledge and complement other literature in the field of accounting, economics and banking.

SCOPE OF THE STUDY

The main purpose of this research work is to study the general basic principle applicable in liquidity and profits management in Nigeria banking industry. Therefore, the study will critically examine the component of profits and liquidity of banks of industry at a glance through treasury management.

1.7 PLAN AND ORGANIZATION OF THE STUDY

This research work will be organized into five chapters.

Chapter one is the introductory aspect of the work which deals with background of the study, statement of the problem, objective of the study, scope of the study, research methodology and organization of the study.

Chapter two will also include literature review breakdown into sub-heading.

Chapter three will also contain research methodology of the bank used as a case study. Chapter four is basically the body of research. It examined the liquidity and profits management in banks of industry. Chapter five will consist of the summary and the conclusion of the whole chapter of the project and the recommendation.

CHAPTER TWO
LITERATURE REVIEW

2.1       MEANING AND DEFINITION OF RATIO

Ratio can be seen as a number of express in term of another number or it is statistical yardstick that provides the measure of relationship between two figures. 

FINANCIAL RATIO

Every business firm prepare financial statement that must include at least the balance sheet that shows the financial position on a particular date while the income statement shows the result of operation over a particular period of the financial statement prepared for a business in other to provide information to everyone who have content with the business. The information provides is of historical in nature and in summarized form (e.g., net book value of fixed assets). However the financial statement will serve as a basis of current action by the users in assessing the liquidity, long term financial strength, profits and efficiency of the business. It will also save guide for the future.

     To make rational decision toward achieving the objective of the firm, the financial management needs to have certain analytical tools; one of such tools is 

FINANCIAL RATIO ANALYSIS

According to BEAVER W.A 1966 (71-11) a financial ratio is the relationship between two pieces of financial data. Financial ratio makes use of financial data in the statement of financial position and income statement account to enables users of financial statement gain insight into better understanding of financial statement.

USERS OF FINANCIAL STATENAENT

 According to FOSTER G FINANCIAL STATEMENT 2ND EDITION 1986, there are various interest groups in firms and each of them has interest in financial statement of the firm. They all undertake financial ratio analysis that varies according to their specific interest. The various users of firm’s financial statement and their interests are as follows;

MANAGEMENT

They are concerned with internal control, profits of the company and efficiency of the management of assets. They are interested in financial statement to enable them assess past performance, assess their own performance, decide on dividend to recombined among others.

SHAREHOLDERS

They are interested in the company’s profit, stability, potential for growth and dividend policy. The financial statement will enable them assess the performance of the management in other to decide whether to remain an owner, dispose their investment or invest more fund in the business. 

GOVERNMENT

They are interested in business profit to assess the liabilities and may also be interested in other information e.g. statistics on employment and wage level.

EMPLOYEES

They are interested in long-term stability of the company on which they depend on the company’s ability to meet demand.

COMPETITORS

They are interested in comparation performance of the business.

BANKS AND LENDERS

They are interested in the ability of the business to pay interest and repay the principal sum on the due date.

CONCEPT OF FINANCIAL RATIO

Forster G.N.Y (1986) financial ratio analysis is the relationship between financial data in the financial statement to aid the financial condition and performance of a firm. The financial ratio analysis will give an analyst a better insight into the understanding of the financial statement then world will be obtained by examined financial data alone.

For this to be useful, a calculated ratio needs to be compared with other ratio.

There are three types of compares, namely;

TREND ANALYSIS: This involves comparing the present ratio with past and expected future ratio for the same company. This will enable the analyst to detect whether there has been an improvement in the financial condition and performance of the business overtime.

GROSS SECTION ANALYSIS: This involves comparing ratio with ratio of similar firm. this will give an insight into relative financial condition performance of the firm.

COMPARING RATIO: With industry average at the same point in time this will also give an insight into the relative financial condition of the firms.

CHAPTER THREE

RESEARCH METHODOLOGY

3.1     HISTORICAL BACKGROUND OF UNION BANK OF NIGERIA PLC

 The English banking system to which Nigeria is practicing originated from Britain through the activities of the Goldsmith. It was not deliberately desired as a bank but through the process of trail and errors banks emerged, It is disputed that union bank of Nigeria plc has grown to become a veritable colossus of the Nigeria banking industry.

Established in 1917 as a branch of colonial banks. The bank was opened in February that same year principally to serve international trade of the expatriate and assist the colonial Government. The bank has since then matured the development of Nigeria financial market.

In 1925, the bank was bar bays bank (D.C.O) in 1944 to 1969 it change it name again to Bardays bank of Nigeria limited in compliance with the banking decree enacted then which made it mandatory for banks like other foreign business operating to the country to register in Nigeria.

As a result of the reduction in Bardays bank share holding in 1969 to 20 percent, the name of the bank was changed to Union bank of Nigeria limited to reflect new ownership structure of the bank.

In 1993, the bank wants publics as Union bank of Nigeria plc following the federation government, Disk investment in the bank. No doubt, the performance of the bank has continued to be impressive.

In all areas since 1987, the branch network grows from 207 in April 1989 to 262 in 1997.

  SOURCE OF DATA COLLECTION

 By the very nature of this topic a wide and an extensive form of research methodology was adopted, so that the various liquidity and profit management in bank of industry can be analyzed in details.

The data for the study will be collected from both primary and secondary sources.

3.2.1 PRIMARY SOURCE

Primary data shall be collected through the questionnaire and a valuable price of information was gathered through this source. It entails the direct contact with the provider of the information.

QUESTIONNAIRE METHOD: Short and comprehensive question were constructed, most of which were open and close ended. The open ended questionnaire were designed to allow free response from the respondent rather than one limited to stated attentive, the close ended question were designed to enable the researcher ensure that answers were given in a frame of the enquiry and in a form that is usable in the analysis.

Questionnaire method was necessitated by a number of factors, one of these factors is the nature of the research which is in many case, advocated for information that may be personally confidential to the respondent or information from the organization which could be termed secret. The questionnaire therefore, designed in such a way to ensure anonymity so that the respondent would fell-free to complete without the fear of being identified with the responses and at the same time gives a factual appraised of the issues in question, as the economy is going through a lot of economic recession, it is expected that the public will assess the profit and liquidity management in Nigeria banking system.

SECONDARY SOURCE

Secondary data shall be collected through unpublished note or this is the usage of already collected information of other research work. The following sources were used in publication text-book, journals, newspaper and expert opinion. I will only explain what published note is 

 PUBLISHED NOTES

The use of published record provide sample material with both tropical and documentation in nature, this particular source had been great importance to the research in understanding the profit and liquidity management in bank of industry. Journals such as annual profit, write up etc and relevant textbooks will also be used.           

METHOD OF DATA ANALYSIS

Presentation and analysis of data shall be achieved through the use of simple percentage in the form of table and frequency distribution.

  PERCENTAGE: This is used to show the rate of respondent response to the questionnaire in a particular topic. The percentage base for the priority ranking (100%).

FREQUENCY DISTRIBUTION: The rate of responses is grouped at the distribution levels of measured.

3.4 LIMITATION MADE USE OF MOSTLY SECONDARY
 
The researcher made used of mostly secondary data by collecting report on periodic statement. It is also compulsory for the researcher to make use of primary data, which is questionnaire through this; the researcher faces some problems in collecting data through questionnaire.

CHAPTER FOUR

0 PRESENTATION AND ANALYSIS OF DATA

This chapter has two aims; the presentation of data collected from respondent has through questionnaire. This shall be achieved through the use of sample percentage in a table form. Secondly the analysis of the data will be treated 

4.1 ANALYSIS OF DATA
The characteristics of the respondent base on personnel data as regard position had in office, education, status, sex and year of working experience are hereby analyzed below.

DISTRIBUTION OF RESPONDENT BASE ON POSITION HAD IN THE OFFICE

	POSITION
	NUMBER
	PERCENTAGE

	Managers
	3
	13%

	Head of department
	4
	26%

	Officers
	16
	61%

	Total
	23
	100%


Source: field survey, 2025

The table above represents the position held by respondent. It shows that out of 23 respondent 16 are officer who represent the highest figure, there are also 3 manager and 4 head of department. 

Question 2:

DISTRIBUTION OF RESPONDENT BASE ON EDUCATION STATE

	QUALIFICATION
	NUMBER
	PERCENTAGE%

	Professionals
	3
	13%

	Post graduate
	2
	9%

	1st  degree/HND
	12
	52%

	NCE/ OND
	5
	22%

	WASC/GCE
	1
	4%

	Total
	23
	100%


Source: field survey, 2025

Question 3: 

DISTRIBUTION OF RESPONDENT BASE ON SEX

	QUALIFICATION
	MALE
	FEMALE

	Professional
	2
	1

	Post graduate
	2
	-

	1st degree/HND
	3
	3

	NCE/OND
	2
	3

	WASC/ GCE
	1
	-

	Total
	10
	7


Source: field survey, 2025

The education background of the respondent show out 23 respondents, 12 respondents in 1st degree/ HND holders which are the highest falls within a reasonable educated people.


The implication of this is that these categories of respondent have sound education status. Therefore, information provided by them on banking operation and various regulating control of United Bank for Africa of liquidity of bank industry can be relied on

Question 4:

DISTRIBUTION OF RESPONDENT BASED ON YEAR OF WORKING EXPERIENE

	YEAR OF EXPERIENCE
	NUMBER
	PERCENTAGE

	0-2year
	2
	9

	3-5years
	7
	30

	610year
	9
	39

	11-15years
	3
	13

	Above 15years
	2
	9

	Total
	23
	100%


Source: field survey, 2025


The table above the respondent within 6-10year of experience have the highest figure of (9) nine respondent representing 3990 of the sample. It can  therefore be inferred tat this category of respondent are well knowledge about banking operations and various regulatory of United Bank for Africa over liquidity of the banking industries

SECTION TWO: questionnaire section two contains twelve (12) questions all of which enquire into the extent of industry.


The alternative answer that suits the circumstance was given. The three (3) alternatives are certainly or regularly all of which enquires into the extent of failure of central bank of Nigeria liquidity control over of industry. The alternative answers are certainly or regularly, partially, occasionally and not at all

REGULATORY OF CBN OVER BANK’S OF INDUSTRY

	ALTERNATIVE
	NUMBER
	PERCENTAGE %

	Certainly
	17
	74

	Partially
	5
	22

	Not at all
	1
	4

	Total
	23
	100%


Source: field survey, 2025
Out of 23 respondents, 17 respondents has the highest figure i.e. which shows that the CBN ordinance of 1958 gave adequate regulatory power in United Bank for Africa over bank of industry.

Question 2:

How often do bank of industry confirm with the liquidity requirement 

	ALTERNATIVE
	NUMBER
	PERCENTAGE

	Regularly
	19
	83

	Occasionally 
	3
	13

	Not at all
	1
	4

	Total
	23
	100%


Source: field survey, 2025

19 respondents out of 23 respondent represent the highest figure showing that banks of industry confirm with liquidity requirement regularly which respondent occasionally and 1 no at all.

Question 3:
Are return requirement by United Bank for Africa from banks of industry submitted to these banks

	ALTERNATIVE
	NUMBER
	PERCENTAGE%

	Regularly
	20
	87

	Occasionally
	3
	13

	Not at all
	-
	-

	Total
	23
	100%


 Source: field survey, 2025

This shows that bank of industry regularly submit require return by United Bank for Africa. 

Question 4:

For non-compliance of the bank of industry with United Bank for Africa liquidity control are they penalized according to the provision of the banking act?

	ALTERNATIVE
	NUMBER
	PERCENTAGE%

	Certainly
	19
	83

	Occasionally
	4
	17

	Not at all
	-
	-

	Total
	23
	100%


Source: field survey, 2104

The highest figure is represented by 19 respondents which implies that bank of industry non-compliance with United Bank for Africa liquidity control penalized according to the banking act.

Question5: 

Does the control of United Bank for Africa on bank of industry excessive

	ALTERNATIVE
	NUMBER
	PERCENTAGE%

	Regularly
	7
	30

	Occasionally
	15
	66

	Not at all
	1
	4

	Total
	23
	100%


Source: field survey, 2025

15 respondents represent the highest figure which shows that there are times that the controls of United Bank for Africa on bank of industry are excessive

Question 6:

Are there indications in the economy which makes United Bank for Africa aware that there is need to increase or decrease liquidity requirement of the bank of industry?

	ALTERNATIVE
	NUMBER
	PERCENTAGE%

	Yes
	23
	100

	No
	-
	-

	Total
	23
	100%


Source: field survey, 2025

Question 7:

What are the instruments of liquidity control that the United Bank for Africa use to regulate activities of the banks of industry to prevent bank failure.

liquidity ratio loan analysis 

capital adequacy  

period return to United Bank for Africa

minimum reserve requirement

Question 8:

Are all instrument used at the same time?

	ALTERNATIVE
	NUMBER
	PERCENTAGE

	Regularly
	5
	22

	Occasionally
	11
	48

	Not at all
	7
	30

	Total
	23
	100%


Source: field survey, 2025

The requirements which are commonly used at the same time to prevent bank failure are:

minimum reserve requirement 

capital adequacy 

periodic return 

Question 9:

Did the United Bank for Africa give adequate time to bank in order to comply with the liquidity regulation?  

	ALTERNATIVE 
	NUMBER 
	PERCENTAGE 

	Regularly
	19
	61

	Occasionally 
	7
	30

	Not at all 
	2
	39

	Total 
	23
	100%


Source: field survey, 2025


This shows that the United Bank for Africa gives adequate time to bank to comply with their liquidity regulation.

QUESTION 10:
Despite all these control is there any banks failure since the inception of United Bank for Africa ordinance of 1958

	ALTERNATIVE
	NUMBER
	PERCENTAGE %

	Regularly
	13
	57

	Occasionally
	10
	43

	Not at all
	-
	-

	Total
	23
	100%


Source: field survey, 2025

This indicate that certainly there are bank failure since the inception of central  bank of Nigeria (CBN) ordinance of 1958 but only a little above average has some respondent tasks.

Question 11:

If the answer is certainly, do you think United Bank for Africa liquidity control is effective.

	ALTERNATIVE
	NUMBER
	PERCENTAGE

	Regularly
	19
	82

	Occasionally
	4
	18

	Total
	23
	100%


Source: field survey, 2025

Majority of the respondent (82%) accepted that United Bank for Africa liquidity control are certainly effective.

Question 12:

Does effective and efficient control liquidity on banks’ profit in Nigeria banking industry serve as a great benefit to the economy ?

	ALTERNATIVE
	NUMBER
	PERCENTAGE%

	Certainly
	20
	87

	Uncertainly
	3
	13

	Total
	23
	100%


Sources: field survey 2024

This shows that the control of central bank over liquidity on banks profit in Nigeria banking industry serve as a great benefit to the economy.

4.2       TESTING OF HYPOTHESIS
Two hypothesis testing will be explicitly covered

Testing of hypothesis 1

This hypothesis is test by the use of chi-square method

Ho: Liquidity control does not prevent bank failure in Nigeria banking  industry. 

Hi: liquidity control prevent bank failure in Nigeria banking industry.

	Question
	Certainly 
	Occasionally
	Not at all
	Total

	4
	19
	4
	0
	23

	5
	7
	15
	1
	23

	Total
	26
	19
	1
	46


Formula = (Oi – Ei)2



    Ei

Where Oi = observation


   Ei = expected response


   Ei = total number of column X total number of roll



 

Total value 


   Ei(A) = TC X TR = 23 X 26 = 13




   T

  46


Ei(B) = TC X TR = 23 X 19 = 9.5




   T

  46

Ei(C) = TC X TR = 23 X 1 = 0.5




   T

  46

Ei(D) = TC X TR = 23 X 26 = 13




   T

  46

Ei(E) = TC X TR = 23 X 19 = 9.5




   T

  46

Ei(F) = TC X TR = 23 X 1 = 0.5




   T

  46

	Cell
	Oi
	Ei
	(Oi-Ei)
	(Oi-Ei)2
	(Oi-Ei)2
    Ei

	A
	19
	13
	6
	36
	2.7692

	B
	4
	9.5
	-5.5
	30.25
	3.1842

	C
	0
	0.5
	-0.5
	0.25
	0.5

	D
	7
	13
	-6
	36
	2.7692

	E
	15
	9.5
	5.5
	30.25
	3.1842

	F
	1
	0.5
	0.5
	0.25
	0.5

	
	
	
	
	X2
	12.9068


FROM THE CHI-SQUARE

X2 calculated = 12.9068

Degree of freedom

(r-1) (c-1) = (2-1) (3-1)


      =
 1 x 2


       = 2

5% level of significant is 5.99

The hypothesis alternative is accepted because the calculated value is greater than the table value ie, 12.9068 > 5.99 at 5% level of significant.

DECISION:

Since the calculated value 12.9068 is greater than the table value, the hypothesis Null is rejected while the hypothesis alternative which states that,  liquidity control prevent bank failure in Nigeria bank industry is accepted.

TESTING OF HYPOTHESIS II: 

Ho:  The reserve rate affects efficiency of bank of industry in Nigeria 

Hi:  The reserve rate does not affect the efficiency of bank of industry in Nigeria.

	Question
	Yes
	No
	Indifference
	Total

	6
	23
	0
	0
	23

	8
	5
	11
	7
	23

	Total
	28
	11
	7
	46


Calculate using chi-square X2 = (Oi- Ei)2






     Ei

Where Oi = observation


    Ei = Expected Value


 Ei = total number of column X total number of roll



 

Total value 


Ei(A) = TC X TR = 28 X 23 = 14




   T

  46


Ei(B) = TC X TR = 11 X 23 = 5.5




   T

  46

Ei(C) = TC X TR = 7 X 23 =3.5




   T

  46

Ei(D) = TC X TR = 28 X 23 = 14




   T

  46

Ei(E) = TC X TR = 11 X 23 = 5.5




   T

  46

Ei(F) = TC X TR = 7 X 23= 3.5




   T

  46

	Cell
	Oi
	Ei
	(Oi-Ei)
	(Oi-Ei)2
	(Oi-Ei)2
    Ei

	A
	23
	14
	9
	81
	5.7857

	B
	0
	5.5
	-5.5
	30.25
	5.5

	C
	0
	3.5
	-3.5
	12.25
	3.5

	D
	5
	14
	9
	81
	5.7857

	E
	11
	5.5
	5.5
	30.25
	5.5

	F
	7
	3.5
	0.5
	12.25
	3.5

	
	
	
	
	X2
	29.5714


From the chi-square calculated X2 = 29.5714

Degree of Freedom

(r-1) (c-1) = (2-1) (3-1)



= 1 X 2



= 2

At 5% level of significant is 5.99

The hypothesis alternative is accepted because the calculated value is greater than the table value ie, 29.5714 > 5.99 at 5% level of significant.

DECISION

Since the calculated value 29.5714 is greater than the table value 5.99, the hypothesis Null is rejected while the hypothesis alternative which states that, the reserve rate does not affect the efficiency of banks of industry in Nigeria is accepted. 

FINDINGS

              Base on the analysis of data of the work, the following results were found.

 The banks huge balances are not effectively and efficiently invested because of the fear of liquidity which consequently affects the profits of the banks.

There are weak demands for loan by eligible banks customer which lead to excess of cash stock in the banks.

Adequate both excessive liquidity is important for the viability of banks of industry so as not to hunt project.

The central banks of Nigeria (CBN) control are inevitable for the survival of banks of industry in Nigeria as banks strive to reconcile liquidity and banks profits dilemma.

CHAPTER FIVE

SUMMARY, CONCLUSION AND RECOMMENDATIONS

SUMMARY

Liquidity and banks profit is a good item in any banks management, which all other objective are hugged open funds available to the banks is not made for the sake of safety but funds are related to certain cost which need to be satisfied so that all the stakeholder of the bank viewed proper in banks of industry.

The objective of the management team focuses on the operation which satisfied the profits, secure liquidity and legality which is the main assignment of a treasury department.

 Below are the major problems identified in the study?

Liquidity can not be measure, which has given a great concern to the management of any bank of industry.

Profits of banks must be depend on long able funds, through profits and liquidity influence each other i.e. the more a bank need to maximize its profit, more consideration is needed to be taken on the amount of outflow involved and the period of return. The higher the fund involves, the lesser the liquidity trend of the banks.

INTEREST RATE: Interest rate is one of the factors influencing the profits of banks in any regulated economy where interest rate and the bank tariff are regulated. The over head expenses of the bank might affect the return on the service and the profits of loan are highly constrained.

RATIO: Requirement of reserve ratio affect the profits of bank of industry due to high or low ratio.

THE ECONOMY: A healthy economy for instance gives the investors to their excess fund on the available opportunity.

CONCLUSION

From the foregone analysis, the management of profits and liquidity in banks of industry are of great important to the bank itself and the customer. There is no doubt that effective and efficient management of liquidity and profits in bank of industry is of great benefit to the economy.

Although the need to effectively manage of banks of industry with liquidity and profits problems and need to be over emphasized efficiency and reliability of any bank of industry is nothing but ability to justify the profits and liquidity position to the interest of the shareholders of the bank.

Evaluation, observation need to be encourage on the objective of banks of industry management. The regulatory authorities should also guide and enforce all laws relating to the activities of banks of industry.

This would assist in sanitizing the banking sector of the economy. 

5.3   RECOMMENDATIONS

          Since liquidity yield no income, the banks should avoid holding much of them than necessary, management should know the reserve requirement ratio                                                                                     and liquidity position.

       Invariably, bank procedure to be followed in managing of liquidity position, is that of matching to assess with the period for which liquidity is divided. It consists of assets that can be easily converted to cash without any effect on the bank customer.

       Since the advertisement of loan to customer consist of non-liquidity assets in order for the bank to achieve the objective of the profits and liquidity. The bank needs the aggressive lending which must be limited by the liquidity position.

          The regulatory authorities of the banks should make available of share liquidity maintain. The requirement should be loosely monitored that funds are not misused. The regulatory authority should also watch the inflow of funding in banks of industry management so that funds that are used are stipulated by the regulatory body should be checked and corrected.

          The requirement ratio should be determined accordingly by relation with peak period. A high reserve period, a period of massive deposit usually deprives banks to make use of funds for profit purpose before the maturity date of payment. It should be determined with the same rate on deposit bank variation. It should be made between fixed deposit savings and current deposit.

          Interest should also determine in consideration of all micro-economics variation together with the impact of banking management, during the period of inflationary trend, a reasonable rate which is not relation with the economic currency should be determined so that the bank do not rail as a result of regulated rate o interest.

        Policies and the society have direct impact on the business activities of the economy for any government to coverage investment, there must be a long term planning policy.     
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QUESTIONNAIRE

IMPACT OF LIQUIDITY ON THE PROFITABILITY OF DEPOSIT MONEY BANK IN NIGERIA

(A CASE STUDY OF UNION BANK OF NIGERIA, PLC)

SECTION A

PRESONAL DATA     

Please mark (  ) the appropriate box  of our choice of answer don’t tick more than for a questions

Bio-data of respondent

Name: ______________________________________

Sex: (a) male (  ) (b) female (  ) 

Age(a) 20-30years (  ) (b) 31-40years (  ) (c) 40 and above 

Occupation: (a) Student (  ) (b) Civil Servant (  ) (c) business man (  )

banking experience: (a) 1-10years (  ) (b) 11-20years (  ) ( c) 21years and above 

types of account: (a) Saving (  ) (b) current (  ) (c) fixed deposit(  )

education qualification: (a) O’level (  ) (b) OND (  ) (c) B.sc (  )

marital status: (a) Married (  ) (b) Single (  ) (c) Divorce (  )

SECTION B 

Does effective and efficient control of liquidity on banks’ profit in Nigeria banking industry serve as a great benefit to the economy? (a) certainly (  ) (b) uncertainly (  ) (c) indifferences (  )

How often do bank of industry confirm with the liquidity requirement? (a) certainly (  ) (b) occasionally  (  ) (c) Indifferences ( )

Are returns requirement by the United Bank for Africa from banks of industry submitted to these banks? (a) certainly (  ) (b) occasionally (  )  (c) Indifferences ( )

Has there been anytime when you think the control of United Bank for Africa on banks of industry excessive? (a) Yes (  ) (b) No (  )

Section c

     Did the United Bank for Africa give adequate time to banks in order to comply with the liquidity regulation?  (a) probably (  ) (b) not probably (  ) (c) indifferences (  )

Do you think United Bank for Africa liquidity control is effective? (a) certainly (   (b) uncertainly (  ) (c) indifference (  )    

Are there indications in the economy which makes United Bank for Africa aware that there is need to increase or decrease liquidity requirement of the bank of industry?  (a) probably (  ) (b) not probably (  ) (c) indifference (  )

Despite all the control over liquidity, is there any bank failure since the inception of United Bank for Africa ordinance of 1958? (a) Yes (  ) (b) No (  )

General Comment _________________________________

________________________________________________________                                                                                                                                        
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