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PROPOSAL
	The aim and objectives of this study project is to identify the Effect of capital market reforms on the performance of Nigeria stock exchange.
	Chapter one contains the introduction of the study, statement research problem, research question, objectives of the study, research hypothesis, significance of the study, scope of the study, definition of terms and organization of the study.
Chapter two deals with literature review, Operations and operators of Nigeria stock  exchange, the Nigeria stock exchange performance roles, Methods of raising new issues in the Nigeria stock exchange, direct issues of offer for subscription, listing requirement of the Nigeria  stock exchange, the problems facing the Nigerian stocks exchange.
	Chapter three discusses the research methodology, method of data collection and analysis, source of data, sample size and limitation methodology.
	Chapter four also deals with presentation of data and analysis of data and data interpretation. 
Chapter five contain summary of finding, conclusion and recommendation of findings and references.
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CHAPTER ONE
1.0	INTRODUCTION
	The capital market is a profoundly specific and coordinated financial market and indeed essential agent of economic growth and development (Odetayo and Sajuyigbe, 2012; Okoye and Nwisienyi, 2013) due to its capacity its ability to facilitate and mobilize saving and investment (Okodua and Ewetan, 2013). 

Donwa and Odia, 2010). Shallu (2014) describes the capital market as a market where borrowing and lending of long term funds takes place involving both debt and equity like shares, debentures, bonds etc.

Reforms are focused on enhancing the performance and efficacy of organizations or industries (Soludo 2012). Financial reforms are primarily aimed at reforming the institutions and markets of the financial sector by various policy initiatives (Anyanwu 2010). In other words, financial reforms should enhance the role of stock market intermediation to achieve productivity by improving the average Nigerian's standard of living. Adelegun and Oriavwote (2014) noted that the transition from an inefficient state-dominated economy with significant rigidities to a more dynamic market-oriented economy with more diversified development leading to economic growth remains the government's primary policy thrust. The Nigeria capital market is the long term end of the Nigeria financial system just as the money market is its short term end in other word; the capital market performs for the economy, at the long terms end, the functions which the my, at the long term end, the short and of the money market performs at the short end of the spectrum. This while those who are short funds and need to borrow for short term purpose borrow from the money market, those who are short of funds and are desirous for the long term go to capital market, those who have surplus funds to their immediate requirements and wish to lend them from periods invest or lend these funds to the capital market Adelegan, A. E and Oriavwote V. (2014).

Over the years, the capital market has also undergone a lot of changes and is still in place, especially with regard to the operators' capital requirements, the institutions' operational and ethical standards and the modalities of the market process. The system's changes have had a positive impact on the development of the financial system and the economy in general. In these markets and within the financial system as a whole, what happens on a regular basis has a strong impact on the economy. The financial market is forever reshaped by broad changes as new institutions, new approaches, new challenges and new services are constantly emerging. Reforms also aim to act proactively in order to reinforce the structure, to avoid economic crises, to improve the structures of the market and to set ethical standards (Omankhanlen, 2012).
	
	Capital markets are perhaps the markets which are most commonly followed. Both the stock and bond markets are closely tracked and their daily movements are evaluated as indicators for the financial markets' general economic situation. Therefore, the stock market only contributes to economic growth when ample savings and financing are available (Usman, 2011). As a result, capital market institutions are included; stock exchanges, commercial banks and other forms of businesses, including non-bank institutions such as insurance companies and mortgage banks, are closely scrutinized. Capital market institutions have access to capital raising for long-term reasons, such as for the purpose of merger or acquisition, for the purpose of extending the line of business or joining a new business, or for other capital projects. In one or more capital markets, companies that collect funds for these long-term purposes arrive Okonkwo, O. G. (2019).

1.1	STATEMENT OF THE PROBLEM
	In a bid to provide link between the word of the orgy and the world of reality.
This project work has rest hypothesis based on the assumption that:
i. The activities of Nigeria stock exchange have no positive impact on capital market. 
ii. The activities of Nigeria stock exchange have impact on capital market.
iii. The lack of trust and confidence
iv. Matching loss and interest rate consideration must be give to the maturity.
v. There is limited instrument to be traded with and this is having a negative effect in the development of the member.
vi. Undeveloped financial system coupled with failure of many quitted companies is another setback which has eroded the public confidence.  
vii. The regulations of the market are not living up to expectation in terms of share allotment.

1.2	RESEARCH QUESTIONS
	In line with the objectives below, this research work aims at answering the following questions: 
i. To what extent has Market capitalization impacted on the economic performance of the Nigeria Stock exchange? 
ii. To what extent has the Number of listed securities impacted on the economic growth of Nigeria? 
iii. To what extent has the all share index impacted on the performance of the Nigeria Stock Exchange? 
iv. To what extent has the total Number of listed companies on the stock market impacted on the economic growth of Nigeria? 

1.3	OBJECTIVES OF THE STUDY
	The following are the aims and objectives of the study .the brief history of Nigeria capital market, the functions of the capital market to the economy. The contribution of the Nigeria stock exchange. The specific objectives are to determine the effect of: 
i. Market Capitalization on the economic performance of the Nigeria stock exchange; 
ii. Listed number of securities on the capital market on the economic growth of Nigeria; 
iii. The All share index on the performance of the Nigeria stock exchange. 
iv. Listed number of companies on the capital market on the economic growth of Nigeria
1.4	RESEARCH HYPOTHESES 
Hypothesis One 
H0: Market Capitalization at the Nigerian stock exchange does not have a significant effect on her level of economic Performance. 
H01: Market Capitalization at the Nigerian stock exchange have a significant effect on her level of economic Performance. 


Hypothesis two
H0: The Number of listed securities on the Nigerian capital market does not have a significant effect on the economic growth of Nigeria. 

H02: The Number of listed securities on the Nigerian capital market have a significant effect on the economic growth of Nigeria. 

Hypothesis three
H0: The All share index of the Nigerian Stock Exchange does not have a significant effect on the economic growth of Nigeria 

H03: The All share index of the Nigerian Stock Exchange have a significant effect on the economic growth of Nigeria 

Hypothesis four
H0: The Number of companies listed on the Nigerian capital market does not have a significant effect on the economic growth of Nigeria.

H04: The Number of companies listed on the Nigerian capital market have a significant effect on the economic growth of Nigeria 

1.5	SIGNIFICANCE OF THE STUDY 
	The research work is a very important one as it will investigate the effect of capital market reforms on the performance of the Nigeria Stock Exchange (Ilorin), the study will discuss the functions of the capital market to the economy. 
This study will be of immense benefit to Policy Makers It will enable them to fashion out good and effective policies that could help move the capital market forward. It will also be of assistance to private and corporate investors. 
It will enable them understand the dynamic surrounding the operations of the market. This study will offer to other researchers an ample opportunity to critique the work and, thus expand on the existing body of knowledge on subject matter. 
Lastly, this study could also help to educate the general public on the important role the capital market can play in the economic growth of the nation. 

1.6	SCOPE AND LIMITATION OF THE STUDY 
	The basis of this research work is to study effect of the capital market reforms on the performance of the Nigeria stock exchange and will be limited to Nigeria Stock Exchange, Ilorin branch 
The research work will be limited to the above-mentioned scope and case study due to some certain constraints such as: 
· Time 
· Financial constraints 
· Lack of adequate response from the respondents 

1.7	DEFINITION OF TERMS
	In this section some terms were made use of and are considered necessary to be operationally defined such terms includes:
EFFECT: something that is produced by an agency or cause; result; consequence: Exposure to the sun had the effect of toughening his skin.
CAPITAL MARKETS: are financial markets that bring buyers and sellers together to trade stocks, bonds, currencies, and other financial assets. Capital markets include the stock market and the bond market. They help people with ideas become entrepreneurs and help small businesses grow into big companies.
STOCK:  this represents a claim on the company's assets and earnings. As you acquire more stock, your ownership stake in the company becomes greater. Whether you say shares, equity, or stock, it all means the same thing.
EXCHANGE: An exchange is an open, organised marketplace for commodities, stocks, securities, derivatives and other financial instruments. The terms exchange and market are often used interchangeably, as they both describe an environment in which listed products can be traded.
PERFORMANCE: the execution or accomplishment of work, acts, feats, etc. a particular action, deed, or proceeding.
REFORMS: Reform consists of changes and improvements to a law, social system, or institution. A reform is an instance of such a change or improvement.
1.8	ORGANIZATION OF THE STUDY 
	This is a clue to how this research work is arranged for easy and proper organization and identification, this research work is segmented into five chapters.
	Chapter one comprises of introduction of the study, statement research problems, research questions, objectives of the study, research hypothesis, significance of the study, scope of the study, definition of terms, and organization of the study.
	Chapter two  talks about the literature review, operations and operators of Nigeria stock exchange, the Nigeria stock exchange performance and roles, method of raising new issues in the Nigeria stock exchange, direct issues of offer  for subscription, listing requirement of the Nigeria stock exchange, factors limiting facing Nigeria stock exchange chapter marked. The problem facing Nigeria stock exchange 
	Chapter three which is the research methodology, focuses on the data collected and statistical tool used in analyzing the data.
	Chapter four presets the result of the study based on the result, the data presentation and data analysis and data interpretation.
	Chapter five examines the summary of the work as well as the conclusion, this study make recommendation for further research.                
    


CHAPTER TWO
2.0 	LITERATURE REVIEW 
This chapter is structured into the following major sub-headings: conceptual issues, theoretical framework, proposed model and empirical reviews in the capital performance as it has contributed to the manufacturing sectors researched by scholars and authors in both the academics and corporate institutions. Therefore an extensive research has been carried out on capital market performance and the manufacturing sector growth in the Nigerian economy. 
2.1 	CONCEPTUAL REVIEW 
2.1.1 	THE CAPITAL MARKET 
A capital market is a segment of a nation’s financial system where the main article of trade is medium and long-term financial instruments. Such instruments are generally referred to as securities because of the level of confidence and assurance or guarantee it gives to the investor on the repayment of their principal. It is true that the rate of economic growth of any nation is inextricably linked to the sophistication of its financial market and specifically its capital market efficiency. Financial markets assist the nations of the world to muster needed financial resources and skills for growth and development of their various economies. 
According to Adebiyi (2015) Equity markets in developing countries until the mid-1980s generally suffered from the classical defects of bank dominated economics that are shortage of equity capital, lack of liquidity, absence of foreign institutional investors, and lack of investor's confidence in the stock market. The importance of capital market lies in its financial intermediation capacity to link the deficit sector with the surplus sector of the economy. The absence of such capacity robs the economy of investment and production of goods and services for societal advancement. Akingboungbe (2006), states that funds could thereby be idle at one end, while being sought at the other end in pursuit of socio-economic growth and development. The funding requirement of corporate bodies and government are often colossal, sometimes running into billions of naira. It is therefore, usually difficult for those bodies to meet such funding requirement solely from internal sources, hence they often look-up to the capital market. It's because the capital market is the ideal source as it enables corporate entities and government to pool monies from a large number of people and institutions. Thus, the socio-economic function of the capital market is well established. Ekineh (1996) said; "It does not only encourage and mobilize savings but also efficiently allocate such savings to areas of need". 
The Nigeria capital market is sub-divided into primary and secondary markets. New securities are issued in the primary market and companies issuing these securities receive the proceeds for the sale. The secondary market provides a forum for the sale of existing securities by one investor to another investor. Thus, the efficient functioning of the market paves way for the primary market by making investors more willing to purchase new securities in anticiREVion of selling such in the secondary market. These securities are the major instrument used to raise funds at the capital market.  
Capital market according to Akingboungbe (2006) is a market where medium to long-term finance can be raised. In another exposition, Ekezie (2012) noted that capital market is the market for dealings (that is, Lending and Borrowing) in longer-term, loan-able funds. 


2.1.2 	FRAMEWORK OF REGULATING THE CAPITAL MARKET 
According to Esosa (2007), the Securities and Exchange Commission (SEC) is the apex regulatory/supervisory authority in the capital market. It was established in 1979 by the Securities and Exchange Commission Decree, this decree was re-enacted in 1988, as Securities and Exchange Commission Decree No. 29 of 1988, for the purpose of protecting the investors as well developing the capital market. A detailed review of the Nigerian capital market was carried out in 1996. This led to the enactment of the Investment Securities Act (ISA) No. 45 of 1999 (and the regulation made there under). This Act was enacted to monitor the investment activities among companies in the investment market for capital investment projects. It created a mini stock exchange called the “Capital Trade Point (CTP)” to complement the function of the Nigerian Stock Exchange (NSE) through the particiREVion of investment banks on behalf of their clients. The SEC plays the role of regulating the financial and capital market through the SEC Act of 1999. 

2.1.3 	HIGHLIGHTS OF REFORMS IN THE CAPITAL MARKET 
To a large extent, the recent reform of the capital market started with the enactment of the Investment and Securities Act (ISA) No. 45 of 1999 which replaced the SEC decree of 1988. The ISA enlarged the powers and functions of the Securities and Exchange Commission for the attainment of a more efficient and virile capital market that would meet the needs of the economy as discussed in this work previously. Other reforms that have taken place in the capital market include; 
1. Review of minimum capital requirement for operators. 
1. Reduction of transaction costs. 
1. Introduction of a code of corporate governance. 
1. Reactivation of the bond market. 
1. Introduction of shelf registration. 
1. Development of a commodity markets. 
Al-Faki (2007) also noted that some of these reforms and their benefits on the capital market are:- Review of Fees: The SEC Acts of 2005 recently took steps to reduce the cost of doing business in the market in its efforts to make the market internationally competitive and investor friendly by authorizing a 40% downward review of fees and commission charged. This is aimed at making the market attractive to participants. 
Recapitalization of Capital Market Operation: To make operator contribute more to the growth of the real sector, the minimum paid-up capital base has been reviewed upwards. Issuing houses capital requirement moved from ₦150million to ₦2billion; Broker dealers from ₦70million to ₦1billion; Clearing and Settlement agencies from ₦500million to ₦1million and registrar from ₦500million. Underwriters, who before now had a minimum capital base of ₦100million, are now required to have ₦2billion; Fund/Portfolio manager from ₦20million to ₦500million; while corporate sub-brokers with a current base of ₦50million. The recapitalization of operators in the capital market is to strengthen them financially for informational competitiveness and more importantly to match their exposure. 
Introduction of Market Makers: An on-going development in the Nigerian capital market is the introduction of market makers, whose minimum capital base is fixed at ₦2billion. The commission is currently collaborating with the NSE to introduce primary dealer market makers for the equity sector of the market. This is in addition to the market makers who already operate in the bond sector. The infrastructure for stock lending and borrowing is also being fine-tuned to pave way for take-off of these measures so that markets would be more vibrant and liquid; thereby making its role of financial intermediation more efficient. 

2.1.4 	ASSESSMENT OF THE NIGERIAN CAPITAL MARKET 
Goddy (2008), posited that the Nigerian Capital Market would be examined using a number of variables. The variables include: 
Equity Market Capitalization: This measure the amount of wealth held in securities and it is an indication of the financial base of the market. The market capitalization of the NSE has been rising steadily. It was ₦5, 826,721.10trillion in 2010. But as at 2012, it was ₦25.294trillion and in March 5, 2014 before the world economic Crunch, it stood at ₦37.640trillion.  
Trading Value and Liquidity: It indicates the level of activities, that is, the rate at which securities are bought and sold as well as its liquidity. It dropped by 5.52% at January 2011. All Share Index: It started with an index value of 100 in 1984 with increase listings and financial activities. It attained 81,580 in 2010 and went on to achieve its highest value ever of 1, 743,371 on March 5, 2014. 
Market Infrastructure: The introduction of CSCS by the NSE has enhanced the efficiency of the market. The introduction of new clearing and settlement period has improved transparency and brought the stock market in line with internationally acceptable standards. Transaction day plus 3 (T+3) is what is currently operating by for clearing and settling. 

2.2 	THEORETICAL FRAMEWORK 
2.2.1 	THE PORTFOLIO DIVERSIFICATION THEORY: 
With the relaxation of the neutrality assumption, risk factor becomes another variable for capital market decision. If this proposition is accepted, the differential rate of return hypothesis becomes inadequate and in that case we resort to the Portfolio Diversification hypothesis to explain capital market investment. The choice among alternative projects is therefore not guided only by the expected rate of return but by risk as well. One way to test this theory is to examine the relationship between accumulated shares in the capital market and the two decision variables: rate of return and risk as measured by the variance or the standard deviation of the rate of return. 

2.2.2 	THE MARKET SIZE THEORY: 
According to the market size hypothesis, the volume of shares (share index) in a host country depends on its market size, which is measured by the sales of securities in that country, or by the country’s GDP (i.e., the size of the economy). The market size is a measure of market demand in the country. This is particularly dependent on the installation of infrastructures within the economy of a given country in order to facilitate growth in the various sectors of the economy. Moreover, the capital market could grow larger if the government of a given country builds a system of fidelity in the structure of the capital market. 
One way to test the theory’s validity is to find out whether or not the share index of a given country correlates with the income level of that same country. The empirical studies using this methodology seem to support the hypothesis that higher level of income could accelerate the growth of the capital market positively. The use of GDP as the different sectorial size has no obvious theoretical foundation but it is used as potential measure of the sectorial economy in the literature. 
 


2.2.3 	THE EFFICIENT MARKET HYPOTHESIS (EMH) THEORY: 
The Efficient Market Hypothesis, according to Fama (1965) is an academic concept which provides a framework for examining the efficiency of the capital market. 
According to the EMH, financial markets are efficient prices on traded assets, have already reflected all known information and therefore are unbiased because they represent the collective beliefs of all investors about future prospects Olawoye (2011). It further explains that the neediness of information as it relates to the capital market set as a preface in investors’ choice of stock and securities and on the other end companies, agents and government battle for opportunities that might be comprehended from the stock market.  
In other words the EMH states that all relevant information is immediately and fully reflected in a security’s market price. Previous test of the EMH have relied on long range dependence of equity returns. It shows that past information has been found to be useful in improving predictive accuracy. This assertion tends to invalidate the EMH in most developing countries. Using Egyptian data, Mecagni and Sourial (1999), applied the GARCH estimating methodology to show that four of the popular stock market indices did not conform to the efficient market hypothesis. Osei (2012), using Ghanaian data, explored the character of asset pricing and the response to earning announcement on the Stock Exchange. He found that abnormal and cumulative abnormal returns of selected securities were not efficient with respect to annual earnings. Working with Nigerian data covering 1981 to 2008, Olowe (2009), employed correlation analysis to show that the Nigerian stock market was weak form efficient. 
The theoretical work that will be adopted as a guide in setting the a-priori expectation for the empirical findings for this research among the portfolio theory, market size theory and the efficient market hypothesis. The market size theory is going to be used among other theories in checking the result of the hypotheses, answering the research questions and setting the a-priori expectation. The market size theory discussed the theories that related to the variables meant to be analyzed in the research model and test of hypotheses. The variables; number of shares, value of shares, capitalization, dividend, earnings per share and Revenue which are characterized in the model is relatively discussed in the theory enabling the relevance of the theory to the research. 

2.3 	EMPIRICAL REVIEW
There have been studies on the relationship between stock market operations and economic growth. Some of them are briefly reviewed below. We intend to review only the relatively recent studies and strictly from the Nigerian perspective. 

Araoye, Ajayi and Aruwaji (2018) examined the impact of the Nigerian stock market development on the economic growth of Nigeria for the period 1985 to 2014. Results of their study suggested that the stock market was significant in determining economic growth in Nigeria. They recommended that policy makers should ensure improvement in the market capitalization, by encouraging foreign direct investment participation into the market. 

Taiwo, Adedayo and Evawere (2016) examined the contributions of capital market to the economic growth of Nigeria. The outcome of study indicated that market capitalization rate, total value of listed securities, labor force participation rate, accumulated savings and capital formation are significant macroeconomic determinants of economic growth in Nigeria. The study recommended that, for the capital market to realizes its full potentials, its environment must be enabled to promote and encourage investment opportunities for both local and international investors.

Okoye, Modebe, Taiwo and Okorie (2016) investigated the connection between capital market advancement and financial growth for the period 1981-2014. Employing the econometric methodology of the vector mistake revision model, their examination showed that in the short-run, market capitalization proportion and turnover proportion have significant negative impact on aggregate public yield (GDP). Result of their examination additionally showed beneficial outcome of significant worth exchanged proportion just as negative impact of swelling rate on GDP though not significant. Their long-run gauge showed that every one of the exogenous factors contrarily affect GDP and that changes in market capitalization proportion, esteem exchanged proportion and turnover proportion produce more than proportionate changes in GDP. Their investigation set up that financial exchange improvement establishes a significant determinant of monetary growth in Nigeria. 

Ogunleye (2015) analyzed the effect of securities exchange advancement on monetary growth in Nigeria for the period 1970 and 2008. The Cointegration Analysis and Error Correlation Mechanism were embraced as the estimating strategies to check the presence of long-run connection between securities exchange improvement and monetary growth. The exact outcomes uncovered that there is presence of long-run connection between financial exchange improvement and monetary growth in Nigeria. In view of the findings of study government, should address the shortage of venture assets through powerful policy estimates that upgrade the exhibition of securities exchange in Nigeria and to reestablish certainty of the financial backers. 

Taiwo (2015) contemplated the commitment of capital market to the growth of Nigeria's economy. A blunder amendment model was assessed for monetary growth in Nigeria, using Vector Error Correction methods on a yearly time arrangement information spanning from 1981 to 2014. The result of study uncovers that market capitalization rate, all out worth of recorded protections, workforce support rate, gathered savings and capital arrangement are significant macroeconomic determinants variables of monetary growth in Nigeria. It was then suggested that, for the capital market to understands its true abilities, its current circumstance should be empowered to advance and encourage speculation openings for both neighborhood and global financial backers.
Enekwe (2014) did an examination on the impact of capital market in the financial growth in Nigeria for the period 1981-2012. GDP was picked as the intermediary for monetary growth while the capital market factors considered incorporates: Market capitalization, Number of recorded protections and all out worth of protections exchanged. The findings of study show that financial growth was significantly impacted simply by market capitalization. Exercises of the securities exchange might but rather have impacted the economy expected. It was therefore suggested that the regulatory specialists ought to acquaint ICT polices with encourage more organizations to get to their reconnaissance to check sharp practices which sabotage the market Integrity and disintegrate financial backers certainty.

Atoyebi Kehinde (2013) investigated the effect of capital market on financial growth in Nigeria using yearly information from 1981 to 2010. A normal least square test was utilized to confirm the measurable significance of the factors utilized and vector auto regression method to decide the long run relationship inside the factors of study. Exact investigations uncovered that two factors are genuinely significant at 10% and these factors are market file and market capitalization. It was prescribes that there is need to reestablish certainty to the market by regulatory specialists through ensuring transparency and reasonable trading in the stock exchange. 

2.4 	GAP IN LITERATURE 
Although the relationship between capital market and performance on the Nigeria stock exchange, Ilorin has been researched in the past in Nigeria, there seems to be a gap in the level of aggregation and the choice of proxies on subject matter. This study seeks to close this gap by utilizing real gross domestic product (RGDP) as the proxy for economic growth. This will paint a true picture of real growth that is devoid of the effects of inflation. It is hoped that this will produce a more robust picture of economic growth in Nigeria occasioned by developments in the capital market. 



CHAPTER THREE
3.1	RESEARCH METHODOLOGY 
3.2	SOURCE OF DATA
	The Nigeria Stock Exchange was established or incorporated on September 15, 1960 and commended business on June 5th, 1961 as Lagos stock exchange, in December 1977, it becomes the Nigeria stock exchange, with branches established in different several branches has a trading floor. The branch in Lagos was opened in 1961, Kaduna 1978; Porthacourt, 1980; Kano, 1989; Onitsha, February 1990; Ibadan, August 1990, Abuja 1989; Onitsha, February 1990; Ibadan, August 1990, Abuja area office in 1999; Yola 2000; Uyo 2007, Benin 2006; Ilorin 2008;
	Lagos is the head office of the exchange which started with only 19 securities traded on its floor in 1961, now had over 260 securities traded on its flours in 1961, now has over 260 securities made up government stocks/bonds, industrial loan (Debenture) preference stocks and equity ordinary share of companies all with a total market capitalization of over N12trillion most of the listed companies have foreign/multinational affiliations and represent a profit of the various sectors of the economy, varying from automobile, banking airlines breweries, through pharmaceutical to agro allied publishing textile, petroleum and insurance company.
	With the international of the NSE, quoted companies can now access funds from international markets through Global Depository Receipts (GDR) or American Depository Receipts (ADR) etc. using their shares as underlying securities.
	The market has in place a tested network of over 200 stock brokerage firms, issuing house (market banks) corporate law firms and over 50 quality firms of auditors and reporting accountants (most with international links). The stock exchange and most of the nation’s stock broking and issuing houses are staffed with financial explore that can compete anywhere in the world. There is, therefore an effective network of intimidating organizations that can effectively and creditably met the challenges and growing needs of investors.
	Integrity is the watch word of the stock exchange and over word is over bond on the stock market, confidence is essential in this business and the public trust in the Nigerian stock market has grown.
	Tremendously with over a million and help individual investors and hundreds of institutional investors (including foreigners who own 40 – 60% of the quoted companies) using the facilities of the exchange. The stock exchange 40 – year history has been devoid of fraud, stock scandals or insider dealing. Its operations are automated, specifically, there is a central security clearing system (CSCS) which takes care of clearing delivery and settlement while system to automated trading system (ATS), a computerized system. In pursuit of its automation, the exchange had in 2002 installed the plat form/internet portal that enables investors and other stakeholders monitor the market the market online and real-time already, the exchange has commenced full remote tradition. By this stock brokers can now trade from their offices of outside the country.
MEMBERSHIP AND ORGANIZATION OF NIGERIA STOCK EXCHANGE
	Membership of the exchange is opened to firms or institutions which may be partnership, limited companies or corporations. In exceptional cases, individual citizen who by virtue of their position or experience are likely to contribute generally to the objectives of the exchange are considered for membership.
There are two types of membership namely:
1.	Ordinary members
2.	Dealing members
ORDINARY MEMBERSHIP
	An ordinary member (institution or individual) at the Nigeria stock exchange is a member who has, in accordance with the articles of the exchange, take up five shares (N20 each) of the issued share capital of the exchanged has admitted into the registrant of members only such a person can describe himself as a member of Nigeria stock exchange. 
	A part from the powers bestowed upon him by section 393 of the companies act, 1968 no other benefit (in the form of individual) accrue to such a member.
DEALING MEMBERSHIP
	A dealing member of the exchange is a person or an institution who in addition to being an ordinary member is licensed by the council to trade in stocks, shares and bonds on the stock exchange (market) and accepts to be bound by the rules and regulations of the exchange such a member also does not receive an divide but only remuneration in the form of brokerage commission other sources of income include fees for investment counseling and issuing houses fees. A dealing member is generally offered to as stockbrokers.
	The organization of the Nigerian stock exchange is organized by the governance of the exchange and it made up of the council (Board of Director) of the exchange is made up of individual and financial institution drawn from the membership. This council is responsible for the governances and policy making of the exchange. It is also from the membership that branch council member are drawn. The branch council assists in the supervision of the conditions which make for efficiency and fair trading exist.
	The NSE is governed by national council elected at an annual general mention each branch of the exchange also has its own council but the national council retains overall responsibility for question and the enforcement of regulation in the capital market. The national is presided over a by president and the administration by the director general while each branch council is presided over by a chairman and its administration by a branch director.        

3.3	SAMPLE SIZE
As a result of the inability of the researcher to effectively study the whole staff strength (population) of the sample size population.
The population of the study constitutes all the companies quoted on the Nigerian Stock Exchange, because the study has to do with the performance of the capital market on the Nigerian economy. Census sampling technique is adopted, in which case the contribution of all the companies in aggregate is taken into consideration.

3.4	METHOD OF DATA COLLECTION
	The research work provided answer to the following research questions
· How does the capital market came to being market to Nigerian economy?
· What are the advantages of the Nigeria Stock Exchange?
· How does the Nigerian Stock Exchange generate funds?
· What are the problems facing the Nigeria Stock Exchange?
· How does Nigeria Stock Exchange generate funds?
Also the research work tested hypothesis on the assumption that.
H0:	The Nigerian Stock Exchange has no positive impact in developing capital market.   
H1:	The Nigeria Stock Exchange has positive impact in developing capital market.


3.5 	METHOD OF DATA ANALYSIS
The multiple regression analysis was used to determine whether the capital market indices (market capitalization, total new issues, volume of transaction and total listed equities) have impacted significantly on the economic growth of Nigeria, (proxied) by Gross Domestic Product during the period of the study.

MODEL SPECIFICATION
The model specified for the purpose of testing the hypotheses of the study is presented below:
Y= a + bx
GDPt = a0t + a1tMCAPt + a2tTNIt + a3tVLTt+ a4tLEQt + ℮ t
			
Where:
GDP = Gross Domestic Product
a0 = Regression Constant
a1 – a4 = Coefficient of independent variables.
MCAP = Market Capitalization
TNI = Total New Issues
VLT = Volume of Transactions
LE = Listed Equities
℮ = Stochastic Error term (Disturbance term)
t = Time series



3.6	LIMITATION METHODOLOGY
	The design of the study was based on the questionnaire drawn out to the investor to make the research work solid useful for the researcher and for the usefulness as reference for other researcher that will like to use this project research work in the same filed as there reference.
	This research survey technique is used to elicit relevant oral information through personal interview by the researcher from the investors.







CHAPTER FOUR
4.0	DATA PRESENTATION, ANALYSIS AND FINDINGS
	This chapter entails the descriptive and statistical presentation, interpretation and analysis of the data collected from the questionnaire using chi-square method of data analysis, simple bar chart and histogram. The data were collected from the questionnaire administered to various brokers of the Nigeria stock exchange. A total number of bond red questionnaire we analysis based on the number returned.
4.1	DATA PRESENTATION
All analysis of the personal data of the respondents revealed the following:
TABLE 1: NO OF ADMINISTERED QUESTIONNAIRE
	NO OF QUESTIONNAIRE
	PERCENTAGE

	RETURNED
	80%

	NOT RETURNED
	20%

	TOTAL
	100%


Source: Research Questionnaire Survey, 2025

4.2	DATA ANALYSIS
TABLE 2: SEX OF RESPONDENTS
	SEX
	NO OF RESPONDENTS
	PERCENTAGE

	MALE
	49
	61.25%

	FEMALE
	31
	38.75%

	TOTAL
	80
	100%


Source: Research Questionnaire Survey, 2025
Source: This is taken from the researched questionnaire from the personal information in the first section of the questionnaire it shows the total number of males and females in the Nigeria stock exchange.
This can be represented in a simple bar chart
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COMMENTS
	The above diagram represents the total number of males and female in the Nigeria stock exchange. According to the table, the total number of male is 49 while female is 31. That is male and more than female in the Nigeria stock exchange.

TABLE 3: MARITAL STATUS
	MARITAL STATUS
	NO OF RESPONDENTS
	PERCENTAGE

	MARRIED 
	48
	60%

	SINGLE
	32
	40%

	TOTAL
	80
	100%


Source: Research Questionnaire Survey, 2025
Source: From the personal information. It shown the number of respondents to marital status.
This can be represented in a simple bar chart married for married
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	       38.75		61.25

Comments: The above diagram shows that married and single which shows that married are more than single in the National Stock Exchange, it reflects it dominance of the marriage over single.

TABLE 4: AGE DISTRIBUTION
	AGE
	25-29
	30-34
	35-39
	40-44
	45-50
	50-Above

	FREQUENCY
	4
	15
	12
	13
	16
	20


Source: Research Question Survey, 2025
Source: It is collected from the information of the respondents. The age distribution above shows the average number of ages of the majority dealers in the Nigeria stock exchange. This represented by the histogram below.
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 Comments: The above diagram shows the majority dealers in Nigeria stock exchange at the range of 45 – 50 to 50 – above years and so above while the age up 25 – 29 are not much in the Nigeria stock exchange market.
Questionnaire is based on question 11, 12, 13 working hypothesis:
Ho:	The Nigeria stock exchange does not have any influence on the economy      
H1:	The Nigerian Stock Exchange markets have influence on the economy.

4.3	DATA INTERPRETATION
Analysis of data collected under section of the questionnaire is based on question 11, 12, 13 working hypothesis. 
HO:	The Nigeria stock exchange does not have any   influence on the economy.
H1: The Nigeria stock exchange markets have influence on the economy 


TABLE 5
	NUMBER
	YES
	NO
	TOTAL

	11
	42
	38
	80

	12
	15
	65
	80

	13
	6
	74
	80

	TOTAL
	63
	177
	240


Source: Research Questionnaire Survey, 2025
Row: Column = 1
Using 5% level of significance 
Degree of freedom df (3 – 1) (2 – 1) = 2 x 1 = 2
The value is = 8.991
Fa (a)	=	(63) – (80)	= 21
		    240
(b)	=	(80) – (177) = 59
			      240
(c)	=	(80) – (63)	= 21
			      240

(d)	=	(80) – (177) = 59
			      240
(e)	=	(80) – (63)	 = 21
			      240
(f)	=	(80) – (177) = 59
			      240

	CELL
	F0
	Fe
	Fo – Fe
	(Fo-Fe)2
	(Fo-Fe)2/Fe

	A
	42
	21
	21
	441
	21.0

	B
	38
	59
	-21
	441
	7.40

	C
	15
	21
	-6
	36
	1.70

	D
	65
	59
	6
	36
	0.61

	E
	6
	21
	-15
	225
	10.71

	F
	74
	59
	15
	225
	3.81


Chi – square formula
Cc = 	X2
                         _____________
		N + X2

Cc   =          (8.99)2
                         _____________
		80+79.59

=     79.59
                          _____________
		159.59
      = 	
                    0.4987
                     
		 = 0.7062
	Decision 5% level of significance df = (3 – 1) (2-1) = 2. The value of x2 = 79.59 and it is greater than the critical value of 8.991. Therefore the rejection of the full hypothesis is in favour of the alternative hypothesis. That is acceptance of the Nigeria economy.
	Decision D: Analysis of data here is based on question 14, 15, 16, 17 and 18 working hypothesis here is HO1 operational problems of the Nigeria Stock Exchange does not affect the number of the capital market.
TABLE 6
	NUMBER
	Yes
	NO
	TOTAL

	14
	25
	55
	80

	15
	44
	36
	80

	16
	19
	61
	80

	17
	52
	28
	80

	18
	47
	31
	80

	TOTAL
	189
	211
	400


  Source: Sample Questionnaire Survey, 2025
Have a great influence on the Nigeria economy.

Ho:
	NUMBER
	Yes
	NO
	TOTAL

	14
	25
	55
	80

	15
	44
	36
	80

	16
	19
	61
	80

	17
	52
	28
	80

	18
	47
	31
	80

	TOTAL
	189
	211
	400


Row = 5 Column = 1
The degree of freedom – df = (5 – 1) (2-1) = 4 using 5 % level of significance   
The value is 9.488
Fe =
(a)	=	(80 (189)	=	37.8
		    400
(b)	=	(80) (211)	=	42.2
		    240
(c)	=	(80) (189)	=	37.8
		    400
(d)	=	(8) (211)	=	42.2
		    240
(e)	=	(80) (189)	=	37.8
		    400
(f)	=	(8) (211)	=	42.2
		    240
(i)	=	(80) (189)	=	37.8
		    400
(h)	=	(8) (211)	=	42.2
		    240


	CELL
	F0
	Fe
	Fo – Fe
	(Fo-Fe)2
	(Fo-Fe)2/Fe

	A
	25
	37.8
	-12.8
	163.84
	4.33

	B
	55
	42.2
	12.8
	163.84
	3.88

	C
	44
	37.8
	6.2
	38.44
	1.02

	D
	36
	42.2
	-6.2
	38.44
	0.15

	E
	17
	37.8
	-18.8
	353.44
	9.34

	F
	61
	42.2
	18.8
	353.44
	8.38

	G
	52
	37.8
	14.2
	201.64
	5.33

	H
	28
	42.2
	-14.2
	201.64
	4.32

	I
	49
	37.8
	11.2
	125.44
	3.32

	J
	31
	42.2
	-11.2
	125.44
	2.97

	
	
	
	
	
	X2 – 43.5


Chi – Source Formula
Cc =	   	  X2
		N + X2

Cc =	  43.59		=	           43.59
	  80 + 43.59		           123.59
=	0.3526

=	0.5933
The value of X2 = 43.5 (Appendix) if a greater than the critical value of 9.588. 
Therefore the rejection of the null hypothesis that the operational problem of the Nigeria stock exchange does not affect the number of the capital market and accept the attentive hypothesis.
Ho:	The activity of Nigeria stock exchange has no positive impact on capital market.
H1:	The activity of Nigeria Stock Exchange has positive impact on capital market.


CHAPTER FIVE
5.0	SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1	SUMMARY
	In carrying out the research work, the research has centered on the activities of Nigeria Stock Exchange in development of capital market in the course of the work. 
The following problems were discovered.
1.	The buy and hold attitude of the Nigeria investor of the financial instrument is one of the problem that gives set back to the Nigeria stock exchange.
2.	 Under development financial system coupled with failure of many quoted companies is another setback which has eroded the public confidence.
3.	The political instability another problem which has adversely effected the growth of economy.
4.	Lack of public enlightenment about the activities of the capital market. This makes people to be dispose to holding real property like house instead of financial investment.
5.	There are limited financial instrument to the trades with the market have a negative effect in the development of the market.

5.2	CONCLUSION
	The activities of Nigeria stock exchange in development of capital market has been explicating recognized since the inception of the economy the capital market is the major propeller of economic growth and development and the stock exchange is its controller.
	There is the economy’s system operating in Nigeria capital market plays a vital part in the economy. This enables government and industries to raise long-term capital to finance. The development project to expansion and modernization of already commercial project.
	The capital market as a long-term and of the Nigerian financial system help in capital formation and permits a better allocation of financial resources. The capital markets have two major economics function namely, primary and secondary market. Those two market facilitates the distribution of new issue of financial instrument and also facilities the transfers of ownership of outstanding financial instrumental between economics units within the same sector.
	The researcher work has attempted to explain the activities of capital market in Nigeria stock market fielding from the result of hypothesis and researcher, shows that needs improvement as more companies now use the market facilities to strength their balance shock and growth the issue of right and bones issues, offer for subscription for equity and debenture stocks.

5.3	RECOMMENDATIONS
	The following recommendations will help the Nigerian stock exchange to improve and the more effective in Nigeria Economics.
i. The Nigeria investors should improve on the buy and hold attitude of financial instrument. The improvement in buying and holding attitude of the Nigerian investor of financial instrument will promote the growth of the Nigeria stock exchange.
ii. The government should ensure stability in economics growth and stabilized the political activities in the economy.
iii. The quoted companies should ensure proper financial system which will leads to the success of the developed companies.
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