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CHAPTER ONE
INTRODUCTION
1.1	BACKGROUND OF THE STUDY
Most business organizations either profit driven or not, engage in decision making on a daily basis in order to keep the organization abreast with recent developments in the business environment they operate. Accounting system provides requisite financial information that enhances and improves the quality of decision made by non-profit organizations (Barth, 2001). Hence, it can safely be concluded that Accounting System is not an end in itself but a means to an end i.e. decision making to improve corporate performance and financial structure. Gone were the days when business organizations – profit oriented or not – were simply required to make a profit, survive and provide a fair return to investors' on their interest. Meyer (2007) opined that, modern business organizations find itself in the atmosphere of global uncertainties, cut-throat competition locally and internationally and unprecedented change in the economy. Hence, a great demand is often placed on the managers of these organizations to make pragmatic and informed decisions if the organization is to move forward as the success or otherwise of any organization is often a function of the sum of the decisions taken in the past (Minton, 2007). However, the quality of decisions taken by managers and other relevant personnel in the organization rests upon the substance and accuracy of information provided by accounting systems available to them.  Non-profit organizations (NPOs) are playing more and more influential and powerful roles all over the world nowadays. From small, local, large, national and international organizations, they cover different aspects of social activities, such as religion, politics, education, health, environment, charity, etc. Accounting for non-profit organizations has become an interesting and important topic. Non-profit organizations incur expenditures when providing services to help people, while they are financed by grants or donations, not by market transactions from selling products or services, which makes their accounting requirements and treatments different from commercial accounting in many ways. Instead of taking interest in the profit effect of revenues and expenditures, non-profit organizations focus on the money effect. In many cases, the incoming resources have their unique usages, which demand separate accounting records. An accounting system is one of the most effective decision-making tools of management, as it provides an orderly method of gathering and organizing information about the various business transactions so that it may be used as an aid to management in operating the business. Accounting information also help managers understand their tasks more clearly and reduce uncertainty before making their decisions (Chong, 2001). Nicoloau (2000) opined that accounting system produces detailed and comprehensible accounting information which are an invaluable basis for decision making. In recent times, it has tended to be a system of information that does not stop at limits of data and financial information, but also it include data and descriptive and quantitative information which is useful in decision making for users distinct with plurality and diversity. Such users include current and potential investors, lenders, suppliers, creditors, customers, governments and the public in addition to the administration, which is its responsibility to prepare the accounting programs and display it, such information must be capable of achieving the goal that it has been prepared for. Hence the role of Accounting Information System for effective decision making cannot be over emphasized. It is against this background that the researcher deemed it of pertinent concern to embark on a research exercise to appraise and provide relevant information on critical evaluation of accounting system in non-profit making organizations.
1.2	STATEMENT OF PROBLEM
Many non-profit organizations are now being faced with the problem of finance, the inadequacy of funds to carry outs their activities. Most non-profit organizations are incapacitated in terms of fund, yet there are several sources of finance but the organization seems not to meet up its financial demand. For good financial records and accounting system, there must be a well developed financial decision and reporting procedures and financial control being used or operated. It is based on this that the research topic is chosen to evaluate the accounting system in non-profit organizations so as to know how the organizations manages and controls its fund and to suggest ways they can be improved for a better result.
RESEARCH QUESTIONS
1. What is the effectiveness of accounting system in non-profit organization?
2. How are accounting information produced and interpreted for decision making purposes in non-profit organizations?
3. What are the use of accounting system and its effects on the financial activities of non-profit organization?
4. How does accounting system enhance accountability and transparency of non-profit organizations?
5. What is the relationship between accounting system and financial activities of the non-profit organizations?
6. What are the ways in which accounting system will aid in assisting the organizations to achieve their goals and objectives?
1.4	OBJECTIVE OF THE STUDY
The major purpose of this study is to examine critical evaluation of accounting system in non-profit making organization. Other general objectives of the study are:
1. To examine the effectiveness of accounting system in non-profit organization.
2. To examine how accounting information are produced and interpreted for decision making purposes in non-profit organizations.
3. To examine the use of accounting system and its effects on the financial activities of non-profit organization.
4. To examine how accounting system enhance accountability and transparency of non-profit organizations.
5. To examine the relationship between accounting system and financial activities of the non-profit organizations.
6. To suggest ways in which accounting system will aid in assisting the organizations to achieve their goals and objectives.
1.5	RESEARCH HYPOTHESES
Hypothesis 1 
H0: There is no effect of accounting system in non-profit making organization.
H1: There is a significant effect of accounting system in non-profit making organization.
Hypothesis 2
H0: There is no significant relationship between accounting system and financial activities of the non-profit making organizations.
H1: There is a significant relationship between accounting system and financial activities of the non-profit making organizations.
1.6 SCOPE OF THE STUDY
This study is limited to the examination of the accounting system within Kwara State Water Corporation, Ilorin. It focuses on accounting practices, financial reporting, auditing procedures, internal control mechanisms, and staff competency related to accounting and financial management. The study does not cover the technical operations or engineering aspects of the corporation.
Geographically, the scope is limited to the headquarters of Kwara State Water Corporation, though some data may include references from other regional offices within the state if accessible. Temporally, the research focuses on accounting practices from the last five years to ensure relevance and recency of data.
1.7	SIGNIFICANCE OF THE STUDY
Accounting has been defined as the process of identifying, measuring and communicating accounting information to permit informed judgement and decisions by users of the information. Information from accounting system is presented usually in a very technical manner such that other users who are not knowledgeable in it may find it difficult to understand. It is hoped that this work will be able to simplify these information and educate its users. Since accounting is dynamic and full of potentials not yet tapped, the comments and recommendations of this work will, hopefully, assist non-profit organisations and all businesses to improve on their accounting systems and practices. In essence, the study will be beneficial to students of finance and accounting so as to enlighten them more on finance and accounting system of non-profit organizations. It will also serve as a reference point for further studies.


1.8	LIMITATION OF THE STUDY
Financial constraint- Insufficient fund tends to impede the efficiency of the researcher in sourcing for the relevant materials, literature or information and in the process of data collection (internet, questionnaire and interview).
Time constraint- The researcher will simultaneously engage in this study with other academic work. This consequently will cut down on the time devoted for the research work.
DEFINITION OF TERMS
1.9 Definition of Key Terms
· Accounting System: A set of procedures and processes used to record, classify, and summarize financial transactions to produce financial statements and reports.
· Non-Profit Organization: An organization that operates not for the purpose of making profits but to serve a public or social cause.
· Financial Accountability: The obligation of an organization to account for how it uses funds and to report financial outcomes accurately and transparently.
· Internal Control: Mechanisms implemented by an organization to safeguard assets, prevent fraud, and ensure the accuracy of financial records.
· Audit: An independent examination of financial records and statements to assess their accuracy and compliance with regulations.
· Compliance: Adherence to laws, guidelines, and internal policies related to financial and operational procedures.
· Transparency: The degree to which an organization discloses clear, accurate, and complete financial information to stakeholders.
· Public Sector: The part of the economy that is controlled by the government and includes government agencies, departments, and state-owned enterprises.



CHAPTER TWO
LITERATURE REVIEW
2.1 INTRODUCTION 
	A non-profit making organization is an organization which caters for goods and services of the general public with no view of making profit. This means that the profit motive is not inherent in their operations.
	Non-profit making organization range from small and simple to large and complex. They exhibit a variety of social economic political and large characteristics. They have different powers and responsibilities which displays different patterns and responsibilities.
	The government exists to provide valuable services affordable and non-profitable prices to the general public. These services are provided by the government as one of its main functions since. Business or individuals are unwilling to undertake the provision of such services due to its non-profit nature. However, the government requires effective accounting information on the use of its resources. This accounting system comprises of financial data and the conversion of this data into information which is then analyzed, interpreted and reported to various groups both within and outside the organization. 
	For the purpose of this chapter however, focus shall be on the accounting system, objective and reporting practices of selected non-profit making organizations which are:
Voluntary health and welfare organization churches 
Public sector organization 
2.2	CONCEPTUAL FRAMEWORK
	According to evaluation of resources assuage the “not-for-profit environment” the women CPA (April 1995)These are made up of organizations that are established for the purpose of performing voluntary services for various segment of the society. They are tax exempt since they are organization for the benefit of the public.
	Most voluntary health and welfare organization concentrate their effort and resources on issues that attempt to solve the health and welfare problems of our society and in most cases those of specific individual. Their main sources of revenue are from contributions from the general public and government grants. The main accounting system adopted by this types of organization is fund accounting. In order to property reflect the financial position and the result of its operations, their financial resources and activities are segregated into separate funds.
	Fund accounting attempts to segregate those resources over which the organization growing board has dexretionary control from those over which the action of the broad have been restricted by the donor as to how it may be used.

CHURCHES
	Ellis, Loudell O. internal control for churches and communities organization. The CPA journal (may 1974).
	Church officials maintained a financial responsibility to the church congregation because churches deal with relatively large sum of money; certain internal control procedures are practiced. The dominant internal control problem involves control over cash received and disbursed. This problem explains the reasons for the aims and objectives of church accounting which are stated below:
i. To secure a sound financial foundation.
ii. To keep members accurately informed on the current financial matters to produce complete and accurate accounting information as the basis of handling the financial affairs of the churches in a businesslike manners.
iii.  To make sure that adequate control procedures exist and that such procedure are adhered to.
iv. To make sure that revenue are properly recorded and disbursement made with due authorization.
THE ACCOUNTING SYSTEM 
	The accounting system used is simply as possible with consistency playing an important role where cash is receive and given out in accordance with stated down procedures a double entry system in advocated to record the transactions. This makes the journal to be of necessity in recording the transactions before the amount is transferred to the ledger. The ledger is used to design and reflect year to data disbursement and budgets.
	Extremely, small church may choose to use the cheque book system instead of the ledger set-up.            
FINANCIAL STATEMENTS:
These are two broad categories of church financial statements, those used primarily by the church management and the general purpose statement used the entire congregation. These financial statements are designed to effectively communicate the accounting information to the users that is those ultimately responsible for the churches financial.
The three financial statement s normally kept by church is the statement of receipt and disbursement fund statement and balance sheet.
The balance sheet is prepared and presented so as to provide for comparative data on monthly basis. The need to know the financial standing for the church in terms of assets and liabilities necessitated this presentation. The statement of fund of reflects the detailed transaction of each individuals fund at while the statement of receipt and disbursement in a summary of the activities or transaction that occur during the month,

2.1.2 PUBLIC SECTOR ORGANIZATION 
	Most public sector organizations are aimed government and are budget financed. They are established to provide essential and valuable services to the public with no view of making profit. This does not means to say that they do not generate income while generating income is their secondary objectives, provision of services to cater for the needs of the general public in their primary objectives.
	The peculiar nature of government transaction makes it mandatory to treat the transaction in accordance with specific and standardized measurement of theorems and rules which are accordance with their objectives. These objectives are stated below as published in I.E Johnson FCA public sector Accounting financial control page 3-4 (Nachulle, Abingd on press 1971).
To provide proofs of their financial transactions and organization performances.
To provide the necessary information useful for the evaluation of managerial and organizational performance.
To provide the useful information that is necessary for the efficient and effective management of the government financial resources.
To ensure compliance and strict adherence to the laid down rules and regulations.
To provide financial information that is useful for determined and predicting the flows, balance and requirement of short terms financed, of government units.
To provide information necessary by the executives to report on the discharge of their responsibilities of public funds entrusted to them.
Different public sector organization adopted different accounting practices the main ones are discussed below:
Budgeting accounting:-  
This refers to the practice adopted by many public sector organizations in the keeping and presentation of their operating accounts in the same formats alongside their budgets.
The purpose of this system is to emphasize the budgets role in the event of planning control and accountability
Commitment accounting:-this is otherwise known an obligation or encumbrance. By this method, entries in the books of accounts are made to become obligations or commitments.
	This method recognizes transaction is not recognized when cash is paid or recorded. The purpose of this technique is to aid financial control by informing the budget holder of the total charge of the budget provision at a far earlier data than if the initial entry is made when goods are review or paid.
Accrual accounting:-
	With this method, revenue and expenditure are recognized in accounting period to which they relate and not when money is received or paid.
	Revenue and expenditure are matched with one another in as much their relationship can be justifiably assumed and death with in the period to which they relate. The accrual convention makes the distinction between cash received and the right to receive cash, cash paid and the obligation to pay cash.
Fund accounting:-
This is a method of recording transaction in term of funds. Funds such as revenue funds developments fund, contingencies fund, e.t.c are used as basic of the accounting procedures. 
Cash accounting:-
	This is the principal method used for recording transactions in the public sectors. Revenues and expenditures are only reported in the periods in which the related cash received and expenditures occur.
This negates the accrual convention because, the time factors involved any given transactions is irrelevant. This basis in accounting in adopted because of its simplicity and easy accountability of the recorded transactions.
ACCOUNTING SYSTEM AND REPORTING PRACTICES OF NON-PROFIT MAKING ORGANIZATION.
	The two widely used accounting system by non-profit making organizations are the cash basic and accrual basis fredricken Roy (“the journal of accounting January 1961”).
However, most organizations think it more drudent to keep their books on cash basis.
This is because they do not often want to recognize income prior to actual receipt of cash. This explains why cash basis is the most widely used system.
Nevertheless, the accrual basis is of great importance to some of these organizations as well. This is because it portrays the financial position and the operational result of a business in a more realistic basis since a complex organization with accounts receivable and bills outstanding can present realistic financial result on an accrual basis.
Double entry transaction arises from cash entries or adjustment vouchers and they have two aspect the debit and credit entries. When cash is dealt with, the double. Entry principle which states that all debit entries must have a corresponding credit entry is applicable.
All the transactions having been analyzed an recorded under the double entry system are summarized and posted to the general ledger which will end up in the treasury trial balances. The statement of assets and liabilities and other statutory statement are then prepared by the accountant from the trial balance and other summaries of the ledger account.


2.3	THEORETICAL FRAMEWORK
Accounting system according to Business dictionary (2019) is the organized set of manual and computerized accounting methods for management decisions. It keeps track of assets, liabilities, sales and purchases of an organization’s financial activities. Historically, it comprised manual calculations and balances. Wikipedia (2019) traced accounting system history to ancient civilizations. The ancient civilizations were linked to Mesopotamia which involved writing, counting and auditing systems. Access to financial information during the Roman Empire was recognized by Luca Pacioli via his work on double entry book keeping in Italy. Present day accounting is a product of custom and convention. The concepts that formed the current state of accounting profession were the development of double entry book keeping system of the 14th and 15th centuries; and the accountancy profession established in the 19th and 20th centuries. Today, the accounting system used by nonprofit organizations is automated or based on cloud accounting system.
2.3.1	GENERAL TREATMENTS OF FIXED ASSETS AND DEPRECIATION OF NON-PROFIT MAKING ORGANIZATION
	Theoretically, treatment of fixed assets depreciation is a matter of choice of individual establishment a continued review in Fredrickson, Roy (simplified cash receipt system for a non-profit organization). The diurnal of accountancy (January 1961) expatiate further. In reality, it one of the most perplexing accounting issues confronting non-profit making organization for these reason, we shall have to look into why these organizations do not record the historical values of their fixed assets in the balance sheet and the argument in favour of recordings depreciation against its fixed assets.
	Some of these organizations have not historically recorded on their balance sheet, values of fixed assets because of the following reasons:-
	They are generally not interested in making income and expenses. Therefore no compelling need to record the values of these assets.
Non-profit making organizations plead as a means of raising the funds. By not recording fixed asset, they appear less substantial.
The principle assets of many non-profit making organizations is their building that has been acquired some years back. Due to the present inflationary trend, the do not wish in their own interest to carry out cost and depreciation assets which presently worth original purchase prices.
There are two major arguments in favour of recording depreciation as validity for non-profit making organizations. One of these arguments is that if depreciation is not recorded, income may fluctuate wide from year to year depending on the tiring of asset replacement and replacement of costs.
The second argument is those organizations which are reimbursed by government agency for the sale of goods or services must depreciate fixed assets if they wish to recapture al the cost incurred.
2.2 EMPIRICAL STUDIES
McMahon (1995) argued improved financial reporting should be realistically viewed as simply part of a broader competence in financial management which taken together with other functional capabilities, is likely to lead to more effective and efficient management of business and significantly improve their prospects. According to him, management is a complex activity affected by a myriad of interacting internal and external factors, and must inevitably be undertaken in a holistic manner. The research established support for the broad proposition that SME growth results increased financial challenges or problems and that there is consequently a greater need for careful attention to financial management and financial reporting in particular, if the growing SME is to succeed in survival and performance terms. Empirical
supported case suggested the need for timely reporting and regular forecasted financial statements. Hugh, G (1999) stated company financial records have the potential to offer rich insights into social and economic history but extracting the relevant information can be a daunting task. Accounting is designed to influence and transform institutions together with their operating environment. Libna, R (2005) in his research on the development of double entry book keeping and its relevance in today’s business environment revealed the creation of double entry book keeping emerge through invention of money currency, techniques in mathematics, development of banking system and proper recording. Mahdi, S. et al (2010) opined information technology aided management accounting procedures. Of their opinion, accounting information system plans, controls, coordinates, analyses and aids decision making. Though their finding revealed accounting information system impacts financial reporting in Iran but considered weakness of accounting standards not conforming with financial systems while the needs of business organizations does not cover all management levels information. Olatunji (2013) placed priority on sound accounting and internal control systems which cannot be overemphasized. Resource scarcity and internal control adequacy according to the researcher was noted as challenges confronting small and medium scale business leading to untimely collapse of a large number of them. His findings revealed effective accounting systems in small and medium scale enterprise has profound impact on the performance of such enterprises. He concluded on the need to encourage the adoption of sound accounting system for survival and continued operations of small and medium scale enterprise. The duo researched on Accounting Information System with emphasis on how it prepares quality information
for users of financial statement. Their study emphasized the consequence of qualitative data through the impact of information technology. Changes in time have led to several approaches and models in accounting information system of which information technology plays the most significant. The opinion of Croatian accountants on criteria for analysis of accounting information system quality are multi-functionality, universality, being up to date, control mechanism, compatibility to other software, ability to upgrade, simplicity, grade of adaptation to business process, employee skill, security and reliability. They concluded information
technology influences how accounting information system operates (Ivana, M.S, and Ana, O 2013).
2.4.1	RESEARCH GAP
Mutua, J.M (2015) worked on the effect of book keeping on the growth of small and medium enterprises. He was of the view micro and small enterprises are crucial to economic growth and development of a country. He noted poor financial management as the cause of most small and medium enterprise failure. Proper record keeping with adequate skill knowledge in book keeping would salvage a business from financial recklessness since book keepers are noted by cash receipts, cash disbursement, sales and purchases activities. His work concluded book keeping impacts small and medium enterprises growth with recommendations on government to medium and small firms, financial consultancy organizations should aid or provide qualitative service and periodic training of book keepers are essential. Akanbi, T.A (2017) emphasized on proper management of information for the survival of the organization. Well processed information would lead to reliability of financial report. The researcher classified accounting information financial accounting and managerial accounting. Her study concluded accounting information
system is crucial to decision making and performances in a business organization. Ahmed et al (2017) opined on the priority of accounting information system to the business community as it does not only help firms recognize the benefits of investing in information system but also improves business performance. Public companies are required to disclose in their financial statements several information including chairman’s statement, directors’ report, statement of
income, statement of financial position, statement of cash flow, notes to the accounts, and auditor’s report. The main purpose is to ascertain the performance of the business
organization, determining their financial strength and comparison purposes. They concluded on the need by business entity to integrate the IT systems with Knowledge Management strategies to survive the highly competitive business environments. Musah, A (2017) researched on
benefits and challenges of book keeping and accounting practices of small and medium enterprises and its effect on growth and performance in Ghana. He noted small and medium enterprises are considered as Ghanaian economic backbone in terms of dominance and employment capacity. His study concluded poor recording have adverse effect on small and medium enterprise operation. Ahmad (2018) necessitated the need for quality financial reporting as it positively influence providers of capital and other stakeholders in making investment and resource allocation decisions. He opined inadequate qualitative financial report might negatively influence the business performance and economic decisions. He opined the quality of financial reporting is positively associated with the financial performance measures such as return on investment, growth rate volume of investment, and earning per share. Osho and Adebambo
(2018) in their findings on the relevance of accounting theory on business financial performance in Nigeria revealed there is low impact of accounting theory on financial performance of business in Nigeria. Also, on relationship of accounting theory and returns on investment, they discovered no significance. Their study concluded on the need of accounting research over
accounting system with recommendation for management to introduce new accounting system to improve financial reporting quality and performance. They categorically stated on the need to adopt financial reporting best practices. Also, the duo asserted ethics have significant role on financial impact of corporate organizations in Nigeria with recommendations on the need for corporate organizations to ensure qualitative recruitment process, full adoption of the international financial reporting standard, establishment of compliance department and government regulatory agencies on proper monitoring of ethical codes (Obasesin and Olaoye,
2019).


CHAPTER THREE
RESEARCH METHODOLOGY
3.1 INTRODUCTION
Research methodology is the method or process used in arriving at dependable solution to problem through plan and systematic collection, analysis and interpretation of data. It also deals with the data collection techniques of both literature review and research survey. Also this chapter outlines the methodology employed in conducting this research. It presents the research design, population of the study, sampling technique, sample size, method of data collection, method of data analysis, and the reliability and validity of the instrument. The aim is to ensure that the procedures used in this study are transparent, replicable, and appropriate for achieving the research objectives.
3.2 RESEARCH DESIGN
The research design adopted for this study is the descriptive survey design. This design was chosen because it enables the researcher to systematically gather, interpret, and analyze data regarding the accounting system in a non-profit making organization such as the Kwara State Water Corporation, Ilorin. A descriptive survey allows for a detailed and factual assessment of the current accounting procedures, challenges, and effectiveness within the organization. This design also facilitates the collection of both qualitative and quantitative data from the staff through questionnaires and interviews.
3.3 POPULATION OF THE STUDY
The population of this study comprises the entire staff of Kwara State Water Corporation, Ilorin. This includes employees from various departments such as finance, administration, operations, and internal audit. The choice of this population is informed by the fact that these individuals are directly involved in or have knowledge about the accounting system and financial practices of the organization.
3.4 SAMPLE SIZE AND SAMPLING TECHNIQUES
A sample size of 30 staff members was selected from the total population of the corporation. The sampling technique used in this study is the purposive sampling method. This method was employed to ensure that only those staff members who are knowledgeable and actively involved in the accounting processes of the organization were selected. This includes accountants, auditors, finance officers, and senior administrative personnel.
3.5 SOURCE AND METHOD OF DATA COLLECTION
Both primary and secondary data were used in this study.
· Primary data were collected through the use of structured questionnaires and personal interviews with selected staff members of the Kwara State Water Corporation.
· Secondary data were obtained from internal records of the corporation, annual reports, financial statements, textbooks, journals, and other relevant literature that provided insight into the accounting system used in non-profit organizations.
Primary data collection are know discussed below:
1. Interview:- this is one of the primary data collection techniques used in research project.
a. Interview enables direct contact between in the researcher and the respondents. This techniques in effective in nature as it minimized the problems of misinterpretation between the questions presented by the research and the answer provided by the respondents.
b. Questionnaire: - questionnaires are informs of documents made up of questions in written form which are capable of being answered within a shortly period of time. These questions are usually made up of objectives question which may require no calculation at all. The advantage of this technique of data collection is that it is suitable to employ where respondents are and also there is a written evidence of the data collected.   
c. Observation:-under this technique, an observation is made by the researcher where by, he wants to see how the activities under his studies are being carried out.
d. Experimentation:- this method is usually used for scientific study. It is used to test the effects of chemical reactions on subject under study. To carry out experiment, the researcher should be familiar with the scientific terms and procedures that are necessary to carry out the experiment.
e. Sampling:- sampling in the examination of fraction of the population from which in a conclusion may be drawn as to the behavior of the population under study.  


3.6 INSTRUMENT FOR DATA COLLECTION
The main instrument used for data collection is the questionnaire. The questionnaire was designed with both closed-ended and open-ended questions to gather specific and detailed responses. The questionnaire was divided into sections to obtain data on the demographic background of respondents, their awareness and understanding of the accounting system, its effectiveness, and the challenges associated with its implementation.
3.7 TECHNIQUES FOR DATA ANALYSIS
The data collected were analyzed using descriptive statistical tools such as frequency tables, percentages, and charts. These tools provided a clear presentation of the respondents’ answers and allowed for an easy interpretation of the data. The responses from interviews and open-ended questions were analyzed using qualitative methods, including content analysis, to provide deeper insight into the views expressed by the participants.



CHAPTER FOUR
ANALYSIS AND DISCUSSION
4.1 INTRODUCTION
This chapter presents a detailed analysis and interpretation of the data collected from respondents through the administration of questionnaires. The aim is to critically assess the existing accounting system within the Kwara State Water Corporation and to determine its effectiveness in meeting the financial accountability needs of a non-profit making organization.
The chapter begins by describing the demographic characteristics of the respondents, such as gender, age, educational qualifications, and years of work experience. This provides context for understanding the perspectives and responses of those working within the system. Following this, the core research questions are addressed using data presentation tools including frequency tables and percentage analysis.
In evaluating the responses, key themes are analyzed: the existence and structure of the accounting system, its alignment with government financial regulations, record-keeping standards, adherence to budgetary control, periodic financial reporting, internal auditing practices, and staff training on accounting procedures.
The data analysis also incorporates hypothesis testing using appropriate statistical methods to determine the relationship between accounting systems and financial accountability. This is done to validate or reject the assumptions outlined in the earlier chapters of the research.
Overall, this chapter provides a foundation for making informed conclusions and recommendations in subsequent chapters by translating raw data into meaningful insights regarding the effectiveness of accounting practices in the Kwara State Water Corporation.
4.2 RESPONDENTS’ CHARACTERISTICS AND CLASSIFICATIONS
To provide a foundation for interpreting the results, this section outlines the demographic details of the respondents.
Table 4.1: Gender Distribution of Respondents
	Gender
	Frequency
	Percentage (%)

	Male
	25
	62.5

	Female
	15
	37.5

	Total
	40
	100


Table 4.2: Age Distribution of Respondents
	Age Range
	Frequency
	Percentage (%)

	20–30
	10
	25

	31–40
	18
	45

	41–50
	8
	20

	51 and above
	4
	10

	Total
	40
	100


Table 4.4: Years of Experience
	Experience (Years)
	Frequency
	Percentage (%)

	1–5
	6
	15

	6–10
	14
	35

	11–15
	12
	30

	Above 15
	8
	20

	Total
	40
	100


4.3 PRESENTATION AND ANALYSIS OF DATA
This section presents the key responses and the interpretation of results based on the research questions.
Table 4.5: Does Kwara State Water Corporation have an Accounting System in Place?
	Response
	Frequency
	Percentage (%)

	Yes
	35
	87.5

	No
	5
	12.5

	Total
	40
	100


Interpretation: The majority of respondents confirm that an accounting system exists within the corporation, suggesting the presence of financial tracking and reporting mechanisms.
Table 4.6: Is the Accounting System Effective in Ensuring Accountability?
	Response
	Frequency
	Percentage (%)

	Yes
	28
	70

	No
	12
	30

	Total
	40
	100


Interpretation: A significant number believe the system is effective, but a notable percentage also see room for improvement, potentially due to inefficiencies or lack of updates.
Table 4.7: Does the Organization Follow Budgetary Procedures?
	Response
	Frequency
	Percentage (%)

	Yes
	30
	75

	No
	10
	25

	Total
	40
	100


Interpretation: Most respondents indicate adherence to budgetary procedures, highlighting structured financial planning.
Table 4.8: Are Financial Reports Prepared and Submitted Periodically?
	Response
	Frequency
	Percentage (%)

	Yes
	32
	80

	No
	8
	20

	Total
	40
	100


Interpretation: A majority confirm regular preparation of financial reports, an important element for transparency and audit readiness.
Table 4.9: Is the Accounting System Compliant with Government Financial Regulations?
	Response
	Frequency
	Percentage (%)

	Yes
	30
	75

	No
	10
	25

	Total
	40
	100


Interpretation: A majority of respondents (75%) believe that the corporation’s accounting system adheres to financial regulations, which indicates a level of compliance with statutory standards guiding public financial management.
Table 4.10: Does the Corporation Maintain Proper Records of Income and Expenditures?
	Response
	Frequency
	Percentage (%)

	Yes
	33
	82.5

	No
	7
	17.5

	Total
	40
	100


Interpretation: 82.5% of respondents agree that proper records of income and expenditures are maintained, reflecting a strong internal control and documentation practice.
Table 4.11: Are Internal Audits Carried Out Regularly in the Corporation?
	Response
	Frequency
	Percentage (%)

	Yes
	27
	67.5

	No
	13
	32.5

	Total
	40
	100


Interpretation: The results show that regular internal auditing is practiced by the corporation, according to 67.5% of respondents. However, the remaining 32.5% suggests there may be inconsistency or gaps in the auditing process.
Table 4.12: Are Staff Members Adequately Trained in Financial and Accounting Procedures?
	Response
	Frequency
	Percentage (%)

	Yes
	24
	60

	No
	16
	40

	Total
	40
	100


Interpretation: 60% of respondents believe staff are adequately trained in financial procedures, though 40% disagree, indicating a need for more comprehensive training and professional development programs.
4.4 Test of Hypotheses
Hypothesis One
H0: The accounting system in Kwara State Water Corporation has no significant impact on financial accountability.
H1: The accounting system in Kwara State Water Corporation has a significant impact on financial accountability.
A chi-square test is used for analysis:
	Response
	Observed (O)
	Expected (E)
	(O−E)²/E

	Yes
	28
	20
	3.2

	No
	12
	20
	3.2

	Total
	40
	40
	6.4


Critical value at 0.05 significance level = 3.84
Decision: Since 6.4 > 3.84, we reject the null hypothesis and accept the alternative.
Conclusion: The accounting system significantly impacts financial accountability in Kwara State Water Corporation.
4.6 Summary of Findings
1. The organization has an established accounting system, with over 87% of respondents confirming its existence.
2. The accounting system is considered effective by 70% of respondents, though there remains room for improvement.
3. Budgetary controls are in place, as 75% agree on their implementation.
4. Regular financial reporting is practiced, with 80% affirming periodic submissions.
5. Statistical analysis supports the hypothesis that a functioning accounting system enhances financial accountability within the corporation.


CHAPTER FIVE
SUMMARY, RECOMMENDATION AND CONCLUSION
5.1 SUMMARY
	In the process of conducting the study, certain problems are identifies which needs an immediate intervention. 
	The accounting system used in kwara state water corporation has been used for a very long time. Government is not fulfilling their agreed financial obligation to the corporation funds released by the government are not received in good time.
	Figures presented in the analysis are unreliable; they are sometimes manipulated in the account. 
	Kwara state water corporation being a legal entity with different operational department, some members of staff of the accounting department are experienced. They do not keep proper accounts and the one kept are not operated well, this result in misinterpretation and mismanagement.
	As a government owned organization, like any other non-profit organization, kwara state water corporation authorized to give a fixed water rate to the public. The accounts used in the accounting system in the corporation were not all disclosed during the course of conducting the research. Some information that can lead to further investigation were said to be corporation secrets. This is not encouraging and does not give room to critically evaluate the accounting system of the corporation.
	The research report shows that means of keeping accounts are needs to be imposed on some ledgers and vouchers can be misplaced, no proper working equipment and machinery for keeping the accounts are not available. 
5.2 CONCLUSION 
	Kwara state water corporation and non-profit making organization under review needs to render services to the public. To achieve their aims and objectives, funds are to be released to non-profit making organizations accountability should not be over emphasized. There is the need to make it known to the public that through these organizations do make profit; they keep account of all the activities of the organization. 
	In view of the time limit and little accessibility to data, there is need for other researchers to continue form this point to further expand the subject matter of this researcher.         
5.3 RECOMMENDATIONS
	In the basis of our finding the following recommendations are advocate. 
	Modern accounting systems that have been introduced or modified in the accounting principle and convention need to be used in keeping the accounts of the corporation. 
	Arrangement should be made by the organization to improve the working living condition this in turn improve the welfare of the organization and the growth of the corporation as a whole.
	Government should fulfill its agreed obligations financially to the non-profit making organization so as to provide the needed services to public.
	The management should work on their public relation which will in turn encourage researcher to expatiate on the accounting system of the corporation so that necessary and urgent invention can be taken to improve, modernize and bring back to existence the loopholes, the weaknesses of the set back of the corporation.
5.4 FRONTIERS FOR FURTHER RESEARCH
5.4 Frontiers for Further Research
While this study has provided insights into the accounting system of a non-profit making organization, particularly within the Kwara State Water Corporation, it has also opened up several areas that warrant further investigation. These include:
1. Comparative Studies Across Non-Profit Sectors
Future research could explore and compare accounting systems across different non-profit sectors such as health, education, and environmental agencies to identify sector-specific challenges and best practices.
2. Impact of Digitalization on Accounting Efficiency
A study could be conducted on how the adoption of accounting software and digital tools influences the efficiency, accuracy, and transparency of financial reporting in government-owned non-profit organizations.
3. Role of Government Oversight and Audit Agencies
Further research could assess the role and effectiveness of external auditing bodies in enforcing compliance and accountability among non-profit organizations.
4. Staff Capacity and Training in Public Sector Accounting
A focused study on how staff qualifications, training, and continuous professional development affect the quality of accounting practices in non-profit organizations would be valuable.
5. Accounting System Reforms and Policy Implementation
Future research could evaluate the impact of recent reforms or policies introduced by government agencies on the accounting processes and financial performance of public non-profit institutions.
These frontiers offer opportunities to deepen understanding and enhance the quality of financial management in non-profit organizations, especially those funded and managed by government structures.
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