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CHAPTER ONE
1.1
INTRODUCTION

1.2
BACKGROUND OF THE STUDY

The existence of taxes has been before the colonization of African countries. Taxes existed for the common benefit of African populace.


In Nigeria, taxes were paid and were properly recognized. There were few cases of tax evasion and avoidance through compared with what we have now, taxes realized then were relatively small but sufficient for the need of the society at the time.


However, what we have in Nigeria today is to large extent an offspring of the British tax system inherited from our colonial masters, for example
, taxes were prominent in the northern part of Nigeria before the Colonial era by way of rendering free services such as clearing of bush, digging of pit toilet, e.t.c. all these were recognized as taxes for the benefit of community as a whole.


Cattle rearers and citizens even want to the extent of giving cows and horses so that community could sell them and use the proceed for the development of the community. There were no laws or regulations guiding the procedure then and even of there were any they were not on record today. In those days, the Obas, Emirs, Obis were appointed and recognized as commissioners for tax purpose which is now equipment to the modern commissioners for finance and revenue.


These chiefs would in turn appoint ward chiefs who would be operating under their authority. Also, the ward chief would appoint family heads to carryout any responsibilities to them.


Any matter which would cause delay in tax administration would be decided by Obas or Obi was usually the Chairman of such a panel or meetings.


The system has now been adopted by the joint tax board with some moderation as the letter is not the combination of chiefs but a combination of different professional from different field of human endeavour.


If one view the system of administration during pre-colonial era there taxes collecting tax from the people was small as compared to modern system where taxes collected at times, could be less than expenses incurred during the process of collection.


Also, there were few cases of tax evasion and tax avoidance could in those days but modern days evasion and standard of education people are now educated and so they now know how to avoid and evade tax clearly.


However, with all the above mentioned points pre-colonial tax system has it disadvantages because the custodial tax of the money could easily run away with it or misappropriate part of the whole money or it may be system as there were no banking systems in those days.


Secondly, some family head were assigned to collect the tax liabilities of their wards. They could not do much in collecting the taxes from their family member who refused to pay. They may even exempt their own immediate families from paying tax.


In view of these problems and disadvantages in 1904 Lord Luggard introduced community income tax into Northern Nigeria tax system as it is today is an offspring of the British tax system.


Through further change and amendment were made in 1904 tax law, which dominated to the native revenue ordinance in 1917, in 1918 it was extended to the Southern part of Nigeria. It was in operation in 1929, 92% flat rate was introduced as income tax on the income of individual trade, vocation or profession. This was however limited to profit withdraw by the owners.


The company income tax was also enacted in 1943 while the Nigeria income tax was enacted in 1940. the tax laws and the administration of tax was not met with joy by Nigeria as the colonial masters encountered great obstacles in executing most of these tax laws, 1929, the eastern part of the country, most especially, the Aba people were complaining that the tax laws were not proper and should be annulled, consequence of which riot erupted. The same thing happened in the Western state of Abeokuta. This was a way of showing dissatisfaction of the people with the laws and many woman and children died in the two riots.


Since 1943, there had been some other legislation which is still relevant today. This modern legislation are up to date for the Northern economics system.
1.3
STATEMENT OF THE PROBLEM


The paramount problem that calls for this study is the general unawareness of the citizenry about the importance and contribution of taxes to the economy.


Also, major problem being faced by the board of Inland Revenue which the revenue generating capacity of the government includes the following:

Shortage of working facilities such as vehicle, strong safe and cabinet, e.t.c.

Manpower problem which has to do with shortage of illiterate among tax payers which impedes communication with them sometimes, the statistics department rely on the market woman information which may wrong, some tax collectors were not fully trained in the field so they are in affected when carrying out their duties.

Some employees of labour do not always co-operate with the tax authority in respect of PAYE system of their employment and this occurred in the limited liabilities companies which make it very difficult for the board of Inland revenue to evaluate their tax liabilities fraudulent practices by some tax collections.

The income of tax enforcement agency might not commensurate with their effort, thereby leading to the collusion between tax collectors and the payer.
1.4
RESEARCH QUESTIONS


This study set out the critically evaluation of the role being played by the taxation as a source of revenue of the government.


However, effort would be made to find out the relevant and appropriate solution to this research questions under listed.


To what extent has taxation been a source of government revenue?


What are the prospects of taxation as a source of government revenue?

1.5
OBJECTIVES OF THE STUDY


The primary objective of this study is to sensitize the citizenry about the importance and contribution of taxes to the economic development of Nigeria as well as to let them know the need to pay their taxes promptly.


To proffer lasting solutions to the obstacles often faced by i.
To assess the extent to with taxation has contributed to source of revenue in Nigeria

ii.
To examine the prospects of taxation as a source of government revenue.

1.6
SIGNIFICANCE OF THE STUDY


The significance of this study is to analysis the need for an effective and efficient administration of taxation as a source of revenue to the government.


Other significant of revenue to the government are enumerated below:

The redistribution of Income:

in a society where is great disparity between the income earners aggregate demand will definitely fall. Government may process a tax system that impose heavy burden on people within high income brackets and use the tax revenue to produce subsidiary for goods normally consumed by low income earners.

To maintain internal law and order:
for internal peace and stability of a country may collapse if there is no money to maintain it tax, therefore, forms one of the source of such money.

Provision of social amenities:
part of the money government uses in providing a social amenities to the public comes from taxation proceed realized from taxation could be used to promote export trader, this is accomplished by reduce tax of exported goods and services. This will be an additional incentive to exporters and will definitely created room for more exports.

1.7
SCOPE OF THE STUDY


The study is primarily designed to look at the area of difficulties in order to find the means of bringing them out for possible solution.


Government has many ways of generating revenue through taxes.


This study is however restrained to the taxes generated by the Inland Board, majority of the personal income taxes of individual working either with the government or in private establishment and that of company income tax of inland board of revenue.

1.8
ORGANIZATION AND PLAN OF THE STUDY


Plan of the study start with the background of the study the problem of the study, objectives and purpose, scope and limitation of the study, research method employed in collecting data and the definition of terms. It involves the summary and recommendations.


Chapter one deals with the background of the study, statement of the problem, objectives and purpose, scope and definition of terms.


Chapter two deals with literature review, definition of taxation, type of taxes, theoretical aims and objectives of taxation, miscellaneous taxes, procedure for evaluation and problem of tax collection in Nigeria.


Chapter three is on research methodology and case study population and testing of hypothesis, limitation of the study.


Chapter four deals with data presentation , collection analysis either revenue sections of findings.


Chapter five contains the summary, conclusion as well as recommendations.
1.9
DEFINITION OF TERMS

PAYE (pay as you earn):
this is a system of taxation whereby people are asked to pay a tax liability proportionate to their earnings.

BOARD OF INLAND REVENUE:
this is an establishment of section 1 of company income tax Act 1990 as amended. It is the apex tax body whose responsibility primary is to administer taxes within the Federal Government Jurisdiction.

TAX AVOIDANCE:
this is a deliberate act of tax payer to pay less than he ought to pay legally. It is practice by tax payers who takes advantage of loopholes in tax laws.

TAX EVASION:

this is an illegal method of reducing one’s tax liability such as declaring lower income or refusing to pay tax altogether. Tax evasion is high among the self employed individuals.

TAX COLLECTOR:
these are people appointed by the government to collect tax on their behalf.

TAX AUTHORITY:
it is defined strictly as the Federal board of Inland revenue, the state board of internals revenue or the local government revenue committee or a ministry, government body charged with the responsibility for assessing or collecting the particular tax.

CHAPTER TWO

2.0
LITERATURE REVIEW


In 1906, the colonial government under the leadership of Lord Luggard first introduces direct taxation to the formal Northern Nigeria.


Prior to that time there had been no elaborate system of taxation in the formal Northern Nigeria under the administration of powerful emirs.


Later changes were made which appears in the native revenue ordinance taxation ordinance No4 of 1943 to  replace the 1940 ordinance though there was no other serious change until 1956.


Priest (1995) obsolete wrote about the problem of tax collection which the said is a bit limited in the Western countries due to application of some technical devices that cannot be applied in African Countries. This he said will naturally lead to evasion and even gave example of African tax defaulters who treat into the bush or some who look at the prison yard as a resting place.


Professor Hart (1996) on the other hand wanted tax collection to be prompt in an inflationary period. He also said the continued delay in collection implied interest free loan to tax payer.


Hart believe that “it is not a matter of introducing new penalties for non payment” and also that “the tax laws are not deficiently but sample that of enforcing them”.

2.1
DEFINITION OF TAX


The Nigeria taxation has definition other than the general definition of taxation only that taxation its rules differs from country.


According to Sakiru Mohammed (2007) taxation could be defined as the concept and the science of imposing tax on the citizens. The imposition of taxation is expected to yield which should be utilized in the provision of amenities, both social and security and create conditions for the economics well being of the society.


Tax as a major source of government revenue could also be defined as a compulsory and obligatory payment by individuals companies on their income to the government.


Tax may be described as direct or indirect depending upon person who bears the ultimate burden.


Direct taxes refers to the tax levied on income of tax payers and the incidence of such tax falls directly on the payer since it is not possible for the person who pays the tax to shift the burden on someone else. Example of indirect tax is personal income tax, capital gains tax, capital transfer tax.


Indirect taxes are taxes on the consumption and production of goods and services such as customs duties, entertainment tax, e.t.c. in the case of an indirect taxes it is possible to shift the tax incidence to someone else.

2.2
THE VARIOUS TYPES OF TAXES


As mentioned earlier, there are two broad categories of taxes, the direct and indirect tax. The following type of taxes will however be discussed.

Pay as you earn (PAYE)

Direct assessment tax

Withholding tax

Purchase tax

THE PAY AS YOU EARN (PAYE)


This system shows the way by which tax is deducted from the income of an employee at source. The tax deducted is remitted directly to the relevant tax authority on a monthly basis. The implication is that the employee is actually paid net of tax.


There are some categories of people that are exempted from pay as you earn tax system.

Nigerian earned forced personnel

The civilian employed by Navy

The official of the ministry of external affairs

The pay as you earn does not apply only to those with weekly or monthly salaries bonuses, commissions as well as direct fees, e.t.c.

Under the PAYE tax, the amounts of tax which the employer deducts on any day depend on.

The employees today pay since the beginning of the income tax year which starts on 1st January.

The employees income tax income to and any income from outside source for the same period and the total tax deducted on previous payment made to all the employees from 1st January up to date, he deducts any income allowance and then adds outside income if any.

The employer does all these based on the instrument given by the relevant tax authority to arrive at the payable to date.


However, an employee who is ordinary resident in Nigeria would normally be entitled to the following personal relief.

a.
Personal Allowance:
the allowance is N3,000 plus 15% of earned income as at 1992 assessment year. It was increased to N5, 000 plus20% of earned income. 1998 year of assessment.

b.
wife allowance:
this is given to a tax payer who is ordinarily resident in Nigeria and maintained wife during the preceding year of assessment. It is abolished with effect from 1992 year of assessment.

c.
children allowance:
this is given to a tax payer who maintained a child during the proceeding year of assessment. To qualify for the allowance the following condition must be satisfied.

i.
The child must be unmarried

ii.
The child must be maintained by the tax payer in the proceeding year of assessment.

iii.
The child must be less than 16 years otherwise the child must be receiving full time instructor in a recognized educational institution or be under apprenticeship.


The amount is N 2,500as from 1998 years assessment subject to a maximum of four children.

d.
dependent relative allowance:
it is given to a tax payer who maintained a  dependent relative the year  preceding year of assessment. It is N200 subject to a maximum of two dependents.

e.
life assurance policy allowance:
this is granted to every tax paid who pay premium in the proceeding year of assessment in respect of policy on the life of tax payer and/ or the spouse.


The amount is at east of actual premium paid

10% capital sum 20% of total means subject to a maximum of N2000.

This restriction on insurance premium has been removed since 1996 year of assessment.

It should be noted that apart from personal allowance which is automatic other are based on circumstance of tax payer during the previous years. The tax payer has the following rights:

Right to make objections to the relevance tax authority for relief not granted.

Right to make objections to the relevance tax authority for any over deduction.

Right to be given tax clearance certificate by the relevance tax authority, it is request after full payment has been made.

B.
DIRECT ASSESSMENT TAX


This is the tax system that is collected throughout directly levy. It is levied on the people who are not in employment unlike pay as you earn (PAYE) which is deducted at source from an employee’s income by an employer. Direct assessment is levied on the proceeding years basis (PYB)

This system of tax applied to.

Companies

Contractors

Self employed people like Medical practitioners, Accountant and Engineer, e.t.c.

HOW DIRECT ASSESSMENT/EVALUATION WORK


Direct assessment tax is based on the submission of audited account for the companies and self employed tax payers, while that of sole trades, contractors, drivers, e.t.c. based on best judgement.


In respect of the income of any individual who is deemed to be resident in Kwara State or Nigeria as a whole under provision to be either.

Upon that individual chargeable income as contained under the provision of chapter three of the personal income tax law on the rate specified in the first schedule or upon that individuals totals income as contained under the provision of the act at the rate specified in the second schedulae, which ever is greater.

At the rate specified in the first schedule upon the assessment income as ascertained under the provision act of any trustee or executor. The total income ascertained under the provision of the act of any corporation, sole or body of individuals which is deemed under the act to be resident in Kwara State for that year.

B
WITHHOLDING TAX


Withholding tax was introduced to make the payment of the tax less burden some to the recipient of the income subjected to such withholding tax is the deducted from the rent due to landlord and dividends due to shareholders and directors fees due to  non-execution directors of the companies and paid over to the inland revenue offices as deposit for the purpose of reducing the amount of tax which the landlords or the shareholders or non-execution directors of companies would be called upon to pay when assessment is fancied.

1.
PURCHASE TAX


Purchase tax is the levy or 5% of the charge for the services rendered other transactions purchase tax is imposed in Kwara State under the general authorities of the purchase tax law 1982. it should be at the rate specified in schedule 1 of the act on hotel and catering service carried on it the state.


Purchase tax revenue collected shell be placed in the general revenue account of the state.

REASONS LIABLE TO PURCHASE TAX


Section 4 of the act provides that purchase tax shall be imposed on and payable by the person or the purchaser or customer of the service rendered in the following establishment.


Catering establishment including “cash and carry” snacks or coffee shops canteen hotel establishment including motels quest house canteens and other places or recreation entertainment.


Establishment for the purpose of purchase of purchase tax shall be remitted to the commissioner by the company partnership or individual carrying on any of such hotel and allied trade aforementioned. The specified time is the month of which tax is due.

APPLICATION FOR REGISTRATION


The proprietor of a designated or approve caterer, e.t.c. for purchase tax purpose is to complete the appropriate from purchase tax when contain the following:

Name of the proprietor and his address

Name and address of the place where the business is carried out.

· Date of commencement of the business in each address.

· Date and signature of applicant proprietor

· The prime method of registration is by direct application to the commissioner.

MONTHLY RETURNS


Purchase tax law 1982 (individual clients bill) shows: name and address of proprietor (business name  of client, services rendered and amount showing the total add 5% purchase signature.)

2.3
THEORETICAL AIMS AND OBJECTIVES OF TAXATION


The objective of Nigeria taxation tries to points out what the Nigeria tax system stands the achieve.


The principle objectives is to raise revenue for the government to finance government expenditure- this is still the primary objectives but since 1994, government has also used difference in the level of taxation as a whole. Tax policy provides a mechanism for customers demands and for providing incentives for production investment and savings.


Also to allocate revenue is certain goods that are dangerous or harmful to encourage and protect infant industries within the country against competition with the foreign and grant ones.

Distinct from monetary terms taxes are levied in order to curtail demand (both of customers and producers) in the private sector of the economy and thereby free factors of production; which are united in supply; for the government requirement in the public sector.


However, taxation is required for government expenditure government imposed taxes to raise revenue only to cover the cost of administrative and defence and in case of Monarchs, the personal expenditure of the ruler. It was organized as an early at home and defences against external aggression which could be more efficiently by the state than by individuals and taxes raised to cover their cost could be regarded as payment for services provided by the state for the community as a whole.

2.4
MISCELLANEOUS TAXES


This tax was first imposed in Great Britain in 1962, this tax is levied on increase in the value of certain kinds property on its disposal as against its value at the time it was acquired.

CAPITAL TAX


This is a tax on the profit of companies. In calculating profit allowance in made for capital expenditure.

MODIFIED VALUE ADDED TAX (MVAT)


The federal government is an attempt to effectively harmonies the system of taxation in the country and consequently over hauls the direct tax system. This new system came out with the MVAT, a new indirect tax system. This new system, according to the government in the budget is expected to replace the existing sales tax and to cover groups of taxable goods and services which are expected to attract a chargeable rate of 5%.

2.5
EVALUATION / ASSESSMENT PROCEDURE


A tax payer is expected to obtain complete and return their tax forms to the inspector of taxes within a specific period of time. This is done at the beginning of the year to allow assessment to be made.


Actual income and chargeable gains must be included where complete information cannot be obtained, a tax payer must submit incomplete  returns initially to avoid a penalty for late submission. The forms are signed by the tax payer or an attorney where the tax payer is physically or mentally incapacitated.


The returns will depend on whether the tax payer is an individual or a corporate entity.

ASSESSMENT:

where the return form are received and tax assessment officer is satisfied that the information there in are valid and acceptable he will then proceed on assessment according to the relevant tax laws. The same power is given to the commissioner over a tax payer who has failed to make any returns.

Notice of Assessment:
after making tax assessment the commissioner communication tax information to the tax payer by using tax notice of assessment to the tax payer stating clearly among other things.

· The amount of income chargeable

· The amount of tax payable

· The place where the tax is payable in the case of direct assessment.

The notice of a tax payer right to object to the assessment.

· The date issuing the notice

· The advantages to a taxable receives early notification of the amount payable being able to make provision for payment or to arrange in advance to pay by installation if he so wishes.

OBJECTIVE AND APEAL:
on receiving the notice of assessment a dissenting tax payer can make his objection in unity to the commissioner of revenue this must however be done within 30 days from the date of the notice of assessment.

COLLECTION:
there are two basic method of collecting personal income tax namely: collection on demand from those on direct assessment and collection through  deduction of sources under the direct assessment, only after the notice of assessment has been received that the tax payer knows the extent of his tax liability.

2.6
PROBLEMS OF TAX COLLECTION IN NIGERIA


The assessment of taxes is not sufficient but the collection of actual values assessed is what counts collection of taxes is hindered by some problems which are always responsible for the unavoidable difference between the estimated value and the actual value collected.


If these obstacles can be seriously confronted and dealt with and efforts were made to see that all taxes due are collected the revenue of this state and Nigeria as a whole in particular would definitely experience a boost.


The following are the major problems encountered by federal Inland Revenue.

I.
LARGE SCALE TAX AVOIDANCE AND EVASION:
the major problem facing tax administration in Nigeria today is the mass tax evasion and avoidance many people do not fulfil their civil responsibilities by paying tax as at when due even those who pay includes in avoidance by supplying false information to the tax authority which make their tax liabilities to be assessed as little as possible it is through legal means by which an individual can minimize his tax liabilities, tax avoidance is the liabilities that practice of some bad and unpatriotic citizens whom usually reduce their assessment with false but involved proofs. Tax avoidance is practice on a very high scale in Nigeria especially in Kwara State.

II.
ILLITERACY AND IGNORANCE


Many feels cheated when asked to pay tax. This was born out of their ignorance about the importance of tax. They think that the money is for tax collectors and therefore refuse to pay tax.

III.
IMPROPER BOOK OF ACCOUNT AND FALSE DECLARATION OF INCOME


Majority of the traders keep improper or no book of account at all many workers on the on the other hand especially those private firms did not always declare their meal income. All these go a long way to impede tax collection in the country while low income or revenue is generated.

IV.
MISMANAGEMENT OF GOVERNMENT FUND


Embezzlement and misappropriate of government fund by those at the corridors of power may kill people enthusiasm to fulfil their obligations of paying tax. Also, corruption on the part of the tax officials as well on the part of tax payers and other members of the society is another problem to be considered.

V.
INADEQUATE PROVISION OF AMENITIES


Because many people belief that money they pay as tax is used only in the provision of social amenities that resist payment of tax if these anticipated amenities are not provided.

CHAPTER THREE

3.0
RESEARCH METHODOLOGY


The methodology of this study describes the method and process employed in carrying out this research work and the method for this project.

3.1
HISTORICAL PROFILE OF THE CASE STUDY

PROFILE OF FEDERAL BOARD OF INLAND REVENUE


The federal Board of Inland revenue was established under section 1 of Company Income tax Act 1990 as amended. It is apex tax body the federal government jurisdiction.

COMPOSITION OF FEDERAL BOARD OF INLAND REVENUE

· An executive Chairman who must be a knowledgeable person on tax matters to be appointed by the president and commander in chief of armed forces.

· All the directors within the federal revenue services

· A director from ministry of finance

· A representative of NNPC who must not be lower in values than executive director.

· A director from National planning commission.

· A member of the Board of National Revenue mobilization allocation and fiscal commission.

· A legal adviser who is the legal adviser to the federal Inland Revenue services.

· A secretary who is an ex-official member.

DUTIES AND FUNCTIONS OF FEDERAL BOARD OFINLAND REVENUE

· The board can sue and be sued in its official name.

· Powers to assess and collect tax due from the assessed tax payers.

· To advice the federal government on tax matters

· To recruit, promote and discipline staff of the federal Inland revenue services.

· It can acquire hold and dispose off properly of defaulting tax payer.

3.2
POPULATION


In this project write up, I used Federal Inland Revenue, Ilorin as case study being a big organization, I would be dividing the entire population into bit so as to be population would be divided according to the section.


The kind of job they do, their contribution towards achieving a successful tax administration for the  purpose of effective internal administration with the revenue division, the board divided the administration into seven (7) units 

i. pay as you earn unit (PAYE)

ii. statistical and informational

iii. head office

iv. personnel management unit

v. collection and account unit

vi. direct assessment unit

vii. other revenue unit

This is done to be able to get correct information by cross checking the data given in each unit because I observed during my study that each of this department/unit depends on the information given tone and other and the activities engage by each unit.

3.3
SAMPLE AND SAMPLING TECHNIQUES


Because of the nature and how large the organization and time limit on my belief it is difficult to get information from all staff/officer of federal board of inland  revenue so in this project writing, I would be using sampling method in setting information for this write up. A total of one hundred questionnaires was printed and distributed to the staff using random sampling method i.e. the entire population of Federal Inland Revenue were divided to various group and each of the groups are adequately represented in given information relating to course of study under research. This method makes the information correct and very adequate because the sections were divided according to their line of activities making the question and to be filled and returned on time for quick compilation and computation of data. It is also safe the cost of printing and communicating with all the staffs. It is also reduce the number of uncompleted questionnaire given cut.

3.4
METHOD OF DATA COLLECTION


There are various sources of data analysis for every research work, both the primary and secondary methods were used for this study. Data analysis through questionnaires, documents search, personal interviews, observation and combination of these strategies.


The questionnaire consist of its multiple choice question divided into two (2) sections A and B with section “A” containing questions on personal data and section “B” containing the organization.


Also, observation were carry out in order to obtain more information that were provided in the question are. Asike (2001) explain that “observation” includes monitoring behavioural and non-behavioural activities and conditions of sampling subject.

3.5
METHOD OF DATA ANALYSIS


This research work is planned to cover a wide area. However, the time this research work is expected to be stated and complete within a limited time during which research will need to travel for research data distribute w questionnaire and evaluate all responses. The financial aspect of this research work is immense. The real cost of living a comprehensive work on the subject matter can be met by the research due to the prevailing situation in the country and distant factor also make it difficult for me even have enough time for travelling from time to time due to a shorted academic semester being experience at present.

CHAPTER FOUR

4.0
DATA ANALYSIS AND PRESENTATION

This chapter is set out to present and analyze the data collected through the application of questionnaire and also the information extracted from the annual report of the board under review. The main research questions are alternative hypothesis.

Data of re-opens are presented in tabular form, out of the fifty (50) questionnaires administered, forty six were returned, these represents 92% of the questionnaire administered.

Tests were also carried out on evaluation of taxation as a source of government revenue with emphasis on federal board of Inland Revenue Ilorin Kwara state.

4.1
DATA ANALYSIS

TABLE:
DISTRIBUTION OF RESPONSE BASE ON SEX

	SEX
	NUMBER OF RESPONDENTS
	PERCENTAGE (%)

	MALE
	31
	67

	FEMALE
	15
	33

	TOTAL
	46
	100


Source:
Field Survey, 2025

The table above shows the percentage distribution of respondents by their sex male respondents constitutes 67% while female respondents constitutes 33%
TABLE 2:
DISTRIBUTION OF RESPONDENTS BASE ON AGE

	AGE
	NUMBER OF RESPONDENTS
	PERCENTAGE (%)

	20-29 YEARS
	16
	35

	30-39
	23
	50

	40-49
	4
	9

	50-59
	2
	4

	60 YEARS
	1
	2

	TOTAL
	46
	100


Source:
Field Survey, 2025

The table 2 shows the age of the various respondents are 20 and above, this the respondents  are of age.

TABLE 3:
DISTRIBUTION OF RESPONDENTS BY EDUCATION QUALIFICATION

	EDUCATION QUALIFICATION
	NUMBER OF RESPONDENTS
	PERCENTAGE (%)

	O’LEVEL
	2
	4

	NCE/OND
	4
	9

	FIRST DEGREE/HND
	24
	52

	SECOND DEGREE
	13
	28

	PROFESSIONAL QUALIFICATION
	3
	7

	TOTAL
	46
	100


Source:
Field Survey, 2025
Table 3 shows that of the 46 respondents, only 6 respondents 13 % of the respondents have lower than a first degree.

The remaining respondents representing 87% have a first degree or high qualification. Thus, the respondents have adequate educational qualification and consequence the information supplied are reliable and relevant for the purpose of the research.

TABLE 4:
IS THERE AN ADVANTAGE TO BE DERIVED FROM EVALUATION OF TAXATION WHICH SERVES AS A SOURCE OF REVENUE TO THE GOVERNMENT.

	OPTION
	NUMBER OF RESPONDENTS
	PERCENTAGE (%)

	YES
	46
	100

	NO
	0
	0

	TOTAL
	46
	100


Source:
Field Survey, 2025

In the table above, it was revealed that 100% of the respondents agreed that there is advantage to be derived from evaluation of taxation as a source of government revenue.

TABLE 5:

IS IT TRUE THAT TAXATION SERVE AS A SOURCE OF GOVERNMENT REVENUE.

	OPTION
	NUMBER OF RESPONDENTS
	PERCENTAGE (%)

	YES
	42
	90

	NO
	2
	5

	INDIFFERENCE
	2
	5

	TOTAL
	46
	100


Source:
Field Survey, 2025

It was shown that 90% of the respondents agreed that taxation serve as a source of government revenue and 5 respondents neither agree that taxation serve as a source of government revenue, while 5% says no.

TABLE 6:
IS THERE ANY ADEQUATE PENALTIES FOR ANY CITIZEN AND COMPANY THAT TRIES NOT TO PAY THEIR TAXES WHEN DUE?

	OPTION
	NUMBER OF RESPONDENTS
	PERCENTAGE (%)

	YES
	23
	72

	NO
	13
	28

	INDIFFERENCE
	0
	0

	TOTAL
	46
	100


Source:
Field Survey, 2025

In the table above, 72% of the respondents choose yes while the remaining 28% respondents choose no. it shows that a large population of the respondents agreed that there is adequate penalties for any citizen and company that tries not to pay their taxes when due.

TABLE 7:
IS THERE ANY INCENTIVE GIVEN TO THE STAFF BY WAY OF BETTER REMUNERATION AND FRINGE BENEFITS?

	OPTION
	NUMBER OF RESPONDENTS
	PERCENTAGE (%)

	YES
	20
	43

	NO
	26
	5

	INDIFFERENCE
	0
	0

	TOTAL
	46
	100


Source:
Field Survey, 2025

It was shown that 43% of the respondents choose yes while 26% choose No.

TABLE 8:
DID GOVERNMENT USED TO COME TO THE INLAND REVENUE DIVISION BY WAY OF MAKING FUNDAVAILABLE FOR ESSENTIAL WORKING FACILITIES NECESSARY FOR EFFECTIVE AND EFFICIENT ADMINISTRATION

	OPTION
	NUMBER OF RESPONDENTS
	PERCENTAGE (%)

	YES
	16
	35

	NO
	30
	56

	INDIFFERENCE
	0
	0

	TOTAL
	46
	100


Source:
Field Survey, 2025
TABLE 9:
DID TAXATION BRING PRESENTS TO THE GOVERNMENT BY WAY OF GENERATING ADEQUATE REVENUE?

	OPTION
	NUMBER OF RESPONDENTS
	PERCENTAGE (%)

	YES
	16
	35

	NO
	30
	56

	INDIFFERENCE
	0
	0

	TOTAL
	46
	100


Source:
Field Survey, 2025
TABLE 10:
IS THERE ANY CURRENT DEVELOPMENT IN TAX LAWS AND ITS INTERPRETATIONS FOR TAX?

	OPTION
	NUMBER OF RESPONDENTS
	PERCENTAGE (%)

	YES
	28
	60.8

	NO
	18
	39.2

	INDIFFERENCE
	0
	0

	TOTAL
	46
	100


Source:
Field Survey, 2025
4.2
TESTING OF HYPOTHESIS


Based on the question 6 in the questionnaire, I shall be using it to test the hypothesis.


In order to provide solution to the research problems identified at the early part of this research work, the following hypothesis are tested to show how the research work is chi-square techniques was used to test the hypothesis formulation from this study.

Determination of critical value


Degree of freedom
=
df (v) is given by (r-1)(c-1)

Where
R
=
number of row



C
=
number of column


The significance is 5% or 0.05 using chi-square formular.

X2
=
∑(Oi-ei/-0.5)2

Ei

Where Oi is observed value

Ei is expected value

X2 is chi-square

Decision rule

Reject Ho if X2 > 1

Accept Hi if X2 < 1

Where X2 is computed value

X2 it is table value


The null hypothesis is represented by Hi

Hi
= an evaluation of taxation can serve as a source of government revenue. (i.e. it has possible effect)

Ho
=
an evaluation of taxation cannot serve as a source of government revenue (i.e. it has negative effect)

4.3
DISCUSSION OF FINDINGS


In table 1 of the analysis shown that Male staffs are more than female staff in the organization.


In table 2 of the analysis shows the age of the various respondents at 20 years and above, all the respondents are of age.


In table 3 of the analysis shows that the respondents have adequate educational qualification and consequence the information supplied are relevant.


In table 4, it agrees that there is advantage to be derive from the evaluation of taxation.


In table 5, the level of the respondents base on the positive reaction that it is true and taxation serve as a source of government revenue.


In table 6, it shows that a large proportion of respondents agreed that there is adequate penalties for any citizens and company that tries not to pay their tax when due.


Table 7, most of the respondents act negatively towards that the staff of the board are not given any incentive by a way of better remuneration and fringe benefits.


Table 8, high number of respondents act negatively that the government has not come to the aid of the board by the way of making fund available for essential working facilities necessary for effective and efficient administration.


Table 9, it is agreed that taxation bring prospect to the government by the way of generating adequate revenue.


Table 10, it shows that there is current development in tax laws and its interpretation for tax officials because most of the respondents said Yes.

CHAPTER FIVE

SUMMARY, CONCLUSION AND RECOMMENDATIONS

5.1
SUMMARY

In earliest chapters, this write up has been able to relate and analyze the important objective and contribution of Nigeria tax system.

Chapter one dealt with historical background objective and purpose of the study, scope of the study and statement of the problem, plan of the study and definition of terms.

Chapter two talked about the definition of taxation producer for assessment and the problems of tax collection in Nigeria and the possible solution.

Chapter three, however, dealt with population of the study, method of data collection, limitation of problem as well as analysis of the pay as you earn (PAYE).

5.2
CONCLUSION


In earlier chapter, this project has been available to relate and analyze the important and objective and problems facing Nigeria tax system as well as the contribution of taxation to be economic development.


Therefore, if the revenue authority can put the tax system that will be mentioned in the recommendations into use. The tax system will have a drastic change which will in turn make the economy buoyant and enhance the economy development because money generated through tax will increase government revenue and enable the government have enough money to carry out more development project and this will boost economy development.

5.3
RECOMMENDATIONS


Having gone the process of administration of the Nigeria taxation with particular reference to Federal Inland Revenue, Ilorin, it was discussed that there are a lot of predicament face by board of Inland revenue. In an attempt to solve these obstacles, the following recommendations would be important and if there are critically look into and implemented there would be a much more better revenue increased in Nigeria in the area of taxation, as a source revenue.


In administration, the type of tax we have in Nigeria namely:

i. Pay As You Earn (PAYE)

ii. Direct assessment

iii. Other revenue

iv. These recommendations are made with particular reference to the PAYE as type of tax in Nigeria PAYE.

v. There should be more understanding and trust between the employers of labour and tax authority.

vi. Tax defaulters who apply for tax clearance due to urgent need should be made to pay more for bringing defaulters at first.

vii. All employer of labour that apply for the tax clearance under the direct assessment should be made to account for the tax pay up to date his/her employer.

viii. Budget should be base on a more reliable statistics

DIRECT ASSESSMENT

i. All person under the direct assessment system of tax collection should be made to pay the tax liability on account of their failure to pay when due.

ii. More tax collectors should be employed to take care of the tax evaders.

iii. The government should make sure that all people that are suppose to undertake this tax system are listed and patronized in every year of assessment.

iv. Direct assessment budget should be based on a more reliable statistic.

v. Unnecessary objection should not be entering from the tax payer.

vi. There should be frequent communication with tax payers.

OTHER REVENUE


The board of Inland Revenue should introduce and implement the following for more revenue generating in the country.

i.
The entertainment tax

ii.
Road levy on commercial transport

iii.
The revenue of motor vehicle and driving license should be made on annual basis professional should be employed to tax drive. In addition to the above recommendations, the board of Inland Revenue to boost the condition of the following:


If all the above recommendations are implemented, the revenue for tax collection will increase very rapidly for positive change which will enhance the economic development of the country.


However, in view of the aforementioned problems, I offer these suggestions which are my opinion will not any strength the tax system but also raise revenue for the government.


The current staff position is inadequate for effective tax administration. Hence, the government should not only fill up the existing vacancies but should recruit more qualified personnel.


There is need for tax education not only on the part of tax payers but also for tax collectors.


The information unit of the revenue division should be adequately aided to disseminate information on government activities and tax policies through the radio, Television and local Newspapers.


Tax officers should be kept a breast of current development in tax laws and its interpretation.


This could be done by organizing seminars and workshop for the staff of the division on current tax policies and its execution. There should be also a research survey unit to examine tax matter make appropriate recommendations furthermore, incentive should be given to the staff by way of better remuneration and fringe benefit. This measure may encourage the staff from fraudulent practice in which they collide with the tax payer to reduce their tax liabilities.


There should be adequate penalties to any citizen and company that tries not to pay their taxes when due.
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