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CHAPTER ONE
INTRODUCTION
1.0
Introduction
Deposit money bank are custodians of depositors funds and operate by recording cash deposits from the general public and looming them out to the needy of statutory allowed interest rates (Nigeria 2020). In Nigeria the financial sector is dominated by commercial banks. Therefore any failure in the sector has a grove consequence on the economic growth and development of the country. This is due to the fact that any bankrupt that could happen in the sector has a contagion affect that can lead to bank runs, crises and bring overall financial crises and economic tribulation (IMF, 2020). Banks play a major role in the economy through their economic function of financial intermediation that perform both a brokerage and a risk transformation funds (Hora, 2018). Commercial banks as financial intermediation that performs both a brokerage and a risk function of mobilization and allocation of funds from the economic surplus (leaders)to the economic definite unit (borrowers). This function is directly linked with banks profitability which encourages economics growth. According to Wainaina (2019), profitability of banks deposit money banks are the most important saving and mobilization of financial resources and allocating them to productive investment and in return promote their performance (victor 2022). Interest rate, however play a vital role in how a bank promote money (haye, 2021). Hualon (2018) found that interest rate is one of the most important factor that affect the bank financial performance. Rates are the reword paid by a borrower (debtor) to a lender (creditor) for the use of money for a period and they are expressed in a percentage, to make them comparable . interest rates are also quite often refered to as the price of money corb (2019) described interest rate as an economic tool used by the control bank to control inflation and boost  economic development. Therefore poor decision on a interest rate regime could spell for the financial system and the economic as a whole. The control bank of Nigeria uses the interest rate is as a monetary   policy tool to adjust the leading rates of banks and other financial institutions in Nigeria.  Giovanni (2022) argued that high interest rate set by the central bank means that the other financial institution will have to change high because they are all profit oriented. In Nigeria, since the inception of interest rates deregulation in 1986. The government has pursued a market determined interest rate regime, which does not permit a direct state intervention in the general direction of the economy (adebiyi and babatofe, 2020) . RASHEED (2020) states that the Nigeria economic saw different interest rate for different sectors in 1970’s through the mid 1980 (regulated regime). Performance interest rates ware therefore applied to encourage priority sectors such as agriculture and manufactory.

The establishment of the African bank gave rise to the foreigners of indigenous bank. This was not without attendant challenges. The government thereby introduced a regulated interest rate regime.

1.1 Statement of The Problem
the focus of the research is to discuss the impact of the interest rate as a monetary tool in Nigeria deposit money bank. 


Commercial banks in Nigeria are predominant in the banking industry. Their loans and credits form a major portion of the total credit to the private sector. However, they still face major challenges with regards to government regulations, institutional difficulties and other similar challenges. This would be of great assistance to the regulators in forming a favorable interest rate regime that would meet the macro economic objectives in Nigeria.
Lack of regulatory and monetary policies papers to be ineffective in Nigeria banks.

Lack of cash to rerun liquidity business

Lack of proper management to supervise debtors.

1.2 Research Questions 
1. does instability of price level affect the interest rate in deposit money bank?
2. What are the problem facing monetary policy in deposit money banks interest rate?

3. Should apply other method of monetary policy alongside interest rate?

4. Can rate lead to wealth create In Nigeria ?

1.3 Objective of The Study 
this study examines the impact of interest rate as a monetary policy in Nigeria deposit money bank.
Therefore, the objectives of the study is highlighted as follow:

1. To examine impact of monetary policy in policy interest rate significantly influences deposit money banks performance.

2. Wheather money policy interest rate significantly influenced deposit mobilization during the different interest rates regimes.
3. To analyze the theory in monetary policy for interest rate in Nigeria.

4. To identify the influence of monetary policy on interest in crediting private sector.

5. To critically examine the problem affecting the proper effectiveness of the interest rate.

1.4 Research Hypothesis
the research hypothesis will be based on the findings in this course of this research work and when tasted it will accept or reject the interest rate control as a monetary tasks on the performance of deposit money banks.

The hypothesis to be taste in relation to the research topic are 

Ho: interest rate control as a monetary does not have positive impact on Nigeria banking industry.
Ho: interest rate control as a monetary has positive impact 
1.5 Significant of The Study 
the study helps us understand the impact of interest rate control as a monetary tool on the performance of deposit money bank, it would aid the regulator to core filing plan and fore cast the effects of its policies to meet it objectives of economic growth and fill employment to banker, which will be of interest to them in their respective banks. This would also benefit the academic community which would avail them the opportunity of conducting further research in the topic of similar areas. The research work is predictive in nature the study when completed will be beneficial to the following:

to industry 

it will encourage customer to develop banking habit as a result of unimproved banking service through electronic banking system. To promote other sector to practice electroics service delivery which can serve as incentive to their goal advancement.

To government 

it will help the government to make a proper regulation frame work on bank deposit mobilization from loopholes discovered in the course of the research work.

To future researchers  

It will serve as a guide to student and other researchers who are interested in writing issue relevant to this study by providing a source to their literature review.

1.6 Limitations of the study 

The scale of the study means the encourage in the process of understanding this research work, basically the area of coverage of this study area:

Industrial scale the company that this study covers is deposit money banks (central banks of Nigeria) the company prudent is to provide good and effective banking system through money keeping and asset valuation.

Geographical scale due to largeness of the city, the study will cover some parts of Ilorin metropolis i.e kwara poly.

Time scale the research will be effective within the period of January 2020 to November 2020 all the information outside the period is not considered in the study . there, is no short coming without its own unique imitators therefore the short coming of this research are:
Financial constraints: due to the novelty of this study, there work review some journals are not accessible online and acquireing them could prove imporssible considering the tedious procedure involves especially through online purchase.
Time constraints: duration for the research work is recapturing short while stress enacted from other academic activities is also another constraints.

1.7 Definition of The Terms 
policy: a policy is a course of action intended to accomplish some end

monetary policy: monetary policy can be simply described as a deliration policy measure on the part of monetary authorities to control supply level of interest rates.

Bank: this is on organization where principal operation are concerned with the accumulation of the temporary idle money of the general public for the purpose of advancing to other for expenditure.

Banker: it can be defined as the one who take the  debit of other people and to offer his own in exchange and create money.
Liquidity: liquidity is the extent to which money ia available in the economy.

Money is any object or record that is generally accepted as payment of debt and in given social economy context or country.

Payee: this is a person to whom money is paid, that is the person to whom the order to pay is given.

Policy: a policy is a course of action intended to accomplish some end
Monetary policy:-   monetary policy can be simply described as a deliration policy measure on the part of monetary authorities to control supply level of interest rate.

Bank: this is on organization where principal operation are concerned with the accumulation of the temporally idle money of the general public for the purpose of advancing to other for expenditure.

Banker: it can be define as act of taking the debt of other people and to offer his own in exchange and create money.
Liquidity: is the extent to which money is available in the economy.
Money: is any object or record that is generally acceptable as payment  of  debt and in given social economy content or country .

Payee: this is a person who pay a sum of credit on amount of money to the drawer. That is the beneficiary of the billowed: this is a person o whom money is paid, that is the pardon to whom the order to pay is given.

Loan: loan is a type of debt, all debt instrument a loan enter the redistribution of financial asset over a time.

Drawer: drawer can be define as the instrument of a cheque.

1.8 Plan Of The Study 

This research is divided in to five chapter, chapter one is the general introduction that consist of the aim and objective of the study, statement of the problem, research question, research hypothesis, significant of the study, definition of the key terms,  and organization of the study.

Chapter two covers the literature review, conceptual review, theoretical framework and empirical review.

Chapter three discovered abot the research methodology source of data. Population of the study, sample size. Method of data collection, Method of data analysis and limitation to methodology.
Chapter four contains data analysis, presentation, and interpretation of result 

Chapter five covers the summary, conclusion and recommendation for further research

CHAPTER TWO

LITERATURE REVIEW

2.0
Introduction
According to micheal (2020) interest is the rate at which the C.B.N act as a of the last resort and lends money to the commercial bank.

It is the rate to which control bank is willing to rediscount eligible bill as the rate at which it lends bank in its capacity as lender of last resort. 

By raising the interest rate. The C.B.N export all the other rate economy to adjust according to the uce-versa. Thee use of bank rate is pre-supposed a highly developed integrated and growth based on financial system in which a change in thee interest rate will work through the network of rate in the system. However, in parties this application is limited in Nigeria by the absence of such a financial system.
Moreover, the use of interest is limited by this excess in liability does not encourage bank to use the discount window to control bank of Nigeria (CBN).

Adekange (2019) views interest rate as a rate of interest the control bank of Nigeria change commercial bank and other financial institution for discounting their bills. The further stressed that the bank is rate is very important companies and lower purchase companies follw the bank rate. 
 If the C.B.N feel that liquidity should be increased plus investment will reduce the minimum rate. Interest rate and this resuction will lead to corresponding reduction in bank interest rate on lead to investment.

On the other hand, if the C.B.N should like to reduce liquidity in the economy will raise the discount rate and bank would have borrowed from C.B.N based on this high rate and investor will find loan lese alternative there by reducing the volume of money in the economy.

The interest rate structure was received in 1999, the maximum rate of application to all locking was fixed for agriculture and estate loan, the previous specrol rate leading to the proffered sector which hard existed during the early 1990 where effective abolished.
However, this investment will not pay a significant role in influencing the cost and availability of credit I Nigeria. This will be due to the fact that investment decision depends on expected rate to return on investment term the cost of borrowing in Nigeria. 

For interest rate policy to secure the bank, must not have excess reserve otherwise they may not cause to borrow from the control bank (C.B.N) in the first place.
Kant (2018) defined interest rate as an organization whose principal operation are concern with the accumulation of temporarily idle money of the general public for the purpose of advancing to other for expenditure.

Also section (41) of the banking act (2019) (formally, banking decree 2017) defined a banker as any person who caries on banking business and those include a commercial loan and acceptance house discount house and financial institution. Oyetoyan (2020) deined bank as ordinary business deposit from exchange for bill of charge, government band the secured or unsecured, promises of business repay e.t.c Oxford dictionary defined bank as an organization that provide workers financial service for example, keeping on lending money.
2.1
Conceptual Framework
Over the years, th objectives of interest rate has charge a lot interest rate has first used as an institution of monetary control between 2019 and 2021, it was used as a mean of making the short term investment of bank in Nigeria, interest rate is however stable unit was upward in 1964 and 1978 reflects the high liquidity in position of the economy.
However, the government was not been consistent with the interest rate policy, its deregulation stance over thee year has other result in interest rate being freed or allowed to find its level in a free market economy. The recent issue of interest rate and other policy tool are now.

2.1
Conceptual issue on interest rate 

i. stability in domestic price level

ii. attainment of fill employment 

iii. effective controls of bank 

iv. achievement of balance growth 

v. maintenance of balance of payment equilibrium 

vi. stable exchange 

interest rate 

gilehris, (2013) states that although it is difficult to determine the direction of the relationship between interest rates and profitability, studies confirm that interest instability affects commercial banks, financial performance while other studies give contradictory findings. The control banks also lends commercial banks funds money borrowered from the control bank is to be repaid at a particular interest rate in the banking industry. Hualon (1992) stated that interest rate is one of the most important factors that affect the bank financial performance. Corb (2012) argued that interest rate is a economic tool used by the central bank ot control inflation and to boost economic development. Nigeria (2004) explained that low interest rates as the price a borrower pays for the use of money they borrow from a lender (financial institution) or fee paid on borrowed assets. Sayedi (2013) expressed interest rate as the percentage role over a period of one year. Korl et al (2009) posits that interest rate are derived from macroeconomic factors which agree with Irunge (2013) that interest rate are major economic factors that influence the economic growth in an economy. Inflatin and inflationary expectations can pose interest rate upward which affects lending rates resulting to reduce credit demand and lending ability of commercial bank (Kegues, 2001) Irunge (2013) states that interest rate is the price of money interest rate can either nominal or rool. Nominal interest rate can be measured in naira terms, not in terms of goods. The nominal interest rate measures the yield in naira per year, per naira investment which the real interest role is corrected for inflation and in calculated as the nominal interest rate minus the rate of inflation (pandory,1999).
Type of interest rate deposit money bank

By the most liable obliviours power of the C.B.N inflation market interest rate. The mechanism to move the bank customer and also not to make efforts of named of these gaps.

As in previous year, the reducing balance method shall contrinute to be applied in 1988 for calculating interest change on loan payable in agree instrument. E.g the discount method of the simple interest straight line method result in changing more that the contracted rate word, be regarded as a branch of central bank current account holder shall be regarded regular on quarterly bass and shall be the following information.

i. Rate of change to turnover (COT)

ii. Rate of interest on over draw account, the amount and period. Interest on saving, account shall be calculated on the interest rate is payable shall be demand more than 50.00 initial deposit for opening saving account in the rural area 100 in urban bank shall design their saving passbook in such a way that the following information will be clearly shown when calculating interest yield on saving deposit.
iii. The interest rate applied 

iv. The amount of saving which calculation is based

v. The period which the interest rate is calculated 

The inspectorate department of each bank shall have the responsibility of checking on the bank charge interest payable on deposit account. Where the inspector department of a banks discovers nonpayment of interest on deposit non payment of interest on deposit on other entitlement or excessive change shall be refinded with interest rate atthee minimum. 

Internet rate theory in Nigeria money deposit bank 

The interest rate theory deregulation was introduced in august 1987 and shall continues until 1988. With the control bank the size and direction of desired change by adjusting is minimum rediscount rate as when necessary.
As already communicated to bank in monetary policy circular no 21 (amendment 02) issue on December, 1987 the contol bank minimum rediscount rate as been reduced from is percent per annum to 12:75 notice. Drew issues rate by ban on all government securities have been adjusted corresponding.

Individually banking institution guilding by the stance of policy and force of supply and demand in the financial market is free to determine the place business.
The central bank view with concern the ecisting wide spread between bank deposit rate and their lending rate as the special between the prime rate and other commercial rate. It should be realized that this practice is uniform to the new interest rate policy, some degree of restrain was to be maintained in fiscol operation. 

In theoretical activities until the targeted market rate is sufficiently close to target. The interest rate can be divided into the namely:
i. Marginal lending rate 
ii. Main referencing rate 

iii. Deposit rate

Marginal lending rate: this is the publicly visible interest rate the control bank announce, it also known as minimum bid rate and serve as a biding flower for referencing loan.

Main referencing rate: operation are also regular liquidity providing reverse transaction  which a lively frequently and one week. These operation executed by the central bank of Nigeria (C.B.N) on the basis of standard lenders.

Deposit rate: this is the rate of which commercial bank or central bank C.B.N receive as rate.

Interest rate regime in Nigeria deposit money bank  
The interest rate was first used in Nigeria as on instrument of central bank of Nigeria between 1912 to 1969, it was used as a means of working short term investment of bank in Nigeria market more profitable enough to encourage the repatiote short term investment of bank firm kept abroad for retention in Nigeria.

It was receive upward in 1975 to 1976 to entail credit to sector and 1975  to 1976 it help to reflect the high liquidity on position of the economy, bit between the rate 80s,and 90s interest rate was deregulated in the view of the government policies of structural adjustment program (SAP).

Interest rate was receive in 1999 the maximum rate applicable to all lending fixed at 13% special rate for lending to be culture and real state loan the previous rate for lending to be preffered sector which has existed during the early 1990s were effectively abolished. However this instrument was not played significant role in influencing the cost and available of credit in Nigeria this was due to the fact that investment decision are more dependent on the expected rate of return on investment the cost of the borrowing in Nigeria.
Impact of monetary policy on interest rate

Interest rate perform several importance function in that they influence abroad range of policy and outcomes. They are similarly on scope to influence other monetary tools such as exchange rate influence the willingness saves. As a cost of capital, interest rate influence the demand for loanable funds different type of borrower rate reflect the cost of which monetary policy provide funds to monetary policy being pursued. As marked interest rate are fixed to it, change in the discount rate provide an important announcement effect on the credit market. The monetary or money market rate reflect the cost of which financial institution may obtain liquid fund in the market which the government band guid in indicate for the cost of long term loan.
The monetary policy rate on long term loan can have a substantial influence on the rest and pattern of economy growth in Nigeria bank by  influencing the volume and productivity of investment.

Thee theoretical basic for the use of interest rate policy is stimulating interest reformed by the investment hypothesis the Theory implies that the impact of monetary policy non-interest as a compound of cost of funds encourage borrowing for investment on the other hand view administrated how interest rte on monetary policy as detrimental to increased saving have investment demand.
2.2
Theoretical Review
The theoretical review is divided by the work of bater (1998) which tries to analyze the influence of interest rate on bank performance, this section consider theories such as loanable theory, macro economic theory and Keynes liquidity performance theory. 
Loanable funds theory 

This theory synthesize both the monetary and non-monetary impact of the problem (saving and investment process) (webshey el.al, 2002). It assumes that interest rate are determined by supply of loanable funds and demand for credit. It recognizes that money can play a disturbing role in the saving and investment processes and thereby cases variation in the level of income. The theory suggest that interest roles equate the demand and supply of loanable funds. Loanable funds are the sum of money supplies are demanded of any time in the money market. Loanable funds theory has implications on bank savers and borrowers and each side is well compeciated at equilibrium. Interest rate should be structured in a way every party feel comfortable (Emanuella, 2013) macro economic theory. The theory was proposed by friedmon, (1963). The theory views interest rates as always and every where a monetary the theory was propose by freedom, 1963) further, macro economic theory assumes that growing thee money supply in excess of real phenomenon demand and control interest rates. Interest rates. Interest rate in open economic result from different disquilibria in many markets specifically, the domestic money market external/foreign markets and the labor market. This increase in interest rate from three main source that include excess many supply foreign prices and cost push factors (where et.el 2013) the theory is related to Keynes liquidity preference theory but recognize additional sources of interest rate not only demand for many but also foreign prices and cost push factors.
Critics of this theory base their argument on the grounds that governments would in practice be unlikely to implement theoretically of time policy. According to them, the implicit assumption underlying the interest rate volatility is seen by the theory as amounting from three main sources that include excess money supply, foreign prices and cost pool factors. Interest rate volatility will also result from different disequbria in the market specifically, the money market, external foreign market and the labour make. Hence controlling interest rates volatility will involve dealing with disequilibrium in the markets (Nigeria, 2014)  . 
Keynes liquidity preference theory

The theory was proposed by Keynes (2006). According to the liquidity preference theory, the interest rates are determined by the demand for a supply of money balance. The theory assumes that people demand for money is not for transaction purpose but as a precaution and for speculative purpose. The transaction demand and precaution transaction public preference for handling cash (were el.at 2013) . therefore, interest rate are expected to increases. This is because the longer the maturity, the greater is the uncertainty and therefore the premium demanded by investors to part with cash increases as the maturity profile increases.
Consequently, current interest rates reflect expected inflation roles income (CBN) one expected money supply changes (wera, et.al, 2013) critics of this theory from a fallacy of mutual determination. Keynes alleges that the rate of interest is determined by liquidity preference in practice, however, Keynes traits the role of interest as determining liquidity preference.

In relevance to the study, the theory views interest rates as being many driven by the liquidity level in the economy the theory does not recognize the role of macro economic policies formulated by the control bank but interest rate are purely driven by the demand of money in thee economy. Therefore interest rates will go up and down according to the level of liquidity in the economy and preference for the liquidity by the users of funds (Nigeria, 2014).

2.3
Empirical Review   
Amid and Wolfe (2008) examined the constrained implication of monetary policy on bank lending in cobona between 1998 and 2004. Their study reveoled  that Ghanians banks lending behavior is affects significantly by the country economic rate and inflation rate negatively affect bank lending. Prime rate was fund satistically significant while inflation was significant, based on the firm level characteristics, their study revealed that bank size and liquidity significantly influence bank ability to extend credit when demanded. 
Govin (2010) studied the factor affecting banking sectors interest rate spread in Keynes commercial bank. The study adopted a descriptive and quantitative research design on a sample of 15 commercial banks in large which accounted 85 percent of all the loan disbursed between 2002 and 2009. The study used found out between 2002 and 2008 the study publication. The study used secondary data obtained from the banking survey publication and discouont rate have a significant impact on interest rate spread Felicia (2011) studied the determination of commercial banks lending behavior in the Nigeria context. The study aimed to test and confirm the effectiveness of the common determinants of commercial bank lending behavior and how it affect the lending behavior of commercial bank in Nigeria. Also, the result show that lending rates do not influence demand for domestic credit in Nigeria wnlike deposit rate which proved to be a major determinant for the amount of credit extentded by the commercial banks. They considered that through interest deregulation has improve credit extension to the domestic economy. The link between interest rates, domestic credit extension and economic growth is not automatic. They recommended a partial deregulation of interest rates that will ensure concessionary interest rates to the productive sector of the economy.
CHAPTER THREE
3.0
Research Methodology
Research methodology is the specialization of procedure AND METHOD FOR COLLECTING AND ANALYSING the data necessary to define and solve problem.


This section focuses ON HE RESACH design, data collection identification of population size and sample research. Research hypothesis and data  analysis method 


The design is used to identify sources, types, instrument and method of carrying out the research work to be on effective one. The research design of the research will be questionnaire and personal interview as research INSTRUMENT, USING PRIMARY AND SECONDARY 
sources of data collection.


In conclusion using tabulation and simple percentage to analysis the data collection in the study area.

3.1
Introduction To Methodology 

This chapter focuses on the methodology used for this study such as research design, population of the study, sampling techniques and sampling size, method of data collection and method of data analysis.

3.2
Research Design

The research design used for this study id descriptive method and this method is chosen because it involves collection of data analysis of data for the purpose of describing, evaluating and comparing current event or occurrence.


Therefore survey method is used to study the population of this study, gather data from the population and carefully selected simple having trait and characteristics of this research work.

3.3
Population Of The Study

The population was made up of the management, staff as well as the customer of the CBN Ilorin. This population was chosen because they have sufficient kownledge about the subject matter and as such was able to provide the requisite data on information for the purpose of the purpose of the study. The research focus on using sixty (60) population for the research work due to small number of employees level of the bank and customer might be bias in answering the questionnaire faithfully.

3.4
Sampling Techniques And Sample Size 

In order to acquire accurate representation for this study dues to some difficulties in studying the entire population , the strategies sampling techniques is used in which the entire population is subdivided into smaller nomoqenous group with identified characteristics needed for the study. Is a result only 50 people out of 60 were considered representative enough to enable a reliable generalized state to be realized.

Thus, from the target population the sample size was determined using the formular below:

n=
n



l+n (E) 2

WHERE N= SAMPLE SIZE



N= the target population (60)



E= margin of erro- (5%)

N=
100



1+100 (0.05)2


=60



   1+0.25 

=60


=52






   1.25


Therefore, random of sampling size is implemented by law the sample size of the research is 50.

3.5
Method Of Data Collection 

Data used for this research work are gathered from primary and secondary data. The set of questionnaire is prepared to get information from CBN of Nigeria customer and their staff.


The questionnaire explain how the customer now perceive the service rendered by CBN since the introduction of interest rate control in the daily operation , and for the staff, the questionnaire explain how the interest rate control as a monetary tool on the performance of Nigeria deposit money bank.

Primary source refers to the use of questionnaire, personal interview and personal observation. The questionnaire drifted consists of question relating to the study and the interview guide was designed to provide few answers which could BE PROVIDED BY questionnaire due to its scope


Secondary sources refers to the sourcing of data through the writing of experts and professionals in textbooks, magazine e.t.c in this attempt several libraries were visited information were gotten from the interest and some encyclopedia were mused.

3.6
Method Of Data Analysis

In a process of caring out the research study, data were collected  through responses given in the questionnaire the data analysis and interpreted with the use of the following method 
· Description research is a data research which specified nature of given phenomenon. It aims at deserting on event. The essence may scientific studies or events.

· Analysis/analytical it is the systematic attempt to investigate the [possible causes and effects of the relationship between one or more variable. It explains whether relationship exist among some indentified variables and a nature of these relationship.

· Tabulation this involves tabulation of collected data into meaningful growth. This enable the researcher to prepare quantitative data so that they should be readily understood and their significance value appreciated in ADDITION TO THE USE OF tables which are also employed to enhance more clear of data presented he data collected from responses given to the percentage of data collected in respect of each alternative in order to make good comparative analysis and pick the highest.

3.7   Limitation Of The Methodology 
This research intends to carry out research work on the banking industry. The research is in historical and case study research which has been constrained to insufficient finance and time.
Time- time is a hunting factor as the students are given limited period to complete and submit this project.

Finance- it is another major problem, as the researcher has to evolve to various places in search of materials. It sudden rise in the transport fare in the country.

CHAPTER FOUR

DATA PRESENTATION AND ANALYSIS AND INTERPRETATION OF DATA

4.1 
Data Analysis
This chapter present analysis and findings of the study as set out in the research methodology. the study findings were presented to determine the impact of interest rate control as a monetary tool on the performance of Nigeria deposit money bank. The data was gathered exclusively through questionnaire as the research instrument the questionnaire was designed in line WITH THE objectives of the study. The discussion begins with the questionnaire response rate followed by the descriptive statistics of the responses related to the questions.
4 .2
Data Presentation 
In order to have clear understanding about the result of the study it is important to be familiar with demographic characteristics of the sample respondent. Out of the total 60 questionnaires distributed, 50 respondents, who were found in CBN, Ilorin branch returned the questionnaire.
For the purpose of the study, the researcher administrated two (2) categories of questionnaire, one category to the bank CUSTOMER AND the other to the bank staffs. The responses from the two questionnaire are presented below:

4.3
Statistical Result 

Table 1: Age Of  respondents

	Age 
	Responses
	Percentage

	20-29 years
	21
	42%

	30-39 years
	14
	28%

	40-49 years
	11
	22%

	50 years above
	4
	8%

	Total 
	50
	100%


Response from administered questionnaires 2025

The above table indicates that 20-29 years has the largest proportion which represent 21 respondents (42) 50 years above has the lowest portion 4 respondents (8%) 30-39 years respondents represents   (28%) while 40-49 years represent 11 respondents (22%).
Table 3: working experience of respondents

	Years of service 
	Response 
	Percentages

	Bellow 3 years
	32
	64

	6 years – above
	12
	24

	9 years – above
	6
	12

	Total
	50
	100


Response from administered questionnaires 2025

The above table shoes that 32 (64%) OF THE RESPONDENTS HAVE WORKING experience of bellow 3 years, 12 (24%) of the respondent have working experience of 6 years, 9 years while 6 (12%) of the respondents have working experience of 9 years and above indicate that the respondents have working experience of bellow 3 years more participate  in the study than those with 9 years and above working experience.
Table 4: malital status of respondent 

	Marital status 
	respondents
	Percentages

	Single
	29
	58

	Married
	21
	42

	Total
	50
	100


Response from administered questionnaires 2025

The above table indicate that 29 respondent are single respondent are more than married respondents.
Table 5: education qualification of respondent 

	qualification
	respondents
	Percentage

	Nd
	15
	30

	Hnd/bsc
	14
	28

	Msc/mba
	12
	24

	Other professional
	9
	18

	Total
	50
	100%


Response from administered questionnaires 2025

15 (30%), 14 (28%), 12 (24%) and 9 (18%) respectively, the major customer of the bank are professional in education which shows that, the level of education of the work force books encouraging which could laead to igh performance in the organization.
Table 6: department of respondents

	Department 
	Respondents
	Percentage

	Opereation
	12
	24

	Retail banking 
	18
	38

	Administration
	4
	8

	Marketing 
	7
	14

	Customer care
	8
	16

	total
	50
	100


Response from administered questionnaires 2025

The recent interest rate changed at central bank as at year 2014, with the interview conducted between the research and staff of central bank plc Ilorin branch. It was discovered that the interest charge on loan fixed, deposit saving and bank overdraft varies to one another.
According to Mr Oyebamide and the staff of central bank plc informed that the entire change do varies. However, Mr Oyebamide told the researcher that interest changed on bank overdraft has no specific percentage i.e it depends on the amount the customer overdrawn .

Table 7: interest rate control as a monetary has positive impact of Nigeria banking industry.

	Alternative 
	Respondents 
	Percentages

	Strongly agree
	14
	28

	Agree
	18
	36

	Disagree
	17
	33

	Strongly disagree
	7
	14

	Total
	50
	100




Response from administered questionnaires 2025

The above table shows that 14 respondents representing 28% strongly agree, 18 respondent 36% agree that the interest rate control as a monetary has positive impact of Nigeria banking industry. 11 respondents representing 22% disagree while 7 respondent resenting 14& strongly disagreed. This revealed that the interest rate control as a monetary has positive impact of Nigeria banking industry.

Table 8: does instability of price level affect the interest rate in deposit money bank

	Alternative 
	Respondents 
	Percentage

	Strongly agree
	15
	30

	Agree
	17
	34

	Disagree
	13
	26

	Strongly disagree
	5
	10

	Total
	50
	100


Response from administered questionnaires 2025

The above table shows that 15 respondents representing 34% agree that the instability of price level affect the interest rate in deposit money bank, 13 respondents representing 26% disagree while, 5 respondents representing 10% strongly disagree. This revealed that the instability of price level affect the interest rate in deposit money bank.
Table 9: the major problems facing monetary policy in deposit money banks interest rate 
	Alternative 
	Respondents 
	Percentage

	Lack or regulatory and monetary policies.
	17
	34

	Lack of cash to rerun liquidity business
	15
	30

	Lack of proper management to supervise debitors
	13
	26

	Total
	50
	100


Response from administered questionnaires 2025

The above table shows that the 17 respondents representing 34% agree that it lack of regulatory And monitory policies, 15 respondents representing 34% often lack of cash to rerun liquidity business while 13 respondents representing 26% described that lack of proper management to supervise debiters.
Table 10: can rate lead to wealth create in Nigeria ?

	Alternative 
	Respondents 
	Percentage

	Strongly agree
	13
	26

	Agree
	21
	42

	Disagree
	11
	22

	Strongly disagree
	6
	12

	Total
	50
	100


Response from administered questionnaires 2025

The above table shows that 13 respondent representing 26% strongly agreed, 21 respondent representing 42% agrees that the rate can lead to wealth create in Nigeria , 11 respondents representing 22% disagree while, 6 respondent  representing 12% strongly disagreed. Rhis revealed that the rate to wealth create in Nigeria.

Table 11: does monetary policy interest rate have any significant impact on financial performance or central bank of Nigeria.

	alternative
	Respondents
	Percentages

	Strongly agree
	9
	18

	Agree
	21
	42

	Disagree
	11
	22

	Strongly disagree
	9
	18

	Total
	50
	100


 Response from administered questionnaires 2025

The above table show that 11 respondents representing 22% strongly agree, 19 respondent representing 38% agree that monetary policy interest rate have any significant impact on financial performance of central bank of Nigeria, 13 respondent representing 26% disagree while, 7 respondent representing 14% strongly disagreed . this revealed that the monetary policy interest rate have any significant impact on financial performance of central bank of Nigeria.
Table 12: does value (TAV) or central bank of Nigeria?

	Alternative 
	Respondents
	Percentages

	Strongly agree
	9
	18

	Agree
	21
	42

	Disagree
	11
	22

	Strongly disagree
	9
	18

	Total
	50
	100


Response from administered questionnaires 2025

The above table shows that 9 respondents representing 15% strongly agree, 21 respondents representing 42% agrees that the interest rate have any significant impact on total asset value of central bank of Nigeria, 11 respondent representing 22% disagree while, 9 respondent representing 18% strongly disagreed. This revealed that the interest rate have any significant impact on total asset value of central bank of Nigeria.
4.4
Test Of Hypothesis
Ho: interest rate control as a monetary does not have positive impact on Nigeria banking industry 

H1: interest rate control as a monetary has positive impact on Nigeria banking industry.



According to table 7 on research question lack of adequate financial has contributed to the failure of economic state of lives of manufacturing industry?

	Alternative 
	Respondents
	Percentages
	

	 Strongly agree
	14
	28
	28+36=64

	 Agree
	18
	36
	

	Disagree
	11
	22
	22+14=36

	Strongly disagree
	7
	14
	

	Total
	50
	100
	100


 Response from administered questionnaires 2025

It is summarized that 64% respondent likely to agree that the interest rate control as a monetary has a positive impact of Nigeria banking industry while 36% disagree it is therefore concluded from the respondents that Ho is rejected and H1 is accepted.
Decision

It is concluded that H0 is rejected and H1 is accepted from the analysis. Research question: interest rate control as a monetary has positive impact on Nigeria banking industry.

CHAPTER FIVE
SUMMARY, CONCLUSION, RECOMMENDATIONS

5.1 Summary 


The study investigated the impact of interest rate as a monetary tools in Nigeria deposit money bank. Fifty (50) respondents participant in the study of respondent questionnaire designed by research and approved by supervisor. The rapid changes going on in the deposit money bank specially has occasioned by the interest rate, preferred and less preferred sector and the credit of the CBN have a great impact on the credit policies of the bank and it has done a lot in controlling these bank.
5.2 Conclusion 
The research work has foreseen a great future for Nigeria bank and economy as where it foreseen a signification where by interest rate will serve as a great control measure on bank and economy at large.

The research has same educational benefit for bank staff and customer and imposed on customer on same loans are not to exploit them but come as a result of control from CBN to the development of the economy and the nation at large.

The major findings of this study is that the pass through of monetary policy rate in Nigeria is strictly the only evidence of the effectiveness of monetary policy can be seen only in the relationship between monetary policy rate and interbank rates. The low pass through rate evidence in the study could be easily explained by the presence of high menu and transaction cost and imperfect financial market condition . the work link between monetary policy rate and saving deposit rate can be explained with the low saving incentive.
Overall, the study revealed that the continues use of monetary policy rate (MPR) by the central bank of Nigeria as the benchmark rate for tracking the movement of other market rates of interest and maintain economics stability is suspect and calls for an immediate review.

Interest rate have contributed a mean under development financial system and it serves as economy development of the nation.
5.3 Recommendation 
Based on our findings, the following recommendations are made:

for effective financing of business through bank credit facilities: the following suggestion must be taken into consideration.

i. The bank should comply with the penalty in the supply of necessary financial instrument in Nigeria financial market implies the effectiveness of interest rate discount rate is not to high and thereby discourage them from the habit of bank.

ii.  Bank should ensure that they comply with CBN directive on credit in order to serve the economy and promote the value of domestic currencies.
iii. The bank interest rate must be lowered or reduced to a reasonable level to attract more patronage to the banking system. This policy will be beneficial to both customer and deposit money bank.
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