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CHAPTER ONE
INTRODUCTION
1.1	Background to the Study
Cases of fraud in different sectors of the Nigerian economy abound. These has resulted in great loss of revenue and further impoverishing the nation's economy which has been badly battered. According to Abubakar (2009), fraud and corruption has affected the lives of citizens of 3rd world countries negatively. It is engraved in systems, alarming and seriously devastating. He further revealed that the result of their investigation incurred that fraud and corruption are fundamental problems of third world countries of which Nigeria belongs.
Empirically, he found out that investigative or forensic accounting has a role to play generally in economic growth. Forensic accounting has to do with detection of fraud, waste, embezzlement, bribery, money laundering, and so on. It's a specialty practice area of accounting that describes engagement that result from actual or anticipated disputes or litigation. It deals with the application of specialized knowledge and specific skills to stumble upon the evidence of economic transactions.
Crumbley (2003), opined that forensic accounting is an accounting that is suitable for legal review, offering the highest level of assurance and including the now generally accepted connotation of having been arrived at, in scientific accounting. That is, forensic accounting is sufficiently thorough and complete so that an accountant, in his or her considered independent professional judgment can deliver a finding as to accounts, inventories, or the presentation thereof that is of such quality that it would be sustainable in some adversarial legal proceeding or within some judicial or administrative review. Forensic accounting sometimes called investigative accounting, involves the application of accounting concepts and techniques to legal problems. It investigates and documents financial frauds and white-collar crimes such as embezzlement. It also provides litigation support to attorneys and law enforcement agencies investigating financial wrong doings.
Many different organizations consult forensic accountants, corporations hire forensic accountants to investigate allegations of fraud on the part of their employees, suppliers, or customers. Attorneys consult forensic accountants to obtain estimates of losses, damages and assets related to specific legal cases in many areas of the law, including product liability, shareholders dispute and breaches of contract. In criminal investigation forensic accountants analyse complex financial transaction such as those in the stock market manipulation and price fixing schemes.
Therefore, this study is intended to find out how forensic accounting can be used to reduce and even possibly eradicate financial crimes from the Nigerian work force so as to create room for economic growth using the Nigerian stock exchange as a case study.
1.2	Statement of Problem
Irrespective of how one feels about it, the need for the Nigerian economy to grow and develop has become a major issue or source of concern in the heart of every Nigerian.63yars This has become a serious issue as Nigeria celebrates 63 years of independence and there's actually nothing to show for it. A first step perhaps is to promote the use of forensic accounting in investigating the various ministries and parastatals of the public sector (using the Nigerian stock exchange as a case study) to discover where resources have been wasted, funds embezzled, financial statement misrepresented and rules and regulations not followed.
1.3 	Research Question
In the context of carrying out this research process, these questions served as the basis for the information on the aim and objectives of this work.
i) Is there any significant difference between the use of forensic accounting and	other modes of accounting in fraud detection?
ii) Is there any significant difference in economic growth with the use of forensic	accounting? 
iii) Is there any significant relationship between fraud and economic growth?
1.4	Research Objectives 
i)		This study is aimed al determining how much impact forensic accounting has had		on the growth of the Nigerian economy.
ii)		To also determine how far forensic accounting can still goif given the room or			opportunity.
iii)	 	Also, to introduce or make forensic accounting well known in Nigeria since it is		relatively new.
1.5	Statement of the Hypothesis
To guide this investigation, the following hypotheses were formulated.
Ho: 	There is no significant difference between the use of forensic accounting and			other modes of accounting in fraud detection.
Hi: 		There is no significant difference in economic growth with the use of forensic			accounting.
Hii: 	There is no significant relationship between fraud and poor economic growth
1.6    Significance of Study
The findings of the study when completed should:
i) Assist the Nigerian Stock Exchange in recovering all lost funds.
ii) 	Make pronouncement on whether or not forensic accounting can enhance economic	growth
iii)	To assist the Nigerian economy in the recovery of financial resources lost due to	embezzlement and even those resources that were wasted.
1.7	Scope of Study
This study seeks to investigate the effect of forensic accounting on the growth and development of the Nigeria Economy which will cover a selected company, that is, Nigeria Stock Exchange. Secondary data necessary for the research work will be gathered from Nigeria. There are a lot of research in this fields, there are seeks a lot of inconsistency from the previous findings, hence, the study.
1.8 	Limitation of the Study
In carrying out this research, the researcher may encounter some challenges. Notwithstanding, the quality of the research work won’t be questioned. Here are some limitations that may arise in carrying out this research work;
Time Constraint: The researcher will have to combine school work and activities with the research project. This poses as a challenge to the researcher because equal attention has to be given to both.
Cost: Extra funds had to be made available because of transportation cost and printing of paper work.
1.9	Definition of Key Terms
i)		Forensic Accounting: - This is the use of accounting, auditing and investigative skills to assist in legal matters.
ii)		Forensic Accountants: - These are blood hounds that sniff out fraud and criminal transactions in banks, corporate entities or from any other organization's financial records.
iii)		Nigerian Stock Exchange (NSE): - This is an entity which provides trading facilities for stock brokers and traders, to trade stocks and other securities.
iv)		Securities and Exchange Commission (SEC): - This is the apex regulatory body for the Nigerian Capital Market.




CHAPTER TWO
LITERATURE REVIEW
2.0 	Introduction 
This section highlights three concepts that served as bases for the study. Specifically, it presents a brief review of the following: Conceptual Framework, Theoretical Framework, and the empirical review.
2.1 	Conceptual Framework
As at the 26th day of August, 2010, the Nigerian stock Exchange (NSE) said it was cutting a third of its staff. This occurred barely three weeks after its Director General and the President were removed amid governance concerns and auditors were called to assess its state of health.
The Securities and Exchange Commission in its bid to restore investors' confidence in the capital market decided to reduce its staff members. GTI capital Limited (2010) stated that all share index of the Nigerian stock Exchange nose-dived within the first three trading days and only managed a slight appreciation by the end of the week. The bear's knife has continued to cut deep into listed equities as share index of the Nigerian stock Exchange continues to depreciate. As at 30th August,2010, it moved from the opening figure of 25,106.86 points to 24,274.51 points after shedding off 832.35 points equivalent to 3.34 percent. The market capitalization equally closed below the opening value at N5.936 trillion from N6.14 trillion.
The NSE-30 index lost 33.51 points or 3.22% to close the week's transaction at 1,012.41. For the whole of that week, the four most active sector's index closed in the red. The NSE banking index closed down by 16.69 points same as 4.5 percent to end the week at 355.43points. The NSE food and Beverages lost 27.74 points or 3.33% to close with 782.43points. The NSE insurance index closed at 168.88 points having shed 5.51 points or 3.2% of its opening points. NSE oil and Gas was down by 361.47 points or 2.43% closing at 361.47 points.
The NSE All share index (ASI) currently trends below RSI (Relative Strength Index)30 which is a sell/oversold position. The current pattern is new for the year. The last time the index broke RSI 30 with full force was August 2009 (then it recovered exactly around RSI 15). Other periods were March 2009, November and December, 2008. In all these periods, the NSE ASI has always recovered on a common point of RSI-13+.On the third trading day of the week, the index hit RSI 15 and recovered the next day. The recovery attempt seen on Thursday and Friday was done mainly to the support point. Therefore, of NSE ASI will require some fundamental bases to sustain the recovery otherwise it may not last.
Greenwood (2010) asserted that the removal of two of the most senior figures on the NSE has sent a wave of alarm through Africa's Financial Community and among its many international investors. It has again brought into question whether Nigeria is a safe place to do business. The literature review of this research work concerns the following.
i) Meaning of Forensic accounting
ii) Forensic accounting as a tool for crime detection
iii) Operational ethics of forensic accounting
iv) Functions or objectives of forensic accounting 
v) The History of the Nigerian stock Exchange
vi) The Nigerian stock Exchange
vii) Problems of the stock Exchange
viii) Securities and Exchange commission.
ix) Factors affecting economic growth.
x) Relationship between economic growth.
xi) Economic growth and human development.
2.1.1 	Forensic Accounting 
This is the use of intelligence gathering techniques and accounting or business skills to develop information and opinion. It is the action of identifying, recording, setting, extracting, sorting, reporting and verifying past financial records.
Melenda (2002) opined that forensic accounting is the practice of using accounting, auditing and investigative skills to assist in legal matters. The term forensic broadly means something that is used in legal proceedings. Forensic accountants are prepared to testify in court. They not only sift through a company's books to find discrepancies but also interview people (directly or indirectly) involved in that department and their co-workers. They carry out investigations in order to prove that no wrong doing occurred and also to uncover any business of litigation. A couple divorcing may call in a forensic accountant to go over the other spouse's accounts to make sure all assets are in plain sight.
2.1.2 	Forensic Accounting as a Tool for Crime Detection
Crumbley (2003) stated that forensic accounting is accounting that is suitable for legal review offering the highest level of assurance, and including the now generally accepted connotation of having been arrived at in a scientific fashion. It is sufficiently thorough and complete so that an accountant, in his or her considered independent professional judgment, can deliver a finding as to accounts, inventories, or the presentation there of that is of such quality that it would be sustainable in some adversarial legal proceeding, or within some judicial or administrative review. It is also focused upon both the evidence of economic transactions and reporting as contained within an accounting system and the legal frame work which allows such evidence to be suitable to the purpose of establishing accountability or valuation.
Forensic accounting can involve the application of special skills in accounting, auditing, finance, quantitative methods, certain areas of the law and research and investigation skills to collect, analyse, and evaluate evidential matter and to interpret and communicate findings. It is a tool that can be used for financial discrepancies and financial fraud.
2.1.3 	Operational Ethics of Forensic Accounting
This includes: confidentiality, investigative expertise, industry expertise, multilocation consideration, maintaining an attitude of professional scepticism, obtaining information to identify risks, evaluating the entity related controls, designing and performing audit procedures, obtaining written representations from management relating to fraud and so on.
Arising from the need for forensic accountants are qualities and skills required for the performance of his duties. Aderibigbe (2000) suggested that a forensic accountant require high level of competence, integrity in honesty to perform his job. He is of the opinion that a forensic accountant must be thoroughly trained and must prove his competence by passing all relevant examination to become a member of a recognized accountancy body the maintained that a forensic accountant should always show integrity, honesty and probity and must maintain a professional attitude in the performance of his responsibilities of skills which are required are numerous but must be developed through the training years.
Wallace (2001) listed the minimum requirements a Forensic Accountant must possess to include: -
· An ability to review a large vol. of documentation, ranging from the more usual accounting records in management information system to memos, correspondence and other less obviously financial data in to extract the issue quickly.
· A sound understanding of peculiarity of various business markets.
· A sense of urgency and commitment which will ensure prompt response when required however slow civil litigation may appear to the on looker or even to the participants in a dispute.
· Adherence of strict timetable even when needs arises to work it more hours to meet targeted time. 
· An ability to communicate complex theoretical ideas in a manner which is readily understandable by the layman supporting with facts and figures when necessary without giving an impression of superiority.
· Most essentially, an ability to appear objectives and professional even when taking part in the inherent partisan process of a count case.
2.1.4 	Financial Frauds and White-collar Crimes
According to Avik (2008), forensic accounting has come into lime light due to rapid increase in financial frauds and white-collar crimes. The integration of accounting, auditing and investigative skills creates the specialty. The forensic accountants are engaged in public practice and are being employed by insurance companies, banks, police force, government agencies, and so on. The forensic accounting work is tailor made according to the situation and need the gathering of information and evidences is done according to the need and situation.
The objectives cf forensic accounting includes measurement of losses caused by an auditor due to his negligence, to look into the matter whether there has been any embezzlement of cash, the amount, necessity of criminal proceedings, computation of asset values in a divorced proceeding.
Recent corporate accounting scandals and the resultant outcry for transparency and honesty in reporting have given rise to two disparate yet logical outcomes. First, forensic accounting skills have become crucial in untangling the complicated accounting manoeuvres that have obfuscated finance statements.
Second, public demand for change and subsequent regulatory action has transformed corporate governance. Increasingly, company officers and directors are under ethical and legal scrutiny. Both trends have the common goal of responsibly addressing investors' concerns about the financial reporting system.
2.1.5 	History of the Nigerian Stock Exchange
The NSE was established in 1960 as the Lagos State exchange. In December 1977, it became the Nigerian stock Exchange, with branches established in some of the major commercial cities of the country. At present there are six branches of the stock Exchange. Each branch has a trading floor. The Exchange started operations in 1961 with 19securities listed for trading. Today there are 262 securities listed on the exchange, made up of 11 Government stocks, 49 industrial loan stocks and 194 equity /ordinary shares of companies, all with a total market capitalization of approximately N287.0 billion as at 31August 1999.
The market has in place a tested network of stock brokerage firms, issuing houses (merchant banks), and practicing corporate law firms and over 50 quality international links. The stock exchange and most of the nation's stock broking firms and issuing houses are staffed with creative financial engineers that can compete anywhere in the world. Therefore, the market has in place a network of intermediating organizations that can effectively and creditably meet the challenges and growing needs of investors in Nigeria.
The Central Securities Clearing System Limited (CSCS) is in charge of the clearing, settlement and delivery of transactions electronically on the NSE making these processes faster and effective. 
The All-share Index (ASI) is the stock market index of the NSE which for its calculation, uses only common stocks (ordinary shares) was developed in 1984.
2.1.6 	The Nigerian Stock Exchange
After 50 years of establishment, one of the organs of the capital market, is fast growing as a viable source of growth and financial development by promoting active participation the public and private sectors of the economy, it would not be out of context to say that more and move of Nigerians are being integrated into the system, thereby taking their destines into their hands. The purpose of regulating the capital market therefore is indeed the need to ensure that market players are trustworthy and fit, dealings are free and fair, code of conduct are equitable and orderly, while in compliance with the provisions of the investments and securities.
The main objectives of investigating operators and market players are to evaluate and analyse risk and management in compliance with the investment and securities Act (ISA)'99 and SEC'S rules and regulations.

Secondary Markets
To ensure orderly and fair pricing of securities traded on the floor of the stock exchange, creating necessary atmosphere for orderly development of the capital market and to guard against any abuses arising from the practice of insider trading.
Primary Markets
It involves registering all securities proposed to be offered for sale to, or for subscription by the public or to be offered privately with the intention that the securities shall be held ultimately other than by those to whom the offers where made.
2.1.7 	Problems of the Stock Exchange
Greenwood (2010) stated that Arumah, the New Director General of SEC has warned that hundreds of employees could face criminal charges following an investigation into corruption and mismanagement. The events on Africa Second biggest stock market have their roots in the reform of the country's banking sector, under the former president Olusegun Obasanjo on 2004. Keen to revamp Nigeria's fragmented network of banks, the government introduced rules requiring each institution to hold at least 2.5 billion naira (166 million dollar) in capital.
The hope was that a handful of stronger bigger banks would be better placed to service the economy, by lending to customers and raising cash through investment. After a string of mergers and acquisitions, the number quickly fell from 89 to 24 but by 2008, some of Nigeria's banks had gone into melt down. Nine of the biggest Afribank, Bank PHB, Equitorial Trust Bank, Fin Bank, Inter-continental Bank, Union Bank, Oceanic Bank, Spring Bank and Wema Bank-had to be rescued with a 4 billion dollar bailout, after a series of huge loans turned bad. The new boss of the Nigerian Central Bank, Lamido Sanusi, sacked eight of the nine banks Chief Executives in a clear out that became known as the "'Sanusi tsunami".
The impact however on the stock market, where banking shares made up more than half of all capital investment, has been huge. The Nigeria stock Exchange has fallen 70% since its peak of trading three years ago and has seen 500 billion dollars wiped off its value many Nigerians faced personal ruin as a result. Bismark (2010) declared that "we had a regulatory agency that over the years was accused of being a toothless bulldog, totally inactive and passive". A delegation of US's SEC visited Lagos in April (2010) to carry out its own inquiries. Its report has still not been made public, but it is understood to contain details of serious malpractices at many level of the NSE and a culture of "woefully inadequate"' surveillance.
Amidst all the trouble of the NSE, Omoh (2010) stated that the president, Alhaji Dangote on the 2nd of August, revealed that the NSE is flat broke and financially down to the point of not being able to meet its financial obligations to its stake holders in the capital market. The accused NSE's management of dipping its hands into the finances of its subsidiary, the CSCS accounts to borrow N900 million to support its cash deficit position. He further revealed that the NSE is indebted to the time of N119.5 million to Accenture auditing firm and that it has decided to stop additional work on executive selection, trading platform selection completion and implementation of the operating model for which the exchange engaged its services, until all outstanding invoices are dully paid.
This is the apex regulatory body for Nigeria's capital market. It regulates the operation of the capital market transactions, ensuring that the relevant rulers are compiled with. The business of capital formulation and mobilization and allocation to business in the push of economic growth. Through the capital market, companies and governments mobilize capital for investment while offering opportunity to investors to seek profitable outlets for their funds because complex finance processes are often involved, and large numbers of investors participate, the need for guarding the mechanism for those transactions become apparent. Investors need to be protected just as the process needs to be kept viable. The statutory objectives of the regulating bodies of financial institutions include market confidence, consumer protection, public awareness and eliminating financial crimes.
The regulatory principle that are followed by the regulators of financial institutions. Include the following:
a) Role management: - Regulatory measures and the senior management of the financial institutions so that they do not take decisions that are detrimental to the financial market.
b) Innovation: - Facilitated with restrictions so that the financial products and services launched are compliant to the rules and regulations.
c) International Aspects: - Strict monitoring should be there to see whether the international standards are maintained or not.
d) Efficiency and Economy: - Financial resources of a country should be used in the most productive and effective way.
e) Competition: - There should be strict supervision on the financial market for the purpose of minimizing harmful effects of competition.
2.1.8 	Factors Affecting Economic Growth
Anyanwuocha (1993) asserted that Economic growth is the process by which national income or output is increased. An economy is said to be growing of there is a sustained increase in the actual output of goods and services per head. The rate of economic growth therefore measure increases in real national income during a given period of time, usually a year. Economic development on the other hand is the process of increasing real per capital income and engineering substantial positive transformations in the various sectors of the economy. With economic development, there are structural transformations in the different sectors of the economy as well as general improvements in various areas of economic activity and in different areas of the country, leading to increased economic welfare of the citizens. 
Chikwendu (2009) opined that perhaps the single most important factor in creating healthy financial markets, and promoting economic growth is establishing high quality financial information system. Financial markets are predicated on confidence and this confidence is based in large part, on the presumption that financial information is appropriate and reflects the economic reality. The best assurance that financial statements pass mister is that they are prepared and presented in accordance with accounting standards and principles that are generally accepted internationally.
With the ability of readily accessible financial markets having relatively long-standing stability, the question then is, what can be done to make Nigeria's financial market so attractive as to get a healthy bite of this elusive pie? A key inducement is regulation that promotes full disclosure and high-quality financial information system. Investors who drive the markets base their decisions, to a significant degree, on an assessment of how well financial reports reflect an entity's financial position. Efficient and independently veritable financial information frame work need therefore to be instituted to ensure that financial statements are prepared and presented to reflect an entity's true financial position.
2.1.9 	Relationship between Economic Growth
Although the two concepts do not mean the same thing, there is relationship between them. Inevitably, increased economic growth would in the long run lead to economic development.
Although economic growth does not by itself guarantee economic development, it makes it possible. It enables improvements or positive charges to take place in various areas of economic activity due to the increased producing of goods and services. Economic growth will inevitably lead to economic development provided the following conditions are fulfilled:
i. Increased production of goods and services is not counteracted by rapid increase in population size. 
ii. There is an equitable distribution of the goods and services among individuals and areas.
iii. The increasing level of production does not lead to mass unemployment as a result of using just a few labour-saving devices.
2.2		Theoretical Framework
The test of a theory is the extent to which its formulation seems congruent with our own perception of real-world situation. The basic theory that has been established in this study is "white collar crime theory" (Sutherland, 1947; Michael, 2004). To build upon prior studies and establish a conceptual framework, focus on relevant theories related to expected criminal behaviour and management were discussed.
2.2.1 	Differential Association Theory of Crime
White collar crime can be defined as a crime committed by a person of respectable and high social status in the course of his occupation (Sutherland,1983). In this context, the 
concept of "respectability" defies precision of use. Thus, the requirement that a crime cannot be a white-collar crime unless perpetrated by a person of "high social status" is an unfortunate mixing of definition and explanation, especially when Sutherlan (1983) used the widespread nature of white-collar crime to refute class-based theories of criminality. These deficiencies have rendered white collar crime an impotent construct for theory building in sociology. No influential theory of white-collar crime has developed, let alone attempt to link such work to wider sociological theory. Sutherland's theory of differential association in White Collar Crime was a general theory of all crime, one whose generality borders on a platitudinous restatement of social learning (Albanese, 1995). Fredrichs (2007) explained that the only way one crime differs from another is in the background and characteristics of its perpetrators. Most, if not all white-collar offenders are distinguished by lives of privilege, much of it with origins in class inequality. It is estimated that majority of white-collar crimes is undetected or if detected, it is not reported. This is because of the high status of the perpetrators of these crimes, which requires a highly trained and experienced examiner or investigator like the professional forensic accountant to forestall the occurrence of such high-profile fraud.
2.2.2 	Fraud Management Lifecycle
Effective management of the Fraud Management Lifecycle starts with a common understanding or definition of the stages in the lifecycle. Without this awareness and understanding, fraud management professionals are unlikely to communicate effectively with each other, with their peers in other industries, and within their respective businesses. The terms "lifecycle stage" and "stage" throughout this study are used as a reference to a set of activities. Unlike a traditional linear lifecycle, a network lifecycle's stages are not necessarily linked sequentially, where activities in one stage are completed and then the functioning is passed on to the next stage in the chain. To the contrary, a network lifecycle facilitates simultaneous and sequential actions within each of the lifecycle stages or network nodes. The Fraud Management Lifecycle is, therefore, a network lifecycle where each node in the network, each stage in the lifecycle, is an aggregated entity that is made up of interrelated, interdependent, and independent actions, functions, and operations. These activities can, but do not necessarily, occur in a sequential or linear flow.
2.2.3 	Agency theory
Agency theory addresses the Agency issue in which one party (the principal) delegates work to another (the agent), who performs that work (Jensen &Meckling,1976). There is an agency relationship when the actions of one individual affect both his welfare and that of another person in an explicit or implicit contractual relationship. The individual who undertakes the actions is the agent and the person whose welfare (utility), measured in monetary terms, is affected by the agent's actions is called the principal (Akaranga,2010).
The typical case of agency relationship is the one that exists between an employer (the principal) and his employee (the agent). In an agency relationship, the principal wants the agent to act in the principal's interest. However, the agent is expected to have his own interest and consequently, he may not act in the principal's best interests. An agency relationship is a contract under which one or more persons (the principal), engage another person (the agent) to perform some service on their behalf which involves delegating some decision-making Authority to the agent. If both parties to the relationships are utility maximizes, there is a good reason to believe that the agent will not always act in the best interests of the principal (Jensen & Meckling, 1976).
This thesis began by evidence of forensic accounting services as essential for effective in the performance of Commercial Banks. Forensic accounting services were also discussed as particularly important in the present technologically advanced yet fragile economic 
conditions. Intentions are the best predictor of any planned behavior and understanding the antecedents of intentions provides practical insights into the behavior (Ajzen and Fishbein 1980). Therefore, Fraud preventative theory was proposed to curb the behavioural intention of any individual to fraud. According to Goosen, Pampallis, Van der Merwe and Mdluli (1999), a bank owes a duty to its customers to keep accurate records of all the transactions effected against the account in question. Thus, a bank statement serves avital role in meeting the bank's accountability to its clients, and is a fundamental aspect of modem banking. Goosen et al. (1999:221) state that the role of a bank account statement, which is of the utmost importance to a bank, is that it serves as an audit trail showing in detail the various transactions effected against the account. The bank statement is a form of accounting record. This view is reflected in the total sample, which views a bank account statement as a detailed record of all transactions in a bank account. These transactions reflect money going into an account (credit transaction) or out of an account (debit transaction). In effect, a bank statement serves as evidence of the transactions against a bank account, a fact that is addressed by Section 236 of the Criminal Procedure Act 51 of 1977, which deals with the proof of entries in bankers' books. Section 236 of Act 51 of 1977 allows the production of a bank statement to be prima facie proof of the transactions reflected therein. Section 28 of the Civil Proceedings Evidence Act 25 of 1965 contains similar provisions relating to civil legal proceedings.
Pheijffer (1998:34) defines financial investigation as investigations in which, on behalf of law enforcement, financial expertise is used in order to gather, check, refine, process and analyse financial information. According to Tuffey (2002), financial investigation is the investigation of an individual or corporation through their financial affairs. Willemse (2004) is of the view that financial investigation is the identification and documentation of the movement of money during the course of and after a crime. It establishes the link between where the money comes from, who gets it, when it was received, and where it 
was stored or deposited. This can provide proof of unlawful activity such as money laundering, racketeering, corruption and terrorist financing, as well as identify and trace assets for asset forfeiture purposes, in effect addressing the proceeds of unlawful activity.
According to Akintoye (2008), forensic ligation support in commercial banks provides assistance of a nature in a matter involving existing or pending litigation or represents the factual presentation of economic issue related to existing or pending litigation. It deals primarily with issues related to the qualification of economic damages sustained by parties involved in legal disputes and can assist in resolving dispute and can assist in resolving disputes, even before reaching or getting to the court room. A good example of litigation support assignment would be calculating the economic loss resulting from breach of contract.
According to Carrier (2003), the study attempt to analysis digital forensic as the use of scientifically derived and proven methods toward the preservation, collection, validation, identification, analysis, interpretation, documentation and presentation of digital evidence derived from digital sources for the purpose of facilitating or furthering the reconstruction of events found to be criminal, or helping to anticipate unauthorized actions shown to be disruptive to planned operations. This definition covers the broad aspects of digital forensics from data acquisition to legal actions. Abretcht (2010) conducted a study on Fraud and Forensic Accounting in a Digital Environment. The study differs from the present study in various ways; - it employed a literature review methodology/desk while the present study uses a field survey methodology. Another difference is that the study did not cover the effect of forensic ICT in financial performance of commercial banks in Nigeria Moorthy, Seetharaman, Mohamed, Gopalan and San (2011) evaluates the role of information technology and how it affects internal audit process in the organization. The study also stresses on the global trend of adopting IT system (software/hardware) in producing a more controlled environment in delivering the auditing process. However, the study did not examine the effect of forensic ICT on financial performance of commercial banks in Nigeria. In addition, the study used information and data of gathered from various sources of secondary data.
2.2.4	Theory of the Fraud Diamond
Wolf and Hermanson (2004) proffer the Theory of the Fraud Diamond, in place of the triangle. They argue that the diamond offers a better view of the factors leading to fraud. They add a fourth variables, capacity, to the three-factor theory of Cressey. Capabilities mean that, the fraud perpetrator must have the necessary traits, abilities, or positional authority to pull off his crime.
Theory of fraud Diamond offers a better view of the factors to fraud. The theory adds fourth variable, capabilities, to the three-factor theory of fraud triangle. Wolf and Hermanson believed many frauds would not have occurred without the right person with the right capabilities implementing the details of the fraud. They also suggested four observation traits for committing fraud; First, authoritative position or function within the organization, second capacity to understand and exploit accounting systems and internal control weakness, Third, confidence that he/she will not be detected or if caught he/she will get out of it easily, Fourth, capability to deal with the stress created within and otherwise good person when he or she commits bad acts. Reviewing the literature shows that researchers classified the motive side of the fraud diamond differently. Some researchers classified them as personal, employment or external pressure, while other classified it as financial and nonfinancial pressure. However, it can be noticed that both classifications are interrelated. For instance, personal pressure can come from both financial and non-financial. A person's financial pressure in this case could be gambling addiction or a sudden financial need, while a personal non-financial pressure can be lack of personal discipline or greed. By the same token, employment pressure and external pressure can come from either financial or non-financial pressure. Thus, Forensic Accountants have to keep in mind that pressure/motive to commit fraud can be either a personal pressure, employment pressure, or external pressure, and each of these types of pressure can also happen because of financial and non-financial pressure. Forensic Accountants also need to understand the opportunity for fraud to heIp them in identifying which fraud schemes an individual can commit and how fraud virus occurs when there is an ineffective or missing internal control.
However, it can be criticized that even though the fraud diamond added the fourth variable capability to the fraud triangle and filled the gap in other theories, the model alone is an inadequate tool for deterring, preventing or detecting fraud. This is because, the two sides of the fraud diamond (incentive/pressure and rationalization) cannot be observed, and some important factors like national value system are ignored.
Therefore, all other fraud models should be regarded as an extension to wolf and Hermanson's fraud diamond and should be integrated in one model that include national value system. This should help them in effectively investigating and assessing fraud risk.


2.3		Empirical Review
2.3.1 	Modelling fraud detection and the relevance of forensic accountants in the audit process
Koh and Woo (1998), argue that there is a widespread belief that a person who has interest in a company (Shareholders, potential investors, takeover bidders, creditors, etc) should be able to rely on its audited accounts as a guarantee of its solvency, propriety and business viability, hence, if it transpires, without any warning that the company is in serious redundancy and this somebody is always perceived to be the auditor. Even though the statements "is always perceived" can be understood as an overstatement, having in mind that fraud detection is management's responsibility. Association of Certified Fraud Examiners (ACFE) states in its 2010 report to the nations on occupation fraud and abuse those medium losses coursed by the occupation fraud was $160.000, which is about a 5% loss of the typical organization annual; revenue (ACFE,2010), the public still expected that auditors will be the ones to detect fraud. Public expectation of the work required to be done by auditors and regulatory requirements for the audit activity (known as "expectation gap") have changed over the years.
Fraud detection was considered as the primary role in the audit until approximately 1940and later on it changed to be an ordinary examination that was not designed to disclosure defalcations, which increased public dissatisfaction with the audit activity. To narrow the "expectation gap”, the American Institute of Certified Public Accountant (AICPA) issued series of Statement of Auditing Standard (SAS). Growing concern and expectations from the public culminated in the advent of the Sarbanes-Oxley of 2002and the adoption of the SAS No. 99 (as the response to the SAS No. 99 in 2004). International Federation of Accountants (IFAC) revised International Standard on Auditing (ISA) No. 240), (Singleton et al., 2006). Since those documents were put into force more attentions have been paid to the issue of auditors detecting fraud, and more technical guidance has been presented to them.
Nevertheless, new standards and requirements have reduced but not eliminated the “expectation gap". Hence, it is still important to research the possibility to improve fraud investigation and detection in the audit process through the forensic accounting skills and techniques. 
2.3.2 	Review of Related Empirical Review
There are several empirical studies on forensic accounting and fraud detection and prevention. Many of these studies draw evidence from developed economies like the United States of America, the United Kingdom and Canada. Empirical evidence also exists on the relationship between forensic accounting and fraud detection. The following studies show the methodology, sample and main findings of these studies.
Okoye (2011) in his examination of forensic accounting as a tool for fraud detection and prevention used primary and secondary sources of data.370 questionnaires were administered to staff of 5 selected ministries in Kogi area. Tables and simple percentages were used to analyse the data. The statistical tool used to test hypotheses was Analysis of Variance (ANOVA). Among the findings was that, the use of forensic accounting does significantly reduce the occurrence of fraud cases in the public sector and therefore can help better in detecting and preventing fraud cases in the public sector organization.
Okunbor & Obaretin (2010), a total of 140 statistically sampled respondents of ten companies from five sectors quoted in Nigerian Stock exchange. Using the simple regression model and descriptive statistics for the purpose of data analysis. The result showed that the application of forensic accounting by quoted companies in Nigeria is not effective in curbing fraudulent activities. The general consensus was that it had not been effective as revealed by the frequency scores of those who disagreed.
Ebimobowei (2011) examined the effect of forensic accounting services in fraud detection. The primary data was collected with the help of a well-structured questionnaire of three sections administered to twenty-four banks in Port Harcourt, the capital of Rivers State and the data collected from the questionnaires were analysed with descriptive statistics, Augmented Dickey-fuller, ordinary least square and Granger Causality. The result reveals that the application of forensic accounting services affects the level of fraudulent activities of banks.
Islam, Rahman and Hossan (2011), in their study concentrated on issues relevant to the current status of the application of forensic accounting in Bangladesh and how efficiently it works as a fraud detection tool. They established that forensic accounting as a fraud detection tool has relevance to efforts for combating fraud and corruption in Bangladesh.
Gottschalk (2010) used a structured questionnaire of 517 potential respondents only 141 responses were completed and used for the analysis with the help of descriptive statistics. The results reveal that control is the most important means by which fraud is prevented and controlled. However, some respondents believe that influence is more important in terms of ethical guidelines and other measures.
Muthusamy (2010) utilized Partial Least Square technique, a component of Structural Equation Modeling (SEM). A questionnaire was formulated, refined, and subsequently used in the pilot study. A list comprising 9642 large Malaysian companies was generated with data obtained from the Inland Revenue of Board Malaysia. The survey was distributed to 20% or 1982 companies that were chosen through random sampling. Only 305 returned surveys were useable. The result was that, the present conceptual model confirmed both perceived benefits and perceived risks as significant direct antecedents of attitude.
Njanike et al. (2009) used the questionnaire which consisted of three parts that is personal, detection and investigation sections designed to capture information on the forensic auditing status quo and the suggestions on the way forward. A sample of thirty forensic auditors from thirteen commercial banks, four building societies and four audit firms in Zimbabwe. Result was that forensic audit departments suffer from multiple challenges, amongst them being lack of materials resources, technical know how, interference from management and unclear recognition of profession.
Taking a different perspective, Boritz et al (2008) investigated forensic accountants and auditors in terms of the relative merits of involving fraud specialist during the planning stage in assisting auditors by developing an audit plan that will effectively identify fraud. They found that involving the fraud specialists in the risk assessment process leads to better results than simply consulting with them by providing summery risk assessments and asking for input.
Koh (2009) in his study, examined forensic accounting in the dimension of public acceptance towards occurrence of fraud detection, in his study, the most emphasized important subject was that the forensic accounting is conducted to improve the understanding in detecting and reducing accounting fraud. The author thinks that it has been practiced by audit firm as one of the tools to investigate a company's financial statements for fraudulent activities as requested by certain parties. In conclusion in terms of their study, they emphasized that the forensic accounting activities such as investigative accounting and litigation support will enrich the organizational performance.
Ramaswamy (2007) in his study pointed out the increase in the need of forensic accountants in recent years with the public need for honesty, fairness and transparency in reporting increasing exponentially. The author emphasized that forensic accountant has a skill set that is very different from an auditor or financial accountants. He also stated that it is needed for universities to prepare education programs in order to train qualified forensic accountants and meet the potential future needs.
Forensic accounting is technology driven which implies that where the technology is still far-fetched, the application is hindered (Efiong, 2013). There are serious infrastructure and developmental challenges in Nigeria, abuse of office power, lack of transparency and the issue of general indiscipline. All these appear to undermine the effectiveness of forensic accounting at curbing fraudulent practices particularly in the Nigerian public sector.













CHAPTER THREE
RESEARCH METHODOLOGY
3.1 		Introduction 
This chapter describes the techniques and procedures used by the researcher in conducting the study and accumulating the data for the study. It comprises of sources of data, population of the study, sample size, method of data collection, method of data analysis and model specification.
3.2		Research Design
For the purpose of this study, a case study, one of the types of descriptive research design was adopted. This was designed to highlight the effect of forensic accounting on economic growth using the Nigeria Stock Exchange as a case study.
Case study is one of the types of descriptive research. It is an intensive investigation of an individual or small unit such as a society, a family, a club, a team, a school or gang. The investigation examines the individual or unit in depth. Such studies emphasize why the individual does what he or she does and possibly how the behaviour changes as environmental factors change.
3.3 		Population of the study
The population of the study consist of 60 workers of Stock exchange of Nigeria specifically the accountant and senior administrative management staff, however there are four accountant and four senior administrative management staff working at the firm as at the time this study was carried out. According to this population represent whole group of individuals, objects or events with a joint visible feature.
3.4 		Sample Size and Sampling Techniques 
Sample Size: The researcher is aware that it would be a waste of time and an uncoordinated effort to try to base her study on the entire population of the staff, member of the case study company. Therefore, draw sample in order to ensure greater accuracy of result faster speed of data collection availability of population element and lower cost. Although population in the case study is finite, it is reasonable for researcher to draw sample to allow for through investigation and study of the role and effect of computerized accounting system on-the performance of business organization in the company and so generalize finding to manufacturing industries.
Sampling Techniques: The sampling adopted by the researcher in this work. Stratified Sampling Techniques: this is a probability, sampling method that allow for strata to be formed and the sampling size is 50. It is an applied random sampling method, the population is segregated into strata, this makes it possible for the researcher to classify the company into departments and sections after is done. Random sampling was conducted on each stratum to ensure that knowledgeable person is picked from each department to be representative, so as to allowed all department to be represented in the investigation to avoid bias and misleading conclusion and recommendations.

3.5 		Sources and Method of Data Collection
The questionnaires with various questions regarding financial issues in the stock exchange and forensic accounting were personally distributed to the various operators of the exchange after permission was sought and obtained. The questionnaires were collected personally and the responses were analysed.
3.6		Instrument for Data Collection 
The research used close–ended questions in order to sources information from responses. The questionnaire was structured in a five point like it response format to extract the data or information. In order to convert the likert scale to internal scale a weighting was given to each point in the scale as follows: Strongly Agree (SA) =5 points, Agree (A) =4 points, Strongly Disagree (SD) =2 points, Disagree (D) =3 point, AND Undecided (UD) =o point.
3.7 		Techniques for Data Analysis 
The various questionnaires given to the operators and employees of the Nigerian stock exchange were analysed using the chi-square. To test the hypothesis, the chi-square was applied. This enabled the researcher compare the expected frequency with the observed frequency.
The instrument that was be used for data collection in this study was a standardized questionnaire and interview. The questionnaires were constructed on the various issues bordering on forensic accounting as a mechanism of combating fraud among other vices.

CHAPTER FOUR
DATA PRESENTATION AND ANALYSIS
4.1		Data Presentation
The main purpose of this research is to investigate the impact of forensic accounting on the Nigerian economy. The achievement was analysed using the chi-square. The analysis of the data is presented in this chapter.
4.2		Analysis of Data and Result
There is no significant difference between the use of forensic accounting and other modes of accounting in fraud detection.
TABLE I (ONE) Views of Respondents on the use of Forensic Accounting
	
	A
	B
	TOTAL

	AGAINST
	105
	180
	285

	FOR
	56
	180
	236

	TOTAL
	161
	360
	521


Source: Field Survey 2025.




TABLE I (ONE)
	0
	E
	O-E
	(O-E)2
	(0-E)2
E

	105
	88.07
	16.93
	286.63
	3.26

	180
	196.93
	(16.93)
	286.63
	1.46

	56
	72.93
	(16.93)
	286.63
	3.93

	180
	163.07
	16.93
	286.63
	1.76



Level of significance = 0.05 
Calculated X2 - 10.41
Table value = 3.841
From the table one, the calculated X2 value 10.41 is greater than the table value at 5% level of significance.
The result implies that there was a significance difference between the use of forensic accounting and other modes of accounting in fraud detection.
Hypothesis II (TWO)
There is no significant difference in economic growth with the use of forensic accounting.




TABLE II (TWO) Forensic Accounting has no Relationship with Economic Growth
	
	A
	B
	TOTAL

	AGAINST
	76
	90
	166

	FOR
	11
	90
	101

	TOTAL
	87
	180
	267


Source: Field Survey 2025.
TABLE II (TWO)
	O
	E
	O-E
	(O-E)2
	

	76
	54.09
	21.91
	480.05
	8.88

	90
	111.9
	(21.9)
	479.61
	4.29

	11
	32.9
	(21.9)
	479.61
	14.58

	90
	68.09
	21.91
	480.05
	7.05


Level of significance = 0.05
Table value = 3.841
From the table II above, at 0.05 level of significance, and I degree of freedom, the table value of X2 is given as 3.841 comparing with the calculated X2 is greater than the table value. This implies that the hypothesis which states "there is no significant difference in economic growth with the use of forensic accounting should be rejected.
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Hypothesis III (THREE)
There is no significant relationship between fraud and economic growth.
	
	A
	B
	TOTAL

	AGAINST
	161
	210
	371

	FOR
	25
	210
	235

	TOTAL
	186
	420
	606


Source: Field Survey, 2025.
TABLE II (THREE)
	O
	E
	O-E
	O-E
	
ϵ

	161
	113.89
	47.13
	2,221.24
	19.51

	210
	257.13
	(47.13
	2,221.24
	8.64

	25
	72.13
	(47.13
	2,221.24
	3.80

	210
	16287
	47.13
	2,221.24
	13.64


From table III, it could be observed that the calculated value is greater than the table value at 0.05 level of significance and I degree of freedom this therefore means that the hypothesis will be rejected.

4.3		Discussion of Findings
There is no doubt that the introduction of forensic accounting or forensic audit into the Nigerian economy will enhance and facilitate the discovery of fraud, waste, embezzlement and mismanagement of fraud in the Nigerian economy.
From the findings, it's been proven that forensic accounting wilI impact greatly on the Nigerian economy and will serve as a major deterrent to all other serving officers of the public sector.
Discussion of the Results
The various findings of the study are discussed below in live with the various research questions and hypothesis.
Hypothesis I (One)
There is no significant difference between the use of forensic accounting and other modes of accounting in fraud detection.
Based on findings, it was observed that those who stood for this hypothesis were greater than those that were against it.
From table 1, it was observed that the calculated X2 is greater than the table value. The hypothesis was rejected meaning that a significant difference between the use of forensic accounting and other modes of accounting in fraud detection exists.
According to Levanti (2009) a forensic accountant is indeed part investigator, part auditor, part attorney and part accountant. Hs reviews evidence, conducts analysis, interviews involved parties and draws conclusions.
He also affirmed that the need for forensic accounting arose because of the failure of audit systems in the organization as the organizational internal and external audit failed to figure certain errors in the managerial system.
Hypothesis II (Two)
There is no significant difference in economic growth with the use of forensic accounting.
From table II, it could be observed that the calculated X2 was greater than the table value, this implies that there is actually a significant difference in economic growth when forensic accounting is used.
Chikwendu (2009) asserted that perhaps the single most important factor in creating healthy financial markets and promoting economic growth is establishing high quality financial information system.
Owojori and Asaolu (2009) concluded that forensic accounting is the best ever growing area of accounting that enables and enhances the chances of success in day to day life of corporate firm by surmounting all the vexing and critical problems of corporate field as panacea. Thus various agencies fighting corruption worldwide will need to engage the service of forensic accounting to compliment efforts of other professionals in reducing fraudulent activities and installing fraud proof internal control system in corporate organization. This when achieved, will automatically usher in economic growth.
Hypothesis III (Three) 
There is no significant relationship between fraud and economic growth. The chi-square findings in table III revealed that the hypothesis should be rejected this is because the calculated X2 is greater than the table value.
More corruption (bribe taking, fraud, embezzlement, waste) less economic growth. Due to the inability of the sectors to develop especially on an international level where the competition is a lot harsher. It poses serious development challenge and erodes the institutional capacity of government as procedures are disregarded, resources siphoned of and officials are hired or promoted without any regard to performance. Corruption also undermines economic development by generating considerable distortions and inefficiencies. In the private sector, corruption (fraud, and so on) increases the cost of business through the price of illicit payments themselves, the management cost of negotiating with officials, and the risk of breached agreement or detection. It also lowers compliance with construction, environmental or other regulations, reduces the quality of government services and infrastructure, and increases budgetary pressures on government. These distortions deter investment and go a long way in reducing the growth and of that economy. 
CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATION
5.1		Summary
In the preceding chapter, data gathered from the employees and other operators of the Nigerian Stock Exchange were analysed using the chi-square formula. Consequently, there is need to discuss and make conclusions about the results obtained from the analysis of the data. This chapter therefore presents the discussions of findings, conclusion and recommendation made based on the findings. In addition to this, suggestions were also made for further studies.
5.2		Conclusion
On the basis of the findings of this study as stated or discussed in the preceding chapter and in discussion written above, the following conclusion has been reached. This study has proved beyond reasonable doubt that fraud hinders the growth of an economy. It has also been able to prove that forensic accounting is a tool that can be used to either reduce fraud totally or to its barest minimum.
5.3		Recommendation
As a result of the findings reached, the following recommendations have been put forward.
a)	There should be creation of awareness of forensic accounting in Nigeria.
b)	More forensic accountants should be trained.
c)	Forensic accountants should be sent to review the financial statements of the various ministries and parastatals in Nigeria
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