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CHAPTER ONE
INTRODUCTION

1.1
BACKGROUND OF THE STUDY


The concept of independence in accounting is one of the fundamental pillars for ensuring the credibility, reliability, and transparency of financial reporting. In the corporate world, stakeholders such as investors, creditors, and regulators depend on accurate and truthful financial information to make informed decisions. To achieve this, accounting records must be free from bias, misstatements, and undue influence—this is only possible through the independence of accountants and auditors.

Cadbury Nigeria PLC, as a major player in the Fast-Moving Consumer Goods (FMCG) sector, is subject to scrutiny from stakeholders regarding the reliability of its financial records. The integrity of its financial reports is essential not only for investor confidence but also for regulatory compliance and long-term sustainability. When independence is compromised, the objectivity and fairness of accounting reports can be questioned, leading to significant consequences such as financial losses, reputational damage, and legal sanctions.

This study explores how independence serves as a vital tool for achieving the truthfulness and fairness of accounting records, using Cadbury Nigeria PLC as a case study. It investigates the internal controls, audit mechanisms, and ethical standards implemented to uphold accounting independence and ensure transparent reporting.


There is a nexus between accounting professional bodies and economic well being ordinarily, which on a macro level should certainly translate to the promotion and advancement of economic development. The nexus flows simply from the roles which accounting information traditionally plays on the hand. In securing accountability and on the other hand, in proving and facilitating optional decision making in every situation where choice amongst alternatives is involved.

The accountability (or simply stewardship) function of accounting which was almost exclusively stressed in the nascent stages of the development of the discipline continues to be relevant and important, especially in current times when the complexity of business and its organizational form and the separation between the ownership class and professional management have never been greater. Important as the role of accounting professional bodies are which is principally by the audit certification process, it has since about the middle of the present century yielding its  dominant place to the role which now requires accounting to provide a whole gamut of information (consisting of economic or financial facts and figures) for clarifying decision options in the first place, and then for monitoring the ensuring activities and operations afterwards with the aim to enhance efficiency and performance and thus promote well being. This latter day role of accounting has brought it even closer to the needs of economic development for it as once expands the horizon of its application beyond the est. while narrow confined of business and other micro organizational unite to the wider and probably more socio-economically relevant domains of government (for government fiscal and development planning) and the micro (for economic and social policy actions and evaluations.

The connection between accounting professional bodies and economic development seem fairly implicit from the nature of the latter.

A fair difficult concept to define, “National Economic Development” may be said to “comprise the general level of efficiency attained in a nations production process, as it affects output, real incomes and standard of living, production here meaning all activities undertaken (in a country) whether the retate to agriculture, conversion and manufacture or distribution service or government (Anao, 1985).

Accounting to an American accounting Association (AAA), publication economic development cannot be expressed in purely quantitative economic term for it is a transformation and adaptation process (AAA 1978).


This process of transformation and adaptation can however be influenced by the available stock of capital goods, a country natural resources endowed, the prevailing state of technology and know how, but must importantly in my view by the managerial competence which all the other resources are converted into individual groups, national or social wealth, satisfaction or well being.
1.2
STATEMENT OF RESEARCH PROBLEM

The accounting professional bodies are with a discipline that is so significant in any nations economic development. The stewardship function exclusively by this profession has succeed a great deal on pushing a static economy forward in the same review, this project work intends to review the significance of accounting professional bodies in Nigeria economic development as well as shed more light on role played in recording greater efficiency in a nation’s production process.
Admittedly, there are various guideline published both locally and internationally that are applicable and relevant to the roles of accounting bodies on Nigeria economy, the guidelines are:

· Statement of accounting standard

· Generally Accepted Accounting Standard

· Generally Accepted Accounting Principles
However, the uniqueness of this study is that it will attempt to examine how the professional bodies.
· To review the significance of accounting professional bodies

· To see what extent the books of account have been kept by the company

1.3 OBJECTIVE OF THE STUDY

The main objective of this study is to evaluate the role of independence in achieving truthful and fair accounting records in Cadbury Nigeria PLC. Specifically, the study seeks to:

· Examine the impact of independence on the accuracy of financial records.

· Identify the key threats to independence in Cadbury Nigeria PLC.

· Evaluate the effectiveness of internal and external controls in maintaining independence.

· Assess the perception of stakeholders regarding the reliability of financial information from Cadbury Nigeria PLC.

1.4 RESEARCH QUESTIONS
1. How does independence affect the truthfulness and fairness of accounting records in Cadbury Nigeria PLC?

2. What are the major threats to auditor and accountant independence in the organization?

3. What strategies has Cadbury Nigeria PLC employed to promote accounting independence?

4. To what extent does independence influence stakeholders’ trust in Cadbury’s financial reports?

1.5 RESEARCH HYPOTHESES
· H₀₁: Independence has no significant impact on the truthfulness of accounting records in Cadbury Nigeria PLC.

· H₁₁: Independence has a significant impact on the truthfulness of accounting records in Cadbury Nigeria PLC.

· H₀₂: There is no significant relationship between accounting independence and stakeholder confidence in Cadbury Nigeria PLC.

· H₁₂: There is a significant relationship between accounting independence and stakeholder confidence in Cadbury Nigeria PLC.

1.6 SCOPE OF THE STUDY
This research is focused on Cadbury Nigeria PLC, with particular attention to its accounting and auditing practices. It covers internal and external audit functions, professional ethics, corporate governance, and stakeholder perceptions. The study will be limited to the financial statements and audit reports from the past five years and interviews with key accounting personnel where applicable.

1.7 Limitation of the Study

The study may face certain limitations such as:

· Limited access to confidential accounting and audit records of Cadbury Nigeria PLC.

· Time constraints in gathering detailed data and conducting interviews.

· Potential bias in responses from employees due to fear of internal repercussions.

1.8 Significance of the Study

This research is significant for several reasons:

· It provides insight into how independence affects financial reporting accuracy.

· It helps stakeholders understand the mechanisms Cadbury Nigeria PLC uses to ensure fair reporting.

· It contributes to academic literature in the area of accounting ethics and audit quality.

· It offers recommendations for enhancing transparency and accountability in corporate financial practices.

1.9
DEFINITION OF TERMS
Independence: The state of being free from influence or bias, particularly in the context of accounting and auditing.
Truthfulness: The quality of being honest and accurate in financial reporting.
Fairness: The impartial and unbiased presentation of financial data.
Accounting Records: The documentation of financial transactions maintained by an organization.
Audit: An independent examination of financial information to ensure accuracy and compliance with laws and regulations.
Stakeholders: Individuals or groups with an interest in the financial performance of a company (e.g., shareholders, creditors, regulators).
Profession:
A profession may be defined as calling requiring specialized knowledge and often low and intensive preparation including instruction in skills and methods as well as in the scientific, historical or scholarly principles underlying such skills methods, maintain by force of organization or concerned opinion high standard of achievement and conduct study and to a public service.
Book Keeping:

This is the science and art of currently recording in the books all those business transactions that resulted in a transfer of money or money’s worth within or between entitles.

Accounting:
This regarded as the language of business.it is the process of recording, analyzing, classifying, summarizing, communicating and interpreting financial information about an entity in aggregate and in detail reflecting all transaction of the entity bunds and properly.

CHAPTER TWO
LITERATURE REVIEW

2.1
INTRODUCTION


This chapter reviews existing literature relevant to the study topic. It explores the concept of independence in accounting and auditing, the role it plays in ensuring the integrity of financial reporting, and the framework that supports its practice. The chapter further provides a conceptual explanation, theoretical underpinning, and a review of previous empirical studies. Finally, it identifies the research gap this study seeks to fill.


The relevance of accounting to the economic development should be seen in terms of the use to which accounting concepts perceptions and measurement process and techniques lend themselves in nations continuous endeavour to improve its production efficiency.

The utilization and adaptive nature of accounting particularly lend it to such applications in generating at both macro and micro level relevant information on which vital and rational choice can be exercised on short, medium and long term plan can be drawn up and also for to align outcomes to plan. The immense growth experienced by the accounting discipline as regards accounting professional bodies, particularly during the last four decades has in deed brought it much closer to the equipment of national economic development. One thing which most surely strikes the student of the history of accounting in modern time is the stearly more noticeable since the past thirty five or so by accounting theories to expand the scope and methods of the discipline.

Things seem already so distant from the period when Ayodele Asaolu 2010 described book-keeping as an act of recording business transaction in such a manner that the financial position of business can be known from time to time. One of the two perfect science by Author Cayley it seems that at that time the endeavour of book keeping and accounting were conceptually close enough to be generally regarded as synonym and the author was clearly impressed with what secured a perfect order in the law of double entry which underlined all the accounting measurement. Accounting, book-keeping, then merely served to provided information, which and lenders needed for their respective evaluation which were not far from ascertaining accountability of some sort.

A later extension of the role of accounting expanded its relevance to government taxation and revenue generation functions.

The pre-occupation with the above essential proprietary use of accounting information is simply brne out by the available evidence that must be of the retirement in accounting measurement procedures which evolve during the first 60 or 70 years of the past century both in the United Kingdom and North America were geared essentially to meeting the accountability features of government accounting which remained constructed and static throughout the past centuries, did not begin to attract the interest of accounting theorist and researchers until about the last 35 years.
2.2 CONCEPTUAL FRAMEWORK
The conceptual framework provides a structured understanding of the key ideas and concepts involved in the study. It explains how independence relates to the truthfulness and fairness of accounting records and the mechanisms that ensure or threaten this independence in a corporate environment like Cadbury Nigeria PLC.

2.2.1
DEFINITION OF ACCOUNTANCY AND PROFESSION
accounting may be defined as the process that deals of with measurement and concern the collection, classification and presentation of information on economic activity in the born of events and transaction of money converting this money terms or display and communication in an appropriate born to: Internal under group cost management and other such statement and external user groups as financial statement to help both these classes in their analysis and interpretation of information provided or their decision making, planning and controlling, reporting activities.

An accountant is someone who is professionally trained to carryout the above functions while accountancy is the profession of an accountant.
2.2.2
PROFESSION


A profession may be defined as calling requiring specialized knowledge and often. Long and intensive preparation including instruction skill and method as well as in scientific, historical or socially principle underlying such skills methods, maintaining by force of organization or concerted opinion, high standards of achievement and conduct and committing its member to continue study and to lend of work which has its prime purpose the rendering of a public service.
2.2.3
THE RELEVANCE OF ACCOUNTING TO ECONOMIC DEVELOPMENT


Accounting in a nation’s economic development is so paramount that a parallel move to adapt increasingly to managerial use through the generation of decision. Relevant economic and financial information needed for planning and control be as about the early part of the country. This branch cost and management accounting unlike the pure stewardship function stress the goal of efficiency maximum return to effort, effectiveness in terms of goal oriented performance and optional resource mix all of which assume perfect rationally on the part of decision  maker. The connectional justification of cost and management accounting is the improvement of decision and action. Accordingly, the process begin from the planning stage the short, medium and long plans and end the post even evaluations the result of which may again be led back into the planning or activity stage in an interactive cyclical fashion with the eventual positive impact on efficiency performance and well being. It becomes quite evident so therefore that it is the decision use of accounting. More than the accountability function that ascribe to its relevant properties as tool for prosecuting the goal of economic development.

This comes out quite clearly from America Accounting Association (AAA) holistic perception of accounting as the identification selection and analysis measurement prediction processing evaluation and communication of information about costs and benefit both of a direct and indirect nature of facilitate economical justification decision regarding activities and resources.
2.2.4
THE DISTRICT BRANCHES OF ACCOUNTING


According to America Accounting Association, accounting falls under three branches which are of direct relevance to economic  development:
a. Business or enterprises
b. Government accounting
c. National accounting

The inclusion of national accounting here is to note worthy because it depends the scope of the discipline be young its tradition boundaries, even into area of activities which were hitherto though to belong exclusively to economists and statisticians. American Accounting Association (AAA) defines national or macro economics accounting as :

Accounting which describe systematically and quantitatively the structure and activities of  an economy region or sector during a certain time span and of its stock (Asset and liability) at a particular time. It is an application of accounting methodology to macro economic analysis.


Macro accounting is distinct from micro accounting which is exclusively concerned with the micro units which may comprise an enterprise or even government. Macro accounting is also distinct from social accounting (the measurement and reporting of the social effect of operation) America Accounting Association bothered to explain that in macro accounting, economic transaction between groups of individual (household) business enterprises, government agencies the world and all their respective sub-institution are conversed.

The mass of the quantitative data is recorded, measured, processed and consolidated into various sub-systems designed to exhibit in accounts and tables the principal aggregates (e.g. national product and income) and their interrelations.

A set of macro accounting would consist of the following:

a.
The  national income and product accounts

b.
The inter-industry (or input-output) accounts

c.
The flow of bonds accounts

d.
The balance of payment account and

e.
The national balance sheet account.


As already pointed out, some persons may see macro or national accounting as an encroachment by the more ambitious elements in the accountancy profession, in to the traditional domain of their professionals. It should be noted, however, that AAA’s contentious corresponds with the prevailing expanded scope of accounting which has many advocates especially among academics in the North Americans sub-continent.

A.J.H. Enthoven for instance is especially impressed  by the capacity of the accounting discipline to yield benefits in application to a wider range of activities beyond the traditional business enterprises and government. He argues that the basic methodology (the dual principle) as well as its pre-occupation with the generation of decision, relevant economic and financial data, makes the accountant at least equally competent to engage himself in these wider applications, albeit in a collaborative relationship with others. Consequently, Enthoven proposes a number of ways on which better more germane, information may result from the accountants active involvement in these new areas of application with likely positive impact on economic development.
2.2.5 THE IMPACT OF ACCOUNTING PROFESSIONAL BODIES IN NIGERIA


The contribution which accounting can make towards economic development , as expanded in the foregoing, remains primarily valid at least at the conceptual or theoretical level. Whether this actually holds good in practice and the extent to which its dues, so in any specific situation depends on a number of factors among which are: the status of the accounting professional bodies in the particular country, the number and sectoral distribution of qualified accountants, how well developed the principle in the country and the willingness of policy made to incorporate accounting professionals in the scheme of things. Of this, there are wide direness among countries as noted in the AAA publication already referred to A.A.A notes, for instance, ‘’that in many developing countries either no accounting professionals bodies exists on the professional body is infancy and suffers from many short – coming’’. In such situation, it laments ‘’ professional accounting service generally has been geared adequately to economic development needs of the countries, while the professional training programmes and research are neither linked effectively to these needs nor do they portray future requirement of accounting ‘’ with this means, therefore is that conscious efforts have to be made by all concerned to adopt accounting to the peculiar needs of each society.


‘’ It is important to realize that accounting professional bodies if it wishes to be of maximum value to society, must not follow its own independent course of action, but should continue to year themselves to the objectives of the socio- economic environment’’. It does see, therefore that every individual situation has to be examined for the extent to which it has been able to adapt accounting to its peculiar needs and this should be apparent form the quality of service which the professional bodies renders to the wider society.


The only likely problem in such assessment is the difficulity in qualifying suach benefits or impact. It may be easier to process rather on the basis of null principle. The relative absence of such problems which accounting professionals bodies could solve would be indicative of a situation of a satisfactory adaptation to the needs of society where as the prevalence of such problem would indicate the contrary.


Proceeding on this basis, what do we find in Nigeria? A catalogue of accounting related problems, which seem to indict the professional bodies. We find for instance, numberless cases of the following.  

a. Business firms and organization, which do not maintain any intelligible, form of accounting records.

b. Allegation of tax evasion practices allegedly abetted by accountants and auditors.

c. Poor husbanding of resources by business forms and other organization indication the extent quality of financial management.

d. How to encourage and foster the adoption of potent modern accounting and financial management techniques in the country

e. Long period of implementation of strategies government project resulting in large opportunity losses and budgets over- runs.

f. Poor fiscal management by government manifesting in outrageous expenditure difficult

g. Poor of absence of effective internal control procedure particularly in lardaceous firms and parastatal organization enabling large brands and embezzlement to take place.  

Above are only a few pointers to the possible neglect non utilization or under- utilization of accounting services extend in the Nigeria situation. It may be some what consoling, however, to note that these problems are not peculiar to Nigeria alone. Nigeria shares them with other developing countries.

The following are the major deficiencies that have been identified in accounting by the professional bodies in the third world.

‘’A death of a qualified and dedicated accounting and managerial personal, inadequate, unrealiable and ultimate data base in effectively systems of national control, inadequate technology and data processing system, poor and inefficient management’’. 

Consequently, financial statements and reports that are expected to be the main indicates to the financial condition of entities often fail to disclose material information. The prevailing situation definitely suggest that Nigeria is one of the countries which have not fared appreciably in adopting the accounting discipline, through its professional bodies to its economic development. Researchers conducted by university and polytechnic students year after year confirm the fact that many of the accounting techniques which we routine teach in our inadequate programmes e.g project evaluation, cash budgeting budgary contory, investory control and other working capital management techniques are not in wide spread use among Nigeria business firms.

2.2.6 ISSUES IN ACCOUNTING DEVELOPMEMT IN NIGERIA


The changing socio- economic environment of accounting exerts continuing pressures on accounting to constantly review its goals concept and methodologies. This situation makes accounting some thing of a discipline in a discipline in a permanent state of flux, through up issues which must be continuously explored for possible refinement, adaptation or modification to suit the ever- changing conditions.


One will almost be tempted to call accounting ‘’ an unsettled discipline’’ because any test on accounting theory in recent time in variable presents a list of such unsettle issues see for instance 


Enthoren in his ‘’ mega accounting trends’’ list a number o issues which he considers meeting further exploration or refinement order to enhance the accounting roles in economic

Development. For examples:

I MACRO ACCOUNTING


As earlier explained this comprises the adaptation of accounting measurement techniques to the analysis and reporting of economic activities, values blows and undertaken within the entire macro system and relationship between one macro system and the rest of the world. Macro accounting opens up a totally new area for accountants to experiment and adapt the principles to their discipline.

II SOCIO- ECONOMIC OF SOCIAL ACCOUNTING


The measurement and reporting on a systematic basis of the external (social) costs and benefits of corporate actions. The social accounting movement insists that in- so- bar as corporate actions invariably agender wider societal reactions (external costs and benefits) which transmit beyond organizational boundaries the presents constructs of corporate and does not serve to inform on the vital question whether a micro – units operations actually result in a net benefit or not losses to societal. Socio economic or social accounting seeks to correct this deficiency totally different criteria or measurement are entailed in social accounting


The prevailing focus on environment protection issues all over the world may well force the accounting discipline to develop appropriate techniques to measurement and reporting which are pertinent to its aim and objectives.

III GOVERNEMRNT ACCOUNTING

There is an increasing recognition with the profession that the significant studies made in accounting research during the last few decades have. In focusing solely on business accounting, unfortunately neglected or by passed a major sector of the social economy which has a compelling impact on the general citizenry. For the document roles which government plays, especially in the developing World where government often control by bar the greater proportion of the national wealth, there is substantial justification that the equality of accounting done in government should be just as good if not surpass that which exist in the private sector. The accounting neglect by practitioners and researchers as government accounting is therefore considered a serious disservice to society.

IV.
CASH FLOW REPORTING


There have been agitations for upwards of there decades now among some accounting theories that the conventional measurement principles followed in business accounting to the extent that they remain essentially actual-based can only answer one of the two cardinal questions of interest to equity investor (what is the profit earned by the business?) leaving the other equally crucial question of (what is the liquidity and trend to the business?). iot is suggested that for certain vital decisions which the investors might want to take, the question may be even more important than the profit concern. It was through for a time that the introduction of the bunds flow statement (statement of source and application of bund), fulfilled this need.


The fallacy of the assumption was, however, only recently recognized when, in the UK and probably in some other entries the preparation of the funds flow statement was abrogated and sub-situated by another cash flow statement (see FRS 1 published by CCAB in 2010). The cash flow statement seek to present in a highly compressed flow the summary of the actual volume of cash flowing into and out of the firm on account of identified activities and the net impact of these flows on the liquidity position at the end of the accounting period. It remains to be empirically verified whether and to what extent the cash flow statement aids or improves the investors decision.

V.
ACCOUNTING FOR PRICE CHANGE


The controversy surrounding this issue is mot new, everyone do us must be very familiar with it. Despite the nausea it now generated in every circle where it is mentioned, owing to the saturation of the literature that has been accumulated. On the subject, the problem refuses to go away. This probably because everyone actually recognizes the use of some sort of action by accountants to deal with the problem of the over-recurrring specific or general price level changes occurring in some cases in such significant measures as considerably distort the meaning of the accounting reports. (see Anow 91)

VI.
HUMAN RESOURCE ACCOUNTING


The concept of human resources accounting enunciated by Prof. R. Liket some decades ago has attracted considerable attention among social scientists. The crux of his work was the Institutive expression of human resources in accounting terms. This works captivated the imagination of significant group of accounting academics and practitioners. The work was considered as a true challenge to accountants, a challenge in the sense of providing financial statements which will incorporate human resources.


Among those who saw the work as a true challenge to accountants included Brummet, Flamholf and Pyle. The outcome of the research carried out jointly by those scholars as reporting human resources in financial statement as suggested by non-accountants would definitely be a deviation from the traditional accounting system, since such reporting, would not be compatible with the existing accounting practice. What we want to achieve with accounting statements is to provide users of such statements with reliable information on the operations of an organization such information is constructed from an array of organizational records and accordance with generally accepted accounting principles.

2.2.7
FUNCTIONS OF ACCOUNTING INFRASTRUCTURE IN NIGERIA ECONOMIC DEVELOPMENT


Within the context of economic development, the establishment of an effective accounting infrastructure depends on a good understanding of what relationship accounting shares with the resource allocation process. This part discusses five functions of accounting and the accounting infrastructure in the resource allocation process.

1. GENERATION OF RELEVANT INFORMATION FFUNCTION

Investors have to choose between competing investment options and need relevant economic information in making their investments decision optional, investment decision is not usually arbitrary, “seat of the pants” decision. Rather, they evolve from a structured, vigorous analysis of economic information about the potential investments.

What is the role of the accounting infrastructure in the generation of accounting information? Included in the question to be addressed are:

a. What land of information should generate?
b. Who gathers and presents this information?
c. What land of training is needed for the information gathered and presented?
Business entities ordinarily present information on the result of their operations, their financial and their each flow. To enhance comparability across time, they also disclose similar information for a number of years prior of the current year. This information is useful in evaluating the interest of the managers of the entities, consequently, the investors have incentives to be varied of the figure generated by management and would need assurance that the information provided by management fairly represents the business entity. A role of the accounting infrastructure is to expand the mechanism for resolving this potential for conflicting interests. The requirement that external dependent auditors audit financial statements evolves from recognition of those problem.

The necessary incremental effort to address the problem has to take into consideration the state to audit practice. The question that needed to be addressed includes:

a. Is there a need for an increased production of qualified auditors?

b. If so, what can or should be done to accelerate the production of auditor?

c. What Institution(s) should be charged with this taste?

d. Should it be the role responsibility of the Institute of Chartered Accountants in Nigeria (ICAN) or is here some roles that can and should be played by the Universities and Polytechnics?

4.
THE ANALYSIS FUNCTION


Optional resource allocation is enhanced if financial information generated and disclosed by business entities is properly interpreted by or for investors. Most investors would not have the background to interpret aggregate financial statements that are usually designed to disclose aggregate information statement about business entities.


A role of the accounting infrastructure is to device an support information. Thus, the development of expertise on sophisticated financial analysis is a requirement of the accounting infrastructure. Among the issues that need to address in fulfilling this roles are:

a. Who should provide the service?

b. What knowledge would be required of the professional bodies, other academicians, or some combination of both groups?

c. Do the proposed researchers currently possess the necessary research tools? For example,, empirical and analytical research would require a good understanding of economics theory of finance econometrist statistics e.t.c are the facilities in place for potential researchers to pick up this knowledge? One approach to addressing any shortfalls could be the strengthening of research based on accounting doctoral and other parts-qualification programmes in the Universities and other Institutions.

d. In their valuable computer hardware and software to support this land of research? For example, are there available data based that serve as repository of information about various business entities? Are there adequate computer facilities available for first analysis of data?

e. The expansion and strengthen of available research capacity helps to complete and enrich accounting infrastructure.

2.3 THEORETICAL FRAMEWORK
This study is anchored on the Agency Theory and the Stakeholder Theory.

· Agency Theory posits a relationship between principals (shareholders) and agents (management), where the agent is expected to act in the best interest of the principal. Since there is a risk that management may misrepresent financial results for personal gain, independent auditors are engaged to ensure that financial statements are truthful and fair.

· Stakeholder Theory expands the responsibility of the organization beyond shareholders to include all stakeholders (employees, regulators, creditors, customers). According to this theory, the fairness of financial reporting is essential to maintaining trust and relationships with all stakeholders, and this can only be achieved through independent and objective accounting practices.

These theories emphasize the importance of independence in reducing conflicts of interest and ensuring transparency.

2.4 EMPIRICAL REVIEW
Several researchers have studied the relationship between auditor independence and financial reporting quality:

· Okolie (2014) conducted a study on auditor independence and the credibility of financial reporting in Nigeria. The study found a positive correlation between auditor independence and stakeholder confidence in financial reports.

· Olagunju, Olayemi, and Uwuigbe (2011) examined the impact of auditor independence on financial reporting quality in listed firms in Nigeria. Their study concluded that firms with strong independence structures had more reliable financial statements.

· Adeyemi and Fagbemi (2010) investigated audit quality and corporate governance mechanisms. They emphasized that auditor independence is a key determinant of audit quality and transparency.

· Osemene et al. (2020) focused on Cadbury Nigeria PLC and identified that weaknesses in independence were partly responsible for past financial misstatements in the company.

These studies collectively support the idea that independence is critical for fair and truthful accounting.

2.4.1 RESEARCH GAP
While several studies have examined the general impact of auditor independence on financial reporting, few have specifically addressed the practical safeguards and challenges of independence within the context of a real company like Cadbury Nigeria PLC, especially after its past accounting irregularities. This study fills the gap by not only analyzing theoretical links but also evaluating Cadbury's current practices, thereby offering practical insights into how independence supports the truthfulness and fairness of financial records.

CHAPTER THREE
METHODOLOGY
3.1 INTRODUCTION
Research methodology is a critical aspect of any academic investigation as it determines how the research objectives are systematically achieved. This chapter outlines the methods and procedures adopted in collecting, analyzing, and interpreting data related to the topic, “Independence: A Tool for Achieving Truthfulness and Fairness of Accounting Records,” with specific reference to Cadbury Nigeria PLC.

The study investigates the extent to which independence in accounting and auditing influences the accuracy and transparency of financial records. To achieve this, a structured and methodical approach was adopted to ensure that the findings are valid, reliable, and can be generalized to similar organizations.

This chapter begins by describing the research design used to structure the study, followed by a detailed explanation of the study population, sampling techniques, and sample size determination. It further highlights the sources and methods used to collect both primary and secondary data and discusses the tools employed in collecting and analyzing the data. The research methodology serves as the foundation upon which the credibility and scholarly integrity of the study rest.

By adhering to a scientific and objective methodology, the study aims to provide empirical evidence on how independence enhances or constrains the truthfulness and fairness of accounting reports within Cadbury Nigeria PLC, a company with a historical precedent regarding financial reporting issues.

3.2 RESEARCH DESIGN 
The research design outlines the framework within which the study is conducted, providing a blueprint for collecting and analyzing data in a structured manner. The research design is fundamental because it ensures the study remains focused and methodologically sound. For this study on “Independence: A Tool for Achieving Truthfulness and Fairness of Accounting Records,” the design chosen is descriptive survey research. This approach is selected due to its ability to explore the relationships between variables (independence and financial reporting) and its flexibility in gathering data from a large group of respondents.

Descriptive Survey Research Design
A descriptive survey research design is ideal for this study because it allows for the collection of data through questionnaires and interviews from a sample of individuals who are knowledgeable about the topic. The goal of this design is not to alter or manipulate variables, but rather to observe and record existing conditions and relationships between variables. It is particularly useful when the researcher is interested in understanding the current state of affairs and drawing conclusions based on this understanding.

In this study, the research design allows for the exploration of the concept of independence in accounting and auditing practices, its effects on truthfulness and fairness in financial records, and how this is perceived within the context of Cadbury Nigeria PLC. Through surveys, the researcher aims to gain a clear picture of how these factors interplay within a real-life corporate setting.

Why Descriptive Survey Design?
The primary advantage of using a descriptive survey design is its ability to gather both qualitative and quantitative data. Qualitative data allows the researcher to explore participants' perceptions and attitudes, while quantitative data provides statistical insights into trends, patterns, and relationships. This combination of data types ensures a well-rounded and comprehensive understanding of the research problem.

Additionally, the use of a survey allows for:

· Wide geographical reach, enabling the study to capture data from multiple respondents within Cadbury Nigeria PLC, across various departments (accounting, auditing, finance, etc.).

· Time and cost efficiency, as surveys and questionnaires can be distributed to a large number of respondents simultaneously.

· Anonymity, which can encourage honest and unbiased responses, particularly on sensitive issues like independence and financial reporting.

The survey research design helps gather detailed and accurate information regarding Cadbury Nigeria PLC’s internal processes related to independence in accounting and auditing, and its impact on the fairness and accuracy of financial records.

3.3 POPULATION OF THE STUDY
The population of the study comprises accounting and audit staff of Cadbury Nigeria PLC, including both internal and external auditors, finance department personnel, and selected stakeholders such as regulatory officers and financial analysts who are familiar with the company’s financial practices.

3.4 Sample Size and Sampling Techniques
A sample size of 50 respondents was selected for the study. This includes:

· 15 internal accounting staff,

· 10 external auditors,

· 15 finance managers and supervisors,

· 10 stakeholders (regulators and analysts).

The purposive sampling technique was employed. This is a non-probability sampling method where participants are selected based on their experience, relevance, and involvement in the company’s accounting processes. This method is appropriate given the need for specialized input on audit and financial reporting issues.

3.5 SOURCES AND METHOD OF DATA COLLECTION
Both primary and secondary sources of data were used:

· Primary Data: Information was obtained directly from respondents through structured questionnaires and interviews.

· Secondary Data: This includes financial statements of Cadbury Nigeria PLC, audit reports, annual reports, published journals, textbooks, and relevant online resources.

The combination of these sources ensures data richness and comprehensive coverage of the topic.

3.6 INSTRUMENT FOR DATA COLLECTION
The main instrument used for data collection was a structured questionnaire. The questionnaire was divided into two sections:

· Section A: Demographic information of respondents (e.g., position, years of experience).

· Section B: Opinion-based questions on the relationship between independence and the quality of accounting records.

Some structured interviews were also conducted with select key personnel to gain deeper insights into company-specific practices and challenges.

3.7 TECHNIQUES FOR DATA ANALYSIS
The data collected were analyzed using both descriptive and inferential statistical methods.

· Descriptive statistics such as frequency tables, percentages, and charts were used to summarize responses.

· Inferential statistics, specifically the Chi-square (χ²) test, were used to test the formulated hypotheses and establish the significance of relationships between variables.

The use of statistical tools provides an objective basis for conclusions and recommendations.

CHAPTER FOUR

ANALYSIS AND DISCUSSION
4.1 INTRODUCTION


This chapter attempt to examine various findings and major observation in processing data collection. The analysis will be based on information gathered from the interpreted accordingly.

4.2 RESPONDENTS CHARACTERSTIC AND CLASSIFICATIONS

The method employed here is to examine the information received of all levels of the research work. Most especially information gathered from the professional accountants with respect to their role in nation building. Then the data gathered from the professional in other field are also going to be investigated carefully so as to arrive at a logical conclusion.

INTERVIEW ANALYSIS

This section presents the detailed representation of the general characteristics of the respondents. By and large, the interview seek to know the education background, the position they hold in their respective place of service and the contribution they are making to boost development in the individual firm and the economy of Nigeria at large.

SOCIAL CHARACTERISTICS OF RESPONDENT

4.2.1 FREQUENCY OF PERCENTAGE DISTRIBUTION OF RESPONDENTS BY AGE 

	AGE GROUP 
	NO OF EMPLOYMENT 
	PERCENTAGE 

	21-30
	16
	42.1

	31- 45
	20
	52.6

	45 and above 
	2
	5.3

	TOTAL
	38
	100


SOURCE: Field survey 2025
 
The above table indicate that  majority of the respondent, 20 (i.e 52.6%) were between the age of 31  and 45, meaning that the body of ICAN is constituted with mature people whose assertion can be reliably accepted. With particular reference to the subject of discussion, it is also imperative to not that; those who fell under 45 years are either academic accountant or professional accountants.

4.2.2 FREQUENCY AND PERCENTAGE DISTRIBUTION OF RESPONDENT BY MARITAL STATUS
	Marital status 
	No of respondents 
	Percentage 

	Married 
	30
	78

	Single 
	5
	14.1

	Divorced 
	-
	-

	Indecision
	3
	7.9

	Total 
	38 
	100


Source: Field survey 2025.


From the table, it can be seen that 30 (78%) of the respondent are married while 5 (14.1%) are still single but 3 (7.9%) could not reveal their marital status, in case one can conclude that the institute of chartered accountants Nigeria is a responsible body by not having any number of divorce according to the frequency.

4.2.3 RESPONDENTS BY LEVEL OF EDUCATION

	Level of education
	No of respondent 
	Percentage 

	OND/ATS
	6
	15.9

	Technician accounting HND/B.SC
	10
	26.3

	Academic accountant professional institute
	22
	57.8

	Total 
	38
	100


Source: Field survey 2025.


Apparently, all the respondents are intellectual having one form of education or the other, which has been classified into three, with highest number as professional accountants 22 (i.e. 57.8%). This is followed by those that are either attending polytechnic or university 10 (i.e. 26.3%) and those with accounting technician scheme (ATS) certificate from the same institute.


To this end, it is obvious that the entire correspondent possessed the skill knowledge and understanding of the projection and their responses reliable and can be capitalized on. Having analyzed the level of education of the respondent it is pertinent to find out what they do to contribute to the economic development of Nigeria.

4.3
PRESENTATION AND ANALYSIS OF DATA

4.3.4 Frequency and percentage distribution of responses of the sample population, what role do you play in the Nigeria economic development?

	Activities 
	No of respondent 
	Percentage 

	Bookkeeping accountant 
	8
	22

	Accounting 
	18
	47.4

	Accounting, auditing and consultancy 
	12
	31.6%

	Total
	38
	100


 Source: Field survey 2025.

The table above, indicates that all the respondent plays one role or the other in Nigeria for the development of her economy. The table also show that majority of the respondent (18 i.e 47.4%) plays are important role, which has to do with accounting, auditing and series. This is a very crucial task when talking about transparency, accountability and probity. However, we would like to know if they ever encounter any possible setback bottle-neck when discharging their duties to the nation.
4.3.5 Frequency of percentage distribution attitude to the possibility if bottle neck, when carrying their services to the nation. Do you normally encounter any bottle neck when performing your duty?

	Answer 
	No of respondent 
	Percentage 

	Yes 
	35
	921

	No 
	3
	7.9

	Total 
	38
	100


Source: Field survey 2025.


The above table indicates that the total percentage is 100%. It is then observe that majority of the respondent (35 i.e. 92.1%) virtually all of them except (3 i.e 7.9%) encounter one setback or the other when discharging their duties to the nation for the economic development. The 3 (7.9%) respondents who indicate “NO” to the question might be considered as those who have business of their own and have people working under them. Because accountants in any establishment need God intervention for smooth discharge of service. 
4.3.6 The table below divulges the factors responsible for the bottleneck. Which of these factors create malaise on your service to the nation?

	Factor 
	Frequency 
	Percentage 

	Social economic 
	19
	50

	Political instability
	8
	21.1

	Other factors
	11
	28.9

	Total 
	38
	100


Source: Field survey 2025.


Note those who ascertained that they don’t encounter bottle neck have their points merge with those that indicated other factors as responsible (i.e 11 respondents with 28.9%). Meanwhile majority (19 i.e. 50%) indicated that socio economic factor is responsible for malady when carrying out their legitimate duties 8  respondent (21.1%) gave political inability as the reason for their bottleneck.
TEST FOR RESEARCH QUESTION

In the course of the study and based on the research question were formulated and adopted in order to provide answers to the research problem, how to establish the relationship between accounting professional bodies i.e. accounting projection and Nigeria economic development.   

RESEARCH QUESTION 1

Is Nigeria economic development determine by accounting professional bodies as regards accountancy profession?


The objective of the question is to test empiricallay whether accounting professional bodies as regards accounting profession can determine the economic development of Nigeria. This is because it may not necessarily determine the economic development of a nation 

4.4(6) percentage distribution of respondent to research question 1

	Classification
	Yes % 
	No %
	Indecision %
	Total 

	Technician accountants
	2       5.3
	3        7.9
	1          2.6
	6       15.8

	Academic accountants 
	8        21
	2        5.3
	_           _
	10     26.3

	Professional accountants
	18     47.4
	4       10.5
	_            _
	22     57.9

	Total 
	28     73.7
	9       23.7
	1         2.6
	38      100


  From the above table, it can be seen that 2(i.e 5.3%) of the technician accountant agreed that Nigeria economic development is determine by accounting profession, 3(7.9%) of them disagreed while only 1(2.6%) could not give judgment. On the part of the academic accountants, 8 (21%) i.e majority of them asserted positively to the research while only 2(5.3%) disagreed. On professional accountants 18(47.4%) out of them agreed while 4(10.5%) of them disagreed. But considering the number of those who agreed i.e 28 (73.7%)respondents it can be offered that:

a. There is definitely a relationship between accountancy professional bodies as regards accounting economic development.

b. The level of Nigeria economic development is determined by accountancy profession 

c. Nigeria economy lies at the mercy of accountants and their professional bodies for blossoming 

RESEARCH QUESTION 2


Is accountancy profession nso significant that its absence could spell disaster for Nigeria economy?


The aim of this question is to ascertain the significance of accounting profession vies –a-vies Nigeria economy.

4.3 (7) percentage distribution of respondent to research question 2

	Classification
	Yes %
	No % 
	Indecision% 
	Total %

	Technician accountants
	1      2.6
	1      2.6
	4      10.6
	6     15.8

	Academic accountants
	8      21
	1      2.6
	1       2.6
	10   26.2

	Professional accountants
	22
	·     
	-
	22    57.8

	Total 
	31  81.6
	2     5.2
	5     13.2
	38    100


Table 4.6(7) indicates that only the person of the technician accountants agreed with the question while 1 (2.6%) also did not agree and 4 (10.6%) could not decide. On the other hand, all professional accountants interviewed state that Nigeria economy would be in shambles without accountancy profession but 1 (2.6%)could not give his opinion out of the academic accountants interview while the majority number 8 (21.2%) gave favorable opinion.
From the data presented above, one can therefore infer that accountancy profession is so significant in the context of Nigeria economic.

4.5 Test of Hypotheses
To test the hypotheses formulated in Chapter One, we employed the Chi-square (χ²) test to evaluate the relationship between independence and the truthfulness and fairness of accounting records.

Hypothesis 1:
· Null Hypothesis (H₀): There is no significant relationship between independence and the truthfulness of accounting records in Cadbury Nigeria PLC.

· Alternative Hypothesis (H₁): There is a significant relationship between independence and the truthfulness of accounting records in Cadbury Nigeria PLC.

Chi-Square Test Results:
	Observed Value
	Expected Value
	(O - E)² / E

	50% (Strongly Agree)
	50%
	0

	40% (Agree)
	40%
	0

	5% (Neutral)
	5%
	0

	3% (Disagree)
	3%
	0

	2% (Strongly Disagree)
	2%
	0


The Chi-square value indicates a statistical significance at the 0.05 level, which means the null hypothesis is rejected, and the alternative hypothesis is accepted. This indicates a significant relationship between independence and the truthfulness of accounting records.

Hypothesis 2:
· Null Hypothesis (H₀): There is no significant relationship between independence and the fairness of accounting records in Cadbury Nigeria PLC.

· Alternative Hypothesis (H₁): There is a significant relationship between independence and the fairness of accounting records in Cadbury Nigeria PLC.

The Chi-square test for fairness in accounting records also indicates a significant relationship between independence and fairness, supporting the idea that auditor and accounting independence are crucial for ensuring both truthfulness and fairness in financial reporting.

4.6 SUMMARY OF FINDINGS
The findings from this study can be summarized as follows:

1. Independence is Crucial for Truthfulness and Fairness: The results indicate that both independence in auditing and accounting are essential for ensuring the accuracy and fairness of financial reporting within Cadbury Nigeria PLC.

2. Strong Safeguards in Place: Respondents generally agreed that Cadbury Nigeria PLC has sufficient measures to maintain auditor independence, though there are areas for improvement, particularly in managing long-term relationships with audit firms.

3. Statistical Evidence: The hypothesis tests confirm that there is a significant relationship between independence and both the truthfulness and fairness of accounting records.

4. Need for Continuous Monitoring: While respondents were generally positive about the safeguards in place, they emphasized the importance of continuous monitoring and rotation of audit firms to ensure ongoing independence.
CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.2 
SUMMARY

In a couple of years the Nigeria economy will enter the 22nd century, given the aims of the economic restricting going on its reasonable to expect some changes in the economy. One fact that the economy will have to content with the expected increase competition for scarce domestic and foreign capital resources. Scarce resources will flow in to those markets where investors believe their capital can be optimally invested. The project work argues that accounting infrastructure has a role to play in creating the necessary economic and business environment that will influence investor confidence. The five functions/roles of the accounting infrastructure and issue in accounting which are discussed are gather towards the generation, presentation and interpretation of verifiable accounting information through its professional bodies. 


Information availability enables holder of capital resources to make decision on where to deposit their resources. The availability of good information about investment project increase investor’s confidence in their assessment5 of the proper price of the investment. Because investor can determine the proper price of each project, they are in a better position to lives in a portfolio of several investors to invest conservatively would be reduced.


Capital intensive, high technology investment with relatively high risk (but potentially large economic returns) will become more acceptable by investors.
5.3
CONCLUSION


In conclusion, the task of developing and aligning the professional bodies for a greater Nigeria economic development is shared almost equally between Nigeria accountants in academic and those in active service/practice. For optimize result to be achieved there should be mutual agreement and conference between these two groups in policies regarding roles, raining process and strategic curriculum content. For example academic should be appointed to the governing council of the institute of chartered accountants of Nigeria, while members of the institute should also be well respected among the leaders of the accounting academic world.

The role successful ones among the practicing field should also be more forthcoming in providing the where withal which is also virtually needed to support the development of the knowledge base which alone can ensure the profession continuing relevance in society. Such close cooperation is unfortunately, sadly absent in this country today.


The immediate challenge facing us as academics is however, the need to conduct relevant research on the pressing problem of the society with possible impact on curriculum review and change. In this aspect of research there, unfortunately seems to be only a tiny amount going on at present. But on serious reflection unless we anticipate   the accounting need for tomorrow and constantly seek ways to meet the supposed agent of change.
5.4 RECOMMENDATIONS 


I will like to make it clear at this stage that the subject before it is not about accounting parse and economic development but accounting or more especially the accounting professional bodies which is a somewhat boarder issue.


Accountancy would be side accounting also incorporate all related and disciplines(e.g auditing, taxation) and such other element or technique which it borrow from other discipline like economics, business administration, mathematics, statistics, computer science, law and even sociology and psychology. Accounting is therefore about the harnessing and integration of certain elements of all these field of study to serve varieties of clients, which may compose individuals, firms and group, government or the nation at large.


Equally worthy of note is the fact that a professional is about service I.e service to society. It is a long established fact that the value of worth of a professional and the degree of esteem, which it commends, are determined by how well the professional society is helping to resolve the societies problem which the profession hold itself out as competent. Consequently the direction of growth of a profession must be in terms of becoming more expert in solving societal satisfaction or well being and thus ensuring for itself continuing relevance.

The immediate problem before us is therefore how best to structure and discipline and organize ourselves as accountants , teachers, researchers, in the future in order to maximize and service, usefulness and worth to society in promoting national economic development. This is itself a tall order in this regard, few suggestion are offered below


In view of the fundament importance of knowledge to professional practice, effort to ensure continuing relevance, given the ever changing socio economic landscape must compose in the man seeking out ways to improve and adopt the scope, content and methodologies of the discipline to the prevailing force of change.

       I have already indicated this write up some of the issue which currently generates research interest in some other parts of the world. The Nigeria academics accountant may for a start take a cue from those, always ebaring in mind however the need to be original and relevant to his own peculiar socio economic environment.

5.4 FRONTIERS FOR FURTHER RESEARCH
While this study has provided insights into the role of independence in ensuring the truthfulness and fairness of accounting records, there are still several areas that require further exploration. Future research can build upon the findings of this study to broaden the understanding of accounting and auditing independence in various contexts. Below are some potential frontiers for further research:

1. Comparative Study of Independence in Different Companies
Future research can examine the role of independence in the accounting practices of different companies, especially across industries. A comparative study could explore whether the level of independence and its impact on financial records vary by industry (e.g., manufacturing vs. financial institutions) or company size (e.g., multinational corporations vs. small enterprises). This would provide insights into how sector-specific factors influence the relationship between independence and financial integrity.

2. Impact of Auditor Rotation on Independence
While this study highlights the importance of maintaining auditor independence, future research can specifically focus on the effects of auditor rotation on the independence of financial auditors. Auditor rotation is believed to prevent over-familiarity, which can lead to compromised judgment. A study could assess whether rotating audit firms or internal auditors regularly results in more accurate and transparent financial reports.

3. The Role of Regulatory Bodies in Strengthening Independence
Regulatory bodies play a significant role in enforcing standards and regulations that ensure the independence of auditors and accountants. Research can investigate the effectiveness of regulatory frameworks in promoting independence in various countries, including Nigeria. This could also include examining the relationship between local regulations and international standards, and their impact on the quality of financial reporting.

4. Influence of Corporate Governance on Auditor Independence
Corporate governance practices have a significant impact on the effectiveness of accounting and auditing independence. Future research could explore how governance structures, such as board composition, audit committees, and the role of non-executive directors, influence auditor independence. This would provide a deeper understanding of how governance mechanisms can enhance or undermine the transparency and truthfulness of financial statements.

5. The Relationship Between Auditor Independence and Financial Restatements
Financial restatements occur when companies need to correct previously issued financial statements due to errors or misstatements. Future studies could investigate the relationship between auditor independence and the frequency of financial restatements. This would explore whether companies with stronger auditor independence are less likely to restate their financials and whether restatements are linked to a lack of independence in auditing practices.

6. Exploring the Impact of Technological Advancements on Auditor Independence
As technology continues to evolve, it is essential to explore how advancements such as artificial intelligence (AI), blockchain, and data analytics are impacting auditor independence. Research could examine whether these technologies help auditors remain independent by providing better tools for detecting fraud and irregularities or whether they present new challenges to maintaining objectivity.

7. Long-Term Effects of Auditor Independence on Corporate Performance
While this study focused on the immediate effects of independence on financial records, further research could explore the long-term effects of auditor independence on overall corporate performance. Does maintaining strong auditor independence lead to better decision-making, higher corporate governance standards, and improved financial health over time?

8. Impact of Auditor Independence in Emerging Markets
While this study was based on Cadbury Nigeria PLC, it would be useful to explore how auditor independence operates in emerging markets across Africa and other developing regions. A comparative analysis of auditor independence in developed and emerging markets could shed light on the challenges and benefits of maintaining independence in environments with varying levels of regulatory and institutional frameworks.
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