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CHAPTER ONE
INTRODUCTION
1.1	Background to the Study
In Nigeria, available data from the Registrar General Department indicates that 90% of companies registered are micro, small and medium enterprises (Mensah, 2022). This target group has been identified as the catalyst for economic growth of the country as they are a major source of income and employment to many Nigerians. According to Mensah (2022) Small enterprises employ between 6 and 29 employees with fixed assets of $100 Thousand with Medium enterprises employing between 30 and 99 employees with fixed assets of up to $1 Million, Hallberg (2021) put forward that SMEs account for majority of firms in an economy and a significant share of employment. Like other countries of the world, SMEs in Nigeria have the tendency to serve as sources of livelihood to the poor, create employment opportunities, generate income and contribute immensely to economic growth. Small firms are the engines for economic development of several developed countries such as the US and Japan (Hallberg, 2021). Developing countries such as Zimbabwe have also identified the potential of small firms to turn economies with negative growth into vibrant ones. For this reason, several governments in developing countries offer funding to small firms either directly or by guaranteeing the payment of such loans as lack of funding is cited as one of the major challenges faced by small businesses. Obert and Olawale (2019) argues that due to limited resources by governments, not all small firms receive funding from the government; therefore, the other option would be to go for bank loans Obert and Olawale (2021). 
Despite its increasing roles, access to credit by SMEs remains one major constraint to Nigerians SMES. According to Augusto et al (2013), most large companies usually start as small enterprises, so the ability of SMES to develop ad invest becomes crucial to any economy wishing to prosper. Although countries definitions of what constitutes an SME for legal or statistical purposes are typically based on the number of employees, banks generally define SMEs in terms of average annual sale; an indicator that is more easily observable, a good proxy of an SME level of business activity, and, thus, more useful to banks' business and risk management purposes (Augusto et al 2013). Augusto et al (2023) further points out that the threshold of annual sales used by banks varies by country, according to the size of the economies and structure of their corporate sector. Augusto et al (2023) hints that in Argentina, a company is considered to be an SME when its average annual sales are approximately between 300,000 and 30 million US dollars. In Chile, the range goes from around 90,000 to 24 million US dollars. In Colombia, banks consider SMEs those firms with annual sales between 400,000 and 13 million US dollars (although for most domestic banks the range is between 100,000 and 5 million. In Serbia, SMEs are typically defined as having annual sales between 500.000 and 10 million Euros. A vast number of data on SMES in Nigeria also suggest SMEs are more financially constrained than large firms. For example, using data from 10,000 firms in 80 countries, Beck et al (2020) showed that the probability that a firm rates financing as a major obstacle is 399% for small firms. 3896 for medium-size firms, and 299% for large firms.
Small and medium-scaled businesses (SME) are businesses whose personnel numbers fall below certain limits. The abbreviation “SME” is used in the European Union and by international organizations such as the World Bank, the United Nations and the World Trade Organization (WTO). Small and medium-scaled enterprises outnumber large companies by a wide margin and also employ many more people. SMEs are also said to be responsible for driving innovation and competition in many economic sectors of every nation (Agwu and Emeti, 2014).
	The important role played by Small and medium enterprises in the growth and development of developing countries is well rested in the literature. SMEs have been reported by Ayozie and Latinwo,(2010) to encourage entrepreneurship. In addition, Ariyo, 2008 posit that there is the greater likelihood that SMEs will utilize labour-intensive technologies thereby reducing unemployment particularly in developing countries and thus have an immediate impact on employment generation (Ariyo, 2008; Ayozie and Latinwo, 2010).According to the United Nations Industrial Development Organization UNIDO (2001), for developing countries, integration into the global economy through economic liberalization, deregulation, and democratization is seen as the paramount way to triumph over poverty and inequality. The importance of this process is the development of a vibrant private sector, in which small and medium enterprises can play a central role. The problems bedeviling the SMEs in Nigeria are multi-faceted. Ekpenyong (1997) and Utomi (1997) identified inadequate capital, inaccessible credit facilities. Long term development institutional credit was known not to be available to SMEs because they are generally considered high credit risks by financial institutions. The study by Evbuomwan, Ikpi, Okoruwa and Akinyosoye (2012) indicated that 75.7% of their survey respondents relied mostly on own funds to finance their businesses. A widespread concern is that the banking system in the sub sector (which supposed to be the major financier of SMEs) is not providing enough support to new economic initiatives and in particular to the expansion of SMEs and agriculture sector. It is noted that commercial and the hitherto merchant banks which retained liquidity levels in excess of regulation have shown reluctance in financing SMEs (Sacerdoti, 2005).
	The vital role of commercial bank in giving credit for the development of SMEs within an economy has been widely acknowledged, for instance Schumpeter (1932) established that commercial banks facilitate technological innovation through their intermediary role. His emphasis was that efficient allocation of savings through identification and funding of entrepreneur with best chances of successfully implementing innovative product and production are tools to achieve real performance. Nwanyanwu (2012) noted that the commercial banks help to make credit available by mobilizing surplus fund from depositor who have no immediate needs of such money and channel it in form of credit to investors who have brilliant ideals on how to create additional wealth in the economy but lack the necessary capital to execute the ideals. The study further reveals that the role of commercial bank credit in an economy has been recognized as credit are obtained by economic agents to enable them meet operating expenses. 	For instance business firm obtained credit to buy machinery and equipment, farmers obtained credit to purchase farm input such as fertilizers, seeds, farm buildings.
The general role of commercial banks is to provide financial services to general public and business, ensuring economic and social stability and sustainable growth of the economy. In this respect, “credit creation” is the most significant function of commercial banks. While sanctioning a loan to a customer, they do not provide cash to the borrower. Instead, they open a deposit account from which the borrower can withdraw. In other words, while sanctioning a loan, they automatically create deposits, known as a “credit creation from commercial banks (Omika, 2014).
	However, acknowledging the role of commercial bank credit in an economy various banking reformed has been established by the monetary authority in Nigeria in enhancing credit accessibility. The overall intentions of these reforms have been to ensure financial stability so as to influence the growth of the economy and also enhance commercial bank to play critical role of financial intermediation in provision and accessibility of credit to small and medium scale business owners. These various reforms have led to the improvement in services in the commercial banks in Nigeria. However, despite this increase in credit supply to the SMEs the performance of the sector (SMEs) in Nigeria has been dwindling. Therefore, this study examines the impact of commercial bank on small and medium scale enterprises development in Nigeria.

1.2	Statement of the Problem
Inferring from the above, SMEs serve as sources of livelihood to the poor, create employment opportunities, generate income and contribute to economic growth, There is also the potential of small firms to turn economies with negative growth into vibrant ones, not to mention the fact that most large companies usually start as small enterprises, so the ability of SMEs to develop and invest becomes crucial to any economy wishing to prosper. From the argument above the only easier finance options for SMEs are loans (Debt financing) assess from financial institutions, thus it's necessary to examine the impact of these loans on the performance of SMEs. Are they having negative or positive impact on their performance .this is worth investigating because majority of the businesses fall within the SME category especially in developing countries.
1.3	Research questions
1. What are the disadvantages and advantages of taking a Bank Facility?
2. How do SMEs utilize loans?
3. What is the impact of bank loans on small and medium scale enterprises in Nigeria?
4. Do SME loans affect performance?
5. What is the relationship between bank loans and small and medium scale enterprises in Nigeria?
6. To examine the different sources of finance available to small and medium scale enterprises in
Nigeria?

1.4	Objectives of the Study
The general objective of this work therefore is to investigate the contributions of loans to SMES performance.
The specific objectives of the study are:
1. To find out what SMEs classify as disadvantages and advantages of accessing loans.
2. To find out how loans provided by financial institutions are utilized by the SMES.
3. To examine the impact of bank loans on small and medium scale enterprises in Nigeria.
4. To investigate whether loans to SMEs actually lead to increase in stated performance or otherwise.
5. To examine the relationship between bank loans and small and medium scale enterprises in
Nigeria.
6. To examine the different sources of finance available to small and medium scale enterprises in
Nigeria.
1.5	Research Hypotheses
Hypothesis 1
HO: There is no significant impact of bank loans on small and medium scale enterprises in Nigeria.
H1: There is a significant impact of bank loans on small and medium scale enterprises in Nigeria.
Hypothesis 2
HO: There is no significant relationship between bank loans on small on medium scale enterprises in Nigeria.
H1: There is a significant relationship between bank loans on small on medium scale enterprises in Nigeria.
1.6	Significance of the study
A research of this sort is necessary with respect to the fact that;
1. Worldwide, the SMES have been accepted as the engine of economic growth and for promoting equitable development. Thus its leverage should be of great concern.
2. Accessing finance has been identified as a key element for SMEs to succeed in their drive to build productive capacity, to compete, to create jobs and to contribute to poverty alleviation in developing countries.
3. Small business especially in Africa can rarely meet the conditions set by financial institutions, which see SMEs as a risk because of poor guarantees and lack of information about their ability to repay loans. Without finance, SMEs cannot acquire or absorb new technologies nor can they expand to compete in global markets or even strike business linkages with larger firms (UNCTAD, 2013).
1.7	Scope and Limitation of the Study
The study is restricted to impact of bank loans on small and medium scale enterprises in Nigeria, Case study of Polaris bank.
Financial constraint: Insufficient fund tends to impede the efficiency of the researcher in sourcing for the relevant materials, literature or information and in the process of data collection (internet, questionnaire and interview)
Time constraint: The researcher will simultaneously engage in this study with other academic work. This consequently will cut down on the time devoted for the research work.
1.8	Definition of Terms
Commercial Banks: Commercial Banks are generally referred to as those banking institutions that create money in the form of demand deposits. Simply put, a Commercial Bank in an institution engaged in all aspect of the commerce of its own country and its business relations with other countries with a view of making profit.
Small And Medium Scale Industries (Enterprises) SME: Small and medium scale enterprises are defined as those enterprises with fixed assets other than loan but including the cost of new investments Hot exceeding N36Milion.
Entrepreneur: This can be defined as a person who set and start his own new and small business enterprise.
Financing: This is the process of sourcing for fund or acquisition of funds for financial purpose
Loan: The sum of money borrowed at an agreed rate of interest. It can be of long term or short term.
1.9	Plan of the Study
The research work is divided into five chapters for clarity purposes.
Chapter one consist of introduction, statement of problem, objective of the study, research hypothesis, research question, significant of the study., scope and limitation of the study, definition of terms and plan of the study.
Chapter two discusses the literature review, introduction, conceptual review, theoretical review, empirical review, and gaps in literature
Chapter three highlight research methodology, source of data, purpose of the study, sample size, method of data collection and method of data analysis,
Chapter four discusses the data presentation, analysis and interpretation of data.
Chapter five which is the last chapter talks about summary, conclusions and recommendations, summary of report, conclusions and recommendation.















CHAPTER TWO
LITERATURE REVIEW
2.1	Conceptual Framework 
This will look at issues, on the concept of Small Scale Enterprises (SSEs), Bank lending and Developments in Nigeria Banking Sector. 
2.1.1 Small Scale Enterprises 
The concept of Small Scale Enterprises (SSEs) conveys different meanings in different economic jurisdictions. In the United States and India, for instance, SSEs could be very large business organizations, while in Nigeria they would, as their name imply, be businesses with limited scope of operations. However, to arrive at a working definition for SSEs, several criterions that cut across majority of jurisdictions was used as benchmark. 
In the United States, any business unit employing 500 workers and less is considered a small-scale enterprise (Stoner, 2019) In Uganda, companies with 10 and less employees are micro enterprises while those that employ between 50 and 100 are categorised as medium scale enterprises. For India, enterprises with employees between 1 and 100 are small-scale enterprises. 
	In Nigeria, the national policy on micro, small and medium enterprises defines SSEs along the lines of international criteria. The policy mainly uses the employment base and asset size to categorize SSEs into micro, small and medium. Accordingly, any business enterprise employing less than 10 workers and has an asset base of less than N5 million could be viewed as a micro enterprise. For small-scale enterprises, the employment base should be between 10 and 49 with asset base of over N5 million but less than N50 million. Medium scale enterprises are those that employ between 50 and 199 workers, with asset base of over N50 million but less than N500 million.  Importantly, the assets admitted for these classifications exclude land and buildings. In addition, in case of conflict of classification between employment and asset size, the policy gives preeminence to the number of employees over asset size. (Mordi, 2023)
2.1.2	Bank Lending 
	Lending is a major function that commercial banks perform. Commercial banks in playing their intermediation role do give their deposits mobilized out to the deficit economic unit as loan, which may be on short, medium or long-term basis. This assists them in achieving their profitability principles and other ends for which they are setup. A lot has been reviewed in terms of commercial banks lending activities of various commercial banks. Some opinions deliberated on the factor responsible for banks willingness to extend much credits to some sector of the economy, while some discussed effect of such extension of credits on productivity and output. Most of these earlier studies agreed on the fact that it is logical for banks to have some basic lending principles or consideration to act as a check in their lending activities. Since there are many studies in respect of bank’s lending behavior, it is therefore imperative to highlight and consider some factor that economist and professionals alike have proposed as virtually significant in explaining the determinant’s of commercial banks lending behaviour. (Olokoyo, 2021) 
2.1.3	Credit to Small and Medium Scale Enterprises
Provision of finance otherwise lending by the definition is a legal function of a bank. In essence it is one of the primary functions or purposes of existence of a bank. While relating bank historical existence with its lending function, Anyanwokoro (2008) links it with the parable of the talents in the gospel of St. Luke – Why did you not deposit the money in the bank so that the owner could at least get some interest on it (Luke 19: 23). A little explanation here shows that banks were paying interest on deposits kept with them. And for bank to be paying interest on deposits, they must have been lending out the money to customers who pay them interest or must have been investing the money elsewhere for profit. Lending is perhaps one of the most important roles performed by deposit money banks in Nigeria. These banks usually play their intermediation role by sourcing for funds through deposits from customers and lending such funds out as loan which may be on short-term, medium-term or long-term basis to corporate bodies, government at various levels, institutions and individuals. The practice of lending by deposit money banks essentially constitutes the pivot of their operations and business. This is the more reason which informs their deployment of considerable expertise and deftness on the part of the bank management teams on lending administration and management.
2.1.4	Credit to Private Sector
This credit has its repayment period extended for a number of years. The loan which is meant for a period longer than five years, may be from 10-20 years and above are known as long term loans. This credit is normally being designated as ‘real estate bond’. The repayment of this form of credit is not made in a few years, but has to be spread over many years (Anuolam, Akujobi& Uma, 1999). The commercial objective of deposit money banks’ long term lending is to maximize compounded profit, although other social and economic functions tend to deflect banks from profit maximization as their primary objective. Since banks are acknowledged agents of social, economic and political development, they have a social responsibility. The extent of this expanded responsibility varies from country to country and the social situation is a major determining factor, hence the role of deposit money banks as agents of development appears greater in developing countries of which Nigeria is one. Nevertheless, the principal lending objectives of a bank are to provide growth, profitability and liquidity.
2.1.5	SME’s Output /Growth
Patrick (1966) points out that the major factor hindering the contribution of small and medium scale enterprises to economic growth is lack of access to cheap and effective source of finance. He went further to describe small and medium scale enterprises as a sine qua non in ensuring the attainment of the goals of the federal government’s National Economic Empowerment Development Strategy (NEEDS) in the areas of poverty reduction, employment generation, wealth creation and value orientation. Subsequently, Patrick (1966) enumerates, infrastructure, enabling environment, cheap source of funds, availability of production equipment, efficient manpower, disciplined management and of course availability of markets as factors that enhance the operations of small and medium scale enterprises towards ensuring sustainable socio-economic development. On the other hand, Uremadu, Ani and Odili (2015) cite in Patrick (1966) ten factors responsible for failure or poor performance of SMES’S in Nigeria. The factors are; disasters, competition, infrastructure, taxes, accounting, management, marketing, economic, planning and finance. There has been a consensus opinion that financial support, or poor finance or poor economic condition is the main factor responsible for the small business failures in Nigeria (Ihua, 2009; Abereijo&Fayomi, 2005; Olokoyo, 2011). Essentially, SMES’S in Nigeria face the problem of lack of access to desired capital or finance or fund due to the unwillingness of Financial Institutions in lending to them on long-term basis.
2.2 Theoretical Framework
This section reviews business performance theories focusing on Pecking Order Theory,
Static Trade-off Theory and Agency Cost Theory.
2.2.1 The Pecking Order Theory
The Pecking Order theory was developed by Stewaryt C. Myers (1984) and suggests that there is an order of preferences firms have regarding the available source of funding. The theory is based on the idea that firms prefer internal to external funds, thus, if external funds were available and required, firms would prefer debt as opposed to convertible bonds and equity (Myers, 1984). Frank and Goyal (2002) argue that the rationale for this preference is because outside investors would ask for a higher rate of return on equity and debt because of the risks it encompasses, making retained earnings a better source of funds for firms. Another reason given by Myers (1984) for this approach by managers of firms was that if they go for external funding, firms would be subjected to the discipline of capital markets.
A study conducted by Fortes, Barros and Nakamura (2013), on determinants of the Capital Structure on Small and Medium-Sized Brazilian Enterprises, concluded that SMEs tend to finance their financial needs with debt only after exhausting all internal resources, which is consistent with the pecking order theory. Findings by Watson and Wilson (2002) were also consistent with the pecking order theory. Watson and Wilson used Pooled Ordinary Least Squares method and concluded that SMEs prefer in the first place retained earnings over debt and the later preferred over new share issues to outsiders. 
2.2.2 The static trade-off theory
The static trade-off theory is one of the contributions of the capital structure concept by
Myers (1984) which examines the trade-off between the benefits of debt financing and debt-related cost. The theory challenges managers to decide between funding through debt or equity or vice versa by balancing the cost and benefits of each source of funds.
The issue related to debt that managers must deal with is “how valuable the tax shields are” and which cost of financial embarrassment is relevant in order to maximise the value of the firm.
Studies aiming to confirm the trade-off theory are divergent. For instance, Ramadan
(2015) conducted a study in a Jordanian manufacturing company and concluded that firms follow partially the trade-off theory but the same approach was employed in Nigeria by Oladeji and Olokoyo (2015) and confirmed that Nigerian Petroleum Industry follows the traditional trade-off theory while in Tunisia Ghazouani (2013) concluded that profitability and capital structure of the Tunisian firms do follow the trade-off theory.
2.2.3 Agency cost theory
The agency cost theory is the contribution of Jensen and Meckling (1976). They examined the relationship between the principal and agent. The principal refers to shareholders and debt holders while the agent relates to managers acting on behalf of the principal. From these two intervenients arise the issue associated with the separation of ownership and control. The authors argue that there is always a conflict of interest between agent and principal in the perspective that the agent may not act in the best interest of the principal. It becomes more evident and risky for shareholders and firms when shareholders decide to contract a debt for investment opportunities with high-interest cost risk for shareholders while the benefits for the managers increase with low cost. Thus, the agency cost will incorporate monitoring expenditures by the principal, bounding expenditures by the agent and the residual loss.
Studies on the effect of agency costs on firm performance, for instance, Lachheb and Slim (2017), Hossein et al. (2013) and Wang (2010) confirm the relationship between agent cost and firm performance.
2.3	Empirical Review 
Riwayati (2017) analyzed the role of banks in improving SMEs and economic growth in Yogyakarta province, Indonesia and concluded that loans to SMEs have a significant impact on the economic growth of the district owing to the positive performance of SMEs. A study conducted in Zimbabwe by Dube (2013) on the impact of debt financing of SMEs concluded that enterprises that have received loans from banks improved their productivity, suggesting an improvement in performance. 
Basit and Irvan (2017) investigated the impact of capital structure on firms’ performance in Malaysia using multiple regression to analyse the relationship between ROA, ROE, earning per share (EPS) and debt to equity, total debt ratio and total equity ratio. The study established that total debt has a positive impact on ROE and an insignificant impact on ROA. The study further suggests that debt levels above the optimum capital structure will result in a negative impact on a firm’s performance, thus the need to maintain an optimum debt level is vital for a firm’s performance. This conclusion corroborates findings by Vatavu (2015), who also examined the impact of capital structure and its determinants on the financial performance of Romanian companies using ROA as a measure of performance. The study concluded that Romanian companies register higher performance when they operate with limited borrowings. Akeem et al. (2012) examined the effect of capital structure on firm´s performance in Nigeria. The study applied a multiple regression model to establish the relationship between ROA and ROE as dependent variables and measures of performance. The study included total debt to total asset ratio and total debt to equity ratio as independent variables and measures of capital structure. The results showed that capital structure was negatively associated with the performance of the selected firms. The study also shows a statistically significant relationship between total debt and firm perform Nguyen et al. (2015) in their study on credit accessibility of SMEs in Vietnam found owner characteristics, educational level, gender and relationship with banks as the most important factors in determining access to credit. It was also found that firm size is one of the key factors to credit rationing (Andries et al. (2018). High-interest rates may be an impediment to Bank loan access by SMEs (Bawuah et al. 2014). A study conducted in Mexico from the supply side explained that lack of information, credit protection failures, informality and disruptions that commercial banks have experienced over time may contribute to credit rationing to SMEs (Pérez and Ontañon, 2013). However, according to the World Bank (2018), the probability of SMEs being credit constrained decreases as firm size increases especially in the least-developed regions. However, it is agreed that loans have an immediate effect on asset growth which leads to the enhanced performance of enterprises (Quas et al. 2018)
Research results on the impact of bank financing on the performance and development of SMEs are polarized. Some studies found positive relationships between bank loans and performance of SMEs, while others did not find evidence to support this assertion.
The difference in methodology may be pointed out as one of the reasons for different findings. For example, Sibanda and Shava (2018) who found a negative impact of access to finance on SMEs performance, used revenue size, revenue growth, average return, growth in return and entity´s market share as a measure of performance. Atandi and Wabwoba (2013) who also found a negative impact of bank loans on SMEs performance used variables such as market share, stock level, asset held, and level of employment as a proxy of performance. On the other hand, the majority that found a positive impact of bank loans on SMEs performance used ROA as a measure of performance as for example Ombongi and Long (2018), Basit and Irvan (2017), Vatavu (2015), Akeem et al. (2012). Further, most of the relevant literature on this topic consider the total debt to compute relevant variables on financial performance such as debt and leverage. For the purpose of this study, only bank loans were considered as opposed to total debt to compute the mentioned variables as the study aims to evaluate the impact of bank loans.











CHAPTER THREE
RESEARCH METHODOLOGY
3.1	Research Design
This chapter deals with research methodology where the various methods used in this research work will be analyzed. The research uses both the primary and secondary methods of data collection.
Therefore, research methodology is said to be the process whereby the researcher through the planned system analysis and interpretation.
3.2 Sources of Data Collection
The sources of data collection employed in this project are the primary and secondary sources of data.
It guarantee the arrival at a concrete results on this study.
3.3 Population of the Study
It will be time-consuming to move around the all branches of UBA of Nigeria Plc of over 250 in Nigeria.
Instead, this study was carried out in Lagos, which constitutes the setting and the credit officers and branch managers of some selected branches of the bank are also the subjects or respondents.
However, the study will focus on selected banks that have available data for the years under consideration (2015 and 2021). The selection of banks will ensure a representative sample of the industry, enabling a more comprehensive analysis of the impact of fraud on bank performance and considered healthy as at 2021. Therefore the population of the study is 55. 
3.4	Sample Size and Sampling Techniques
The sample size for this was carefully selected and minimizes so as to produce a valid result. Precisely, key personnel officers formed the sample size for the study the relation behind this, a carefully chosen sample will produce valid result than two large a sample, which lead to disruption of fact.
3.5	Methods of Data Collection (Instrument) 
Data collection is the process of obtaining unprocessed facts and figures from the sample population for analysis and also from research report and other relevant materials on the subject. The questionnaire and interview technique would be used.
The questionnaire method is used for this study due to its flexibility, easy data gathering and relative affordability for the researcher and case of analysis and presentation of data. For these reason, the questions and phrases were in a simple language easily understood and interpreted. 
3.6	Methods of Data Analysis
Data analysis technique is the method applied in the breaking down and ordering of the quantitative information gathered through research study.
The data collected for the purpose of the study were carefully and appropriately analyzed. After the data were collected from the respondents through the questionnaire, the responses were analyzed using simple percentages after which explanations are given to buttress the analysis and produces answer to the research questions.
3.7	Limitations to Methodology
There are several limitations to this study:
· Availability of Data: Access to comprehensive and accurate data on fraud cases and financial performance indicators from Nigerian banks may be limited. Some banks may not provide all the required data.
· Reliability of Secondary Data: The data collected from secondary sources may have inherent limitations related to reporting accuracy or timeliness.
· Generalizability: The results of this study may not be fully generalizable to other countries or banking systems due to the unique nature of the Nigerian banking environment.















	

CHAPTER FOUR

4.0	Data Presentation, Analysis and Interpretation
4.1	Introduction
	This research work examined the Impact of Bank Loans on Small and Medium Scale Enterprises in Nigeria. In this chapter, the test of hypotheses will focus on the data extracted from returned questionnaires using the statistical tools discussed in chapter three. A total of 55 questionnaires were distributed for the purpose of executing the research objectives, out of which all are completely and correctly filled were retrieved for data analysis. It is also worth stating here that all tests of hypothesis in this research will be carried out using a level of significance of 0.05 (i.e. 5%).
4.2 	Sample Size Returned
	Table 4.2.1: Sample Size Returned and Unreturned

	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Returned
	55
	100.0
	100.0
	100.0

	
	Unreturned
	0
	0.0
	0.0
	100.0

	
	Total
	55
	100.0
	100.0
	


Source: SPSS Computation, 2025
Table 4.2.1 show that out of the 55 copies of questionnaires distributed to some selected customers and staff ofUBA bank, all were returned as duly completed and used for further statistical analysis, and by implication the response rate was very good which enhancethe accuracy of the results and findings in this study.
4.3	Demographic Characteristics
This section presents the socio-demographic information of the respondents presented in frequencies tables and percentages. The study found it crucial to provide evidence of demographic data since it was deemed necessary to obtain such information on account that the respondents background sometimes are clear indicator of factors that may have economic relation to the nexus between Bank Loan on Small and Medium Scale Enterprises in Nigeria. The analysis relied on this profile information of the respondents so as to relate the relevance of the socio-economic background of the respondents to the study objectives.
	Table 4.3.1 AGE

	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	18-25
	16
	29.0
	29.0
	55.0

	
	26-34
	29
	55.0
	55.0
	6.0

	
	35-44
	4
	6.0
	6.0
	10.0

	
	45 and Above
	6
	10.0
	10.0
	100.0

	
	Total
	55
	100.0
	100.0
	


Source: SPSS Computation, 2025
16 respondents representing 29% indicate by specifying their age between 18-25 years, 29 respondents representing 55% indicate their age between 26-34 years, 4 respondents specifying between 35-44 representing 4%, while 6 respondents representing 10% indicate their age above 45 and above. This directly implies majority of respondents are matured adults above 26-34 years and were able to provide objective responses in the study especially on issue pertaining to the ATM service delivery in the selected banks.
	Table 4.3.2 GENDER

	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	MALE
	15
	30.0
	30.0
	70.0

	
	FEMALE
	40
	70.0
	70.0
	100.0

	
	Total
	55
	100.0
	100.0
	


Source: SPSS Computation, 2025
15 respondents representing 30% were male, 40 respondents representing 70% were female. This means the study get the opinion responses of more females than males in the study which also implies that the banking industry required more service of males than females in the study location. 
	


Table 4.3.3OCCUPATION

	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	STUDENT
	15
	25.0
	25.0
	60.0

	
	BUSINESS OWNER
	30
	60.0
	60.0
	15.0

	
	GOVERNMENT OFFICIAL
	10
	15.0
	15.0
	100.0

	
	Total
	55
	100.0
	100.0
	


Source: SPSS Computation, 2025
15 respondents representing 25% indicate by specifying student, while 30 respondents representing 60% indicate business owners. 10 respondents indicate government official.
	Table 4.3.4HIGHEST LEVEL OF EDUCATIONAL

	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	PRIMARY
	7
	4.0
	4.0
	24.0

	
	SECONDARY
	12
	24.0
	24.0
	72.0

	
	TERTIARY
	36
	72.0
	72.0
	100.0

	
	Total
	55
	100.0
	100.0
	


Source: SPSS Computation, 2025
7 respondents representing 4% were primary holders, 12 respondents representing 24% indicate they are certificate holders, 36 respondents specifying representing 72% were degree holders.  This means that the literacy cut across the selected bank and they were well enlightened about the study objectives.
	Table 4.3.5LOCATION

	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	URBAN
	2
	4.0
	4.0
	24.0

	
	RURAL
	17
	24.0
	24.0
	72.0

	
	SUBURBAN
	36
	72.0
	72.0
	100.0

	
	Total
	55
	100.0
	100.0
	


Source: SPSS Computation, 2025

2 respondents representing 4% were in urban area, 17 respondents representing 24% indicate rural area, 36 respondents specifying representing 72% were in suburban.
4.4	Presentation and Analysis According to Key Questions
SECTION A
TABLE 1: AGE?
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	18 – 25 years 
	19
	29.0
	29.0
	60.0

	26 – 35 years
	31
	60.0
	60.0
	11.0

	36 – 45 years
	5
	11.0
	11.0
	100.0

	Total
	55
	100.0
	100.0
	


Source: SPSS Computation, 2025
Table 1 above shows 19 (29%) of the respondents are within the ages of 18-25years,31 (60%) are within the ages of 26 – 35 years, while 5 (11%) are within the ages of 36 – 45 years.
TABLE 2: GENDER?
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	MALE
	15
	30.0
	30.0
	70.0

	FEMALE
	40
	70.0
	70.0
	100.0

	Total
	55
	100.0
	100.0
	


Source: SPSS Computation, 2025
Table 2 above shows that 15 (30%) of the respondents are males while 40 (70%) are females.





TABLE 3: OCCUPATION?
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	STUDENT
	15
	25.0
	25.0
	60.0

	 BUSINESS OWNER
	30
	60.0
	60.0
	15.0

	GOVERNMENT OFFICIAL
	10
	15.0
	15.0
	100.0

	Total
	55
	100.0
	100.0
	


Source: SPSS Computation, 2025
Table 3 above shows 15 (25%) of the respondents are student, 30 (60%) are business owner, while 10 (15%) are government official.
SECTION B
Q1. United Bank for Africa (UBA) provides easy access to loans for small and medium scale enterprises (SMEs)?
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	STRONGLY DISAGREED
	2
	4.0
	4.0
	4.0

	
	DISAGREED
	1
	2.0
	2.0
	6.0

	
	NEUTRAL
	3
	6.0
	6.0
	12.0

	
	AGREED
	24
	48.0
	48.0
	60.0

	
	STRONGLY AGREED
	25
	40.0
	40.0
	100.0

	
	Total
	55
	100.0
	100.0
	


Source: SPSS Computation, 2025
In this table, a large number of respondent 48% were in support of the statement, 1% disagree and 3% were neutral.




Q2. The loans application process at UBA is straightforward and efficient?
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	STRONGLY DISAGREED
	2
	4.0
	4.0
	4.0

	
	DISAGRRED
	3
	6.0
	6.0
	10.0

	
	NEUTRAL
	8
	6.0
	6.0
	16.0

	
	AGREED
	8
	16.0
	16.0
	32.0

	
	STRONGLY AGREED
	34
	68.0
	68.0
	100.0

	
	Total
	55
	100.0
	100.0
	


Source: SPSS Computation, 2025
2 of the respondents representing 4% strongly disagreed that loans application process at UBA is straightforward and efficient. 8 respondent representing 16% agreed, while 8 respondents representing6% were neutral.
Q3. The bank loan from UBA has improved business’s cash flow?
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	STRONGLY DISAGREED
	1
	2.0
	2.0
	2.0

	
	DISAGREED
	3
	6.0
	6.0
	8.0

	
	NEUTRAL
	2
	4.0
	4.0
	12.0

	
	AGREED
	15
	20.0
	20.0
	32.0

	
	STRONGLY AGREED
	34
	68.0
	68.0
	100.0

	
	Total
	55
	100.0
	100.0
	


Source: SPSS Computation, 2025	
15 respondents representing 20% agreed they are satisfied with this statement. Also 3 respondents representing 6% disagree, while 2 respondent representing 4% were neither agree nor disagree. This means that the majority of respondents strongly agreed that bank loans from UBA has improved business’s cash flow. 



Q4. The interest rate on the loan from UBA is reasonable?
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	STRONGLY DISAGREED
	2
	4.0
	4.0
	4.0

	
	DISAGRRED
	3
	6.0
	6.0
	10.0

	
	NEUTRAL
	10
	10.0
	10.0
	20.0

	
	AGREED
	18
	36.0
	36.0
	56.0

	
	STRONGLY AGRRED
	22
	44.0
	44.0
	100.0

	
	Total
	55
	100.0
	100.0
	


Source: SPSS Computation, 2025
2 respondents representing 4% strongly disagreed to this statement. Also 18 respondents representing 36% agreed, while 10 respondents representing 10% were neutral. 
Q5. Do you find it easy to repay the loan from UBA?
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	STRONGLY DISAGREED
	1
	2.0
	2.0
	2.0

	
	DISAGREED
	3
	6.0
	6.0
	8.0

	
	NEUTRAL
	1
	2.0
	2.0
	10.0

	
	AGREED
	26
	42.0
	42.0
	52.0

	
	STRONGLY AGREED
	24
	48.0
	48.0
	100.0

	
	Total
	55
	100.0
	100.0
	


Source: SPSS Computation, 2025
1 respondent representing 2% strongly disagreed. 26 respondents representing 42% agreed, while 1 respondent representing 2% were neutral. This means that the majority of respondents supported this claim.


Q6. Are you satisfied with the services provided by UBA?
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	STRONGLY DISAGREED
	3
	6.0
	6.0
	6.0

	
	DISAGREED
	7
	4.0
	4.0
	10.0

	
	NEUTRAL
	2
	4.0
	4.0
	14.0

	
	AGREED
	22
	44.0
	44.0
	58.0

	
	STRONGLY AGREED
	21
	42.0
	42.0
	100.0

	
	Total
	55
	100.0
	100.0
	


Source: SPSS Computation, 2025
7 respondents representing 4% disagreed that they are not satisfied with services provided by UBA. Also 22 respondents representing 44% agreed, while 2 respondents representing 4% were neutral. This means that the majority of respondents supported this statement.
Q7. Would you recommend UBA to other SMEs?
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	STRONGLY DISAGREED
	2
	4.0
	4.0
	4.0

	
	DISAGREED
	2
	4.0
	4.0
	8.0

	
	NEUTRAL
	2
	4.0
	4.0
	12.0

	
	AGREED
	19
	38.0
	38.0
	50.0

	
	STRONGLY AGREED
	30
	50.0
	50.0
	100.0

	
	Total
	55
	100.0
	100.0
	


Source: SPSS Computation, 2025
2 respondents representing 4% disagreed of recommending UBA to other SMEs. Also 19 respondent representing 38% agreed, while 2 respondents representing 4% were neutral. This means that the majority of respondents support the claimof recommending UBA to other SMEs.

Q8.Did the loan meet your business needs?
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	STRONGLY DISAGREED
	2
	4.0
	4.0
	4.0

	
	DISAGREED
	8
	6.0
	6.0
	10.0

	
	NEUTRAL
	2
	4.0
	4.0
	14.0

	
	AGREED
	16
	32.0
	32.0
	46.0

	
	STRONGLY AGREED
	27
	54.0
	54.0
	100.0

	
	Total
	55
	100.0
	100.0
	


Source: SPSS Computation, 2025
2 respondents representing 4% strongly disagreedto this statement. 16 respondents representing 32% agreed, while 2 respondents representing 4% were neutral. This means that the majorities (54%) of respondents believed that UBA loanmeet their business needs.
Q9. Has the loan enabled your business to create new job opportunities?
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	STRONGLY DISAGREED
	2
	4.0
	4.0
	4.0

	
	DISAGREED
	3
	6.0
	6.0
	10.0

	
	NEUTRAL
	2
	4.0
	4.0
	14.0

	
	AGREED
	8
	16.0
	16.0
	30.0

	
	STRONGLY AREED
	40
	70.0
	70.0
	100.0

	
	Total
	55
	100.0
	100.0
	


Source: SPSS Computation, 2025
3 respondents representing 6% disagree to this statement. 8 respondents representing 16% agreed, while 2 respondent representing 4% were neutral. This means that the majority of respondents believe UBA loan has create new job opportunities through their business.
Q10.Has the loan from UBA contributed to an increase in your business’s revenue?
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	STRONGLY DISAGREED
	2
	4.0
	4.0
	4.0

	
	DISAGREED
	3
	6.0
	6.0
	10.0

	
	NEUTRAL
	1
	2.0
	2.0
	12.0

	
	AGREED
	12
	14.0
	14.0
	26.0

	
	STRONGLY AGREED
	37
	74.0
	74.0
	100.0

	
	Total
	55
	100.0
	100.0
	


Source: SPSS Computation, 2025
2 respondents representing 4% strongly disagree that UBA contributed to an increase in their business revenue. 12 respondent representing 14% agreed, while 1 respondent representing 2% were neutral. This means that the majority of respondents support the claim that UBA contributed to an increase in their business’s revenue.
Q11.Do you experienced challenges in repaying the loan?
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	STRONGLY DISAGREED
	3
	6.0
	6.0
	6.0

	
	DISAGREED
	1
	2.0
	2.0
	8.0

	
	NEUTRAL
	2
	4.0
	4.0
	12.0

	
	AGREED
	23
	46.0
	46.0
	58.0

	
	STRONGLY AGREED
	26
	42.0
	42.0
	100.0

	
	Total
	55
	100.0
	100.0
	


Source: SPSS Computation, 2025
3 respondents representing 6% strongly disagree. 23 respondents representing 46% agreed to the statement, while 2 respondents representing 4% were neutral. This means that the majority of respondents support the claim that no challenges experienced when repaying the loan.

Q12. Would you rate UBA loan application process 100%?
	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	STRONGLY DISAGREED
	2
	4.0
	4.0
	4.0

	
	DISAGREED
	1
	2.0
	2.0
	6.0

	
	NEUTRAL
	3
	6.0
	6.0
	12.0

	
	AGREED
	29
	48.0
	48.0
	60.0

	
	STRONGLY AGREED
	20
	40.0
	40.0
	100.0

	
	Total
	55
	100.0
	100.0
	


Source: SPSS Computation, 2025
1 respondent representing 2% disagreed to this statement. Also, 29 respondents representing 48% agreed, while 3 respondents representing 6% were neutral. This means that the majority of respondents support the claim to the statement.
4.5	Hypotheses Testing

H1: 	There is a significant impact of bank loans on small and medium scale enterprises in Nigeria.
Table 4.5.1: Model Summary
	Model
	R
	R Square
	Adjusted R Square
	Std. Error of the Estimate

	1
	.663a
	.440
	.435
	.57610

	a. Predictors: (Constant), Bank Loan



To assess the extent of impact of bank loan on small and medium scale enterprises in Nigeria. Simple linear regression analysis was carried out. The model summary in table above indicates the value of the correlation coefficient R= .663 and the adjusted R- square = .435 which is just so close to R- square = .440 depict the fact if the model were derived from the population rather than a sample it would account for approximately 0.5% less variance in the outcome. Thus, the aggregated effects of bank loan on small and medium scale enterprises in Nigeria this explained by the value of the R square, which indicates that 44% increase in small and medium scale enterprises in Nigeria is accounted specifically by the bank loan of the selected bank and not more than 56% explained by other factors not included in this model. These factors include industrial policies etc.
	
Table 4.5.2: ANOVAa

	Model
	Sum of Squares
	Df
	Mean Square
	F
	Sig.

	1
	Regression
	24.360
	1
	24.360
	37.768
	.000b

	
	Residual
	30.978
	48
	.645
	
	

	
	Total
	55.338
	49
	
	
	

	a. Dependent Variable: Small and Medium Scale Enterprises in Nigeria

	b. Predictors: (Constant), Bank Loan 



ANOVAs table above test whether the model is significantly better at predicting the outcome than using the mean as a ‘best guess’. Specifically, the F-ratio (37.768) represents the ratio of the improvement in prediction that the results from fitting the model (labeled ‘Regression’ in the table), relative to the inaccuracy that still exists in the model (labeled ‘Residual’ in the table).  And by dividing the regression sum of square value by the Total sum of square in the table, indicating a significant relationship by returning the value of R2=0.440, and the fact that the final model is significantly improve our ability to predict the outcome variable. However, the significant value of P (0.000) is smaller than (0.05) which means that the independent variable (Bank Loan) is positively related with the dependent variable (Small and Medium Scale Enterprises in Nigeria). Hence, it is posited that there is significant relationship between Bank Loan and Small and Medium Scale Enterprises in Nigeria that 5% level of significant.

	Table 4.5.3: Regression Coefficients

	Model
	Unstandardized Coefficients
	Standardized Coefficients
	T
	Sig.

	
	B
	Std. Error
	Beta
	
	

	1
	(Constant)
	-.381
	.150
	
	-2.495
	.000

	
	Bank Loan
	.702
	.162
	.663
	4.333
	.001

	a. Dependent Variable: Small and Medium Scale Enterprises in Nigeria


Based on the R square explained above, the independent variables explain 44% of the variance of depended variable “Small and Medium Scale Enterprises in Nigeria”. Using non- standardized weight of regression, simple regression of equation can be presented as below:
Ŷ = -0.381 + 0.702x1 + εi
Ŷ = dependent variable “Small and Medium Scale Enterprises in Nigeria”
x1 = independent variable “Bank Loan”=0.702”
εi = stochastic error.
From the formula presented above, the Small and Medium Scale Enterprises in Nigeria is equal to the sum of non-standardized beta coefficients with the average of using the appropriate method and non-standardized weight constant. From the regression analysis results, the bank loan is statistically meaningful for the model. It has regression coefficient (ẞ=0.702) positive which means with the raise of the independent variable (Bank Loan) will have even raise of the dependent variable in “Small and Medium Scale Enterprises in Nigeria”.  According to the results the statistical test for beta coefficient control the same result is taken (t1= 17.825 and p=0.001), this coefficient show that Bank Loan have a huge contribution for the model in order to improve Small and Medium Scale Enterprises in Nigeria at 5% level of significant. However if the selected industry zeroing the bank loan scheme, it is likely for the Small and Medium Scale Enterprises in Nigeria to decrease by 38.1% and this might affect the organization growth as shown by the intercept (c=-0.381)of the regression line in the table
4.5 	Discussion of Findings
[bookmark: _Hlk195900124]This study is aimed at examining the Impact of Bank Loans on Small and Medium Scale Enterprises in Nigeria (A Case Study of United Bank of Africa) bank in Lagos State. Specifically, the first hypothesis investigated the influence of Bank Loan on the growth of the selected banks.  Regression analysis was used to examine the impact of independent variable (Bank Loan) on dependent variable (Small and Medium Scale Enterprises in Nigeria). As a rule of thumb, the Pearson correlation helps in establishing issues of multi collinearity. The result of the relationship between the Bank Loan, small and medium scale enterprises in Nigeria were found to be significant 0.663* and the R2=0.440 implies that 44% increase in small and medium scale enterprises in Nigeria is explained by a 1% increase in Bank Loan of the industry. The p-value = 0.000<0.005 signifies the rejection of null hypothesis in hypothesis 1 with the finding in the regression coefficient specifying the value of t>1.645 which significant at 5% level. The finding in hypothesis 1, give credence to the works of (Yi; 1990 &Cyne; 1989).
The finding in hypothesis 2 implies that bank performance has significant impact on bank loan. The simple regression analysis was also conducted to test the impact of quality of bank performance on bank loan. The results posited that 96.2% (R- square =0.962) of the variance of bank loan have been significantly explained by the increase in the bank performance by 1%. Hence the predictor (bank loan) significantly contributes to bank loan which consequently results into customer retention. Therefore, the result of hypothesis 2 supported the view of (Erikson and Vaghult, 2000) that bank loan is a central determinant that improves performance of bank. The finding further reveals the need for the banking industry to strive hard in an effort to improve in small and medium scale enterprises in Nigeria in order to redeem good image for bank loan and retention. The result proved support for the alternative hypothesis that management of selected banks typically assigns task relative to bank performance in the study area. This is really necessary due to the competitive nature of the market which assist them overcome many challenges and improved in performance in the banking industry.


















CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATION
5.1	Summary
	This study examined the impact of bank loans on the growth and performance of small and medium scale enterprises (SMEs) in Nigeria. SMEs are acknowledge as critical drives of economic development, employment creation and innovation. However, despite the recognized importance of SMEs access to finance – particularly through banks loan -  remains a major challenge.
	Findings revealed that access to bank loans significantly contributes to SMEs growth by providing necessary capital for expansion, improved production capacity, and job creation. Nevertheless, several obstacles hinder effective access, including high interest rates, stringent collateral requirements, cumbersome loan procedures, and inadequate financial records among, SMEs.
	Data collected from SMEs across various sectors indicated that while bank loans positively impact businesses that successfully access them, the overall lending environment is still not sufficiently supportive of SMEs development. Many SMEs either cannot access needed funds or are burdened by unfavourable loan terms, which sometimes, jeopardize their operation.
5.2	Conclusion
	Banks loans play a vital role in enhancing the performance and sustainability of SMEs in Nigeria Access to affordable and appropriately structured credit facilities enables SMEs to increase their working capital, invest in assets, expand operation, and improve overall productivity,  However, the current lending practices by Nigeria banks – characterized by high interest rate, rigorous collateral demands and complex application process – significantly, limit the number of SMEs that benefit from formal credit terms.
	It is clear that unless the financial ecosystem is made more SMEs – friendly, the full economic potential of SMEs in Nigeria may not be realized. Strengthening SMEs access to bank financing is essential for broader national goals, including poverty reduction, economic diversification, and sustainable development.
5.3	Recommendations
Simplify loan Application processes
	Banks should streamline loan application and approval processes to make accessible and less bureaucratic to SMEs.
Reduce Interest Rates for SMEs
	Policymaker should work with bank to lower interest rate for SMEs loans, possibly through targeted intervention funds or interest subsidies.
Relax Collateral Requirements
	Banks should considered alternative forms of collateral, such as movable assets or receivable, and leverage credit guarantee scheme, to reduce reliance on heavy collateral demands.
















REFERNCES
Abereijo, I.O. & Fayomi, A. O. (2005). Innovative approach to SME financing in Nigeria: A review of small and medium industries equity investment scheme (SMIEIS). Journal of social science, 11(3), 219-227.

	Abu, I. N. &Ezike. J. E. (2012). The Role and sustainability of microfinance banks in reducing poverty and development of entrepreneurship in urban and rural areas in Nigeria. International Journal of Business Administration, 3(3), 33 – 40.

	Afolabi, M. O. (2013). Growth effect of small and medium scale enterprises financing in Nigeria. Journal of African Macroeconomic Review, 3(1), 12-15.

	Akande, O. O. &Ojokuku, R. M. (2008). The impact of entrepreneurial skills on small business performance in Lagos-South-Western Nigeria. Paper presented at International Council for Small Business, 53rd World Conference, Halifax, Nova Scotia, Canada.

	Anigbogu, T.U., Okoli, M. I. &Nwakoby, P. N. (2015). Financial intermediation and small and medium enterprises performance in Nigeria (An aggregated analysis). 1980-2013. Journal of Resources Development and Management, 15(1), 115-121.

	Anuolam, M. O., Akujobi, L. E. & Uma, V. C. (1999) Issues in Finance.

	Anyanwu, C. M. (2003). The role of CBN of Nigeria in enterprises financing, paper delivered at Small and Medium Industries Equity Investment Scheme (SMIEIS) Seminar. CBN Training Centre, Lagos.

	Anyanwokoro, M. (2008). Methods & Processes of Bank Management, Enugu. Johnkens and Willy Nig. Ltd.

	Appenteng, S. (2010). Procredit open business centre. www.timesonline.com/news/php.

	Aremu, M. A. &Adeyemi, S. L. (2011). Small and medium scale enterprises as a survival strategy for employment generation in Nigeria. Journal of sustainable development, 4 (1), 200-202.

	Aruwa, S. A. S. (2004). The Business Entrepreneur: A Guide to Entrepreneurial Development, Kaduna: Scopy Publishing.

	Badri, A. E. (2006). The Reality of small and medium-sized projects in Libya, a symposium on growth and development of small and medium-sized projects in Libya, Centre for Economic Research, Benghazi.

	Bassey, N. E, Asinya, F.A. &Amba, E.A. (2014). Bank lending macro policy variables and the growth of small and medium scale enterprises in Nigeria. International Journal of Business and Social Science, 5 (9), 5-6.

	Bawuah, B., Yakubu, A.S. &Alhassan, M. (2014). The effects of Interest rate on Micro, Small and Medium Enterprises financing decision in Wa municipality of Ghana, International Journal of Business Humanities and Technology, 4(1), 3-5.

	Bello A. & Mohammed Z. (2015). Impact of Banking Sector Credit on the Growth of Small and Medium Scale Enterprises in Nigeria. Journal of Resources Development and Management. (15).; [15a] Beyene, A. (2002). Enhancing the competitiveness and productivity of small and medium scale enterprises (SMEs) in Africa: An analysis of differential roles of national governments through improved support services. Africa Development, 27(3), 130-156.

	Chodechai, S. (2004). Determinants of Bank Lending in Thailand: An Empirical Examination for the years 1992 – 1996, Unpublished Thesis.

	Dada, R. M. (2014). Commercial banks’ credit and smes development in Nigeria: An empirical review. International Journal of Research, 1(8): 305-319.

	Ekundayo, J. O. (1994). The Future of the Banking Industry in Nigeria. CBN Economic and Financial Review: 32(3), 21-25.

	Gelinas, J. B. (1998). Freedom from Debt: The re-appropriation of development through.

	Imoughelu, L. E. and Ismaila, M. (2014). The impact of commercial bank credit on the growth of small and medium scale enterprises: An econometric evidence from Nigeria 1986-2012). Journal of Educational Policy and Entrepreneurial Research, 1(2), 16-23.

	Inang, E. E. and Ukpong, G. E. (2002). A review of small-scale enterprises credit delivery strategies in Nigeria. CBN Economics Financial Review, 30(4), 50-60.

	Kharbanda, V. P. (2001). Facilitating Innovation in Indian Small and Medium Enterprises-the Role of Clusters. Current Science. 80(3), 343 - 348.

	Kpelai, T. (2009). Entrepreneurship development in Nigeria, MakurdiAboki Publishers, 1(2), 23-57.

	Ladanu, W. K. (2009). Sustainable development and financing of small and medium enterprises in Nigeria: The journey so far. Journal of Business Administration and Management. 4(1), 43-49.

	Lawson, B. (2007). Access to finance for SMEs, Financial System Strategy 2020, International Conference, Abuja. Available: http://www.cenbank.org/fss/mon/FSS2020Presentation%20at%20International%20Conference.ppt.

	Oboh, G. A. T. (2005). Selected Essays on Contemporary Issues in the Nigerian Banking System, Ibadan: University Press.

	Oke, M. O. &Aluko, O. A. (2015). Impact of commercial Banks on small and medium scale enterprises financing in Nigeria 2002-2012. Journal of Business and Management, 17(4), 1-2.

	Okpara, J.O. and Pamela W. (2008). HRM Practices in a Transition Economy: Challenges and prospect. Management Research News, 31(1), 57-67.

	Onugu, B. A. N. (2005). Small and Medium Enterprises (SMEs) in Nigeria - Problems and Prospects. St. Clements University Dissertations and Theses, in (http://stclements.edu/grad/gradonug.pdf).

	Opafunso, Z. O. and Adepoju, O. O. (2014). The Impact of Small and Medium Scale Enterprises on Economic Development of Ekiti State, Nigeria. Journal of Economics and Sustainable Development, 5(16), 89-90.

	Oreoluwa, A. R. (2011). Small and Medium Scale Enterprises and Economic growth in Nigeria. An Assessment of financing options. Pakistan Journal of Business and Economic Review, 2(1), 78-97.

	Patrick, H. (1966). Financial Development and Economic Growth in underdeveloped Countries, Journal of Economic Development and Culture Change, Vol. 14, pp. 174-189.

	Rehanet, I., Zainab, I., Razika, I. H., Jumai, M. A., Fatima I. U., Olatunji, T. E., and Shehu, U. (2015). Deposit money banks financing of small and medium scale enterprises on economic development in Nigeria. International Journal of Advanced Research in Statistics, Management and Finance, 3(1), 101-113.

	Riding, A., Barbara, J., Orser. M. S. & Brad, B. (2010). Financing new venture exporters. Journal of Small Business Economics, 38, 147–163.

	Sacerdoti, E. (2005). Access to Bank Credit in Sub-Saharan Africa: Key Issues and Reform Strategies. International Monetary fund (IMF) Working Paper WP/05/166, August.

	Sangosanya, A. O. (2011). Firms Growth Dynamics in Nigeria’s Manufacturing Industry: A Panel Analysis. Journal of Applied Econometric Review, 1(1), 1-18.

	Uremadu, S.O., Ani, O.I., &Odili, O. (2015). Banking System Credit to small and medium scale enterprises and Economic Growth in Nigeria: A co-integration approach. Journal of Economics and sustainable development, 6(1), 8-9.



47

