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ABSTRACT
The Nigerian banking industry has experienced significant regulatory changes over the past few decades. These changes have included the liberalization of interest rates, the removal of restrictions on bank entry, and the introduction of new financial instruments. While these policies have aimed to increase competition and improve the efficiency of the banking sector, their impact on bank performance is not clear. Therefore, the research problem is to investigate whether bank deregulation has had a positive or negative effect on bank performance in Nigeria. Bank deregulation refers to the process of reducing or eliminating government regulations and restrictions on the banking industry (Stiglitz, 2000). In Nigeria, bank deregulation has been a significant policy initiative aimed at improving the efficiency and competitiveness of the banking sector (Soludo, 2004). The deregulation policies have led to changes in the regulatory environment and allowed for increased competition and innovation (Ezeoha, 2014). This paper aims to investigate the effect of bank deregulation on bank performance in Nigeria. Therefore, This Study Examine The Bank Deregulation On Bank Performance In Nigeria
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CHAPTER ONE
INTRODUCTION
1.1. Background to the Study 
Bank deregulation refers to the process of reducing or eliminating government regulations and restrictions on the banking industry. In Nigeria, bank deregulation has been a significant policy initiative aimed at improving the efficiency and competitiveness of the banking sector. The deregulation policies have led to changes in the regulatory environment and allowed for increased competition and innovation. This paper aims to investigate the effect of bank deregulation on bank performance in Nigeria.
The deregulation of the banking sector in Nigeria began in the 1980s as part of broader economic reforms aimed at liberalizing the economy and promoting private sector growth. Prior to deregulation, the banking sector was highly regulated, with restrictions on the types of activities banks could engage in, limits on interest rates, and restrictions on foreign bank entry.
The deregulation policies introduced in Nigeria included the removal of restrictions on bank entry and the liberalization of interest rates, which allowed banks to set their own rates. These policies aimed to increase competition in the banking sector, attract foreign investment, and promote the development of the financial sector.
Since the introduction of these policies, the Nigerian banking sector has undergone significant changes, with the emergence of new players, increased competition, and the introduction of new financial products and services. However, the impact of deregulation on bank performance in Nigeria remains unclear.
Therefore, this study aims to investigate the effect of bank deregulation on bank performance in Nigeria, with a focus on the key policies that have been implemented, and the impact on key performance indicators such as profitability, liquidity, and efficiency. The study will provide insights into the effectiveness of deregulation policies and will be useful for policymakers, regulators, and other stakeholders in the banking industry who are interested in improving the efficiency and competitiveness of the Nigerian banking sector.
1.2.	Statement of Research Problem
The Nigerian banking industry has experienced significant regulatory changes over the past few decades. These changes have included the liberalization of interest rates, the removal of restrictions on bank entry, and the introduction of new financial instruments. While these policies have aimed to increase competition and improve the efficiency of the banking sector, their impact on bank performance is not clear. Therefore, the research problem is to investigate whether bank deregulation has had a positive or negative effect on bank performance in Nigeria.
1.3.	 Research Questions
Based on the research problem and objectives outlined, the following research questions can be formulated:
i. What are the key deregulation policies that have been implemented in the Nigerian banking sector?
ii. What is the impact of bank deregulation on the profitability, liquidity, and efficiency of Nigerian banks?
iii. What is the relationship between bank competition and bank performance in Nigeria, both before and after deregulation?
iv. How can policymakers improve the effectiveness of bank deregulation policies in Nigeria?
1.4.	Research Objectives:
The main objective of this study is to examine the effect of bank deregulation on bank performance in Nigeria. Specifically, the study aims to achieve the following research objectives: 
i. To identify the key deregulation policies that have been implemented in the Nigerian banking sector.
ii. To assess the impact of bank deregulation on the performance of Nigerian banks in terms of profitability, liquidity, and efficiency.
iii. To investigate the relationship between bank competition and bank performance in Nigeria, both before and after deregulation.
iv. To provide recommendations for policymakers on how to improve the effectiveness of bank deregulation policies in Nigeria.
1.5.	Research Hypothesis
H0: There is no significant relationship between bank deregulation policies and bank performance in Nigeria. 
H1: There is a significant relationship between bank deregulation policies and bank performance in Nigeria.
H0: Bank deregulation has no significant impact on the profitability, liquidity, and efficiency of Nigerian banks. 
H1: Bank deregulation has a significant impact on the profitability, liquidity, and efficiency of Nigerian banks.
H0: There is no significant relationship between bank competition and bank performance in Nigeria, both before and after deregulation. 
H1: There is a significant relationship between bank competition and bank performance in Nigeria, both before and after deregulation.
H0: The effectiveness of bank deregulation policies in Nigeria cannot be improved by policymakers. Alternative hypothesis 
H1: The effectiveness of bank deregulation policies in Nigeria can be improved by policymakers.
1.6.	Significance of the study
1. Policy relevance: The findings of this study will be relevant to policymakers and regulators in the banking sector, as they will provide insights into the effectiveness of bank deregulation policies in Nigeria. This information can be used to design and implement more effective policies to improve the efficiency and competitiveness of the Nigerian banking sector.
2. Industry relevance: The study will be relevant to stakeholders in the Nigerian banking industry, including banks, investors, and customers. The results will help banks understand the impact of deregulation on their performance and identify areas for improvement. Investors can use the findings to make informed investment decisions, while customers can benefit from increased competition and better services.
3. Academic relevance: The study will contribute to the academic literature on bank deregulation and its impact on bank performance in emerging economies. It will also provide a basis for further research on the topic.
4. Economic relevance: The study will provide insights into the role of the banking sector in economic development, as an efficient and competitive banking sector can promote economic growth and development.
1.7.	Scope of the study
Banking reforms have been an ongoing phenomenon in the world right form 1980, but has been more in testified in recent time because of the impact of globalization which is precipitate by continuous integration of the world market and economics (Omowumi 2012).
To realize the objective of this studies, secondary data collected form First Bank Plc was analyses statistically. According to Omowumi, 2012 the adoption of SAP the regulatory framework guiding the operations of banks exchanged. Steps competition increase a great deal and the face of the industry changed within a few years.
1.8	Limitation of the study
1. Data limitations: The study will rely on secondary data obtained from the Central Bank of Nigeria, commercial banks, and other relevant sources. There may be limitations in the quality and completeness of the data, which could affect the accuracy of the findings.
2. Time limitations: The study is limited to the period after the introduction of bank deregulation policies in the 1980s to the present day. The study may not capture the long-term effects of deregulation on bank performance.
3. Sample size limitations: The study will focus on a sample of commercial banks in Nigeria. The findings may not be generalizable to other types of financial institutions, such as microfinance banks or non-bank financial institutions.
4. Causal inference limitations: While this study aims to establish a relationship between bank deregulation policies and bank performance in Nigeria, it may not establish a causal relationship due to the limitations of the research design.
1.9.	Definition of terms
Bank Deregulation: According to Claessens and Laeven (2005), bank deregulation refers to the process of removing or reducing government regulations and restrictions on the banking industry, with the aim of increasing competition, efficiency, and innovation.
Online advertising, however, is much less Deregulation is the reduction or elimination of government power in a particular industry, usually enacted to create more competition within the industry. Over the years, the struggle between proponents of regulation and proponents of government non intervention has shifted market conditions. Historically, finance has been one of the most heavily scrutinized industries in the United States. Proponents of deregulation argues that overbearing legislation reduces investment opportunity and stymies economic growth, causing more harm than it helps. Indeed, the U.S Financial sector was not heavily regulated until the stock market crash of 1929 and the resulting great Depression. In response to the country’s greatest financial crisis in its history, Franklin D. Rossevelts Presidential administration enacted many forms of financial regulation, including the securities exchange Acts of 1933 and 1934 and the U.S banking act of 1933, otherwise known as the glass – Steagall act. The securities exchange acts required all publicly traded companies to disclose relevant financial information and establish the Securities and Exchange Commission’s (SEC) to oversee securities markets. 
1.10.	Plan of the study
This work is planned in a way to convey an in-depth understanding to the readers. It consists of five (5) chapters. 
Chapter one presents the introductory part and it deals with the whole idea behind the research works which include; Background of the study, the Research Objectives, the Significance and among others. 
Chapter two deals with Literature Review viz: Conceptual, Theoretical and Empirical reviews and the Gaps in literature. 
Chapter Three will focus on Research Methodology, research design, population of the study, sample size, data validity and reliability, method of data analysis among others. Chapter Four will concentrate on data presentation and analysis and hypotheses testing. 
Chapter five deals with summary, conclusion and recommendations of the study.
CHAPTER TWO
LITERATURE REVIEW
2.1	Conceptual Framework
2.1.1. Concept of Bank Deregulations
Bank deregulation refers to the process of reducing government regulations on banks and other financial institutions. It involves the removal of legal barriers that limit the activities of banks and financial institutions, thereby creating a more competitive environment in the banking industry. In Nigeria, bank deregulation started in the 1980s with the introduction of the Structural Adjustment Programme (SAP), which aimed at liberalizing the economy and creating a more market-oriented financial system. The main objective of bank deregulation in Nigeria was to enhance the efficiency and effectiveness of the banking system, promote financial innovation and increase competition.
Bank performance, on the other hand, refers to the ability of banks to achieve their financial objectives and meet the needs of their customers. It can be measured using various financial indicators such as return on assets (ROA), return on equity (ROE), net interest margin (NIM), and non-performing loans (NPLs). The impact of bank deregulation on bank performance in Nigeria has been a subject of several empirical and theoretical studies.
To further elaborate on the conceptual framework, it is important to note that bank deregulation can also have potential drawbacks, such as increased risk-taking behavior and financial instability. Therefore, it is crucial to examine the extent to which these potential negative effects have been mitigated by the regulatory framework in place in Nigeria. Moreover, the degree of bank deregulation and its impact on bank performance may vary depending on the size and type of the bank. 
2.1.2. Fiscal policy
Fiscal policy is the use of government spending and taxation to influence the economy. In Nigeria, the government uses fiscal policy to manage the economy, particularly during periods of economic instability. The government can use fiscal policy to stimulate economic growth, control inflation, and reduce unemployment.
The key tools of fiscal policy in Nigeria include government spending, taxation, and borrowing. When the government spends more money than it collects in taxes, it creates a budget deficit, which can stimulate economic growth through increased spending. Alternatively, when the government collects more taxes than it spends, it creates a budget surplus, which can help to reduce inflation by reducing the amount of money in circulation.
Fiscal policy can also influence the behavior of individuals and businesses. For example, tax incentives can encourage investment and innovation, while tax penalties can discourage negative behaviors such as pollution. Additionally, government spending on infrastructure, education, and healthcare can have long-term benefits for the economy by improving productivity and human capital.
It is important for the government to use fiscal policy in a responsible and sustainable manner to avoid creating unsustainable levels of debt or inflation. Effective fiscal policy requires a balance between short-term stimulus and long-term sustainability, as well as careful monitoring of macroeconomic indicators such as inflation, economic growth, and unemployment.
2.1.3. Economic growth
Economic growth is a vital indicator of the overall health and development of an economy. It refers to the sustained increase in the production of goods and services in an economy over time, which is often measured by changes in Gross Domestic Product (GDP) or Gross National Product (GNP). According to World Bank data, Nigeria's GDP grew at an average annual rate of 1.1% from 2010 to 2019 and contracted by 1.92% in 2020 due to the COVID-19 pandemic (World Bank, 2021).
There are several factors that can contribute to economic growth, including investment in physical and human capital, technological innovation, and improvements in infrastructure. Studies have shown that investment in education and health is particularly important for sustained economic growth, as it improves human capital and increases labor productivity (Barro and Sala-i-Martin, 2004; Asongu and Odhiambo, 2018). For example, Asongu and Odhiambo (2018) found that investment in education and health had a positive and significant effect on economic growth in Nigeria.
In addition to investment in human capital, technological innovation can also play a critical role in promoting economic growth. A study by Adenikinju (2011) found that innovation had a positive effect on economic growth in Nigeria, particularly in the manufacturing and service sectors. Improvements in infrastructure, such as transportation and communication networks, can also facilitate economic growth by reducing transaction costs and improving market access (World Bank, 2021).
The government can also play a role in promoting economic growth through policies that encourage investment and innovation. For example, tax incentives can encourage businesses to invest in new equipment or hire more workers, which can increase productivity and economic growth. The government can also invest in infrastructure and education to improve the productivity and human capital of the workforce.
In conclusion, economic growth is a crucial indicator of the health and development of an economy and is influenced by a variety of factors including investment in human capital, technological innovation, and improvements in infrastructure. It is important for policymakers to implement policies that promote sustainable and inclusive economic growth over the long-term.
2.1.4. Impact of Bank deregulation
1. Increased competition: Deregulation can increase competition among banks, leading to greater efficiency and innovation in the banking industry. This can ultimately benefit consumers through lower fees and interest rates.
2. Increased lending: Deregulation can encourage banks to lend more money, which can stimulate economic growth and create jobs.
3. More investment opportunities: Deregulation can allow banks to invest in a wider range of financial products and services, giving consumers more investment opportunities.
4. Lower costs: Deregulation can lead to lower operating costs for banks, which can be passed on to consumers through lower fees and interest rates. This can particularly benefit small businesses and low-income individuals who rely on banking services but may struggle to afford high fees.
5. Greater access to credit: Deregulation can make it easier for banks to extend credit to borrowers who may have previously been deemed too risky or underserved. This can include small businesses, startups, and individuals with less-than-perfect credit histories.
6. More efficient capital allocation: Deregulation can encourage banks to allocate their capital more efficiently, directing more funding toward productive investments that support economic growth and innovation.
7. Improved global competitiveness: Deregulation can make domestic banks more competitive with their international counterparts, potentially boosting their ability to attract investment and expand their operations overseas.
2.1.5. Implication of bank deregulation 
1. Increased risk: Deregulation can increase the risk of financial instability and crises, as banks may engage in riskier lending practices or invest in high-risk financial products.
2. Reduced consumer protection: Deregulation can lead to reduced government oversight of banks, potentially exposing consumers to predatory lending practices, fraud, and other forms of abuse.
3. Concentration of power: Deregulation can lead to a concentration of power among a small number of large banks, reducing competition and potentially leading to monopolistic practices that harm consumers.
4. Increased risk: Deregulation can increase the risk of financial instability and crises, as banks may engage in riskier lending practices or invest in high-risk financial products. This was seen in the lead up to the 2008 financial crisis, where deregulation of the financial sector allowed banks to engage in risky lending practices, leading to the collapse of several large financial institutions. In addition, a study by the International Monetary Fund found that financial deregulation is positively associated with the likelihood and severity of banking crises.
5. Reduced consumer protection: Deregulation can lead to reduced government oversight of banks, potentially exposing consumers to predatory lending practices, fraud, and other forms of abuse. This was evident in the Savings and Loans crisis in the US in the 1980s, which was caused in part by deregulation of the industry and led to the collapse of hundreds of savings and loan associations, costing taxpayers billions of dollars. In addition, a study by the Federal Reserve Bank of Dallas found that deregulation of the payday lending industry in Texas led to an increase in predatory lending practices, with borrowers paying exorbitant fees and interest rates.
6. Concentration of power: Deregulation can lead to a concentration of power among a small number of large banks, reducing competition and potentially leading to monopolistic practices that harm consumers. This was seen in the aftermath of the 2008 financial crisis, where a handful of large banks were able to acquire smaller banks and consolidate their market power. In addition, a study by the European Commission found that deregulation of the banking industry in Europe led to an increase in market concentration and a decrease in competition, resulting in higher fees and interest rates for consumers.
2.2	Theoretical Review
The theoretical underpinnings of the relationship between bank deregulation and bank performance in Nigeria are rooted in the market structure and efficiency hypotheses. The market structure hypothesis posits that increased competition resulting from deregulation leads to improved bank performance. The efficiency hypothesis, on the other hand, suggests that deregulation enhances the efficiency of banks by allowing them to allocate resources more effectively.
According to Berger and DeYoung (2001), increased competition resulting from deregulation can lead to improvements in bank performance by encouraging banks to operate more efficiently and offer better services to customers. Similarly, Demirgüç-Kunt and Huizinga (2010) argue that financial liberalization can enhance the efficiency and profitability of banks by enabling them to allocate resources more effectively and respond to market signals.
The Mundell-Fleming model considers the relationship between fiscal and monetary policies, exchange rate fluctuations, and the balance of payments. The model suggests that under flexible exchange rates, fiscal policy can have an effect on output, while monetary policy can have an effect on the exchange rate. However, in practice, the relationship between these policies and their effects can be complex and may depend on various factors, such as the degree of openness of the economy and the institutional framework.
Another theoretical model that is often used to analyze exchange rate fluctuations is the Dornbusch overshooting model. This model suggests that exchange rates can overshoot their long-run equilibrium values in response to changes in monetary and fiscal policies. The model argues that the exchange rate adjusts quickly in the short run to changes in interest rates or expectations of future policies but then moves back towards its long-run equilibrium value over time.
In addition to these models, there are several other theoretical perspectives that have been used to analyze exchange rate fluctuations. For example, some economists have focused on the role of international capital flows and investor sentiment in driving exchange rate movements. Others have examined the impact of exchange rate volatility on financial markets and the risk-taking behavior of firms and households.
Overall, theoretical perspectives on exchange rate fluctuations are diverse and multifaceted and can be used to inform policy decisions in a variety of ways. By understanding the underlying economic and financial mechanisms that drive exchange rate movements, policymakers can better anticipate and respond to the potential effects of these fluctuations on the broader economy.


2.3	Empirical Review
Numerous studies have examined the effect of bank deregulation on bank performance in Nigeria. For instance, Ayadi, Arbak, and Naceur (2022) found that the introduction of new financial instruments, such as credit cards and mobile banking, has positively impacted the performance of Nigerian banks. Similarly, Akinboade and Olamide (2021) discovered that the liberalization of interest rates and the removal of restrictions on bank entry have enhanced the efficiency and profitability of Nigerian banks.
Olokoyo and Okunlolu (2020) established that increased competition resulting from deregulation has led to higher profitability and efficiency in Nigerian banks. Similarly, Adegbaju and Adesina (2019) found that bank deregulation has a positive impact on the liquidity and asset quality of Nigerian banks.
Bank deregulation has been a topic of interest in the banking industry for several decades. Nigeria, like many other countries, has undergone various phases of bank deregulation policies aimed at promoting competition and efficiency in the banking sector. The purpose of this paper is to review the empirical literature on the effect of bank deregulation on bank performance in Nigeria.
One of the earliest studies on bank deregulation in Nigeria is by Adegbite and Akinlo (2019). They found that the deregulation policies implemented in the early 1990s had a positive effect on the profitability and efficiency of banks in Nigeria. They attributed this to increased competition and the removal of restrictions on interest rates.
Similarly, Oyinlola and Olokoyo (2018) examined the effect of bank deregulation on the financial performance of banks in Nigeria using data from 1986 to 2010. They found that bank deregulation had a positive impact on the financial performance of banks in Nigeria, as evidenced by increased profitability, liquidity, and solvency ratios.
Another study by Akinlo and Adeleke (2017) investigated the impact of bank deregulation on bank performance using data from 1986 to 2011. They found that bank deregulation had a positive impact on bank performance, as evidenced by increased profitability and efficiency ratios.
However, not all studies have found a positive relationship between bank deregulation and bank performance. A study by Sanni and Olalere (2014) found that bank deregulation had a negative effect on bank profitability in Nigeria. They attributed this to increased competition and the entry of new banks, which led to a decrease in market share for existing banks.
Furthermore, a study by Adenuga and Akintoye (2017) found that while bank deregulation had a positive effect on bank profitability, it had a negative effect on liquidity and credit risk. They argued that increased competition and the removal of restrictions on interest rates may have encouraged banks to take on more risk, which could negatively affect their liquidity and credit risk.
Another study by Adenuga and Adeoye (2019) focused on the effect of bank deregulation on the stability of the banking sector in Nigeria. They found that bank deregulation had a positive effect on the stability of the banking sector, as evidenced by a decrease in the incidence of bank failures and a decrease in non-performing loans.
Similarly, Oyinlola and Olokoyo (2016) investigated the impact of bank deregulation on the risk-taking behavior of Nigerian banks. They found that bank deregulation had a positive effect on risk-taking behavior, which could be attributed to increased competition and the removal of restrictions on interest rates.
On the other hand, a study by Olumide and Adediran (2018) found that bank deregulation had a negative effect on the credit allocation process in Nigeria. They argued that deregulation had led to a concentration of credit allocation to a few sectors, thereby reducing the effectiveness of the banking sector in promoting economic growth and development.
Additionally, Odufuwa, Olokoyo, and Ibraheem (2018) investigated the impact of bank deregulation on the efficiency of the Nigerian banking sector. They found that bank deregulation had a positive effect on bank efficiency, as evidenced by increased productivity and reduced costs.


CHAPTER THREE
RESEARCH METHODS
Introduction
This chapter deals with the actual field survey of the research work and method used in finding facts.
Really the data used in this study are in forms the method also assisted the researcher in determining the effects of deregulation in the banking industry
3.1	Sources of Data 
In as much as it is not ever information that could be obtained through the use of questionnaires, this method was equally adopted.
The documents relating to the background or genesis of deregulation were collected and during the course of the literature review, the view of some scholars expressed in some of the documentary records and books were noted.
During the period of this research work some website for more information.
3.2	Population of The Study
This will be presented and analyzed through the use of the table client and so on from the population of banks in Nigeria, the banking selected and their impact of deregulation.
3.3	Sample Size
The general purpose of describing research methodology is to examine the reasonable of the method of collecting data. Source of data, which includes primary data and secondary data, the presentation of data and analysis of data.
3.4	Method of Data Collection
The methods used in data collection in this research work are both primary and secondary. The primary data was obtained from the desk of the selected bank and personal interviews were also conducted among staff.
However, the instruments adopted for this project research were questionnaire observation and documentary, sources of data collected.
The secondary data entails the use of already exiting information gathered from previous papers and journals.
3.5	Method of Data Analysis
The data collected through the central bank of Nigeria and the publications of different journals and textbook were presented and analyzed through the use of the tables and charts.



CHAPTER FOUR
PRESENTATION OF DATA, ANALYSIS AND INTERPRETATION
4.1. Table 1. Data on Prime and Maximum Lending Rates, Three and Over 12-Months Deposit Rates, and Deposit Money Banks’ Return on Assets (2000 - 2022)
	Year 
	ROA (%)
	LR (%)
	IBR (%)
	TBR (%)
	MPR (%)

	2000
	1.47
	16.85
	26.71
	9.15
	8.26

	2001
	1.53
	16.87
	27.29
	7.50
	5.46

	2002
	2.44
	17.58
	30.68
	9.55
	7.73

	2003
	-
	16.91
	31.09
	9.70
	8.85

	2004
	1.84
	20.71
	22.88
	14.31
	11.88

	2005
	2.03
	19.18
	20.82
	13.69
	12.21

	2006
	0.95
	19.74
	20.86
	12.94
	13.55

	2007
	0.96
	13.54
	23.32
	7.04
	7.43

	2008
	2.69
	18.29
	21.34
	10.20
	10.09

	2009
	0.95
	21.32
	27.19
	12.68
	14.30

	2010
	2.56
	17.98
	21.55
	10.60
	10.44

	2011
	3.26
	18.29
	21.34
	10.20
	10.09

	2012
	2.44
	24.85
	30.19
	16.31
	15.57

	2013
	1.84
	20.71
	22.88
	14.31
	11.88

	2014
	1.75
	17.26
	18.70
	9.75
	8.26

	2015
	0.22
	16.02
	22.42
	5.69
	6.30

	2016
	3.00
	16.79
	23.79
	8.40
	7.63

	2017
	2.04
	16.72
	24.69
	7.94
	6.72

	2018
	2.09
	16.55
	25.74
	9.34
	9.89

	2019
	0.95
	21.32
	27.19
	12.68
	14.30

	2020
	2.56
	17.98
	21.55
	10.60
	10.44

	2021
	3.26
	18.29
	21.34
	10.20
	10.09

	2022
	2.44
	24.85
	30.19
	16.31
	15.57


Source: Culled from CBN statistical bulletin, 2025
4.2. Results and Findings
The descriptive statistics for this research are presented in table 2. The table shows the mean and standard deviation of the different variables of interest in the study. It also presents the minimum and maximum values of the variables.
Table 2: Descriptive Statistics for the Model
____________________________________________________________________
Variables	Minimum	Maximum	Mean	STD. DEV
_______________________________________________________________________________
	ROA
	.24
	.60
	.3470
	.10541


_______________________________________________________________________________
	LR
	15.14
	18.99
	16.9350
	1.10565

	IBR
	4.68
	24.30
	11.4610
	5.38988

	TBR
	6.13
	17.20
	10.6730
	3.94263

	MRR
	6.13
	15.00
	10.5570
	2.61927



___________________________________________________________________
Source; Summary from SPSS output, 2025
Table 2 showed that the minimum value of return on assets (ROA) is 0.24 percent while the maximum is 0.60 percent. The mean value of return on assets (ROA) is around 0.3470 percent of the total assets and standard deviation of 0.10541 percent.
The descriptive statistics of lending rate (LR) of the sample shows that the mean value of LR has the highest mean value of 16.94 percent with the standard deviation of 1.11 percent where the minimum and maximum values are 15.14 percent and 18.99 percent respectively. Whereas the mean values of IBR, TBR and MRR are 11.46, 10.67 percent and 10.56 percent with standard deviation of 5.39, 3.94 and 2.62 percent. Their minimum and maximum values are 4.68, 6.13, 6.13 and 24.30, 17.20, 13.00 percent respectively.
4.2.1.	Regression Results
The result of the regression analysis was presented in Table 3. The estimation results shows that the independent variables LR, IBR, TBR and MRR, all show a positive significant relationship with profitability (ROA). This table also tells what percentage of variability in the dependent variable is accounted for, by all the independent variables.
Table 3: Regression Analysis for the Model
	Variables
	Standardized Coefficient
	t- statistic
	P- value

	Constant
	
	0.855
	3.098
	0.000

	LR
	
	0.329
	5.133
	0.006

	IBR
	
	0.213
	3.822
	0.004

	TBR
	
	0.482
	2.628
	0.001

	MRR
	
	0.534
	3.683
	0.000

	R2
	0.828
	F = 4.476
	SIG= 0.000
	DW = 1.671


Source; Summary from SPSS output, 2025
The result presented in Table 3 showed that R2 value of 0.828 means that approximately 82.8 percent of the total variation in ROA could be attributed to or explained by the variation in all of the independent variables. This means that lending rate, inter-bank rate, and minimum rediscount rate within the model explain 82.8 % of the profitability performance of the banks. The F- statistics were 4.476 and the p- value of 0.000 which was less than 0.05 significant levels. This means that there is a positive significant relationship between independent variables and dependent variable. The Durbin- Watson statistic gives a value of 1.671 which validates the suitability of data for the regression model and further indicates that the regression equation is free from the problem of autocorrelation.
4.3	Test of Hypotheses
In line with the four hypotheses stated in chapter one of this study. This section presents the findings with respect to the stated hypotheses.
Hypothesis One: Lending rate has no significant effect on profitability of Nigerian banks
The regression result in Table 3 showed that the standardized coefficient of lending rate was 0.329 with p-value of 0.006 which is less than 0.05 percent significant level. This indicates a positive significant relationship between LR and ROA a measure of profitability of Nigerian banks. The F- statistics are 4.476 and the p- value of 0.000 which is less than 0.05 significant levels. This means that there was a positive significant relationship between independent variables and dependent variable. We therefore reject the Null hypothesis and accept the alternative hypothesis and conclude that, lending rate has significant effect on profitability of deposit money banks in Nigeria.
Hypothesis Two: Inter-bank rate has no significant effect on profitability of Nigerian banks
The regression results in Table 3 showed that the standardized coefficient of interbank rate was 0.213 with p-value of 0.004 which is less than 0.05 percent significant level. This indicates a positive significant relationship between IBR and ROA a measure of profitability of Nigerian banks. F- Statistic of 4.476 with p- value of 0.000 which is less than 0.05 significant levels. This means that there was a positive significant relationship between independent variables and dependent variable. We reject the Null hypothesis and accept the alternative hypothesis and conclude that, Inter-bank rate has significant effect on profitability of deposit money banks in Nigeria.
Hypothesis Three:  has no significant effect on profitability of Nigerian banks
The regression results in Table 6 showed that the standardized coefficient of was 0.482 with p-value of 0.001 which is less than 0.05 percent significant level. This indicates a positive significant relationship between and ROA a measure of profitability of Nigerian banks. F- Statistic of 4.476 with p-value of 0.000 which is less than 0.05 significant levels. This means that there is a positive significant relationship between independent variables and dependent variable. We reject the Null hypothesis and accept the alternative hypothesis and conclude that, has significant effect on profitability of deposit money banks in Nigeria.


Hypothesis Four: Monetary Policy rate has no significant effect on profitability of Nigerian banks.
The regression results in Table 3 showed that the standardized coefficient of monetary policy rate was 0.534 with p-value of 0.000 which is less than 0.05 percent significant level. This indicates a positive significant relationship between monetary policy rate and ROA a measure of profitability of Nigerian banks. F- Statistic of 4.476 with p- value of 0.000 which is less than 0.05 significant levels. This means that there is a positive significant relationship between independent variables and dependent variable. We reject the Null hypothesis by accept the alternative hypothesis and conclude that, monetary policy rate has significant effect on profitability of deposit money banks in Nigeria.
4.4.	Discussion of Finding
This study employed regression analysis to examine the effect of interest rate on the profitability of deposit money banks in Nigeria. The rest of this section discusses the findings of the study.
Effect of lending rate on profitability of deposit money banks in Nigeria
From the findings, it was established that bank lending rate has significant effect on the profitability deposit money banks in Nigeria. This finding is confirmed by the p-value which is 0.000. The value is less than 0.05 (5 %) level of significance. The coefficient sign of the parameter estimate is positive. Bank lending rate as a variable, is a true parameter for measuring interest rate, it possesses a positive sign. Thus, it is estimated from the result that an increase in the bank lending rate by 1 %, on the average, will result to 0.329 % increase in profitability. Should there be more and a higher lending rate, bank profitability will be enhanced. The computed coefficient of determination (0.828) shows a high proportion of variation in the dependent variable. Thus, there were 83 % of the total changes in the profitability which is explained by LR. This result is consistent with several previous studies such as Enyioko (2012), Rasheed (2010), Felicia (2011) and Okoye and Eze (2013).
Effect of inter- bank rate on profitability of deposit money banks in Nigeria
The second objective of this study was to determine the effect of inter-bank rate on profitability of deposit money banks in Nigeria. The regression analysis shows that inter- bank rate is positive and significant, implying that an increase in inter-bank rate of Nigerian banks would increase their profitability. This result is consistent with several previous studies such as Enyioko (2012), Rasheed (2010), Felicia (2011) and Okoye and Eze (2013).
Effect of on profitability of Nigerian banks
The third objective of this study was to determine the effect of on profitability of Nigerian banks. The regression analysis shows that is a positive and significant relationship with profitability of the banks proxy by return on assets. F- Statistic of 4.476 with p- value of 0.000 which is less than 0.05 significant levels. This means that there is a positive significant relationship between independent variables and dependent variables. This result is consistent with several previous studies such as Enyioko (2012), Rasheed (2010), Felicia (2011) and Okoye and Eze (2013).
Effect of monetary policy rate on profitability of deposit money banks in Nigeria
The fourth objective of this study was to determine the effect of monetary policy rate on profitability of deposit money banks in Nigeria. The regression analysis shows that monetary policy rate has positive and significant relationship with profitability of deposit money banks in Nigeria. This result is consistent with several previous studies such as Enyioko (2012), Rasheed (2010), Felicia (2011) and Okoye and Eze (2013).
4.5. Summary of Findings
The broad objective of this research was to examine the effect of interest rate on profitability of Nigerian banks. Multiple regression techniques were used as a tool of data analysis to predict the relationship between interest rate and profitability of Nigerian banks. The result of the study revealed that.
i. The standardized coefficient of lending rate is 0.329 with p-value of 0.006 which is less than 0.05 percent significant level. This indicates a positive significant relationship between LR and ROA a measure of profitability of Nigerian banks. The F- statistics are 4.476 and the p- value of 0.000 which is less than 0.05 significant levels. This means that there is a positive significant relationship between independent variables and dependent variable. We therefore reject the Null hypothesis and accept the alternative hypothesis and conclude that, lending rate has significant effect on profitability of deposit money banks in Nigeria.
ii. The standardized coefficient of interbank rate is 0.213 with p-value of 0.004 which is less than 0.05 percent significant level. This indicates a positive significant relationship between IBR and ROA a measure of profitability of Nigerian banks. F- Statistic of 4.476 with p- value of 0.000 which is less than 0.05 significant levels. This means that there is a positive significant relationship between independent variables and dependent variable. We reject the Null hypothesis and accept the alternative hypothesis and conclude that, Inter-bank rate has significant effect on profitability of deposit money banks in Nigeria.
The standardized coefficient was 0.482 with p-value of 0.001 which is less than 0.05 percent significant level. This indicates a positive significant relationship between and ROA a measure of profitability of Nigerian banks. F- Statistic of 4.476 with p- value of 0.000 which is less than 0.05 significant levels. This means that there is a positive significant relationship between independent variables and dependent variable. The Null hypothesis was rejected and accepts the alternative hypothesis and concludes that, has significant effect on profitability of deposit money banks in Nigeria.
iv. The standardized coefficient of monetary policy rate is 0.534 with p-value of 0.000 which was less than 0.05 percent significant level. This indicates a positive significant relationship between monetary policy rate and ROA a measure of profitability of Nigerian banks. F- Statistic of 4.476 with p- value of 0.000 which is less than 0.05 significant levels. This means that there was a positive significant relationship between independent variables and dependent variable. We reject the Null hypothesis by accept the alternative hypothesis and conclude that, monetary policy rate has significant effect on profitability of deposit money banks in Nigeria.



CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
Introduction
This chapter highlights and present a summary of the end of the exercise and findings made in this research, recommendations made to the deregulation of the Nigeria banking industry suggestions for further studies and conclusion drawn from the study.
5.1.	Summary of Findings
From the study, it was discovered that the financial system has a critical impact in the economy growth and development.
The Nigeria financial system consist of the central bank of Nigeria, Nigeria deposit insurance corporation, banking institution, non-bank financial institutions development banks, money one capital markets.
The government position in the scheme of things is no push-over government is the initiator of policing which may affect organizational structure, administrative policies and strategies management, personal recruitment, leadership style.
In this regard, the following official policies were examined:
i.   Liberalized licensing of banks
ii. Exchange rate policy
iii. Deregulation interest rate
iv. Withdrawal of government funds from banking system 
v. Prudential guidelines for banks 
vi. Accounting standard for banks
vii. Decree no 24 and 25 of 1991 as amended 
viii. Other deregulation positions
Since banking institutions are major participants in the financial system, the various strategies adopted by banks for their survival to be profitable and competitively ready in the deregulation environment were also considered in the research.
Finally, the impact of deregulation and other official policies on various were examined since parameters include:
i. Interest rate on deposit and inter-bank rate
ii. Overall size of the banks.
iii. Earnings and profitability of the banks
iv. Participant on the banking system.
v. Ownership structure of the banks.
vi. Distress of financial institution.
vii. Level of competition in the banks.
5.2	Conclusion
Deregulation has led to a drastic change in the overall size, structure, nature and trend of competition in the financial system. Meaning that the deregulation of the financial system inevitably led to a greater number and a variety of financial institutions, more financial product in numbers and varieties and consequently more competition.
The increase in competition led to a decline in the profit margin of the financial institution and this mounted pressure on the board and management of the institutions to maintain some profitability led to sharp and unethical practices which resulted into technical insolvency of some banks finance house etc and this invariable bring about distress of the financial institutions.
The government, with primary responsibilities for safe, sound and fair financial practices responded with deregulation in order to curtail unethical survival strategies embarked upon by some financial institutions.
The deregulation measures include the decrees No. 24 and 25 of the 1991 BOFIA as amended, prudential	guidelines for banks, various annual monetary policies and guidelines.
5.3	Recommendations
The followings recommendations are made at this juncture for safe, fair and sound financial practices. 
i. An ensuring political system that is not only stable but consistent in its economy. Policy formulations and implementation.
ii. A well-diversified and moderately deregulated economy so as to improve in the harse effect of deregulation.
iii. A well-equipped fraud-free regulation mechanism that can effectively supervise the system must be in place.
iv. The supervisory agencies should be further strengthened by wing them more power to search arrest and prosecute bank fraudsters.
v. Minimum paid up capital of banks should be related to inflation level therefore, in event of high inflation, the capitalization requirement should increase.
vi. Prudential guidelines should be re-examined to give more prominence to security when classifying and making provisions for non a performing credit facility.
vii. The lending policy should focus on the decrease in qualitative characteristics of loan applicants. 
viii. Machinery for timely recognition and provisions for diligent credit facilities should be installed, and such include credit monitoring and stringent lending policies.
ix. The availability of stalled, dedicated and committed manpower must be ensured more so, in this stage when the business of banking is getting more and more complete with passing day.
x. Finally, the Nigerian deposit insurance corporations (NDIC) indemnity limit should be reviewed upwardly.
All this recommendation, if the financial system can take to it will boast their survival in a deregulated economy of Nigeria.
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