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CHAPTER ONE
INTRODUCTION
1.1	Background to the Study	
The under relenting series of embarrassing audit failure, over the last 50 years has prompted in paradigm shift in accounting. In the MID 20th Century when the fight for fraud detection was at its height; a few observers predicted that in future there would be acceptance of general responsibility of the auditors to perform tests to detect material defalcation and errors if they exist. These events led to the hiring fraud detection experts called Forensic Accountants. Forensic Accounting is therefore defined as the practice of rigorous data collection and analysis in the area of litigating support, consulting, expert witnessing and fraud examination.
Fraud is said to be all the acts of deception carried out for the purpose of unfair, underserved and unlawful gain or advantage. It is an intentional act usually, originates from human heart and it can cause without its eradication or control; all activities of the business remain fruitless (Blocks law dictionary 1979).
In one work of Oseni and Idolo (2019) cited in Olaoye and dada (2021) the occurrence of fraud in the Nigeria banking industry has contributed to one of the source of embarrassment for the country as evident in the increasing effect of the law enforcement agencies to arrest the situation and bring the culprits to book.
Forensic accounting is rapid growing field of accounting that describes one engagement that result from an actual or anticipated dispute or litigation. Forensic means suitable for use in a court of law and it’s to that standard and potential out comes that forensic accountant are also referred to as “forensic auditors” or investigation auditor. Forensic accounting is an investigation style of accounting used to determine whether an individual or an organization has engaged in any illegal financial activities. Professional forensic accountant may work for government or public accounting firm.
Although forensic accountant has been in existence for several decades. It was a evolved overtime to include several types, the use of accounting auditing and investigation skill to assist legal matter. It consists of two major compounds, litigation service that recognized the role of an accountant as an expert consultant and investigative service hat use a forensic accountant skills and may require possible count room testimony. It also involve quantitative skill to collect, analysis and evaluate financial evidence as well as the ability to interpret and communicate findings.
Forensic accounting can be seen as an aspect of many accounting that is suitable for legal review and offering. The highest level of assurance (Apostle Hassel and Webbar, 2018). Forensic accounting is seen as encapsulating all other investigation related to areas of in uncatering financial fraud, the increasing sophiscation of financial fraud require that forensic accounting be added to the tools necessary to bring about a successful investigation and presentation of those individuals involved in criminal activities (Omookega and Anyadisu, 2019) the general expectation is that forensic accounting may offer some respect to the seemingly vulnerability of conventional accounting and audit system to financial fraud.
1.2	Statement of the Problems
In recent times, series of fraud have been committed both in the public sector and private sector of the company. These is no doubt are perpetrated under the supervision of the internal auditors of the organization Olajide (2000) added that there is an alarming increase in the numbers of fraud and fraudulent activities in Nigeria and these studies have argued that in Nigeria, financial fraud is gradually becoming a normal way of life. It suffice to say that the independence of the internal auditor is not guaranteed because he work as an employee of the government or organization. On the other hand, the external auditor is not compulsory entitled to detect and prevent only to state his view on financial report while forensic auditor eliminates fraud, embezzlement bankruptcy contract, criminal financial transaction including money laundering by organized criminal, also is the ability of the forensic auditor or accountant to provide litigation support and investigative accounting profession.
1.3	Research Questions
1. To what extent does forensic accounting can be used to identify trade based money laundry in banking industry?
2. Does forensic accounting is the useful method of fraud detection and prevention in banking industry.
3. Can forensic accounting be used to detect nominee directors or shareholder in banking industry?
1.4	Objectives of the Study
1. To examine how forensic accounting can be used to identify trade based money laundry in banking industry.
2. To determine how forensic accounting can be used to detect and prevent fraud in banking industry.
3. To find out how forensic accounting can be used to detect nominee directors or shareholders in banking industry.
1.5	Research Hypotheses
HO1: There is no significant relationship between forensic accounting and identifying trade based money laundering in banking industry?
HO2: Forensic accounting is a useful method of fraud detection and prevention in banking industry?
HO3: There is no significant relationship between forensic accounting and detecting nominee directors or shareholders?
1.6	Scope of the Study
	The study is restricted to the role of forensic accounting in preventing and detecting money laundering in banking industry. Using GTCO (Guarantee Trust Holding Company) as the scope of study, within the period of 2023 to 2024.
1.7	Significance of the Study
Today’s sophisticated schemes to defraud the government and the economy at large have led to the demand of financial analytical ability of professionals who will be charged with responsibility of investigating and documenting financial data in a decisive manner; in order to draw up conclusions and calculate values and identify irregular patterns and suspicious transactions like financial fraud, embezzlement and also providing litigation support to attorneys and law enforcement agencies investigating financial wrongs.
The significance of the study is outlined below:
i. Corporate governance: forensic accounting with strong background knowledge of legal and institutional requirements of cooperate governance will help to formulate and establish a comprehensive and independent directors on the board, and also ensure there powers between owners, management and board, and also ensure there is a company code of ethics for employees and management.
ii. Fraud prevention: forensic accountants are expected to prevent fraud by establishing an efficient control system that will encompasses a good control environment, a superior accounting strong procedural control.
iii. Fraud investigation: forensic accounting will ensure the integrity of financial statements by actively investigating for fraud, identify all areas of risks and fraud symptoms.
iv. Establishing consequences: fraud deterrence will also include an expectation of punishment. Forensic accounting will help in creating policies that would clearly state company intent to take action against any criminal activity and this would apply to all level of employee.
The study will also be of great significance to the anti-corruption agencies such as Economic and Financial Crimes commission (EFCC) in their concerted efforts towards combating corruption in organization and the nation at large.

1.8	Limitations of Study	
The emphasis of this research work is to particularize the forensic accounting and well on its relevance in trickling fraudulent practices. The study limited itself to some selected commercial banks and government parastatals. However these are many limitations of this research works which includes:
· Insufficient funds.
· Limited materials resources.
· Time constraints.
· The unresponse attitude of certain authorities towards releasing data.
1.9	Definition of Key Terms
· Investigative Accounting: This field uses accounting principle to solve crime or to spot risky financial practices. A typical investigative accounting would be an investigation of employee theft.
· Forensic Accounting: This is an accounting analysis that can uncover possible fraud, forensic technique allow a business to figure out if any employee has committed or of a company handed out illegal kick back and is table for presentation in court.
· Forensic Audit: This is an examination of evidence regarding an assertion to determine its corresponding to establish criteria carried out in a manner suitable to the court.
· Forensic Investigation: This is the utilization of specialized investigative skills in company out an injury conducted in such a manner that the outcome will have application to court of law 
· Fraud: This is a deliberate deception to secure an unfair or unlawful. Fraud becomes a crime when it is a “knowing misrepresentation of the truth or concealment of a material fact to induce another to act to his or her detriment” (Blacks law Dictionary).
· Money Laundering: The process of concealing the origins of illegally obtained money through transfers to foreign banks or legitimate business.
· Forensic and Investigation Accounting: This is the use of forensic technique (Laws and Principle) which is suitable to use in a court of law which allow a business to figure out if any employee liar committed a crime. If fraud has been committed or it a company handed an illegal kickbacks.		

   

CHAPTER TWO
LITERATURE REVIEW
2.1	Introduction
Much have been said written on the role of Forensic Accounting to combating corporate fraud in Nigeria. In this chapter, efforts are made to assemble experts opinion on the role of forensic accounting in organization.
2.2	Conceptual Framework 
2.2.1	Forensic Accounting
According to the Institute of Forensic Accounting (IFA) of Nigeria, Forensic Accounting is a specialty practice or accounting that describes engagement that results from anticipated disputes or litigations. Forensic Accounting to the Webster’s dictionary means belonging to us in or suitable to court to jurisdiction on the public discussion debate. Forensic audit or Forensic Accounting can be used interchangeably; forensic accountants often have to give expert evidence at the eventual trade.
2.2.2	Money Laundering
Money Laundering is a criminal activity that in recent years has received increasing attention from the scientific to professional public, primarily in order to find possible solutions to combact this phenomenon, which is a danger to the national and global financial system. According to Nikoloslaa (2015), Money Laundering is a problem of the past, present and future because criminals are criminally acting to gain illegal property, which they intend to retain, to enjoy “Fruits” of crime, but there is always a “Fear of discovering and taking away” criminally acquired returns.
2.2.3	Forensic Audit
Forensic Audit is the audit suitable for legal review, offering the highest level of assurance and including the new generally accepted connotation of having been arrived act in scientific fashion. That is, forensic auditing is sufficiently through and complete so that an accountant in his or her view is considered independent professional judgment can deliver a finding as to accounts, inventories or the presentation of records of an accountings.
Forensic auditing focused upon both the evidence of economic transaction and reporting as contained within an accountant system and the legal framework. Forensic auditors are specialized in the engagement such as transaction, reconstruction and measurement, falsification and manipulations of accounts and identification and valuation of assets within the statutory audit and other environment. 
In the last decade, two things have impacted the auditor role (i) The rapid evading information technology (IT) environment and (ii) E-commerce and computerization in all works of life. This rapidly changing IT environment has become more challenging. This consequently comes the needs for forensic audit. Auditing were all revisited to make auditors address the issue of fraud.
According to Adeniyi (2016) from the international journal of innovative finance and economic research, the term fraud can be referred to as intentional act by one or more individual among management employees and to third party, which is capable of resulting in a mis-representation of financial statement, fraud may involve; manipulation falsification or alteration of record or document misappropriate of assets, suppression or omission of the effects of transaction from records of document, recording of transaction without substance and misappropriation of accounting policies (Adeniyi, 2016).
The various cases of fraudulent practices in an organization must expected in Nigeria Deposit Money Bank can be identified as thus;
1. Engagement of temporary staff in lieu of permanent staff for major activities.
2. Work and adequate internal control system.
3. Poor security arrangement for source documents.
4. Chaotic accounting system and irregular balancing of accounts.
5. Allowing staff to stay too long on a job or task and failure to proceed on annual leave.
6. Management attitude to audit inquiries and follow up audit recommendation.
7. Policies factors slow investigation system, outright corruption and delay in prosecution of fraudsters.
8. Judicial factors incessant adjournment in fraud cases until the complaints losses interest, misappropriation or disproportion penalty for fraud and congestion of counts.
2.2.4	Forensic Accounting and Fraud Detection
Characterizing fraud is as troublesome as distinguishing it. No Unmistakable and perpetual run can be set down as a general recommendation in characterizing fraud as it incorporates as found, trap, shrewd and unreasonable courses by which another as deceived. Extortion is a legitimate term that alludes to the purposeful deception of reality with a specific end goal to control or misdirect an organization or person. Extortion is to make a misjudgment or keep up a current misjudgment to prompt some individual to make an agreement. “It includes enhancing oneself purposefully by lessening the esteem/worth of an advantage in secret.” When organizations experience serious budgetary issues and wind up in insolvency, extortion by senior administration might be included David (2017), states that, fraud isn’t a plausibility however a likehood.
He likewise, clarifies that extortion can be better forestalled if choices are made by gathering and not a person in any case, this is not the situation if gathering has a similar enthusiasm for mind. At that point fraud may not be averted on the other hand, the gathering is important by the prevailing chiefs who winds up choosing everything.
Accounting fraud is a demonstration of purposely distorting book keeping records, for example deals or cost records, keeping in mind the end goal to help the net wage or deals figures; accounting fraud is unlawful and subjects the organization and the administrators required to common claims (Arokiasamy and Cristal, 2014). Organization authorizes may depend on accounting fraud to turn around misfortune or to guarantee that they meet acquiring desires from investors or the general population.

2.2.5	Structure of Forensic Accounting
Forensic accounting includes both case bolster and investigative recording. Case bolster gives help of all nature in an issue including existing or pending case. It bargains essentially with issues identified with the quantification of monetary harms, while investigative accounting is related with the examination of forensic issues (Zysman 2018). Under prosecution bolster, forensic accountant aid the following.
· Obtaining narrative proof to help or negate a claim.
· Reviewing of the significant documentation to shape an underlying appraisal of the case in a distinguished territory of misfortune.
· Examining for finding, including, the detailing of demonstration with respect to the monetary living arrangement.
· Attending the examination for disclosure to audit the declaration, help with understanding the monetary issues, and define extra inquiries to be inquired.
· Review authority circumstances and give proposals with respect to conceivable game plans.
· Assist with the assurance and recuperation of benefits.
· Coordinate with different specialists (Zysman 2018).
2.2.6	Forensic Accounting Engagement
Coenen (2017) recognizes the accompanying as regions of strength in scientific topic book keeping.
· Investigating corporate fraud 
· Litigation administrations
· Business valuations
· Computer legal
Be that as it may, Zyman (2018) in a more intricate frame caught the assignments embraced by scientific accountant as including the following.
· Forensic Examinations, which are more often than not in the interest of the police with the point of showing proof in an expert and compact way.
· Personal damage claims, where for instant, monetary misfortunate have been endured following an engine mishap or wrongful expulsion by a business. They help evaluate these misfortunes.
· Business interference and different sorts of protection claims. These assignments include a nitty gritty audit of the approach to examine scope issues and the suitable techniques for ascertaining the misfortunate.
2.3	Theoretical Framework
The study adopted the following theories for its work Fraud triangle theory, fraud scale theory, fraud diamond theory, and white collar crime theory. The purpose of adopting the aforementioned theories for this study is that they all captured the essence of the work.
2.3.1	Fraud Triangle Theory
According to Dorminey, feming, Kranacher, and Riley (2018) the origin of the theory dates to the works of Sutherland, who coined the term white collar crime, and cressey, one of Sutherland’s former students. The fraud triangle theory consist of thres element that are necessary for theft or fraud to occur: perceived pressure, perceived opportunity and rationalization.
· Perceived Pressure: Financial pressures is the most important when it comes to committing fraud. The fact that someone has already been honest appears to be off little to no significance when several financial pressure exist as a result of greediness. 
· Perceived Opportunity: Obtaining money fraudulently causing loss by deception, obtaining by deception and theft through a legal way e.g a women using two years old cancer victims to obtain money fraudulently.
· Rationalization: A process of concealing the true motivation or individual at something that is wrong and ensures no opportunities to steal and get away with it.

2.3.2	Fraud Scale Theory
The fraud scale theory was developed by Albrecht, Howe, and Romney (2015) as an alternative to the fraud triangle model. The model is similar to the fraud triangle; however, the fraud scale uses an element called “Personal Integrity” instead of rationalization. This personal integrity element is associated with each individual’s personal code of ethical behavior. 
Albrecht also argued that, unlike rationalization in the fraud triangle theory, Personal Integrity can be observed in both an individual’s decisions and the decision making process, which can help in assessing integrity and determining the likelihood that an individual will commit fraud.
2.3.3	Fraud Diamond Theory
The fraud diamond theory was first presented by Tilofe and Hermanson is the (PA journal in December, 2020, it is viewed as a expanded version of the Fraud Triangle Theory. In this theory, an element named capability has been added to the initial fraud components of fraud triangle theory. Wolfe & Hermanson argued that although perceived pressure might co-exist with an opportunity and rationalization, it is unlikely for fraud to take place unless the forth element (i.e capability) is present, in other words, the potential perpetrator must have the skills and ability to commit fraud.
2.3.4	White Collar Crime Theory
Sutherland (2015) as cited in Micheal (2017) happened to be the first to formulate the term. According to Sutherland, white collar crime can be described as a crime committed by someone that is respectable and of high status in his place of work. White collar criminals are intelligent, opportunists, affluent and educated individual who believed they can take advantage of circumstances to accumulate financial gain. Also,  they are individuals who are qualified to get a job that give them the opportunity of unmonitored access to large sum of money. Hence because of the position and capabilities of those who engaged in the above atrocities, the service of a trained and experienced investigator like the forensic auditor is required to forestall the occurrence of such fraud.
2.4	Empirical Review
Edward I.A (2021), examined the effectiveness of forensic accounting on financial performance of Nigeria deposit money bank. Primary data were used on this study. The data collection were analysed using descriptive statistics and regress analysis, the result shows that more forensic accountants should be employed by prubs in Nigeria to assit curb modern day brought about by advancement an technology.
Ibrahim Kamalideen F.A Aza and Firaye Jame R, (2020) carried out a study on the effect of forensic accountant on financial performance of Nigeria Deposit Money Bank primary and secondary data method was the data collection and the data obtained were analyzed using regression analysis. The result revealed that significant difference in the perception of practitioner and bank regulations on whether the extent forensic accounting professional certification contributors to fraud reduction on the Nigeria DMBs.
Agbaje Henry & PHD Aderan B.G (2020) investigate the effect of forensic accounting on financial performance of Nigeria deposit money bank, primary data were used in this study, the data collected were analyzed using regression analysis. The result shows that forensic accounting service reduce fraud banking industry.
Mbah P.C (2020) employment survey design to examine the effect of forensic accounting on financial performance of Nigeria Deposit Money Bank secondary data were used in this study, the data analysis were analysed using regression analysis and the finding of this study is the research recommended that the management of the commercial bank should emphasize and enhancer use on forensic financial information as this will help in increasing profitability.
Dr. A.O Enofe, Idemuda and Giv Emmanuel (2018) carry out the effect of forensic accounting on financial performance of Nigeria Deposit Money Bank primary data values on the study, the data collected were analyzed using regression analysis and the result shows that forensic accounting and financial fraud reduction in Nigeria firm improving control system impact financial reporting creditability and transparency.
Adukio O.O (2018) investigate the forensic accounting on financial performance of Nigeria Deposit Money Bank. Secondary data were used in this study, the data collected were analyzed using conceptual review the results showed that the study concluded that forensic accounting can go a long way to influence financial scandal in cooperative organization.
Prof. Owolabi Sunday A. Ogunjolaof O.A (2021) carryout the effect of forensic accounting on financial performance of Nigeria Deposit Money Bank. The data collected were analyzed using regression analysis and primary data were used on this study. The result shows the huge amounts that are involved during fraudulent act impacted negatively and has significant influence on the deposit money bank.
Oladipupo F.O Onilola C.A (2019) examined the effect of forensic accounting on financial information of Nigeria Deposit Money Bank secondary and primary data were used in this study the data collected were analyzed using linear regression and chisquare. The result shows that the forensic accounting reduces financial fraud. It is important or rather necessary to carryout the same study in other states.
Adeniyi A. Alao (2019) Investigate the forensic accounting on financial performance of Nigeria Deposit Money Bank. Primary Data were used in this study and the data collected were analyzed using regression analysis, the result shows that there is a significant relationship between the forensic investigator method and corporate fraud the corporate fraud determine.
Ganiyu (2017) examined the effect of forensic accounting services on fraud reduction in Nigeria bankin industry. The study used an adjusted population four (4) banks with A+ credit rating, which are GT bank, Zenith Bank Plc, Skye Bank Plc and Access Bank Plc. The study found that forensic accounting services are able to reduce the occurrence of fraud in the banking sectors.
Bassey (2018) in his study confirmed that forensic accounting plays substantial role in the prevention of crime and corruption in selected GT-Bank in Calabar. Forensic accountant now seen as fraud detection experts are now being engaged in fraud detection in developing economy.
Nwaiwu and Aaron (2018) examine the forensic accounting relevance in the selected listed companies fraud detection process and performance in Nigeria. They used structured questionnaire, which was analyzed using descriptive statistics and correlation. They can confirmed that there is both positive and negative significance relationship between the proxies of the two variables.
Kherisat (2018) assessed the need for a forensic accountant to detect the manipulation of financial statements and combat tax fraud in Jordan. The study confirmed that forensic accountant has qualifications, skulls and expertise to detect tax fraud in financial statements as well as detect the manipulation of financial statement records.
Yahaya, Abba and Sulieman (2018) investigated the effect of forensic accounting knowledge on fraud prevention among listed companies in Nigeria.  He submitted that forensic accounting knowledge has a positive and significant relationship with fraud prevention.
Ogundaua (2018) studies the impact of forensic accounting on fraud detection and prevention in the Nigeria Banking System. The study adopted survey research design. Three hypotheses were formulated and tested. The study found a significant impact of forensic accounting on fraud prevention and detection. The study also recommended that the Government should insist on compliance to any legal framework that will enable the acceptability and application of forensic accounting in Nigeria.
Asusu (2019), conducted a study on forensic auditing, fraud reduction and fraud reduction and fraud prevention in DMBs in Nigeria. The study adopted survey research design, while data was collected through personal interview, questionnaire and document review. The sample size of fourty-eight operations managers, internal auditors and general managers were used from sixteen bank in Nigeria. The finding of the study revealed that forensic investigation and auditing services is significantly related with internal control systems and cash management systems of DMBs.
Okafor and Agbiogwu (2016) perform a report that uses forensic accounting expertise to find the control of fraud in selected DMBs in Nigeria. The study concluded that ownership of basic forensic accounting expertise substantially decreases the incidence of fraud cases and financial crime in the DMBs, and that there is a major gap between the services of formal auditors and forensic accountants, thus the involvement of forensic specialist aid in minimizing fraud cases in the DMBs.
Again, Jagun (2016) study how knowledge of forensic accounting can aid combating of fraud in Nigeria DMBs. The study made use of survey method and co-relational design in the data collection. The study revealed that expert opinions, application of forensic accounting skills and techniques impact positively on fraud prevention and detection in the Nigeria banking sector, even though delay in court processes has a negative impact on the related fraud investigation.
Another empirical study by Popoola et al (2016) examines whether forensic accountants knowledge, skills and competence are basically required for fraud prevention and detection in Nigeria. The study use survey research design and 400 questionnaires distributed among two groups of respondents comprise forensic accountants and auditors in the office of the Auditor General of Federation and Accountant General of the Federation in Nigeria respectively. The findings of the study revealed that forensic accountants have a high level of knowledge, skills, and experience in fraud prevention and detection. The findings of the study highlight the impact and influence of forensic accounting service towards fraud prevention and detection in both public and private organization.
In the same context, the study of sulieman, Othman and Ahmied (2018) analyzed the expert perception on the impact of forensic accounting investigation techniques in mitigating corruption in Nigeria. Using depth interviews among 24 participation from anti-corruption bodies in Nigeria such as EFCC and ICPC the study finds forensic accounting investigation. More appropriate in fraud investigation and is suitable for us for court purposes. Furthermore, a study by Nwaiwu and Aaron (2018), have also documented empirical evidence about the impact of forensic accounting organization. Also, the findings of the study show that forensic accounting service improves the company overall performance.
Additionally, Akhidime (2018) has also found that forensic accounting servicer produces appropriate outcomes in terms of fraud prevention and detection capability. The study indicates that forensic accounting provides a more desirable process in understanding fraud has occurred. These studies highlighted the needs of forensic accounting.

















CHAPTER THREE
RESEARCH METHODOLODY
3.1	Area of Study
This chapter discusses the methods that were applied by the researcher in carrying out the study. it specifically outline the following: Design study, source of data, population of the study, sample size and technique, research instrument, method of data analysis, model specification
3.2	Research Design
The study involves survey research. The reason for this is that it involves investigation of opinion of large numbers of people and it involves inference drawn from such investigation. The study covered GTCO (Guarantee Trust Holding Company). The bank was chosen since the research is survey designs that needs people’s opinion. The researcher choose these areas for easy accessibility in order to administer questionnaire of the respondents.
3.3	Population of the Study
This statistically is the total of all the possible elements observed or outcome to be studied or examined for the purpose of a research work. The total population of the study is 50. In carrying out is research study, population was drawn from professional accountant, auditors and both the senior management and junior level staff and management of the bank. However the population is restricted to GTco (Guarantee Trust Holding Company), in Ilorin metropolis.
3.4	Sample Size and Technique
The whole 25 DMBs were also selected as the sample size but with GTCO (Guarantee Trust Holding Company) as the area of study. Data used for this study were obtained using a well-structured questionnaire from a sample size of 48 respondents selected from the 25 DMBs branches in Ilorin. The data was analysed using Ordinary Least Square (OLS) regression technique.
3.5	Sources of Data
In conducting the research study, the required data were gathered from both primary and secondary data sources. The information required helped the research to achieve the set objectives.
3.5.1	Primary Data
During the research, primary data were used to obtain from the sample element relevant information concerning the whole people under the study. The technique used was questionnaire. It addressed to the selected customers under the study and contained both close-ended and open-ended questions.
3.6	Research Instruments
After the process of data collection, the data were analyzed by arranging and organizing the property so as to be easily interpreted. To analyze data, the researcher used editing, coding and tabulation.
3.6.1	Editing
The ultimate purpose of editing was to discover or to monitor the accuracy and to detect gaps and other weakness in the data collection method. Here, the researcher will sure that all the questionnaires were fully answered and returned to him. Maximum care will be taken in the process of sorting out the unnecessary information so as not to distort the message from the respondents.
3.6.2	Tabulation
Tables with corresponding calculation were used to indicate the frequency of particular answers.  Percentage also is used to express the data in a ratio form. For making the data easily and clearly understood, each table was followed by small explanation of the nature of relationship indicated in the table.



3.7	Method of Data Analysis
Data collected for the study were analyzed using five point like scales. The three hypotheses formulated for the study were tested with the aid of Statistical Package for Social Science (SPSS) version 20.0 software package.
3.8	Model Specification
The study looked at Bank fraud (BKFD) as a function of Forensic Audit (FAD) is proxied by Bank Fraud Detection (BFD) and Bank Fraud Prevention (BFP). The function is represented by:
The above function can further represented as:
BKFD = Bo + B, BFD + B2BFP + Ut
Where:
BKFD	= 	Bank Fraud
BFD	=	Bank Fraud Detection
BFP	=	Bank Fraud Prevention
Ut	=	Error term
Bo	=	B2 = regression co-efficient of the model used.



CHAPTER FOUR
PRESENTATION, ANALYSIS AND INTERPRETATION OF DATA
4.1	Introduction 
To efficiently analyse the result from the data presentation the appropriate methods of data collection was used. This chapter analyses the data collection from the branch office of GTco (Gurantee Trust Holding Company).
The data are presented un sample precent tabulated to give a clear view representation. 
4.2	Data Presentation and Analysis
The researcher used the percentage technique in the analysis of data. In this technique percentage and tables were used. Here, the responses to each question from the total number of questionnaire answered correctly. This will be analyzed below.
4.3	Demographical Characteristics of respondents
Table 1: Sex Distribution
	OPTIONS
	NO OF RESPONDENTS
	PERCENTAGE

	Male
	35
	70

	Female
	15
	30

	Total
	50
	100


Sources: Field survey 2025.
It can be clearly seen from the above table that out of 50 respondents 35 respondents were male which represent 70% and the remaining 15 respondents which represent 30% are female. This indicates that there are male employees than the female in the organization.
Table 2: Marital status Distribution
	OPTIONS
	NO OF RESPONDENTS
	PERCENTAGE%

	Married
	10
	20

	Single
	35
	70

	Widow
	-
	-

	Divorced
	5
	10

	Total
	50
	100


Sources: Field survey 2025.
It is seen clearly here that 10 respondents representing 20% were single, 35 respondent representing 70% were married while the remain 5 respondent representing 10% were divorced and non of the respondent is widow.
Table 3: Age distribution
	OPTIONS
	NO OF RESPONDENTS
	PERCENTAGE%

	Below 18 Years
	10
	20

	18-25 Years
	25
	50

	26-33 Years
	10
	20

	34 Years & Above
	5
	10

	Total
	50
	100


Sources: Field survey 2025.
The table above show that 10 respondents representing 20% are below 18 Years, 25 respondents representing 50% are between 18-25Years, 10 respondents represent 20% were 26-33Years, while 5 respondents represent 10% were 34 years and above.
Table 4: Educational Qualification
	OPTIONS
	NO OF RESPONDENTS
	PERCENTAGE%

	O’LEVEL
	5
	10

	ND/NCE
	10
	20

	HND/B.SC
	20
	40

	M.SC/Above
	15
	30

	Total
	50
	100


Sources: survey 2022.
The table above show that 5 respondent representing 10% are O’level Certificate holders , 10 respondents representing 20% were ND/NCE holders  20 respondents represent 40% were HND/BSC holders and 15 respondents represent 30% are MSC and above holders.
Table 5: Length of service
	OPTIONS
	NO OF REPONDENTS
	PERCENTAGE%

	Less than 5 Years
	10
	20

	5-10 Years
	25
	50

	11-15 Years
	10
	20

	16 & Above
	5
	10

	Total
	50
	100


Sources: Field survey 2025.
The table above shows that 10 respondents representing 20% are less than 5 Years, 25 respondents representing 50% are 5-10 Years, 10 respondents representing 20% are 11-15 Years, 5 respondents representing 10% are 16 & Above.
Table 6: Position in the organization
	OPTIONS
	NO OF REPONDENTS
	PERCENTAGE%

	Supply chain manager
	10
	20

	Assistant supply chain manager
	25
	50

	Supply chain officer
	10
	20

	Finance manager
	5
	10

	Total
	50
	100


Sources: Field survey 2025.
Table 6 above shows that 10 respondents representing 20% are supply chain manager, 25 respondents representing 50% are assistant supply chain manager, 10 respondents representing 20% are supply chain officer, while 5 respondents representing 10% are finance manager.
SECTION B
Table 7: Does forensic audit have impact on detection and prevention of fraud in banking industry?
	OPTIONS
	NO OF RESPONDENTS
	PERCENTAGE%

	Yes
	35
	70

	No
	15
	30

	Total
	50
	100


Sources: Field survey 2025.
It could be seen from the table above that forensic audit have impact on detection and prevention of fraud in banking industry because 35 respondents of the total respondents, which represent 70% agreed to the question.

Table 8: Is there necessity of forensic audit in ensuring corporate governance in banking industry?
	OPTIONS
	NO OF RESPONDENTS
	PERCENTAGE%

	Yes
	38
	76

	No
	12
	24

	Total
	50
	100


Sources: Field survey 2025.
The above table shows that 38 respondents representing 76% of the total respondent are satisfied with the question while 24% have a negative opinion.
Table 9: Is forensic accounting an effective tool for addressing financial crimes in Nigerian banking system?
	OPTIONS
	NO OF RESPONDENTS
	PERCENTAGE%

	Yes
	5
	10

	No
	45
	90

	Total
	50
	100


Sources: Field survey 2025.
From the above table 5 respondents represent 10% agreed to the question, while 45 respondents represent 90%, disagreed.
Table 10: Does forensic auditing have effect on the internal control system of deposit money banks?
	OPTIONS
	NO OF RESPONDENTS
	PERCENTAGE%

	Yes
	-
	-

	No
	50
	100

	Total
	50
	100


Sources: Field survey 2025.
From the above 50 respondents represent 100%agreed to the question.
Table 11: Does Forensic auditing have effect on the cash management system of deposit money banks?
	OPTIONS
	NO OF RESPONDENTS
	PERCENTAGE%

	Yes
	50
	100

	No
	-
	-

	Total
	50
	100


Sources: Field survey 2025.
From the above table 50 respondents represent 100% agreed to the question.
Table 12: Does incidence of fraud have effect on the management and every worker of the organization when it occurs?
	OPTIONS
	NO OF RESPONDENTS
	PERCENTAGE%

	Yes
	35
	70

	No
	15
	30

	Total
	50
	100


Sources: Field survey 2025.
From the above table, 35 respondent representing 70% of the total respondent accepted that incidence of fraud have effect on the management and every worker of the organization when it occurs while 15 respondents represented 30% disagree with the view.
Table 13: Are there relationships between fraud and business failures?
	OPTIONS
	NO OF RESPONDENTS
	PERCENTAGE%

	Yes
	10
	20

	No
	40
	80

	Total
	50
	100


Source: Field survey 2025.
From the above table, to respondent represent 80% accepted the question while 10 respondent 20% give another opinion.
Table 14: Do you agree that most fraudulent activities that lead to bank failures are done by insiders?
	OPTIONS
	NO OF RESPONDENTS
	PRECENTAGE%

	Yes
	40
	80

	No
	10
	20

	Total
	50
	100


Sources: Field survey 2025
The table 14 above shows that 40 respondents representing 80% of the population agreed with the question, while 10 respondents representing 20% disagreed.



Table 15: Do you agree that more than 70% cases of banks failures are caused by fraudulent activities?
	OPTIONS
	NO OF RESPONDENTS
	PERCENTAGE%

	Yes
	30
	60

	No
	20
	40

	Total
	50
	100


Sources: Field survey 2025.
From the table above 30 respondents represent 60% agreed with the question, while 20 respondents represent 40% disagreed.
Table 16: Are there significant relationship between frequent occurrence of fraud and loss of confidence in financial institutions?
	OPTIONS
	NO OF RESPONDENTS
	PERCENTAGE%

	Yes
	35
	70

	No
	15
	30

	Total
	50
	100


Sources: Field survey 2025.
From the table above 35 respondents represent 70% agreed to the question, while 15 respondents represent 30%, disagreed.
Table 17: Has forensic auditing become a useful method/technique of fraud detection and prevention?
	OPTIONS
	NO OF RESPONDENTS
	PERCENTAGE%

	Yes
	26
	52

	No
	24
	48

	Total
	50
	100


Sources: Field survey 2025.
The table above shows that 26 respondents represent 52% of the total respondents agreed while 24 respondents representing 48% disagreed.
4.3	Test of Hypotheses
The research hypothesis to be tested in this study is the hypothesis No 1 and N0 2 that were previously stated in chapter one of this work. This hypothesis will be tested using analysis of variance (ANOVA) techniques.
Hypothesis 1
HO: There is no significant relationship between frequent occurrence of fraud and investors loss of confidence in financial institutions.
Hi: There is a significant relationship between frequent occurrence of fraud and investors loss of confidence in financial institutions.
NOTE: Question seven (7) of the questionnaire was used in testing hypothesis one
(1) which states that there is no significant relationship between frequent occurrence of fraud and loss of confidence in financial institutions.
Level of significance: the appropriate level of significance chosen for this study is 0.05 level.
	OPTIONS
	MANAGEMENT STAFF
	SUPERVISORY STAFF
	JUNIOR STAFF
	TOTAL
	PERCENTAGE

	Strongly agreed
	5
	7
	1
	4
	11

	Agreed
	4
	4
	2
	0
	8

	Undecided
	3
	5
	3
	4
	10

	Disagreed
	2
	8
	1
	2
	6

	Strongly disagreed
	1
	2
	3
	0
	11

	Total
	
	26
	10
	10
	46


NOTE: The above table reveals the actual responses of variance respondents, in order to get accurate results, the options were scaled in descending order from 5 to 1. This was used to multiply the actual responses and the result gave the table below.
	OPTIONS

	MANAGEMENT
STAFF
	SUPERVISORY
STAFF
	JUNIOR
STAFF
	TOTAL


	Strongly agreed
	35
	5
	20
	60

	Agreed
	16
	8
	0
	24

	Undecided
	15
	9
	12
	36

	Disagreed
	16
	2
	4
	22

	Strongly disagreed
	2
	3
	0
	5

	€x
	84
	27
	36
	147

	X
	16.8
	5.4
	7.2
	29.4

	Σx2
	1966
	183
	560
	2,709.


COMPUTATION
TSS= ££X2 - (£X)2
Where:
££X2 = 1966 + 183 + 560 = 2739
(£X)2 = (147)2 = 21,609
n= 5 x 3 = 15 (No of column x No of rows)
TSS= 2739- (147)2 15
70
=2739- 21,609
15 = 2739-1440.6 TSS= 1,298.4
TRSS = n (££x)2 - r (££x)2 n
Where n= 5 (No of columns) ££x= 16.8+5.4 + 7.2
= (29.4)2
N=15 (No of columns x No of rows)
R=3
££x = 84+27+36=147
TRSS=5 ( 29.4)2 – 3(147)2 15
5 (864.36) – 3(9.8)2)
5 (864.36) – 3(96.04)
5 (864.36-288.12)
5 (576.24)
TRSS=288.12
71
£SS= TSS-TRSS
Where TSS=1298.4
TRSS= 288.12
£SS = 1298.4-288.12
=1,010.28
Analysis of variance table (ANOVA)
	SOURCE OF
VARIANCE
	DF

	SS

	MS

	FCAL


	TREATMENT
	2
	288.12
	1440.6
	1440.6

	ERROR
	12
	1010.28
	84.19
	84.19=17.1

	TOTAL
	14
	722.16
	
	


Computation of degree of freedom
Treatment r-1 (3-1) = 2
Error n-r (15-3) = 12
Total n-1 (15-1) = 14
Computation of mean square (Ms)
	Treatment = 288.12
	=
	144.06

	 
	12
	 
	 

	Error =
	1010.28
	=
	84.19

	 
	12
	 
	 

	FCAL=
	17.1
	 
	 


F table = 0.05 (2,12) = 3.89
Decision Rule
From the table above, the f cal (17.1) is greater than the f table (3.89). therefore, we reject the null hypothesis (Ho) and accept the alternative hypothesis (Hi) and conclude that there is a significant relationship between frequent occurrence of fraud and loss of confidence in financial institutions.

Hypothesis 2
Ho: forensic audit is not a useful method of fraud detection and prevention in financial institution.
Hi: forensic audit is a useful method of fraud detection and prevention in financial institutions.
Note: question twelve(12) of the question was used to test hypothesis 2 which states that forensic audit is a useful method of fraud detection and prevention in financial institutions.
Level of significance: 0.05 levels
Table 4.2.17
	OPTIONS

	MANAGEMENT
STAFF
	SUPERVISORY
STAFF
	JUNIOR
STAFF
	TOTAL

	PERCENTAGE


	Strongly agreed
	5
	6
	2
	5
	13

	Agreed
	4
	3
	3
	2
	8

	Undecided
	3
	2
	5
	3
	10

	Disagreed
	2
	1
	4
	2
	7

	Strongly
	1
	4
	2
	2
	8

	Disagreed
	
	
	
	
	

	Total
	
	16
	16
	14
	46


Note: the table above shows that actual responses of the various respondents in order to get accurate results the option was scaled in descending order from 5 to 1. This scale was used to multiply the actual responses on each column and result gave rise to the table below.
	OPTIONS

	MANAGEMENT
STAFF
	SUPERVISORY
STAFF
	JUNIOR
STAFF
	TOTAL


	Strongly agreed
	30
	5
	20
	64

	Agreed
	12
	8
	0
	24

	Undecided
	6
	9
	12
	36

	Disagreed
	2
	2
	4
	22

	Strongly
	4
	3
	0
	5

	disagreed
	
	
	
	

	£x
	54
	47
	48
	147

	X
	10.8
	9.4
	9.6
	29.4

	£x2
	1100
	537
	790
	2429


Computation of source of variation
TSS= ££X2 - (£X)2
n
Where: ££X2 = 1100 + 537 + 790 = 2427
(£X)2 = (149)2 = 22,201
n= 5 x 3 = 15 (No of column x no of rows)
TSS= 2427- (149)2 15
TSS= 2427 - 22,201 15
TRSS = 2427-1,480
TSS=947
2.TRSS=n(££x)2 - [££x]2
Where n= 5 (No of columns)
R=3 (No of rows)
££x = 10.8+9.4+9.6
( 29.8)2
(££x)= 54+47+48=149
TRSS = 5(29.8)2 – 3(149)2 15
Trss= 5 (888.04) – 3(9.93302)
Trss= 5 (888.04) – 3(98.66)
Trss= 5 (888.04) – 3(98.66)
Trss= 5 (888.04 – 295.98)
Trss= 5 (592.06)
Trss= 2,960.3
3.£SS= TSS-Trss
Where TSS=947
Trss=2960.3
£SS= 947-2960.3
= -2013.3
NOTE: In other to maintain the ANOVA principle that the f value must be a positive value, we therefore make our £SS (-2,013.3) an absolute value 2013.3. Neglecting the negative value and making the value positive.
Analysis of variance table (ANOVA)
	Source of
Variance
	DF

	SS

	MS

	FCAL


	Treatment
	2
	2960.3
	1480.15
	1480.15

	Error
	12
	2013.3
	167.75
	167.775=8.82

	Total
	14
	947
	
	


Computation of degree of freedom
Treatment =8-1 (3-1) = 2
Error = n-r (15-30)= 12
Total = n-1 (15-1) = 14
Computation of mean square
Treatment = 2960.3 = 1480.15
2
Error= 2013.3 = 167.775
12
F cal = 8.82
F table = (2,12) 0.05= 3.89



Decision Rule
From the table above the f cal (8.82) is greater than the f table (3.89) therefore, we reject the null hypothesis HO and accept the alternative (Hi) and conclude that forensic audit is a useful method of fraud detection and prevention in financial institution.
4.4 Summary Of Findings
· That there is a significant relationship between frequent occurrence of fraud and loss of confidence in financial institutions.
· That forensic audit is a useful method of fraud detection and prevention in financial institutions. 
· That fraud is a general phenomenon, which exist in almost every organization.
· That the incidence of fraud affects every management and staff worker of an organization when it occurs. 
· That there is a relationship between fraud and business failures.  Most fraudulent activities that lead to bank failures are done by insiders. That is people within the organization.
· More that 70% cases of bank failure are caused by fraudulent activities.
· Most times employees of an organization, fail to report fraudulent activities when they occur
· Committing  of  fraud  in  banks  accounts  to  a  general  decline  in depositors/investors confidence in the system.  
· Forensic audit seeks to bridge the gap between accounting and law professions in relation to fraud detection and prevention. 
· Forensic audit when used in place of conventional audit will yield a positive result.
· Most banks loss their customers/investors due to fraud committed by another bank. 
· With the use of forensic auditing techniques, fraud detection and prevention has become easier.
CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
 5.1 	 Summary
 Forensic accounting does not necessary need an understanding of the legal issues of business activities before carrying out his duties but can thus be of assistance in combating corporate fraud in various ways that includes investigation, accounting and litigation support services. It is a very special type of management which requires highly skilled team members who have experience not only in accounting and auditing techniques, but also of the relevant legal frame work. There are numerous different types of fraud that a forensic accountants could be asked to investigate.  
The investigation is likely to ultimately lead  to  legal proceedings against one or several suspects and members of the investigative team must be comfortable with appearing in court to explain how the investigation was conducted and how the evidence has been gathered forensic accountants must therefore receive specialist training in such matters to ensure that their credibility and professionalism cannot be undermined during the legal process. 
The empirical analysis of data. In the study revealed the following. Which were in line with the previous studies reviewed earlier on, in the study.
5.2	Conclusion  
In this study, the usefulness of forensic audit in the prevention and detection of fraud in the Nigerian banking sector was examined. Data used cover the period 1998 and 2016 based on fraud activities in the Nigerian banking sector. Simple regression equations were estimated in order to meet the objectives of the study. 
The study reveals that bank frauds are creation of professional criminals, desperate customers or errand bankers or their collusion inters. Most of the time, frauds are committed through forged documents and generally they are crook attempt which can be detected easily. Knowledge of the possible avenues can keep the banker warned and hence forearmed against fraud. Internal and eternal vigilance and sticking to rules are the basic preventive measures. This implies that fighting this menace may include adoption  
5.3	Recommendations  
 Based on the results from the study, the following recommendations are made: 
i. Banks in Nigeria should intensify the application of forensic auditing in the fight against fraud and forgeries in the system as the probability of fraud detection is still generally low for the Nigerian banking sector. 
ii. Adaptive data mining and intelligent agents who are robust enough to defeat sophisticated fraudsters, fast enough to minimize fraud damages and scalable enough to tackle huge volumes of data, should be employed to fight against loan frauds in the loan fraud detection domain. 
iii. Adequate internal control system should also be established to have checks and balances among bank staff to reduce fraud to its nearest minimum, thereby, restoring confidence to bank customers. 
iv. The regulatory authorities should make their impact felt in combating fraud by establishing more specialised agencies to focus on technology, ethical and other areas for combating fraud. 
v. Since staff are strategic in prevention of fraud, their remunerations and welfare should be made a priority and taken serious. Also, training and retraining of these staff would encourage them to detect early warning signals for fraud activities in the banks.
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