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ABSTRACT
The banking industry globally plays a vital role in social and economic activities development of any economy through loan extension to investors. The banking industry in Nigeria has been plagued with problems of high level of non-performing loan, untraceable insider loans and challenges of poor assets quality management, thus reduced aggregate financial performance in terms of return on equity, profit after tax, return on assets and market value. The study therefore examines the effect of assets quality on Deposit Money Banks Performance in Nigeria. The research design employed was ex-post facto research design. The study population comprises of the 16 deposit money bank quoted in the Nigerian Stock Exchange over a period of 10 years ranging from 2009 to 2018. A sample size of 10 leading quoted deposit money banks was selected and purposive sampling technique was employed. The findings revealed that assets quality measures significantly effect on assets of selected quoted deposit money banks in Nigeria (Adjusted R2 = 0.28, F-statistics = 6.56 .:p = 0.00<0.05The study concluded that assets quality measures significantly affect performance components in terms of return on assets deposit money banks in Nigeria. Therefore the study recommended that deposit money banks in Nigeria should embraced credit risk identification, measurement, monitoring and controlling, and customers credit screening in order to achieve sound assets quality thus reduced the rate of non-performing loans and increase aggregate financial performance measures.



CHAPTER ONE
INTRODUCTION TO ASSET VALUATIONAND ITS EFFECT    ON THE FINANCIAL STATEMENT
1.1	Background Of The Study                                                            
	Value is the amount of money worth something. The accounting accept define values as the central in decision concerning the allocation of economic and has been placed at the centre of framework of ideas design on based such decision in method which will produce are optimal allocation and use economic resources.
	On the other hand valuation is the process of assigning mean griful quantitative and monetary amount of an asset. The asset of a company is valued as a result of the perform once for future purpose. The valuation of asset whatever fixed or current is necessary to access the financial position of such organization.
	The method of valuing an asset can be through the following process historical method, present method, replacement method and deprival method.
Historical method is used when fixed and long terms assets are valued at on expired cost, i.e historical costless depreciation provision while present method relate to decision to acquired an assets in advance and to deprived utility from it use.
Replacement method is the cost only on the date of acquisition of an asset also known as “ENTRY VALUE” deprived value is based on the concept of value of an assets being the amount of money the owner will have to received to compensate one exactly from being deprived of the asset to ascertain the value. However, asset valuation is the value of the total assets incorporated into the financial account in the preparation of the financial statement.
	In actual facts assets that represent in making the financial statement a value vehicle for providing information to various economics user the effects of such valuation in term of disclosure are subject of concern in this study. There exist different of concern in this study.
	There exist different method of recording financial transaction calculating the profit, measuring depreciation valuing stock et cet era. Therefore the disclose of the account accounting method adopted in the preparation of financial statement usually in the interpretation.
	The value of asset represent as significance portion of the financial statement which accounting information is deprived to make forced, the residual value of the end of the useful life has been deducted from the initial cost of asset to arrived at the total depreciation.                                                                                                                                                                                                                                                                                                                                                                                                     
i. Evaluation of company performance in investment decision making.
ii. How to determine the asset valuation of a company.
iii. How to appraise the fundamental use of financial statement information.
iv. How analytical tools are set to aid prospective investors in accessing the financial position of the corporate organization.
The problems analyzed tend to scare away both existing and potential investors. The reason of this study is to adequately look into the above problems and suggest possible solution to any of them. Nevertheless this research will find possible key factors to solving these problems because financial statement in investment decision making in Nigeria deposit money bank is crucial to every organization especially banking industry to the potential investor.
1.3	Research Questions
How financial statement does determines the set of analytical tools that aid prospective invests in assessing the financial position of the corporate organization?
i. How financial statement does determine the profitability of an asset valuation?
ii. What extent is asset valuation used in the investment of asset valuation?
iii. How does Financial statement project new investors
1.4	Objectives of the Study
General Objectives
	The general objective is to ascertain the role of asset valuation and its effect on financial statement.
Specific Objective
	The specific objective is as follows:
i. To evaluate the performance of a company for investment decision making.
ii. To determine the profitability of a company.
iii. To determine how a set of analytical tools will aid prospective investors in assessing the financial position of the corporate organization.
iv. To appraise the fundamental use of financial statement
1.5	Research Hypotheses
	The following research hypotheses were developed for the study.
Ho:	Do financial statements determine the set of analytical tools that will aid prospective investors in assessing the financial position of the corporate organization?
H:	Financial statements determine how to set analytical tools will aid prospective investor in assessing the financial position of the corporate organizations.
H2:	Financial statements are not useful for predicting asset valuation.
H0:	Financial statement does not project new investors?
H4:	Financial statement projects new investors?
1.6	Significance Of The Study
i. Banks: This study will be immense benefit to banks by improving the banking performance financial analyst, investors, companies and financial organization.
ii. Stockholders: The study intends to help these stockholders in decision making.
iii. Students: It serves as a reference to students in the noble institutions who may interest to embark on a future research.
iv. Investors: Financial statement is a significant or document because investors and regulators rely on accounting information to make managerial decisions.
v. Organizations: it makes the organization to appreciate the importance of sound financial statement in the provision of information necessary for decision making.

1.7	Scope Of The Study
	This study will be limited to a geographical entity known as Nigeria and specifically United Bank of Africa Plc. Ilorin branch, Kwara state of Nigeria. .
Limitation Of The Study
	There are some limitations encountered in the process of this research which limited the scope to only United Bank Of Africa Plc. Ilorin branch, some of the limitations are as follows:
i. Uncooperative attitudes of the respondents; the researcher could not get some necessary information from the respondents because of their negative attitude in their response to the oral interview with the bank officials and the questionnaires.
ii. Time constraints; despite the time provided, it was not still enough for the researcher to go all the relevant places like banks and company etc to get relevant information and due to the combination of project and academics work.
iii. Financial constraints; financial constraints is also another factor that limited the researcher to go to many branches of first bank and even other banks and organizations. As a researcher, due to the distance of my case of study the financial aspect for transportation was insufficient, electronic library etc.
iv. Limited literature; There are limited literature sources to explain all is needed in regard to the role of financial statements in investments decision making in the context of UBA.

1.8	Definition Terms
ASSET: is a resource with economic value that an individual, corporation or country owns or controls with the expectation that it will provide a future benefit.
Accounting Principles: are the rules and guidelines that companies must follow when reporting financial data. The common set of U.S. accounting principles is the generally accepted accounting principles (GAAP). 
Analysis: A systematic examination and evaluation of data or information, by breaking it into its component parts to uncover their inter relationships. An examination of data and facts to uncover and understand cause-effect relationships, thus providing basis for problem solving and decision making.
Bank: A bank is a financial institution that accepts deposits from the public and creates credit. Lending activities can be performed either directly or indirectly through capital markets.
Bond: A bond, also known as a fixed-income security, is a debt instrument created for the purpose of raising capital. They are essentially loan agreements between the bond issuer and an investor, in which the bond issuer is obligated to pay a specified amount of money at specified future dates.
Cost Planning: Cost planning is a management process that seeks to control design development in line with the client's budget.
Expected Returns: Expected return is the profit or loss an investor anticipates on an investment that has known or expected rates of return. It is calculated by multiplying potential outcomes by the chances of them occurring and then summing these results.
Asset Valuation: Asset valuation is the process of determining the fair market or present value of assets, using book values, absolute valuation models like discounted cash flow analysis, option pricing models or comparables.
Valuation: value attribute work of something, valuation express in money and applied to a particular asset for the purpose of the study, valuation will be regarded as the amount of the money attached to any assets or expenses generally representing cost.
Economics User Of Financial Statement: The interest of individual, group or institution that make use of financial statement for investment decision and resources allocation decision include individual financial institution investor and quasi government establishment regulatory bodies among others.
1.9	Organization Of The Study
	This study is design into five chapters, chapter one deal with introduction part in which general description of the area of the study will be made.
	Chapter two contain the literature review with the purpose of reviewing all know literature that has relevance to the topic being discussed.
	Chapter three focuses on the research methodology and the focus beginning with the research study of subject research question and hypothesis shall be tested. The research design and method of data collection instrument discuss the characteristic of the observation.
	Chapter four is the presentation of data according to research question and interpretation.
	Finally, chapter five summarizes the finding, conclusions and recommendations.


CHAPTER TWO
REVIEW OF RELATED LITERATURE
2.0	Introduction
2.1 Conceptual Framework 
The basis of financial planning analysis and decision making is the financial information. Financial information is needed to predict, compare and evaluate a firm’s earning ability. It is also required to aid in economic decision making investment and financing decision making. The financial information of an enterprise is contained in the financial statements.
Lasher (2009) financial statement (5th edition) studied the role of financial reporting on investment on financial institution. It made use of the economic analysis and regression method to analyze secondary data and arrived at the conclusion that financial statement is the communication of financial information useful for making investment credit and other business decisions. This chapter therefore seeks to show the views relating to the impact of financial statements on investment decisions in an organization. A business financial health is reported in three financial statements.
	The statement of financial statement, which shows a record of the business assets and liabilities at a point in time. The income statement or the profit and loss statement shows a record of its income and expenses for a given period. The cash flow statement describes the effect of its operations on the cash balances. Each of this required to make informed business investment decisions.
	Lynch (2013) is credited with using the phrase quoted; the person that turns over the most rocks wins the game. And they have always been my philosophy. Let us see turning most rocks as spotting new opportunities and gaps, therefore when investors make good use of an organizations’ report that is spotting opportunities in making investment decision the chances of growing big, avoiding losses and getting rid of risk is ignored totally and as such growing in profitability and winning the “game”.
	Damodaran (2013) points out that, when evaluating a company’s profitability and potential return in investment, there are several questions that the financial statement when used in conjunction with one another answers. Thus, the amount of debt the business has or can take, the operating cash the business has, and the value of its products and investment can all be found in the balance sheet, income statement, and cash flow. However to some extent, since managers are shareholders or owners of organization, the preparation of financial statements is very important for investment decisions. The basis of financial planning analysis and decision making is the financial information. Financial information is needed to predict, compare and evaluate a firm’s earning ability. It is also required to aid in economic decision making investment and financing decision making. The financial information of an enterprise is contained in the financial statements. Financial statements according to Gavtan (2005) is defined as financial information which is the information relating to financial position of any firm in a capsule form. Other voluntary disclosures, which are discretionary accounting information over and above the mandatory disclosures, are also provided by management. The financial statements provide valuable information for different stakeholders. The major objective of financial statements is that they provide information about the financial position, performance and changes in the financial position of an enterprise (Elliot and Elliot, 2005).
2.1.1	Definitions Of Financial Statements
	Duru (2012) defines financial statement as a statement which conveys to management and to interested outsiders a concise picture of the profitability and financial position of a business. Concurring with above definitions, we can generally define published financial statement as the audited annual report and accounts of an organization including the statement of financial position, statement of profit and loss and the cash flow statements which gives a summary of the results of operations of a firm, the financial condition of a company or organization for the period represented. It is prepared by the company or for use by any the interested party. Flowing from the above, the published financial statements should be devoid of any material misrepresentation or errors so the all the interested parties can be adequately equipped to make informed decision.
	To make well-informed decisions, a company’s management gleans data from various sources amongst which are financial statements. Financial statements therefore are a formal record of the financial activities of a business, person or other entity. Another name for financial statements is also known as financial report. Information on this report is presented in a structured manner and in a form easy to understand. Given the importance of financial statement in investment decisions, a lot of strategy goes into how a company must present its financial data and use such information to win economic competition.
	Most often the goal of financial statements is to steer the minds of the senior officers to combine their business acumen to find the best ways to drive the company towards profitability. Financial statement has specific effects on invasions.
2.1.2	Problems Of Published Financial Statement
	The use of accounting information by shareholder depends on their efficiency on both making reasonable decision from such statement and also the level of their knowledge over the board areas of accounting information. Accounting concepts do not rest on universal truth or general laws. Therefore, judgment are applied to the interpretation of economic and social events and the subjective nature of these values implies that measurement process in accounting is not precise and there is opportunity for controversy as regards to how to measure events.
	More also, financial statements do not reflect many factors that affect financial condition because they cannot be stated in monetary terms. Such factors include the reputation and prestige of the company with the public, the credit rating of the company, the efficiency, loyalty and integrity of management. Again, both the statement of financial statement and the income statement reflect transactions that involve naira value of many dates. It is evidenced that naira has declined remarkably in purchasing power, and the challenges here now is how has the published financial statement taken care of these changes in price level. The published statement is considerably prepared using historical cost system which represents fictions paper profit. Remarkably, Statement of Standard Accounting Practice (S.SA.P) or International Accounting Standard (I.A.S) provides that financial statement should reflect the impact of changes in price level, yet in the current published financial statements, the application of this standard (the current cost accounting and current purchasing power accounting) is still a thing of doubt. In addition to that, the complexity and technicality of reported information including the highly technical language of accounting appear to make the qualitative aspect of company and other reports unsuitable source of knowledge for a typical private investor lacking the experience to make best use of them.
	This invariably places a considerable premium on the analyst and the journalist upon whom the private investors may largely rely in their investment decision making.
Equally, according to Umeaka (2013) there is a problem of harmonization of accounting practices and standards of different counties of the world into agreement, so that a common set of principles will be used in preparing financial statement and making disclosure. This harmonization is necessitated by the fact that managers and investors found it difficult to understand the context in which financial information from other nations is generated. Some of the cause of divergences in practice includes:
· Some counties allow upward revaluation of asset which causes distortion in depreciation charges while other does not.
· There is inconsistence in asset capitalization policies among different counties of the worlds.
· Some counties allow the use of discretionary provisions and reserves to help smooth reported profit while others do not. All these have significant effect on reported asset values and income (Umeaka,2013).
2.1.3	Types Of Financial Statements
	There are basically 4 main types of financial statements. They include:·
Statement Of Financial Position:
	While the income statement is essential to understanding the business, it doesn’t contain all the information needed for a thorough analysis. The balance sheet provides the readers with data concerning the business debt loads and the value of assets such as real estate. While a business’s revenue might be very healthy and increasing, if it’s burdened with too much debt, or many outstanding invoices that its clients haven’t paid, they may not be clear on the income statement. It will be apparent on the balance sheet, however. Alternatively, a business with significant real estate or other assets that aren’t monetized on the income statement will appear here; for example, if the business owns its own building, land, or plant, these values will be listed in the balance sheet. Thus, the balance sheet comprises of:
Assets: Refer to the thing owned by the business
Liabilities: Something the business owes it owners and represents the amount of capital that remains in the business after the asset are sold to pay its outstanding invoices. Thus, the difference between assets and liability equals equity. That is:
Assets –liability = Equity
Income Statements
	The income statement tells the reader how much money the company made from and spent over a certain period, usually a month, quarter or a year. Subtracting the total expense from total revenue reveals the business’s margin. Higher margins are better because it means the business can spend less and keep a greater percentage of revenue as profit. It is best to analyze income statement from several consecutive years because it reveals what direction the business is heading to. As such with income statement often asked:
· Are margins growing smaller or larger?
· Is revenue growing along with the expenses or are only expenses growing while the revenues remain flat?
· All these questions are answered by reading the income statements.
 Cash Flow Statements
	Another piece of the puzzle when evaluating a business’s worth is the cash statement. This statement shows the flow of cash in and out of the business account. Actual deposits and payment activity of account payable, payroll, revenue is reflected here. A business that’s running low on cash but has adequate income and asset to fund operation may have an account receivable problem or may need to re-finance debts. On the other, company statements that show too much cash may indicate that the business is not putting enough resources back into its operations. As a result, using the cash flow statement and performing calculation on operating, investment and financing activities. This hence brings us to what operating, investing and financing activities are;
· Operating activities; It represents the cash flow from short term operating and primary activities of a business that is its current assets and current liabilities. This section evaluates net income and loses of a business. By assessing sales and business expenditure, all income from non-cash items is adjusted to incorporate inflows and out flows of cash transactions determine a net figure.
· Investing activities; Represents cash flow from the purchase and sale of goods, these section reports inflows from purchase and sales of long-term business investment such as property, assets, equipment, and securities. Increase in investment indicates a cash outflow (use of fund) and decrease in investment signals a cash inflow.
· Financing activities; Represents cash flow generated or spend on raising share capital such as property. Assets, equipment and securities. Increase in investment indicates a cash flow use of funds and decrease.
Statement Of Retained Earnings Or Equity
	Finally, the last main financial statement is the statement of retained earnings also known as the equity statement. It shows the movement in owners’ equity over a period which is mostly determined from the company’s share capital issued; net profit and loss as reported for the year.
	Most organizations will use the first two financial statements to make investment decisions. Thus, it is only from reviewing the financial statement that can they perform a reasonable investment decision.
2.1.4	Use And Users Of Financial Statement
	Yuh (2013) points out; the main group users of financial statement include investors, employees, customers, management team, government and public. What then are the needs of this group and how would they use these financial statements? They include the following:
Investor group; This group comprises of both existing and potential shareholders. They would consider either investing or disinvesting in the business. Equity investors consider two elements to their investment, gain and income: income in the form of dividends and gain in the form of share prices.
Employees; It is encouraging to note that some companies produce a separate employee report. Employees and their representatives require information on business performance for two principal reasons:
· For wage and salary negotiation.
· Assessment of current and forward opportunities in terms of employment.
	They would be interested in both the current financial stability of the business in terms of cash flow and the organizations ability to meet its short-term liabilities.
Customers; This group is interested in the business short and long term financial stability and its potential to supply quality goods and services.
They may also have interest in the environmental policy of the business.
Governments; The government department uses financial statement for the purposes of taxation, which is the company’s taxation and VAT. The government therefore is decision makers and their forward economic plan is influenced by the performance of all businesses within the various sectors in the economy.
Public; Most often, public is been referred to “shareholders” and business that do not exist solely in isolation. Businesses are part of society at large and as such generate much public interest. At local and national levels factor such as employment and environment are often key interest.
Management team: This is the management of the entity itself. They are concerned with the overall financial worth of the enterprise. Management has the overall responsibility to see that the resources of the firm are used most effectively and efficiently and that the firm’s financial position is always sound. They need the financial statement for planning, controlling and decision making on the day to day operations and long range (strategic) plan of the organization.
Prospective investors: Investors who wish to become shareholders of the firm are more concerned about the firm’s long-run survival and earnings. They bestow more confidence in those firms that show steady growth in earnings. As such they concentrate on the analysis of the firm’s present and future profitability.
Banks and other financial institutions: They study a company’s financial statements to enable them grant loans.
Stock exchange: Stock exchange may derive several conclusions from the figures of financial statement such as performance, profitability prospects of change in the share value and health of the company.
Customers: Customers who buy or subscribe for the services or goods of the firm are more concerned about the long-run survival of the firm to continue to supply goods or services.
Potential buyers: Potential buyers of the firm through acquisition or merger are more concerned about the potential profitability of the firm in the future as such they decide on the reasonable price to Pay and the actions to be taken on the purchase of the firm or merger.
2.1.5	Attributes Of An Ideal Financial Statement.
	Financial statement may be defined as financial data about the economics activities of a business organization. The essence of financial statement is to aid management in decision making about day to day operations and long-term plan to supply money in the business or who have other interest in the business. The ideal financial statement therefore, is one that is relevant as far as problem solving is concerned, since management decisions which the financial statements aim at aiding and facilitating are basically in the nature of solutions to problems. Unfortunately, some accounting system provides inadequate information either because in experienced staff produced or analyzed such information or the staff strength is inadequate. In this, profit figures in such situation are often distorted.
	According to the company act sec 140 (1) a company will not be deemed to have kept proper book unless it has kept books that are necessary to give time and fair view of the state of the company’s affairs and to explain its transactions. To this extent a sound accounting system that communicate economics measurement and information about the resources and performance of the reporting entity, useful to those having reasonable rights to such information becomes highly important and should have peculiar characteristics. Some important attributes of an ideal financial statement are;
i. Relevance: For information that is disclosed in the financial statement to be useful at all, it is legally relevant. That is, it must be associated with the decisions it is designed to aid and facilitate. What is relevant for one group of financial statements users may not be relevant for another group of financial statement users, thus, there is No such thing as all – purpose financial statement in the context.
ii. Capable of verification: Financial statement should disclose information which can be verified from the records of the company. Qualified individuals working independently of one another should be able, upon examination of the same data or to derive similar conclusion.
iii. Uniformity: Accounting practices should be uniform both within the corporations and other organizations. Ideal financial statement of one enterprise should be readily comparable with those of another in the same industry. Nevertheless, adoption of different accounting policies like in the method of depreciation and stock pricing has made this difficult.
iv. Consistency: This states that any accounting method adopted by any organization should be used consistently over a period of time. However, the consistency provision demands that a enough notice be given before a change in the accounting method is affected.
v. Understandable: Preparation of financial statement should be in accordance with accepted accounting principles so that the parties interested in this statement can easily understand it. The financial statement are intended to be understandable by users who have reasonable knowledge of business and economic activities and accounting and who are willing to study the information diligently.
vi. Completeness: The information should provide users with a sounded picture of the economic activities of the reporting entity. By this, it means that every aspect of the business which can be reported in money terms should be reported as far as possible to give information concerning the result completely.
vii. Timeliness: The data of the publication of any financial statement or report should be soon after the end of the period to which the report relates, as corporation is geared towards the pr-vision of information for decision making. Unnecessary delay in the preparation of financial statement may lose their relevance.
2.1.6	Qualification On The Usefulness Of Financial Statements
	Although financial statements provide information useful to decision makers, there is much relevant information that they omit. Factors of the market demand, technological developments and price of raw materials, subsidies, competitors’ actions, wars and nature can be a dramatic effect on a company’s prospects in a firm investment decision making.
                         
This study is anchored on Proprietary and Residual equity and Modern portfolio theory.
2.1.7	Proprietary And Residual Equity Theory
	Proprietary equity theorists such as Husband (1938), insisted that the accounting process of companies must be conducted from the shareholders’ perspective. Staubus (1952, 1959), developed the residual equity theory which considered that the accounting must be done from the perspective of the residual equity holders, which for a going concern coincides with that of the common shareholders. Residual equity theory is often regarded as a more restrictive form of proprietary theory. Under the proprietary view, transactions and events are analyzed, recorded and accounted for as to their immediate effect on the proprietors. Financial statements are prepared from the viewpoint of the proprietors and are meant to measure and analyses their net worth expressed by the accounting equation:
1. Σ assets -Σ liabilities = Σ equity, proprietorship or net worth In the proprietary view, the assets are considered the proprietors’ assets, and the liabilities are the proprietors’ liabilities. According to Newlove and Garner (1951) under proprietary theory “liabilities are negative assets –negative properties, which must be sharply defined and separated in the accounting process.” Revenues are increases in proprietorship and expenses are decreases. Net profits, “the excess of revenues over expenses, accrues directly to the owners; it represents an increase in the wealth of the proprietors.”
2. Assets –Specific Equities (=Liabilities + Preferred Stock) = Residual Equity the proprietary approach represents an agency view of the company where the main responsibility of management is to manage the firm in the best interests of the owners. As the assets and liabilities are considered the owners’ assets and liabilities, the maximization of profits equals maximization of the increase in the shareholders’ net assets. For this reason, the asset/liability approach to income determination, where income is the by-product of the valuation of assets and liabilities, is the most direct way of quantifying the increase in net assets. Under both the proprietary theory and the asset/liability approach to income determination, it is imperative that shareholders’ interests are sharply distinguished from the interests of the providers of debt capital in order to be able to measure the increase in net assets.
2.1.8	Entity Theory And Enterprise Or Social Theory
	Under the entity view, transactions are analyzed as to their effect on the accounting entity. Financial statements are prepared from the viewpoint of the entity. The income statement is meant to calculate income for distribution and analyze the company’s performance over a period, whereas the balance sheet serves to indicate the security or riskiness of the company’s financial position. Under the different varieties of entity theory the accounting equation may take the following forms;
1. Σ assets = Σ liabilities
2. Σ assets = Σ equities
3. Σ assets = Σ equities + Σ liabilities
	Entity theory views the entity as “having a separate existence –an arm’s length relationship with its owners. The relation to the owners is regarded as not particularly different from that to the long-term creditors.” Suojanen (2015)’s enterprise or social theory sees the large listed corporation as an institution with social responsibilities. Companies’ actions affect many different stakeholders such as stockholders, creditors, customers, employees, the government as a taxing and regulatory authority and the public at large. (Hendriksen and Van Breda, 2009; Kam, 2014; Suojanen, 2015) Suojanen traces this institutionalization of the large enterprise to the separation of management and ownership leading to increasingly large proportions of income being retained within the company to reduce the corporation’s dependence on external financing. Large corporations may decide to pay only ‘conventionally adequate dividends’ because this ties in with their survival and growth objectives. (Suojanen, 2018).
	Financial reports according to the enterprise theory are to be prepared from the perspective of the enterprise as a social institution. Income generated by the enterprise is analyzed to measure the contribution of the enterprise to society using the concepts developed in national income analysis. Therefore, ultimately, the statement of financial position is secondary to output, income and value added considerations. The statement of financial position equation expressing the enterprise theory according to Meyer (1973) is:
4. Assets = Investors’ input contributions Suojanen proposes that large companies prepare a value added statement in addition to the balance sheet and income statement. “If the enterprise is considered to be an institution, its operations should be assessed in terms of its contribution to the Flow of output of the community.” (Suojanen, 2014)“Although stockholders have legal rights as owners, from the point of view of the enterprise their rights are subsidiary to the organization and its survival.” (Kam,2013).
2.1.9	Dupont Mean-Variance Of Portfolio Investment Theory
	According to Adebimpe (2010) who adopted DuPont equation stated that, it is an expression which breaks return on equity down into three parts. The name comes from the DuPont Corporation, which created and implemented this portfolio formula into their business operations in the 1920s. It was adopted from Markowitz Mean-Variance Portfolio theory which states that, profit of a firm is a function of total sales, total assets, shareholder equity contribution and the liabilities (debts). This formula is known by many other names, including DuPont analysis, DuPont identity, the DuPont model, the DuPont method, or the strategic profit model. In the DuPont equation, ROE is equal to profit margin multiplied by asset turnover multiplied by financial leverage. Under DuPont analysis, return on equity is equal to the profit margin multiplied by asset turnover multiplied by financial leverage. By splitting ROE (return on equity) into three parts, companies can more easily understand changes in their ROE over time.
	ROE = Components of the DuPont Equation: Profit Margin: Profit margin is a measure of profitability. It is an indicator of a company's pricing strategies and how well the company controls operating costs. Profit margin is calculated by finding the net profit as a percentage of the total revenue. As one feature of the DuPont equation, if the profit margin of a company increases, every sale will bring more money to a company's bottom line, resulting in a higher overall return on equity.
	Components of the DuPont Equation: Asset Turnover Asset turnover is a financial ratio that measures how efficiently a company uses its assets to generate sales revenue or sales income for the company. Companies with low profit margins tend to have high asset turnover, while those with high profit margins tend to have low asset turnover. Similar to profit margin, if asset turnover increases, a company will generate more sales per asset owned, once again resulting in a higher overall return on equity.
	Components of the DuPont Equation: Financial Leverage: Financial leverage refers to the amount of (liabilities) debt that a company utilizes to finance its operations, as compared with the amount of equity that the company utilizes. As was the case with asset turnover and profit margin, increased financial leverage will also lead to an increase in return on equity. This is because the increased use of debt as financing will cause a company to have higher interest payments, which are tax deductible. Because dividend payments are not tax deductible, maintaining a high proportion of debt in a company's capital structure leads to a higher return on equity.
2.1.10	The Modern Portfolio Theory (MPT)
	Harry Markowitz (1991), an American economist in the 1950s developed a theory of "portfolio choice," which allows investors to analyze risk relative to their expected profit. Markowitz’s theory is today known as the Modern Portfolio Theory, (MPT). The MPT is a theory of investment which attempts to maximize portfolio expected profit for a given amount of portfolio risk, or equivalently minimize risk for a given level of expected profit, by carefully choosing the proportions of various assets. Although the MPT is widely used in practice in the financial industry, in recent years, the basic assumptions of the MPT have been widely challenged.
	The theory encourages asset diversification to hedge against market risk as well as risk that is unique to a specific company. The theory (MPT) is a sophisticated investment decision approach that aids an investor to classify, estimate, and control both the kind and the amount of expected risk and profit; also called Portfolio Management Theory. Essential to the portfolio theory are its quantification of the relationship between risk and profit and the assumption that investors must be compensated for assuming risk. Portfolio theory departs from traditional security analysis in shifting emphasis from analyzing the characteristics of individual investments to determining the statistical relationships among the individual securities that comprise the overall portfolio (Edwin and Martins 1997).
	The fundamental concept behind the MPT is that assets in an investment portfolio should not be selected individually, each on their own merits. Rather, it is important to consider the profitability of the company.
	According to William N. G. (2011), the best measure of a company is its profitability, for without it, it cannot grow, and if it does not grow, then its stock will trend downward. Increasing profits are the best indication that a company can pay dividends and that the share price will trend upward.
Investors will put their money at a cheaper rate to a profitable company than to an unprofitable one; consequently, profitable companies can use leverage to increase stockholders’ equity even more.
	The common profitability measures compare profits with sales, assets, equity and liabilities: net profit margin, return on assets, and return on equity. Although most financial services publish these ratios for most companies, they can be calculated independently by using net profit and total revenue from the Income Statement of a company’s financial report, and total assets and stockholders’ equity from the statement of financial position, (Iyiola O. et-al, 2012).
	The net profit margin is equal to the net profit (aka net income) after taxes and excluding extraordinary items divided by total revenues.
Net profit margin formula;
	Net profit margin =
	The return on assets (ROA) (that is, return on total assets, return on average assets) is one of the most widely used profitability ratios because it is related to both profit margin and asset turnover, and shows the rate of return for both creditors and investors of the company. ROA shows how well a company controls its costs and utilizes its resources.
Return on Assets (ROA) Formula;
Return on Asset =
	A better name for ROA is return on average assets, since it is more descriptive in how it is calculated. So a company can have a high return on assets even if it has a low profit margin because it has a high asset turnover. Banks are a good example of a business with low profit margins but high turnover.
	The return on equity (ROE), also known as return on investment (ROI), is best measure of the return, since it is the product of the operating performance, asset turnover, and debt-equity management of the firm. If a firm can borrow money and use it to achieve a higher return than the cost of the debt, then the leveraging creates additional revenue that accrues to stockholders as increased equity.
Return on Equity formula
Return on equity =
	A better name for ROE is the return on average equity, since like ROA, it is more descriptive of how ROE is actually calculated. The return on equity is also equal to the return on assets multiplied by the debt-equity management ratio (aka equity multiplier):
Debt equity management returns formula;
Debt management return =
ROE = ROA × Debt-Equity Management Ratio
This equation can be broken down further: Return on Equity (ROE) Formula
ROE = Operating Performance × Asset Turnover × Debt-Equity Management Ratio


2.2	Empirical Review
	According to Michael C. E. (2013) in his critical investigation on the degree of reliance of the published financial statements by corporate investors. The study employed survey research design by which data were generated by means of questionnaire administered on one hundred and fifty corporate investors and senior management officials of the selected banks. The descriptive statistics and percentage analysis were used for the data analysis and the hypotheses were tested using t-test statistic.
	The results reveal that one of the primary responsibilities of management to the investors is to give a standardized financial statement evaluated and authenticated by a qualified auditor or financial experts. It also showed that investors do understand the financial statement well before making investment decisions. The results of the analysis also indicated that investors depend heavily on the credibility of auditors/financial expert approval of financial statement in making investment decisions and as such published financial statement is very important in the investors’ decision making. He recommended that adequate care and due diligence should be maintained in preparing financial statements to avoid faulty investment decisions which could lead to loss of funds and possible litigations.
	There is therefore the general belief that published financial statements have failed in its responsibility of provide credible information for investors and other users of financial statements ( Duru, 2012).
	According to Popoola, C. F. et-al (2014), they investigated published financial statement as correlate of investment decision among Deposit Money Bank stakeholders in Nigeria. A correlation research design was used in their study. 180 users of published financial statement were purposively sampled from Lagos and Ibadan. Data generated were analyzed using Pearson correlation and regression. The findings of their study revealed that, balance sheet is negatively related with investment decision, while income statement, notes on the account, cash flow statement, value added statement and five-year financial summary are positively related with investment decision making. Their findings also revealed that components of published financial statement significantly predicted good investment decision making for Deposit Money Bank stakeholders. And they recommended that Nigeria banks and professional bodies should instigate programs that will increase the knowledge of stakeholders on published financial statement.
	Corporate organizations owe a duty to fully disclose matters concerning their operations so as to aid investors in making investment decisions because Investment decision makers rely on information obtained from financial statements to predict future rates of return. Without the financial statement, there will be a problem of how to determine the profit of a company, and evaluation of performance of a company. The general objective was to ascertain the role of financial statement in investment decision making. The study was based on survey and questionnaire used to gather the information. He discovered from the test of hypotheses that financial statement is relied upon in investment decision making and financial statements are useful for forecasting company’s performance.
	The concluded was drawn based on the findings that financial statement plays a vital role in investment decision making and recommends that no investment decision should be taken without the consideration of a company’s financial statements Mercy (2014). Otley (2012) argues that financial statement is an important part of the fabric of organizational life and the need to be evaluated in their wider managerial, organizational and environmental context. Therefore the effectiveness of financial report not only depends on the purposes of such systems but also depends on contingency factors of each organization states that financial statements are said to be effective when the information provided by them serves widely the requirements of the users.
	Effective financial statement should systematically provide information which has a potential effective on investment decision making by the prospective investors. The perception of investors about a company’s ability affects the market prices of the company’s security relative to others in the industry. Financial statement can only be useful if they are well understood published financial statement is the information source that is most directly related to the items of interest to both existing and potential investors.
	Atrill & Mclaney (2015) A financial statement refers to a summary explaining or providing a picture of the financial position of business performance and activities of a business during a certain period. Generally accepted accounting principles (GAAP) require a company to prepare a full set of financial statements that conform to regulatory guidelines and should be accurate. Financial statement based on the result of past activities are analyzed and interpreted as a basis for predicting future rate of returns and assessment of risk.
Conclusively financial statement of a company provides information about the economic resources of a company, which are the sources of prospective cash outflows to the company and its earnings which are the financial results of its operation.


CHAPTER THREE
3.1	RESEARCH METHODOLOGY 
	Research is the process of arising at dependable solutions to problems through planned and systematic collection, analysis and interpretation of data (osuala 1992). Banks deals with cash and non cash equivalent as their principal commodity of trade are highly volatile and susceptible to various devices and manipulation aimed at defrauding them. In view of this, this research work concentrate on how motivation as a vehicle for performance enhancement could be in boosting the morale of employee as weel as minimizing if not completely eradicated the rampant cases of fraud playing the banking sectors.
3.2	Sources Of Data 
	The data for this research work is attained from both primary and secondary data. Primary data are data collected by the research from interview and questionnaire distributed to the respondents include secondary data are also collected by making references to relevant journal, magazine and other relevant. 
The instruments used in this research include the following:
1. Questionnaire: This consists of a set of question which were designed to gather information or data for analysis. The result of which were used of answer the relevant research question.  Since questionnaire had proved to be very good research instrument for data gathering, it had been used in this study as a major tool for data collection. The questionnaire was design in such a way that it was simple, easy to complete and quite interesting in order to obtain the opinion of the banks on the impact of motivation on employee performance and fraud. The questionnaire contains twenty five (25) questionnaire for clarity and easy understanding it was divided into six sections or observation relating to a particular phenomenon of interest to the researcher while sample is a small proportion of a population selected for observation and analysis for the purpose of this study, the population covers the entire staff of united bank for Africa plc and union bank plc.
3.3	   Sample Size 
In selection the sample size out of the total population consisting lager members of staff in the bank, sample were drawn in such a way that only the senior staff and middle level officer of both banks were presented because it in only from them that the necessary and relevant information needed for this study can be obtained. Eighty five questionnaire were administered out of which forty five were distributed to the staffs of united bank for Africa plc and the remaining forty were distributed to the staffs of union bank selected as sample.
3.4	Methods Of Data Collection 
	Data are classified as either primary or secondary, primary data are obtained through personal contact or by sending questions. They are raw data which are yet to be subjected to interpretation or analysis by any researcher and they are collected for a specific uses or purposes. Secondary data on the other hand are information which others have already recorded in the subject matter in various documents which were not actually witnessed by the reporter. In carrying out this study, information was obtained from both primary data were obtained basically through the questionnaire administered to the selected staffs of the banks and personal interview.
The secondary data were gathered through the review of relevant literature on the subjects. These include computation of fact from textbooks and periodical including journals, article as well as the annual report of the united bank for African plc.
      
	To facilitate an easy understanding of analysis of data, the analysis used in simple percentage. The data are the analysis used in simple percentage. The data are then organized in the form of tables. One reason for using simple percentage is that’s of bring out the desired result immediately with little or mistake(s) 
	It also pertinent to mention that percentage will state the importance or purposes of data analysis without jeopardizing the interest of the researcher.


CHAPTER FOUR
4.0	DATA PRESENTATION, ANALYSIS AND INTERPRETATION
4.1	DATA PRESENTATION 
This chapter presents the analysis of study findings of the investigation on the effect of asset valuation on financial performance of Deposit Money Bank . In the study variables which were included are; capital adequacy, asset quality, liquidity, operational efficiency, income diversification and return on equity as the measure of financial performance. This chapter analyses the variables involved in the study and estimates of the model presented in the previous chapter.
4.2	DATA ANALYSIS
The financial performance of the sector increased from 2011 to 2024. In the banking industry, ROE of more than 20.00% indicates good performance (CBN, 2025). Therefore, this means the performance of the sector was comparable to international standards. This is very important for the development of the country as banks play a very important role of financial intermediation.
The mean value of asset quality for the sector from 2011 to 2025 was 12.37%. The mean score of Capital Adequacy for the sector was 19.65%. The average mean value of liquidity was 40.93%. Operational Efficiency mean was 69.65% and lastly the mean score of Income Diversification, which measures the ability of banks to generate revenue from different sources, was 30.26.
Table 4.2.1 Aggregate Mean Scores of ALM factors between 2011 and 2024
	
	Mean
	Std. Deviation
	Maximum
	Minimum

	Return on Equity
	26.54
	3.54625
	30.89
	22.86

	Asset Quality
	12.37
	9.18036
	29.00
	4.40

	Capital Adequacy
	19.65
	2.42544
	23.00
	16.00

	Liquidity
	40.93
	2.79486
	44.80
	37.00

	Operational Efficiency
	69.65
	3.91235
	75.76
	64.90

	Income Diversification
	30.26
	6.07569
	41.34
	21.02


Source: Research Findings 2025
The capital adequacy results suggest that about 19% of the total assets of the bank sector were financed by shareholders’ funds while the remaining 81% was financed by deposit liabilities. The high leverage is not surprising because the business of banking is to mobilize more deposits from customers. The CBN stipulates that banks must keep core capital of not less than 8% of total deposit. This implies that Nigerian banks on average operated above minimum statutory levels.
The mean ratio of assets quality of 12.37% implies that stringent credit risk management practices are adopted before lending as it has substantially decreased from a high of  29.50% in 2011 to a low of about 5.00% in 2025. The mean score of liquidity shows that the sector was very liquid, two times more than the minimum statutory liquidity ratio of 20% set by CBN. The higher liquidity ratio indicates that banks in the country prefer to invest in safe, short-term investments than credit loans. The average ratio of operational efficiency was 69.65%, an indicator that overheads are high in the local banking sector.
Lastly, the income diversification index indicates that the revenue income of local banks was well diversified as the average was 30.26%.
4.2.2	Correlation Analysis of Asset Liability Management and Financial Performance of Deposit Money Bank 
Table 4.2.2	 Correlation Table on ALM factors
		  	
	Return on
	Asset Quality
	Capital Adequacy
	Liquidity
	Operational Efficient
	Income Diversity

	Return on Equity
	1.000
	
	
	
	
	

	Asset Quality	
	-.370 	
	1.000
	
	
	
	

	Capital Adequacy  		
	.246
	-.920
	1.000
	
	
	

	Liquidity Operational
	-.100
	.487
	-.363
	1.000
	
	

	Efficiency
	-.615
	.863
	-.819
	.171
	1.000
	

	Income Diversification
	.392
	-.131
	.055
	-.181
	-.59
	1.000


Source: Research Findings 2025
Results on table 4.2.2 shows the correlations between asset liability management factors and financial performance of Deposit Money Bank , while holding the correlation coefficient (r) value at between plus and minus one (-1.00 and +1.0). The study used the significance level of alpha = .05 (95%), Degrees of freedom (df) of 5, and two-tailed test.
4.2.3	Regression of Asset Liability Management and Financial Performance
	The R2 is a measure of the goodness of fit of the asset liability management factors variables in explaining the variations in bank financial performance. Based on the study, correlation coefficient (r) was .869 and the coefficient of determination (r2) was .756 indicating that 75% of the financial performance of Deposit Money Bank  can be predicted by the CAMEL factors identified in the study. Since the correlation of .756 is positive it can be concluded that the correlation is statistically significant, hence there is a positive relationship between asset liability management and financial performance of Deposit Money Bank .
Table 4.2.3 ALM Model Summary
	R 		R Square
	Adjusted R
	df
	Sig

	.869a 		0.756
	0.451
	5
	0.2


Source: Research Findings 2025
Table 4.2.3 ANOVAa
	Model
	Sum of Squares
	Df
	Meansquare
	F
	sig

	1 Regression
    Residual
    Total
	36,792.95
11,876.60 	 
48,669.55	 
	5
424
429
	7,358.59
47.6790
	2.478
	.200b


a. Dependent Variable: Return on Equity
b. Predictors: (Constant), Income Diversification, Capital Adequacy, Liquidity, Operational
Efficiency, Asset Quality 
Source: Research Findings 2025
4.3	DATA INTERPRETATION
The results indicate that capital adequacy is positively related to return on equity (ROE), the financial performance measure. The coefficient of determination is 0.031 which indicates that the relationship may not be very strong. These results provide reasonable evidence to the consistent view that, the higher the capital levels, the better the financial performance. Generally a bank that depends more on leverage will experience more volatile earnings and this also affects the credit creation and liquidity function of the bank. The beta of capital adequacy is 0.259 with a t-statistic of 1.717. The positive coefficients mean a 1% increase in capital leads to a .259% increase in financial performance and the high t-statistic value indicates that the impact is statistically significant at 5 % test level.
There is a negative relationship between poor asset quality and financial performance as the coefficient of correlation is -0.208 and a correlation of determination of 0.043. This means banks which fail to monitor their credit loans tend to be less profitable than those which pay particular attention to assets quality. This is in line with the theory that increased exposure to credit risk is normally associated with decreased bank profitability (Kosmidou, 2008). Asset quality has a negative beta of -0.809 with a t-statistic of -1.844.
	This means poor asset quality leads to lower financial performance to banks. This negative impact is significant at 5% test level. The results indicate that liquidity is positively related to return on equity (ROE), the financial performance measure. The coefficient of correlation is 0.205 which indicates that the relationship may not be very strong. These results provide reasonable evidence to the consistent view that, the higher the liquidity, the better the financial performance. This supports the claim that banks which are illiquid are forced to borrow from the market expensive funds or to prematurely liquidate their long term investments at unfavourable bargains to cover immediate cash needs thus reducing financial performance.
Liquidity has a positive beta of 0.370 with a t-statistic of 1.830. This means high liquidity levels leads to an increase in financial performance to banks. This positive impact is significant at 5% test level. This means an increase in liquidity by 1% leads to an increase in financial performance by 0.370%. This impact is significant at least, at 5% test level.


CHAPTER FIVE
5.0	SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1	SUMMARY OF FINDINGS 
This study investigated the effects of Assets and liability Management on Financial performance of Nigerian banks. Much work has been done on the effect of capital adequacy on the performance of banks while less research has been done on effect/ influence of ALM on Financial Performance on banking sector in Nigeria. This was observed as one of the gap of the study. Thus, this work’s uniqueness is its ability to examine the effects of Assets and liability Management variables and variables of Financial Performance in Nigerian banks. 
This study was structured into five chapters. Chapter one looked into the background of the study identified the problems of the study, objectives of the study were defined, appropriate research questions and hypotheses to guide the investigation were formulated. The chapter also highlighted the justification and significance of the study, described its scope as well as identified and operationalized the study variables based on their contextual use in the work. In summary the chapter serves as introduction to the study. 
The chapter two dealt with three basic components of the study. There are: the conceptual literature which emphasized on the, components of asset liability management, objectives of ALM, bank financial performance indicator; the theoretical literature emphasizing on the Loan Pricing theory, Commercial Loan theory, Market Power theory, Deposit Insurance Theory, Portfolio regulation theory, Expense theory. The empirical review, summary of empirical review and gaps in literature concluded the chapter. 
Chapter three presented the methodology for the study. The population is described; an appropriate sample was determined and selected using purposive sampling method. The chapter equally described the type and sources of data and techniques for data analysis in chapter four, the data were analyzed in three parts, demographic characteristics of the sampled financial statements, descriptive and empirical analysis using multiple regression. The descriptive analysis examined the mean, standard deviation, maximum, minimum, and skewness of ratios of capital adequacy and risk management. The empirical analysis made attempts to establish the effect of ALM on financial performance in Nigerian banks using the multiple regression models. The numerical values of the model‟s coefficients and intercepts were obtained through the linear regression models that were evaluated for the validation of the aprior expectation and establishment of statistical significance of the effect of ALM on financial performance in Nigerian banks and the acceptance and rejection of the hypotheses. 
The empirical findings of this study provide evidence that the profitability of Deposit Money Banks in Nigeria is positively affected by assets management. Specifically, loans and advances have significant effect on the profitability of Deposit Money Banks when profitability is measured as the return on equity from the liability variables, the saving and fixed deposits and demand deposit significantly cost the profitability of Deposit Money Banks. The significance of the cost is related to its greater amount in the Deposit Money Banks books as source of funds, making them to be highly liquid, whereby it should have been converted to income generating asset. But it will be worthy to note that the performance of Deposit Money Banks is still related to its ability to attract individual, government and corporate depositors, to effectively perform their role as financial intermediaries. 
In general, assets management, mainly loans and advances, contributes positively for the profitability of Deposit Money Banks. While liability management, particularly saving and fixed deposits and other liabilities and credit balances, cost negatively the profitability of Deposit Money Banks. Therefore, in the Nigerian financial market, assets management positively impacts shareholder wealth and liability management negatively impact shareholder wealth maximization. 
It also gives the summary of the study as well as findings and their implication, conclusions were drawn and recommendation made. Finally, the chapter highlighted the limitations of the study, the study’s contribution to knowledge and suggestion for further research. 
5.2	CONCLUSION
The study examined the effect of asset liability management on financial performance of some selected Nigerian Deposit Money Banks. It also looked at the effects between the variables of asset liability management with variables performance. The results indicate that loans and advances are positively related to return on equity (ROE). While the liability variables are negatively related to the measure of bank performance of (ROE) adopted in these study. These results provide empirical evidence consistent with the view that, the better managed the asset and liability is, the better the financial performance. 	This is also in line with the opinion that banks which fail to monitor their deposit tend to be less profitable than those which pay particular attention to assets quality. The results explain the objective of the effect of management strategy on performance indicates that any time the company decreases its assets value; the profit margin increases and this indicate that decreases asset value increases profitability. Also, that anytime the company increases its assets, the liability of the company also increases as the profit margin reduces and this analyze the objective of the coordination between asset and liability and its effect on performance and profitability as a whole. The result of this study is consistent with Asiri (2007) who also found out that assets management positively and liability management negatively relate to the profitability of Deposit Money Banks. 
5.3	RECOMMENDATIONS 
i. Poor management of loans and advances should be avoided by banks as much as possible as this will see to it that the profitability of Deposit Money Banks in Nigeria increase given them competitive edge. 
ii. High cost of operations which has significant effects on profitability of Deposit Money Banks in Nigeria as found out in the study should be mitigated by banks as this will see to it that the issue of untimely death by banks is avoided. 
iii. Investing in unprofitable projects which leads to large outflow of liquidity that is prone to have effect on the profitability in Deposit Money Banks in Nigeria should be checkmated as this will see to it that banks increase its profitability rate and financial base. 
iv. Finally, since it has been found that there is negative effect of demand deposit and saving & fixed deposit on financial performance in Deposits Money Banks in Nigeria, Deposits Money Banks should work CBN letting them know the reason for effective monetary policy enactment and how it can strengthen or improve their financial performance. 
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