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CHAPTER ONE
INTRODUCTION
1.1 	Backgrounds to the study 
The recent crisis in the world economic system has unveiled some inadequacies in the liquidity management of financial institution. Financial institution on like bank are seen as the back bone of the financial system, providing capital for infrastructure, innovation, employment (Edam, 2017) the fundamental role played by bank in the economy does not only affect the spending by individual consumer but spending by individual consumer but also the general growth of the industry. During the last crisis, many banks ran out of liquidity frozen. many financial and non-financial institution has to revise their corporate governance policies to accommodate market and liquidly risk exposure, equity price foreign exchange rate, commodity price, interest, rate and credit spread had negative impact on the performance of bank as their return on investment and net-worth devalued and some banks hardly meet their obligation as and when due or discharged at high cost. This influenced the bank's capacity to stimulate productive economy evidenced in gradual declined of gross domestic products. This is why liquidity issues have always been concerns of all the nations’ stakeholders because no sectors of the economy can survive without sufficient funds. 
The central bank of Nigeria. Over the years precisely since 1958, has formulated sound policy to resuscitate the Nigeria financial system for sustainable economic growth. 
The policy which came in the form of re-capitalization merger and acquisition and consolidation aimed at strengthening the financial system with little or no emphasis on the efficiency of liquidity management. For instance, the unprecedement. for  instance, the event of 1980, which characterized the unprecedented level of distress reflected by large volume of nonperforming loans problems and default in meeting loaned problem and default in meeting depositors and interbank obligation called for the innovation in banking industry in (1986) (okaro & Nwakoby, 2016). This innovation and other banking reforms in Nigeria have not produced desire results. In stabilizing the banking industry due to poor implantation or sudden termination of the reforms. Government directive to withdraw deposit government and other public sectors institution in 1989 from banks to central bank of Nigeria a d several historical distresses in the banking sector. Are examples of liquidity problem facing the banking industry in Nigeria. 
However, financial regulators have made conscious efforts to ensure that bank hold more liquid assets that before to help self-insured against potential liquidity problem. For examples, base II was recently revisited to provide for more capital buffer to hedge bank flimsiness as well as a common measure of operational risk (ibex, 2013). The purpose of business organization like bank is to maximize provide striking a balance between liquidity and bank return is of utmost importance.  Many approaches have been developed over the years to measures bank performance such as the uses of accounting radio like return on investment return on asset and net interest margin amongst other the aim of the study is to analyze the impact of liquidity management on bank financial performance in Nigeria. 


1.2 	Statement of Problem 
Liquidity management and bank performance are key factors that determine the development sustainability, survival growth and performance of a banking industry and the ability to handle the trade-off between liquidity management and performance is a sources of concern for banks make loans that cannot be sold quickly at a high price and also issue demand deposit that allow depositors to withdraw at any time such a mismatch of liquidity in which a bank liabilities are more liquid than its asset, causes problems for banks when too many depositors attempt to withdraw at once as it affect the liquidity position of backs many banks invest in safe and high-yielding liquidity asset but are tied up in loans some banks despite having a lot of asset, the sudden withdrawal and the lack of liquid funds lead to huge loss as a result of taking out emergent loans this was identifies as the major causes of bank failure and nationalization in 2008 (Barrel & Davis 2008) alongside with the inability to make adequate profit as the ingredient of measuring the growing concern banks for these reason are developing, various police to atop runs and strategies to improve the liquidity position are usually neglected in time of favorable business condition yet the issue remain unsolved the attempt by bank manager top increase return tend to have negative impact on liquidity which might be dangerous to the bank as this can lead to loss of bank patronage good will decline in bank credit standing and might lead to forced liquidation of bank asset on one hand, and maintaining excess liquidity to satisfy customer demand might affect the return on the other hand. 
Mistake in the planning and implementation of liquidity can affect banks operation and might exhibit long term effect on the economy profitability does not translate to liquidity in all cases (deem, 2017) a bank may be profitable without necessary being liquid do liquidity should be managed in order to obtain an optimal level that is a level that avoid excess liquidity which may mean lack of business idea by management (owolabi-obiakor & owe 2011) at the same time liquidity level should not fall below minimum requirement as it will lead to the inability of the organization to meet short-term obligation that are due. 
1.3	 Research questions
 The study attempt to provide answers to the following research question: 
· To what extent has liquidity ration affected the financial performance of deposit money banks in Nigeria? 
·  To what extent has cash reserve ratio affected the financial performance of deposit money bank in Nigeria? 
· To what extent has loan to deposit ratio affected the financial performance of depots money banks in Nigeria? 
1.4	 Objective of the study 
The broad objective of the study is to examine the impact of liquidity management on the financial performance of deposit money bank in Nigeria. The specific objective of the study is:
· To asses the impact of liquidity ratio on the financial performance of deposit money banks in Nigeria. 
· To investigate the impact of cash reserve ratio on the financial performance of deposit money banks in Nigeria.
· To examine the impact of loan of deposit ratio affected the financial performance of depots money banks in Nigeria.
1.5 	Research hypothesis 
Base on the research objective the following hypothesis are developed to guide the study the hypothesizes are stated in their null forms.
Ho1: liquidity ratio has no significant impact on the financial performance of 
deposit money bank in Nigeria. 
Ho2: cash reserve ratio has no significant impact on the financial performance of 
deposit money banks in Nigeria. 
Ho3: loan to deposit ratio has no significant impact on the financial performance 
of deposit money banks in Nigeria. 
1.6	 Significance of the study 
They study is beneficial to the banking community monetary authorities and future researchers the study help the banking community to determine the appropriate level of liquidity that should be held to ensure the smoothing running of their operation. the study equally informs the banking industry to ascertain the optimal amount of liquidity needed to settle short term obligation whenever they arises to the monetary authorities the study will helps the central bank of Nigeria to see the need to formulate sound monetary policies with respect to monetary policies ratio in order to enhance the performance of banking community for sustainable economic development that can be consulted for further investigation on liquidity management tend bank performance. 

1.7 	Scope and limitation of the study.
The study examines the impact of liquidity management on the financial performance of deposit money banks in Nigeria. The study concentrated on five banks namely: zenith bank, united bank for Africa, woman bank, access bank and union bank. In addition the study covered a five year period spanning between 2019 and 2024. the choice of this period is based on data availability for all the variable and the fact that it is long enough to capture liquidity ratio cash reserve ratio, loan to deposit ration and monetary policy rate on the other hands bank total asset and bank credit to the economy are the proxies for banks performance are the proxies for banks performance. 
1.8 	Definition of the key term 
· Liquidity management: this refers to the ability of an organization to convert their asset to cash to meet short-term obligations. 
· Liquid: according to business dictionary liquidity refer to the extent to which an organization has cash to meet immediate and short-term obligations or asset that can be quickly converted  to do this. 
· Financial performance: this refers to the ability of an organization to achieve is desired of an organization to achieve is desired objective the common objective of an organization are to maximize profit and wealth of shareholders. Certain accounting ration such as return on investment return on share-holders fund return on equity return on asset and earning per-share are usually used to measure financial performance of organization. 
· Bank; this refers to an institution that accept deposit from customer provide loan to customer/clients and act in compliance with the directive given by the central bank of Nigeria. 
1.9 	Plan of the study 
This study comprises chapters one to five the chapter one is the introduction which entails the statement of problem the objective the research question as well as the hypothesis of the relevant literature of the study the theoretical empirical as well as the conceptual frame work were examined in this chapter. The third chapter, chapter three is the methodology in which the sample size and technique were highlighted. In this chapter, the method of data collection and analysis were indicated. The second of the last chapter, chapter four is the data collection and analysis, presentation and interpretation. Lastly, chapter five comprises the summary, conclusion and recommendations. 









[bookmark: _GoBack]CHAPTER TWO
2.0 	LITERATURE REVIEW 
2.1 Conceptual frameworks 
2.1.1	Concept of Liquidity
Liquidity is the swift robustness of deposit money banks (DMBs) to meet rising financial obligations without any form of default or delay, liquidity can be termed as a bank capacity to fund increase in asset and meet both expected and unexpected cash and the collateral obligation at a reasonable cost and without incurring unacceptable losses (Graham 2013) According to nwaezeaku (2006) liquidity in banking measures the availability of cash and the rate at which current asset are converted into cash to meet ordinary and extra ordinary request thus it is the bank ability to immediately meet cash, cherubs other withdrawal obligation and legitimated new loan demand while abiding by existing reserve requirement 
2.1.2	Liquidity management. 
Liquidity management mechanism is the mandatory requirement imposed on DMBs by the central bank to ensure that DMBs does not become easily insolvent. this monitoring DMBs liquidity reduces the possibility management in DMBs also reduce the incidence of bankruptcy and liquidation which are simply the result of illiquidity and thereby help to protect customer deposit the central bank thus develop framework to guide banks management of their liquidity in line with international standard and best practice the central banks manages the liquidity mechanism namely: vault cash (VC). balance held with CBN balance held without banks in Nigeria balance held with office & branches outside Nigeria, money at all (MAC) inter-bank placement (IP) placement with discount houses (PDH) treasury bill (TB) treasury certificate investment in stabilization securities bill discounted payable in Nigeria negotiable certificate of Deposit (NCD) paper (CP) investment in FGN development stock and industrial (other) investment (11). several researcher have question the need for excess of liquidity by banks according drool (2013) it is uneconomic and financially unreasonable for banks to allow excess idle cash into he vault or excess liquidity Osborne fetes & milners (2012) also question banks excess liquidity and further state that it affect DMBs profitability. 
2.1.3	Liquidity Versus Profitability 
	Bank liquidity is the ability of a bank to be in a position to meet the demands of deposition and borrowers, virtually all economic units need liquidity and banks are not exception. Demand deposits which represent the major proportion of bank liabilities constitute nearly 80% of the antions money supply. The integrity of money supply therefore requires solvency and customers acceptance of banking system. A commercial bank is an economic unit whose main goals is to maximize profit for survival and growth working capital provides the liquidity needed to avoid insolvency but was a high opportunity cost. A balance must be reached between liquidity and profitability of a bank, but nevertheless, the mis-management of liquidity can eventually bring to a halt or its ultimate down f al of what might otherwise be a successful and profitable bank.
2.1.4		Solvency Versus Liquidity  
	Solvency and liquidity are woods that are often used as synonyms in everyday discussion of banking institution and banking system. They are subjects that currently engaged the attention of the monetary authorities. 
	Solvency and liquidity are two important concepts in banking whilst one defines the ability of a bank to meet its long term obligation the other defines the ability of a bank to meet its short term obligation  to depositors and credit customers. 
2.1.5		Bank Assets 
	The assets held by banks may be divided into two brad classes 
1.	Earning assets 
2.	Non earning Assets (Havilesky and Borroman1980 )
1.	Earning Assets: there are the two group of balance sheet items called loan and investment shile
2.	Non-earning asset constists of fixed assets, the total reserves of the bank, vault cash and non-interest earning deposit with central bank of a Nigeria both as working balances and cash reserves. 
	The banks are in fiduciary position making use of thousand of different categories of savers, an addition to their own capital resources and funds therefore banks must be managed efficiently and made optimal mix of their assets because there is too much of stake and if caution is not taken any bank failure will have damaging effect on the industry in particular and economy general. Since banks must make profits in order to make adequate return to the shareholders for the purpose of growth or at least to survive and at the same time maintain a reasonable level of liquidity in order to met customer’s demand, who are the major fund providers or the business operation.
	The bank must take adequate care in order to avert conflict of interests to the two major role player in their operation.
2.1.6		Liquidity: A Major Constraint of Profit Maximization    
	while pursing profit objectives, the assets of a bank must be kept at an acceptable level of liquidity so as to meet possible demand from depositions and maintain public confidence at all times for this purpose, the central bank prescribes a minimum level of liquidity that a bank must maintain both as regards cash and as regard other liquid assets, when can be turned into cash. The status requirement in liquidity ratio from being lodge out for higher interest rate else where, this serving notice on bank operators that profit objectives must be pushed with some caution.  
ADVANTAGES OF LIQUIDITY 
	These advantages of liquidity can never be over emphasized because.
i.	Adequate liquidity enables the bank to find new finds to honour the maturing obligation such as sudden up single in borrowing under automatic or agreed times of credit or be able to undertake new lending when desirable 
ii	Adequate liquidity enables the bank to meet its contract obligation
iii	Adequate liquidity helped to generate and sustain public confidence about the solvency of the banks. The most important in the confidence of the deposits and holder of bank papers who should give no cause to doubt the solvency and validity of the bank. There is also the conveyance of the financial markets to enable the bank to continue to raise further funds on the market.
iv.	Adequate liquidity is also needed by commercial prudence and to avoid five sale of assets, that is forced sale at unfavorable market conditions and at heavy looses.
v.	finally adequate liquidity enable the bank  to avoid non-volitional and involuntary borrowing from the central bank.
	Indeed liquidity rise is no respecter of size it is an essential issue for large as well as small banks. Having adequate or sufficient fund to meet all commitments at all time at normal market rates and interest which is what liquidity is all about is indispensable for both large and small barriers. 
2.2 	Theoretical Review 
There are number of literature on liquidity management mechanism and deposit banks performance in the literature how-ere the theories will be discussed briefly while the main theory for the study will be elaborated in-line with the objective of the study. 
· Anticipated income theory 
This theory looks at loan portfolio as a source of liquidity the theory encouraged deposit money banks to treat long-term loans potential sources of liquidity the theory is however criticized as a source of liquidity but the anticipated income theory post that these loans are typically paid off by the these loans are typical of installment thus, the bank loan port-folio provide the banks with continuous flow of fund that add to the bank liquidity moreover, even though crisis the banks can sell the on to obtain needed cash in secondary market (i.e. they are future money).
· Financial intermediation theory 
This theory identifies with the basics function of deposit money bank and incorporate the option of easy mobilization of fund by banks as a major source of meeting liquidity function financial intermediation function is a services performed by banks by linking economic unit with deficit fund this is critical in capital formation freak investment (allen & santomero 1998) reduction of information asymmetries (scholten & wensveen 2003) intermediation provide bank with the capacity to mobilize deposit, provide credit and meet it's liquidity functions (diamond 1984). 
This is an approach of deposer money bank to maintain liquidity by shifting of asset to meet rising obligation when a bank is short of ready money. it is able to sell its short of ready money liquid bank the approach lets the system of the bank run more efficiently with fewer reserve or investing in long term asset under shift ability approach. the banking system tries to avoid liquidity crises by enabling bank to always sell or report a good price (Wikipedia 2017) other theories also prevail like liquidity preferences theory commercial loan theory trade -off theory and conventional corporate finance theory est. trade of theory state than higher liquidity may also reduce a bank risk and hence the premium demanded to compensate investor demand (osborne, fuertes & milner, 2012) conventional corporate finance theories which view that a bank in equilibrium will desire to hold a privately optimal level of liquidity that just trade off cost and benefit implying a zero relationship at the margin this study adopt the trade off theory which post that central van liquidity management imposition are aimed at having higher liquidity to manage the financial demand of the customer this is evidenced in the work of miller (2011) also argued that this may result in large voluntary liquidity buffer in competitive market since the higher liquidity is a more effective guarantee of the bank solvency and therefore allow the bank to offer more surplus to borrowers this theory was criticized by flannery and rangan (2008) who assets that indeed if bank are successfully in attaining their optimal liquidity level there may infect be no short-run relationship at all since the standard first order condition imply that any change in liquidity has no impact profitability this is corroborated by Osborne fuertes & milner (2012) who opined that bank optimal liquidity level raises consequently it is expected that the average relationship between liquidity and profitability across bank will be cyclical they further state that  in distressed environment bank tend to be below their optimal liquidity level where as during normal condition bank may either meet their optimal capital level or not in which case the relationship would be approximately zero or over shoot in which case bank can increase profitability by reducing the liquidity level. However the efficiency of bank its survival and their onward performance improvement in the future are more reflective in the situation of high liquidity of bank (Allen & marguez 2011) the effect the theory is to increase bank optimal liquidility level and the performance of the banks in the long run. 
2.3 	Empirical Review 
Scores of research work has been done on this area of interest however confecting results exist in the literature according to Arid (2012) in his study of the effect of risk facets on the performance of 22 DMBs in Pakistani between 2004 to 2009 the findings of the study indicate that there is a significant impact of liquidity risk factors on the bank profitability the study further state that an increase in deposit lead to increase in the bank’s profitability is negatively affected by this allocation of Nonperforming loan and liquidity gap however this finding was contradicted by kurotamunobaraomi giami and obari (2017) who investigated the interrelationship between liquidity and corporate performance of bank in Nigeria for the period of 1984 to 2014 their work utilized cash reserve ratio, liquidity ratio and loan to deposit ratio as proxies for liquidity and return on shareholders’ funds as the proxy for performance and subject them to ordinary least square regression, johanson consecration granger casually test and error correction model the study discovered that bank reserve ratio and loan to deposit ratio negative impacted the bank performance within the period under review and the DMBs perforce maybe as a result of the industry structure.
	Umar muhammad Asad muhammed and mazhar (2015) also examine the impact of liquidity risk management on bank performance in Pakistan from 2009 to 2013 their study used ordinary least square (OLS) to estimate the relationship of the study and cash reserve ratio affect bank performance negatively within the period under study in the Sam study by Agbada and osuji (2013) they discovered that a significant relationship between efficient liquidity management and banking performance and that efficient liquidity management enhance the soundness of bank in Nigeria this shows that bank, liquidity management mechanism affect bank differently based on environmental factors further study on liquidity management and bank performance in Nigeria is shown in the study of bassey to by bassey and Ekwaere (2016) within the period 2000 - 2010 their study investigate the relationship between the variables of bank performance and those of liquidly management using bank deposit cash reserves requirement bank investment and cash ratio as indicators the finding of the study re-emphasized the fact that successful operation and survival of the bank are anchored on efficient and effective liquidity management they therefore. postulate that bank should not concentrate purely on deposit but rather other measures should be financial performance of 43 registered period of 2005 and 2014 liquidity risk (L.C.R) and net stable funding ratio (NSFR) while financial performance using panel data technique of random effect was that liquidity risk has a negative effect on financial performance this result is contradictory by the finding of 
Wambu (2013) who investigated the effect of liquidity on the profitability of 44 DMBs between 2008 and 2012 using the LCR and current ratio as proxy for liquidity on DMBs profitability the study shows a positive relationship between profitability and liquidity of commercial bank in Kenya ferrouhi (2014) analyzed the relationship between liquidity risk and financial performance of moor can banks with in the period of 2001 - 2012 the study using panel data regression bank performance is mainly determined by 7 factors namely liquidity radio, size of bank, logarithms of the total liabilities share of own bank capital of the bank total assert foreign direct investment unemployment rate and the realization of the financial crisis variable in Malaysia said (2014) employ pooled ordinary least squares (polls) and fixed effect estimation to analyze the impact of NSF on Malaysian commercial bank profitability for the period 2005 -2011 his study between NSFR and indicator of performance which were return on equity (ROE) return on assets (ROA) and not interest margin (NIM0 
Roman and sargu (2015) looking at the impact of determinant of liquidity risk of bank operating in a series of CEE countries (Bulgaria the Czech Republic. Hungary Latvia Lithuania, Poland Romania) between 2004 to 2011 the study employed DLS regression analysis was used to test the hypothesis the results of the study therefore shows that liquidity management is indeed a crucial problem in the Nigeria banking industry this was used to test the hypothesis the results of the study therefore shows that liquidity management is indeed a crucial problem in the Nigeria banking industry this was supported by kurawa and Abubakar (2014) in their study of impact of liquidity on banks.
Profitability in Nigeria the systematic random sampling methods was adopted to select five bank over the period 2003 - 2012 the linear regression analysis used reveals the absence of a significant impact between liquidity and profitability among banks in Nigeria. Looking at the effect of liquidity on firm’s performance saleem and rehman (2011) discovered that each ratio (variable) has a significant effect on the financial position of enterprises with differing amount and that along with the liquidity rayon in the first place.












CHAPTER THREE
RESEARCH METHODOLOGY
3.1	    Introduction 
	The effect of liquidity on the profitability of commercial banks in Nigeria is fast becoming more important with each passing day. This is attributable to the increasing competition in the industry and changes in the macro-environment.
	This chapter deals with method to be used in collecting data for the project, it is the section of the study that has adequately taken care of the research procedures as much as possible bearing in mind that research finding should be valid and reliable.
	The study was a survey research in which both primary and secondary data were used, this study will also explain the research procedures used to arrive at the various conclusions.
3.2	Research Design 
	Research design is the blue that allow the provisioned the problem at and collecting and analyzing the data necessary in solving such problem for the purpose of this research, the explanatory research is used explanatory research, is concerned with identifying real nature of problem and formula relevant hypothesis to the use.
  It consist of three (3) main division, us:
i. Literature research, i.e, Secondary data
ii. Experience survey i.e, meeting knowledgeable people case study.

3.3	Sources and Collecting Data 
	The source of data in this study are the primary sources and secondary sources of data. The primary data consisted of the survey which were the responses form the questionnaire obtained directly from the staff and responses from the personal interview. 
3.4	Population of the Study 
	The population of the study is represent by the staff of First bank of Nigeria, plc in Ilorin branch
	As at the time of this study the totals staff of the organization is twenty five (50) there are 30 males and 20 females respondents to the questionnaire.  
3.5	Sample Size and Technique 
	The sample was selected using random sampling method. However, all categories of staff have been represented by the sample out of 50 questionnaire sent out 23, were returned representing 92% of the sample size.
3.6	Research Instrument  
	The measuring instrument used in the study were 
1.	Questionnaire: These are questions constructed and administered in person by the researcher to the staff. 
2.	Personal interview: these was no standard inter viewed schedule. Understand verbal interviewed mention with the company’s staff while questionnaires were being answered.

3.7	Method of Data Analysis  
	A Simple percentage was taken for respondents answer to each question and the results determined the effectiveness of the liquidity control. The simple average compassion was used to analyze the data and made a comparison of the relationships of the variables being tested in the hypotheses. The simple average comparison was adopted because of the need to avoid complications. 
3.7	Historical Background of the Case Study.
First Bank of Nigeria Plc has distinguished itself as a leading banking institution and a major contributor to the economic development of Nigeria. Founded in 1894 by Sir Alfred Jones, a shipping magnate from Liverpool, the Bank started out as a small operation in the office of Elder Dempster & Company in Lagos.
The Bank was incorporated as a Limited Liability Company on 31st March 1894, with a head office in Liverpool. It began trading under the corporate name of the Bank for British West Africa (BBWA) with a paid—up capital of £12,000, after absorbing its predecessor, the African Banking Corporation, which had been established earlier, in 1892. BBWA went on to establish a leading position in the banking industry in West Africa, recording impressive growth and working closely with the Colonial Government in its role as a Central Bank.
Marking the creation of the Bank’s international banking operations, a branch was opened in Accra, Gold Coast (now Ghana) in 1896, and another in Freetown, Sierra Leone in 1898. A second Nigerian branch was opened in the old Calabar in 1900, and two years later services were extended to Northern Nigeria. The Bank has continued to be a leader in financing the long-term development of the Nigerian economy. Ever since 1947, when it advanced the first long-term loan to the Government, it has kept broadening its loan and credit portfolios to various sectors of the economy.
To satisfy the needs of its customers, First Bank has diversified into a wide range of banking activities and services. These include corporate and retail banking, registrarship, pension fund custodianship, trusteeship and insurance brokerage. The Bank currently has 394 branches throughout Nigeria — the largest branch network in the industry.
Over the years, the Bank has experienced phenomenal growth — from a share capital of N55.6 million in 1980, to N2.619 billion in March 2006. Also in March 2006, the Bank’s total asset base was N540.2 billion, its deposit base was N390.8 billion, and market capitalisation stood at N193.81 billion (N37,000 per share).
The Bank has developed impressively, based on key criteria such as number of branches, growth in deposit base, asset size, and size of loans and advances. A strong track record of profitability and reliability in sound banking has also helped it maintain a leadership position.
As it keeps moving forward in its second century of banking to the nation, the Bank will change and adapt as necessary, to fulfil its mission statement, to ‘remain true to our name by providing the best financial services possible’.


CHAPTER FOUR
DATA PRESENTATION, ANALYSIS AND INTERPRETATIO OF DATA
4.1	Introduction
	The objectives of this chapter is to analyze the data collected from the respondents and then test the hypothesis put forward in the research work. The retrieval and analysis of the data and information collected in this section is to show the trend and important of the regulatory powers of central bank of Nigeria popularity of commercial bank in Nigeria. 
	It should be noted that the various data gathered and collected in the course of this study forms the basis of this analysis. 
4.2	ANALYSIS OF DATA  
a.	Section one: The characteristics of the respondent based on personal data as regard position held in office, education status, sex and years of working experience are hereby analyzed below. 
Question 1 
	Distribution of respondent based on position held in the office 
	POSITION
	NUMBER
	TOTAL IN PERCENTAGE

	Managers
	3
	13%

	Head of Department 
	6
	26%

	Officers 
	14
	61%

	Total 
	23
	100%


Source: Administered questionnaire, 2025
The table above represents the position held buy respondent. It shows that out of 23 respondents 14 are the officers which represent the highest. Figure there are also 3 managers and 6 head of department.
Question 2 
	Distribution of respondent based on education status 
	QUALIFICATION
	NUMBER
	TOTAL IN PERCENTAGE

	Professionals 
	3
	13%

	Post Graduates 
	2
	9%

	1st Degree/HND
	12
	52%

	NCE/HSC/OND
	5
	22%

	WASC/GCE
	1
	4%

	Total 
	23
	100%


Source: Administered questionnaire, 2025
The education background of respondent shows out of 17 respondent, 8 are 1st degree/HND holder which is the highest figures. It can be seen that the majority of the respondent falls within a reasonable educated people. The implication of this is that these categories of respondents have sound education status, therefore information provided by them on banking operation and various regulatory controls of CBN of liquidity of commercial banks can be relied on.
Question 3: Distribution of respondent based on year of working experience 
	YEAR OF EXPERIENCE 
	NUMBER 
	TOTAL IN PERCENTAGE 

	0-2 yrs
	2
	9

	3-5yrs 
	7
	30

	6-10yrs
	9
	39

	11-15yrs
	3
	13

	Above 15 yrs
	2
	9

	Total
	23
	100%


Source: Administered questionnaire, 2025
The table above shows the respondent with 6-10 yrs of experience have the highest figure of (9) nine respondents representing 39% of the simple. It can therefore be inferred that this category of respondents are well knowledgeable about Bank operations and various regulatory controls of CBN over liquidity of the banking industry.
Section two: Questionnaires in section two contains twelve (12) questions all of which enquiries into the extent of failure of central bank of Nigeria liquidity control over commercial banks. There alternative answer that suits that circumstance were given. The 3 alternative answer are certainly/regularly” partially occasionally not at all.
Question 1 Did CBN ordinance of 1958 which led to the creation of bank give adequate regulatory to CBN over commercial banks?
	Alternative answers 
	Respondents 
	Percentage 

	Certainly
	17
	74

	Partially 
	5
	22

	Not at all 
	1
	4

	Total 
	23
	100%


Source: Administered questionnaire, 2025
Out of 23 respondents, 17 respondents the highest figure which shows that the CBN ordinance of 1958 gave adequate regulatory powers in CBN over commercial banks 
Question 2: How often do commercial banks conform with the liquidity requirement? 
	ALTERNATIVE ANSWERS 
	RESPONDENTS 
	PERCENTAGE 

	Regularly 
	19
	83

	Occasionally 
	3
	13

	Not at all 
	1
	4

	Total 
	23
	100%


Source: Administered questionnaire, 2025
19 respondents out of 23 respondents represented the highest figure showing that commercial bank conform with liquidity requirement regularly while 3 respondents responds occasionally and 1 not at all.
Questions 3 are return required by CBN from commercial banks submitted by these banks? 
	Alternative answers 
	Respondents 
	Percentage 

	Regularly
	20
	87

	Occasionally 
	3
	13

	Not at all
	-
	-

	Total 
	23
	100%


Source: Administered questionnaire, 2025
 This shows that commercial banks regularly submit require return by CBN 



Question 4: For non-compliance of commercial banks with C.B.N liquidity controls are they penalized according to the provisions of the banking Act?
	ALTERNATIVE ANSWERS 
	RESPONDENTS 
	PERCENTAGE 

	Certainly
	10
	83

	Partially 
	4
	17

	Not at all 
	-
	-

	Total 
	23
	100%


Source: Administered questionnaire, 2025
The highest figure in represented by 19 respondents, which implies that commercial banks non-compliance with CBN liquidity control penalized according to the banking Act provision.
Question 5: Has there been any time when you think the control of CBN on commercial banks excessive? 
	ALTERNATIVE ANSWERS 
	RESPONDENTS 
	PERCENTAGE 

	Regularly
	7
	30

	Occasionally 
	15
	66

	Not at all
	1
	4

	Total 
	23
	100%


Source: Administered questionnaire, 2025	
15 respondents represents the highest figure which shows that there are time the control of CBN on commercial banks are excessive.
Question 6 Are there indications in the economy which makes CBN a were that there is need to increase or decrease liquidity requirement of commercials bank.
	Alternative answers 
	Respondents 
	Percentage 

	Yes
	23
	100

	No
	-
	-

	Total 
	23
	100


Source: Administered questionnaire, 2025
This shows that the CBN is agitated towards increasing or decreasing liquidity requirement of commercial banks by economy indications.
Question 7: What are the instrument of liquidity controls that the CBN use to regulate activities of commercial banks to prevent bank failure 
i.	liquidity ratio 
ii	Loan analysis
iii	Capital Adequacy 
iv	periodic returns to CBN
v.	Minimum Reserve requirement

Question 8: Are all instruments used at the same time? 
	ALTERNATIVE ANSWERS 
	RESPONDENTS 
	PERCENTAGE 

	Regularly
	5
	22

	Occasionally 
	11
	48

	Not at all
	7
	30

	Total 
	23
	100%


Source: Administered questionnaire, 2025 
 Question 9 if this response is “No” states the requirements which are common used at the same time to prevent bank failure.
i	Minimum Reserve requirement 
ii	Capital adequacy 
iii	Periodic return 
Question 10: did the CBN give adequate time to the banks to comply with the liquidity regulations?
	ALTERNATIVE ANSWERS 
	RESPONDENTS 
	PERCENTAGE 

	Certainly
	14
	61

	Partially 
	7
	30

	Not at all 
	2
	9

	Total 
	23
	100%


Source: Administered questionnaire, 2025	
This shows that the CBN gives adequate time to bank to comply with their liquidity regulations. 	
Question 11:	Despite all these controls is there any bank failure since the inception of CBN ordinance of 1958
	ALTERNATIVE ANSWERS 
	RESPONDENTS 
	PERCENTAGE 

	Certainly
	13
	57

	Partially 
	10
	43

	Not at all 
	-
	-

	Total 
	23
	100%


Source: Administered questionnaire, 2025
This indicates that certainly these are bank failure since the inception of CBN ordinance of 1998 but only a little above average as some respondents ticks 
Question 12: if the answer is certainly do you think CBN liquidity controls are effective? 
	Alternative answers 
	Respondents 
	Percentage 

	Yes
	19
	82

	No
	4
	18

	Total 
	23
	100


Source: Administered questionnaire, 2025
Majority of the respondent (82%) accept that CBN liquidity controls are certainly effective 
4.3	STATISTICAL RESULT
The result were obtained from the research carried out and were explicitly interpreted to evaluate the validity of the hypothesis. Based on the result obtained useful suggestions were necessary.
	Two hypotheses were explicitly covered
1.	Liquidity control prevent banks failure in Nigeria 
2.	The control weapon of CBN (reserve rate affects the efficiency of commercial bank in Nigeria)
	The two hypotheses will be tested using information from the questionnaire and contingency table formed the observe frequencies.
	The main statistical technique that is going to be used in the simple average comparism
4.4	TEST OF HYPOTHESIS
Decision (Hypothesis)    
Ho – liquidity control prevent banks failure in Nigeria 
H1: Liquidity control does not prevent bank failure in Nigeria using the simple average comparison 82.6% of the respondents are in affirmation (i.e Test) while only 17.4 only disagree (based on question 12) (i.e answer no). 
This confirms the acceptance of the Null (Ho) hypothesis and rejection of the alternative hypotheses (Hi) 	some other supportive question shows that liquidity control prevents bank failure in Nigeria are the follow 
Question 4 for now compliance of commercial bank with the CBN liquidity controls, are they penalized according to the provisions of the banking act?” 
	83% of the respondent certainly accepts and the remaining 17% partially accepts 
Question 5: “has there being any time when you think the controls of CBN on commercial accepts that the CBN controls are occasionally excessive (i.e not frequents) and the make the highest representation.
	Hence it is concluded that liquidity controls prevent bank failures.
4.5	SUMMARY OF FINDINGS
Ho: the control weapon (reserve ration) of CBN affects the 
efficiency of commercial banks.
H1: the control weapon does not affect the efficiency of 
commercial banks. Using the simple average composition 100% of the respondent are in affirmation (i.e. Yes) that the control weapon of CBN affects the efficiency of commercial banks, hence then profitability. (Based on question 6), the CBN fashion out its control weapon with regards to indications in the economy (especially in the banking industry). This confirms the acceptance of the Null hypothesis (Ho) which the alternative hypotheses is rejected. Other supportive question are questions 2.3 and 10.
	The acceptance of these two hypothesis signifies that the CBN controls are inevitable for the survival of commercial bank on Nigeria. Therefore the liquidity /profitability dilemma should be reconciled.  












CHAPTER FIVE
SUMMARY, RECOMMENDATIONS AND CONCLUSIONS 
5.1	Summary 
	Based on the analysis of this data, the following results were found:
1.	The banks huge cash balance are not effectively and efficiently invested because of the fear of liquidity which consequently limits the profitability of banks.
2.	There is a weak demand for loan by eligible banks customers which often lead to excess cash stock in the banks.
3.	Adequate but not excessive liquidity is important for the viability of commercial banks so as not to in hunt project making.
4.	The CBN controls are inevitable for the survival of commercial banks in Nigeria as banks strive to reconcile liquidity and profitability dilemma.
5.2	Conclusion   
In the high of the revelations made by this study, the following conclusions, can be drawn 
1.	The asset selection on commercial banks was not optimal.
2.	That the actual gross earning recorded at the end of each financial year was not optimal due to poor asset selection 
	The need for senior management of banks in Nigeria to recognize the superiority of scientific approach to decision making over decision based only on experience or human judgment cannot be over emphasized. as banking business in Nigeria is becoming more competitive every passing day, this is the line for Nigeria banks to introduce scientific methods to manage their scene resource effectively.
5.2	Recommendations
	From the result obtained from the hypothesis tested. It can be concluded that liquidity and profitability are rivaly variable both of which are inevitable to banks management. 
i.	Having shown that both portfolio management and earning were sub-optimal using the present method (i.e. d.O.F.A and a.A.a.) I recommend full implementation of linear programming techniques which has been discussed in chapter two of this study. I believe this will result in higher returns in more diversified portfolio and better compliance with credit guidelines.
ii.	The present position of banks cash balance is un acceptance it is relatively to high and requires immediate top management attention (inventory theoretic model cash management should be used to find the optional level of cash holding annually based on demand for cash.)
The huge surplus balance of banks could have been more profitability used for increasing investment in Treasury bill, Treasury certificates etc. if proper cash management system has been in use. 
iii	There is excess liquidity position for Nigeria banks. This is an indication that demands for loanable fund do not necessarily expand their lending in order to bring their reserve or liquidity ratio to the stipulated minimum. This can be overcome by inventory excess assets in the prepared sector of the economy without contravening the laws. The yields on these assets are relatively high and CBN does not place restriction on the maximum amount but stipulate the minimum that must be invested. Investment in deventire stocks should also be increase to the maximum obtainable on view of its high yield relatively short maturity and safety.
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QUESTIONNAIRE
WORKERS CATEGORY
Department of Accountancy, Kwara State Polytechnic, Ilorin. 
Dear Respondents,
You have been included by random selection in survey aimed at investigating some aspect of the impact of liquidity management on the performance of Nigeria Deposit money Bank. it is important that your respond to this questionnaire to avoid survey errors due to non-responses any information you give will be treated with strict confidentiality.

SECTION A
1.Distribution of respondent based on position held in the office? Manager (  ) 
Head of Department (  ) Marketing Department (  )
2. Distribution of respondent based on education status? OLEVEL (  ) ND/NCE ( ) 
HND/BCE (  )  MASTER (  ) OTHERS (  )
3: Distribution of respondent based on year of working experience: 0 – 5year (  ) 
6– 7year (  ) 8 – 9year (  )
SECTION B
1 Did CBN ordinance of 1958 which led to the creation of bank give adequate regulatory to CBN over commercial banks? Regularly (  ) Occasionaly (  ) Not at All (  )
2: How often do commercial banks conform with the liquidity requirement?
Questions 3 are return required by CBN from commercial banks submitted by these banks? Regularly (  ) Occasionaly (  ) Not at All (  ) 
Question 4: For non-compliance of commercial banks with C.B.N liquidity controls are they penalized according to the provisions of the banking Act? Regularly (  ) Occasionaly (  ) Not at All (  )
Question 5: Has there been any time when you think the control of CBN on commercial banks excessive? Regularly (  ) Occasionaly (  ) Not at All (  )
Question 6 Are there indications in the economy which makes CBN a were that there is need to increase or decrease liquidity requirement of commercials bank? Regularly (  ) Occasionaly (  ) Not at All (  )
Question 7: What are the instrument of liquidity controls that the CBN use to regulate activities of commercial banks to prevent bank failure: Regularly (  ) Occasionaly (  ) Not at All (  ) 
Question 8: Are all instruments used at the same time? Regularly (  ) Occasionaly (  ) Not at All (  )
Question 10: did the CBN give adequate time to the banks to comply with the liquidity regulations? Regularly (  ) Occasionaly (  ) Not at All (  )
Question 11:	Despite all these controls is there any bank failure since the inception of CBN ordinance of 1958? Regularly (  ) Occasionaly (  ) Not at All (  )
Question 12: if the answer is certainly do you think CBN liquidity controls are effective? 
Regularly (  ) Occasionaly (  ) Not at All (  )



