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CHAPTER ONE
INTRODUCTION
1.1	BACKGROUND OF THE STUDY 
	Financial statement has been defined by the statement of accounting standard No. 2 (SAS2) as the means of communicating to interested parties, information on the resources obligation and performance of the reporting entity or enterprises financial statement therefore, are statement of summarized transaction of a business organization, prepared and presented basically for a time period for various decision making situation by a variety of users. 
	According to SAS No. 1 financial statement are on conversion derived from experience. The conversion originated from such concepts as entity, going concern, periodicity, realization, matching, consistency and historical cost. The purpose of this statement is not evolve a basic theory of accounting but to identity some of these concepts which are generally accepted. Finance statement are there generally accepted. Financial statement are therefore expected to be simple, clear and easy to understand by all users. 
	The publishers financial statementS are prepared inform of reports. 
	However, many people think of financial statement as  statement highly technical documents which can be understand by those with accounting knowledge financial statement provide information method as a basis for making business decision that will enable management to guide the company  an a profitable and solvent course. 
	Financial statement consist of balances sheet profit account and loss account, notes to the account cash flow statement, value added statement and historical financial summary. 
	Decision making normally derived as a choice between at least alternative courses of action. If a choice does not have to be made to solve problem. An individuals not actually involved in a decision are influenced by a combination of objectives and factors. In most situations it is possible to analyze some of the consequences a alternative  action in decision. Financial statements provide a means  for such quantitative analysis, users of financial statement include investors, potential employers, potential director, and revenue and regulatory, authorities (SAS1). 
He need information about business organization in making business decision but have neither direct  access to the reporting organization  records legislature power to them in special manner. 
	Management of the company therefore, meet the needs of these users preparing general financial statement covering the result of business activities and the economic resources entrusted to then  and obligation incurred by entrusted to them and obligation by them. 
1.2	STATEMENT OF THE PROBLEM 
	It was unfortunate, that the management of the business organization and some other users of financial statement do not use them when making vital business decisions. 
	Every business organization is bound to face one problem or another either in the situation short-run or in the long-run most of these problems can be attributed to lack proper strategic planning objective setting implementation and control of system. More problem exists as companies decision to serve the total market and embark on max failure for more business to succeed, it must have and in-dept stud of its decision making to satisfy the consumer of the production to better than the competitor at a period to the producer. 
1.3 Research Questions
The following questions are put forward for the purpose of the study. 
1) Is financial statement analysis important/necessary in every organization?
 2) Who are the users of financial statement?
 3) How can a financial statement of an organization be interpreted?
 4) How can its interpretation be used in making effective management decisions?
1.4	OBJECTIVE OF THE STUDY 
i. To critically examine the preparation of financial statement in the organization. 
ii. To know information is collected and how to understand the use of the information on the affairs of the company. 
iii. To know how such information serve as an aid to the management of the company. 
iv. To know how information will guide the organization in decision making process. 
	The study will pinpoint some weakness that need retredy and financial statement should be related upon to be used as to planning, policy and control in an organization. It will provide the ways of measuring pass operations, regulating performance and failure estimate. 
1.5	RESEARCH HYPOTHESIS 
	The under listed hypothesis are raised and ested in the later chapter. 
	This is in order to determine how the adoption of financial statement could serve as a guide for decision marker towards the effective and efficient management principles and accounting procedures and the integrating focus towards the effective realization of company’s objectives. 
	Information provided by financial statements is prominent feature, which has a significance effect on the management of resources. A significant relationship exist between financial statement information and prompt efficient decision making by executive. Analyzed information generated from financial statement are necessary indicative of performance of the company operating statements tend to depend more on accounting information then non account information.  
1.6	SIGNIFICANCE OF THE STUDY 
i. Serving as a future for further research in demonstration that an assessment of financial statement is decision making will be beneficial. 
ii.  An beneficial tool in assessing financial statement will be beneficial to other organization. 
iii. Educating people that without an assessment of financial statement a good decision will not be made. 
1.7	SCOPE OF THE STUDY
	The scope of the study is to  highlight the assessment of financial statement in decision making with the particular to the coca-cola bottling company Ilorin branch. Therefore the geographical limit is intended to be only at Ilorin branch, so the study will be confirmed to a particular section of the company namely the management and the accounting sections. 
	The categories of staff covered are managerial, supervisory and intermediate staff. 
	The information collected is defined as communication in cral , graphic  or written  form. Due to large bias associated with oral, with written or graph communication. It is hope that the study will serve as a good supplement to the combination made by various authors of financial statement as an aid to management decision making.  
1.8	LIMITATION OF THE STUDY 
	Some of the limitation or problems faced by the researcher including these listed below: 
	The duration of time upon the limit for should be complete short i.e the time limit for the completion and submission of the project is short but researcher was also to collect credible data needed for the completion of the work. Hindrance in data collection: this was due to the fact that giving out information owning their ways of assessing financial decision making coca-cola bottling company was not easily give out by the employees. Finally, the fund that was available to the researcher was sufficient as there was need to travel between the place to another transportation cost was need to travel between one place to another, transportation cost was too exorbitant but the researcher was able to source for limitation.
1.9	DEFINITION OF TERM 
1. Financial statement: This is a document reporting business financial performance and resources. 
2. Book keeping:  Is the actual systematic recording of daily transaction in the appropriate book. It is an integral part of the accounting. 
3. Financial investors: Investors (individual or firm) who make investors, decisions, primarily based on the prospect for financial gain, financial investors tend to such financial skills and methods to increase returns and manage risks. 
4. Commercial bank: An institution which accepts deposit makes business is loans and offer related services. 
5. Creditors: A person on organization which extends credit to others. 
6. Planning: An act of formulating a program for a definite course of action. 
7.  Controlling: An evaluation of the  performance with standard set by the organization.  


CHAPTER TWO
LITERATURE REVIEW
2.1	INTRODUCTION 
	The accounting emphasis within many organization is often placed primarily on the preparation is often placed primarily on the preparation of general purpose, financial statements for internal use as required by the company act. Much less emphasis is placed on providing information for management to help in decision making process.  
	Financial accounting take procedure over management accounting. What some people often refer to as financial accounting mentally is the use of financial accounting information causes distortions in internal measurement. 
	Therefore the aims of this chapter is to  make a review of financial statement as they related to management in their decision making as they  related to management in their decision making as planning, control and performance of evaluation and to discuss in summary and justification for financial statements is business. 
2.2	CONCEPTUAL FRAMEWORK
2.2.2	FINANCIAL STATEMENT AND DECISION MAKING INTRODUCTION 
	Management must manage and be seen to manage by their staff and clunts. Managing requires the ability to make decision not international of decision but considered decision based on slid information. The application of accounting information (financial statements) has diverse effects on decisions. A model developed below explicitly identities when decisions are affected by accounting system information. The hypothesis on which the model is based is intended to stimulate and detect part of the study of accounting decision making. 
2.2.3	IMPORTANCE OF BOOK KEEPING AND FINANCIAL STATEMENT FOR MANAGEMENT 
	Information provided by book keeping is a key to good preparation of financial statement. It is upon the financial statement figures that analysis and comparison are made to measure the performance and draw inferences to advice management on her decisions. 


2.2.4	PURPOSE OF FINANCIAL STATEMENT 
	The content of financial statements usually are not profit, fixed and current asset, liabilities issued share capital, authorized stage capital to mention but few. 
	Business organization, present annual report of financial statements as accounting information, containing face about the financial  statement is to assist decision makers. In evaluating the financial strength. Profitability and future prospects of a business entity. Lets examine the purpose of financial statement. 
a. The management: The management used accounting information for two purpose. 
i. Toe ensure  performance, accounting information are used by management in manufacturing company where machine is used. 
	The performance of the following can be measured; 
a. Machinist and machine itself (efficiency) 
b. Supervisor and also the different between actual performance  and expected performance can be measured with conclusion reached and information about the past but, this conclusion about the past performance provide a basis for anticipating and providing similar mistakes in the future. 
	However, there is the second aspect to measure performance, which is the selling and  production of a products in this we considered the revenue from sales with the cost of sales. All this level, measurement of performance  is difficult. 
ii. For planning, there are two kinds of planning for which the business manager is responsible. The first budgeting deals with planning for all activities within his control for a specific future period. For budgeting  purpose, the manager makes prediction about the operating conditions hopefully accounting reports assist the manager in making his predictors and establishing his goals. These reports then permit him to determine whether the goals are satisfactory or whether other decision might improve his changes of achieving the goals he has established. 
b. Finance investors: Finance statement help the investors to deciding the organization in which to invest their resources. Because  investors have different investment objectives, they require accounting report both to risk and potential earning and compare investment analysis. 
c. Creditor: Creditor or debenture holder will use financial statements to know the extent the company or the ability to pay their debt. 
d. Insurance Banks: The are interested in financial statement so as to determine the premium to be paid. 
e. Commercial bank: Use financial statement to find out the ability to pay loan and also to know worthiness of their collateral security. 
2.2.5	FINANCIAL STATEMENT AND PLANNING 
Financial statement are the main source of information for partied outside the business form and for the future of the business. The financial statement contains profit and loss economic and with the balance sheets. Profit and loss account and balance sheet are checked so as to get the information that is necessary for planning financial statement which helps to plan for the business. Now planning can be defined as the ling range or short range goals and objectives and anticipated stand of the business, we cannot plan above resources and that are available. Planning contains two things which determine the goal for an organization and how to achieve the goal. Planning should take place in every made should the gather, so that the overall planning of the organization will achieved for the business or organization will be achieved from the business or organization, management accounting also assists the  management in planning purpose through the budget. 
Budget is forma quantitative expression of the goals set by the management. 
2.2.6	FINANCIAL STATEMENTS AND CONTROL 
	We have understood what is meant by financial statement under the heading financial statement and planning. Control is a continuation of planning. Planning tells us about how to have goal and how to achieve the goal, but control tell us how to put plan to work. Control can be define as the measure taken by an organization for the purpose of protecting resources against wastage, fraud and inefficient ensure accurate and liability accounting and operating data speculating compliance company policies and operating data securing compliance company policies and evaluating the level of performance in all division of the company. 
	Control involves four things which are: 
* Putting the plan to work 
* Gathering of feedback on how the plans performed
* Evaluating of the feedback received 
* Take correct actions to remedy whatever may have cause the plans to astray. 
	The main element of control is to know the adequate finally information feedback by the workers, so that the way which the work is done will be known and necessary action can be taken when needed. The information received will be used by accountants to prepare performance report which is useful for management is controlling the organization. 
2.2.7	FINANCIAL STATEMENT AS THE AID TO MEASURING THE PERFORMANCE 
	The main object of financial statement is to provide information that helps users to make better economic decision. The two users are management and investor. Management is the group of people in a business that made policy, control direct and co-ordinate the policy, direct co-ordinate the act of getting done through orders to ensure effective and efficient of an organization operation. 
	Investor are owners of the business through acquisition of shares or editors are those having money in the business. Financial statements serve diverse group of decision makes with different information. Users of financial statement interested in three types of information which are: 
* Information about past performance 
* Information about present condition of the business 
* Information which will assist the management to provide critical financial data for effective decision. 
	When we look at the first point, we will see that the income, sales volume, extra ordinary items, cash flows and return earned on the investment would help us to measure the management performance for the present time. 
	Also, the future performance can be measure through the use of financial statements that are available. 


2.2.8	INTERPRETATION OF COMPANY ANNUAL REPORT 
	A company’s annual report refers to the company trading and  profit and loss account and balance sheet. Annual report provides historical assessment of the company’s trade position i.e time and fair view of the statements. Various in trusted in financial statement includes the following: prospective shareholders, debenture holders, creditors bankers, financial analysis, investment advisers, speculators and traditions, management, tax authority etc. possible management has set corporate  objectives and although there are several sources of information  that identify the company annual report provide a reliable and in expenses method.
	All observes are method to analyze the published accounts in one or more of the following grounds: profitability. 
Activity 
Solvency/liquidity 
Gearing and capital structure
2.3	THEORETICAL FRAMEWORK
2.3.1		Sequential decision-making Theory.
This is a decision theory where decisions \making proceeds into a step by step rationality, in this context Drury (2000), posited that this decision model includes seven stages that follow each other. The first five stages of this model belongs to the decision making process also called the planning process described as “making choices between alternative”. At the end of the decision making process he added other two stages called the control process that should measure and correct the concrete performance of the alternative selected or chosen (In investment context, the control and correction stages may record losses or low return on investments). 
The investor or management needs identify goals and objectives which serve later as a guide that enables the decision maker to evaluate the desirability of certain way of action compared to others. From an investment perception profit maximization or return on investment for an individual or firms wealth is the main objective.
Search for Alternative: Management or investor has to search the environment for potential opportunities and threats; for companies it could be product market and market development, for an investor it could be shares or equity of debt instruments. Gathering of Data about Alternatives:
The potential growth areas of activities, gain in the market share, cash flow and much more information is collected for every option available and the decision maker distinguishes between certain and uncertain options and factors that are out of his control such as inflation and competitive strength etc. Data is put together for short term, long term and strategic options.
Evaluation/selection of Alternatives: Evaluation in this context is in terms of financial information analysis about cash flows from investment, certainties and risks potentials, and the best decision maker or the investor (shareholder).
Implementation of decision: Finally the decision will be implemented using the alternative selected via the budgeting process; a budget is a financial plan made to aid the realization of the decision made.
Control process: The black thick and light arrows in graph 1 points out that the alternatives chosen should be frequently reviewed and if the outcome of the decision made differs from the firms planned one corrective actions should be taken. 
This control process is most applicable to firms, companies and organizations, to the individual investor divergences entails a loss or low return on investment, which may trigger a decision to divest or wait depending on the appropriate financial information and market analyses.
The Rational and Effective Market Hypotheses Model This is a predominated theory and practice in the financial market starting from 1960s, Fama (1970) described an efficient market as one where a large number of rational investors intends to maximize profit, compete with each other in trying to predict future values of securities, and one where current information is almost available to all participants. In an efficient market, the securities prices are presumed or reflect the effect of financial information based on past, present and future events. The researcher has also found this theory to be in line with his study as it emphasizes the effect of information in the financial market, which is the platform for investment in shares.
2.3.2		Capital Asset Pricing Theory
In finance, the capital asset pricing model is used to determine theoretically appropriate required rate of return of an asset if that asset is to be added to an already well-diversified portfolio, given that asset non-diversifiable risk. The model takes into account the asset sensitively to non-diversifiable risk (also known as systematic or market risk). It is often represented by the quality beta (B) in the financial industry, as well as the expected return of market and the expected return of theoretical risk free asset. Capital asset pricing model suggest that in inventors cost of equity capital is determined by beta (William, 1964), (Linter, 1965). This theory also fits the researcher’s pattern, in that ascertaining asset sensitivity and rate of returns depends on the financial information available to the investor plus the outcome of analyses made out of the information, and these constitutes the determinants of investment decisions.
2.3.3		Signalling Theory 
According to signaling theory, also referred to as the information content hypotheses, this is where corporate announcements are hypothesized to have information content, for example mangers use cash dividend announcement to signal changes in their expectations about the future prospect of the company when the market becomes imperfect. The investment and financing decisions of firm’s are made at the management discretion. It is argued that company mangers use earnings as a tool to convey information about the prospects of the company. Like dividends, if earnings convey useful information, it will reflect on stock price changes immediately following a public announcement. An increase in equity (shares) issued by a company reduces the price of its share, stock splits cause price increase while issuing more debt instruments leads to price increase actions. Berhardt, Douglas, and Robertson (2005) in their study noted that markets are rarely in equilibrium, the information has a cost and it does not reach all at the same time. When a firm announces its earnings or dividend it sends signals to investors and if they react to the signals as expected this will affect the share prices of the companies listed on the stock market, consequently this effects investor’ decisions.
2.4	Empirical Review 
Financial information has been postulated as one of the variables that could influence investor’s behaviour while making investment decision on the investment options to select. Financial information refers to the accounting reports, general information relating to price movements, reputation of the firm, firm’s status in the industry, past and present performance ofthe firm and expected performances (Chong and Lal, 2001). 
Financial information is considered to influence an investor in making investment decision in stock, capital and other investment opportunities, as an individual or firms would evaluate the underlying movement of the key indicators of interest and returns. Merika (2008) and Easley, Hrickjaer, & O’Hara (2010), in their research using questionnaires they found that financial information and expected corporate returns do have a significant effecton the decision of investors to invest. 
According to Easley et al, (2010), when forming an intention to invest, investors normally begins with the assessment of firm’s financial position based on some objectives measures such as dividend per share, return on equity or earnings per share. Subsequently, their emotional perceptions of such evaluations may come into effect as they try to justify their investing decisions in a given company’s stock. 
Chong and Lai (2011). Finds that in making an investment decision rational individuals are to likely seek information about performance (which determine the firm’s ability to pay dividend), as well as the behaviour of other investors. Chong and Lal (2011) assert that analysis of available financial information provides a technical basis to evaluate the past and projected performance of a firm. In this respect, various criteria can be used, 
including financial ratio analysis which can then be compared across the industry to support making an informed investment decision. The selected statistical indicators includes (DPS ratio, EPSratio, etc) are used to measure current conditions of stock as well as forecast financial or economic trends. These indicators are used extensively in technical analysis to predict changes in stock trends or price patterns. In fundamental analysis, economic indicators that quantify current economic and industrial conditions are used to provide perceptions on the future profitability potential of the selected stock. Osuala,Ugwuma, & Osuji(2012) in his study on the effect of information content of financial statement on shareholders’ investment decision in some selected firms Nigeria. In order to determine the relationship between information contents of financial statement and shareholders’ investment decisions, the researcher used some of the content of financial statement including profitability, Dividend Per Share (DPS), Earnings Per Share (EPS), leverage and liquidity as proxy variables while shareholders investment decision was represented by change in number of shares. Data for the study was obtained from the published annual reports of selected firms. Regression model was employed to establish the relationship between the variables. The findings indicated that shareholders in the Nigerian Capital Market do not rely heavily on financial statements as a major determinant for their investment decision. It was observed that other variables outside firms’ annual reports such as regularity of dividend payment and market price of shares are critical to shareholders in their investment decision.
Gentry & Fernandez (2008), in his research finds that, annual Reports were the most important source of information in assessing the firm’s value and therefore informing the equity selection process. In this instance, financial analyst become’s useful ingathering and interpreting the accounting numbers, the results of which are then circulated to potential investors for use to advance investment decisions.
Totoek, Inanga, & Sembel (2007), investigatedthe nature of indicators that have influence on investor’s needs and motivation to invest in equity shares, using data of firms trading in the Jakarta stock exchange and the findings shows that investors in emerging markets require certain metrics as tools to analyze and predict the value of shares. The researcher argued that the metric provides a basis to ascertain the interrelationships among fundamentals, external risks, and value of the shares influencing the quality of fundamental investment decisions.
The metrics here are the key compositions of financial information which will be analyzed and interpret by analysts for  investors to determine the future prices of share of a particular business in other to make  investment. In direct relationship with foregoing, the value of shares is determined by its price, and price in turn is a function of (NOS), as (NOS) is determined by (DPS). Shun & 
Chyan (2011), Conducted a research in Taiwan relating to the influence of information search on risky investment preferences, the study suggested that digital information search increases the individual interest in the risky investment because investment might reduce their uncertainties via greater understanding of companies financial status. It stated that due to lack of information and understanding for various risks, investors desire advice from professional advisors (financial experts). They especially desire a face to face contact when choosing a complex investment. Information here also is imperative to investment decision in respect to risky investments, especially in a portfolio of stock, where DPS is also key in selecting stocks to combine in a portfolio of investment.
In summary this study will contribute immensely theoretically and empirically in bridging the earlier stated gap in the existing local literature, also it will update and expose potential shareholders and other investors to the prerequisites of investment decision making as well as the effect of key indicators in financial information on investment decisions making. Specifically the various clear-out theories of investment discussed in the theoretical framework such as the investment decision making sequence, the rational and efficient market, capital asset pricing, and the signaling theories developed by different scholars around the globe as assembled in this study will contribute in guiding towards making rational investment decisions in shares and other economic assets by shareholders and other intending investors. Empirically this study has collected and reviewed several related empirical works of different renowned scholars in various countries of the world which has brought out the relationship and the effect of key aspects of financial information on investment decision making, so that potential investors may avail themselves with financial knowledge to serve as a guide towards making investment decision in shares of banks in Nigeria. 

CHAPTER THREE
RESEARCH METHODOLOGY
3.1	AREA OF THE STUDY
The method used in the generation of ideas and collection of data for this research as well as the methods employed in the analysis of the data shall be discussed briefly in this chapter. The researcher employed various method and procedures to achieve the objectives of this research. The methods that were used in the collection and analysis of data are outlined together with how these methods led to the conclusion drawn with regards to the research question.
3.2	RESEARCH DESIGN 
	The research is designed in away to collect information to the topic assessment of financial statement in decision making from first bank plc, Ilorin. The information collection through the use of questionnaire and personal interview are then used on testing the hypothesis raise in chapter one of this project. The categories of staff covered include senior accountant officer, computer control staff. The workshop manage and others. 
3.3	POPULATION STUDY IN ASSESSING FINANCIAL STATEMENT IN DECISION MAKING 
	The population used in carrying out this project are people of First bank Plc, Ilorin and not everybody are used but, the accumulating department are specifically make use of the total number of people in this department are eight in number (8) so this allow us to be carry out project effectively. 
3.4	SAMPLE AND SAMPLING TECHNIQUES IN ASSESSING FINANCIAL STATEMENT
	The main aim of sampling techniques is to determine the category of people to be reached. As a result of distance, time ad cost included, it was only convenient to visit the management staff and accounting department of the organization at Ilorin. 
3.5	METHOD OF DATA COLLECTION 
	We have two method of data collection i.e primary and secondary method but secondary method are used mostly in carrying out this project. 
3.6	INSTRUMENT OF DATA COLLECTION 
	The data collection instrument in carrying out this project is questionnaire and personal interview. The questionnaires are distributed to people and personal interview are also carries out in other to get the fact about the topic. 
3.7	METHOD OF DATA ANALYSIS 
	For the purpose of testing the hypothesis chi-square test will be used as the tool for analyzing the data chi-square is not parameter test, which is used in determine the significant of the decreasing existing between the use in determine the significant of the discrepancy existing between the expected and observed frequency of data. It is calculated by an expression gives as follows. 
3.8	MODEL SPECIFICATION  
The research hypothesis will be tested accordingly so as to achieve the objectives of the study. Each of the four sets of hypothesis was tested and the result in each case was used to determine whether or not the alternate hypothesis should be rejected or accepted. Based upon the degree of freedom (df) and the level confidence derived, a critical value of chi-square is determined from the chi-square table (x2). 
The decision rule therefore is to reject the null hypothesis if the critical value (x2e) obtained from table of chi-square is greater than the chi-square value (x2) computed using the formula; if otherwise do not reject the null hypothesis.
20 not 
Reject H0 
Reject 
H0 
X2 0.05 
The decision rule is summarized by the curve drawn above. Mathematically the decision rule could by stated thus: 
Reject H0 if X2 > x2 e 
Accept H0 if X2 < x2 e 
When X2 = chi – square value obtained from the chi – square table or simple known as the critical value. 
X2 = the calculated chi – square value the table value which is represented by X2 = 3.841


CHAPTER FOUR
0. INTRODUCTION 
0. DATA PRESENTATION, ANALYSIS AND INTERPRETATION
In this chapter we are going to know how the data are been present and analyzed in such a way that this project can be refer to at any point in time. In this chapter, we are going to test the research work by giving out questionnaire. 
TABLE 1
	RESPONSE 
	NUMBER OF RESPONDENTS 
	PERCENTAGE %

	University 
	6
	57.14

	HND
	5
	28.57

	OND
	3
	14.29

	TOTAL 
	14
	100


Source: Research survey, 2025
	The table shows that 57.14% of the respondents pass university 28.57% HND, while 14.29% were OND. This indicate that majority of the respondents are adequately educated. 

	RESPONSE 
	NUMBER OF RESPONDENTS 
	PERCENTAGE %

	Male 
	9
	64.29

	Female 
	5
	35.71

	OND
	3
	14.29

	TOTAL 
	14
	100


Source: Research survey, 2025
	According to the table, out of 14 questionnaire nine(9) were field by male representing 64.2% and female respondents constitute five (5) of 35.71%. 


TABLE 3: YEARS OF EXPERIENCE IN EMPLOYMENT 
	RESPONSE 
	NUMBER OF RESPONDENTS 
	PERCENTAGE %

	5 – 10 
	2
	14

	.2911 - 15
	4
	28.57

	16 – above 
	8
	57.14

	TOTAL 
	14
	100


Source: Research survey, 2025
	As indicate in the table out of 14 questionnaires 5- 10 years, 12 (14.29%), 11-15 years 4 (28.57) while 16 and above of 8 respondents 57.14|%. 
Question 1:  what kind of information is generated from your section/department? All the respondent claimed that accounting information is the information generated from the section (department). 
	RESPONSE 
	NUMBER OF RESPONDENTS 
	PERCENTAGE %

	Accounting information 
	14
	100

	Non accounting information 
	-
	-

	TOTAL 
	14
	100


Source: Research survey, 2025
	As indicated above, on the kind of information is the information generated form the section/department. 
QUESTION 2: WHAT IS SOURCE OF DATA? 
	RESPONSE 
	NUMBER OF RESPONDENTS 
	PERCENTAGE %

	Accounting information 
	14
	100

	Non-accounting information 
	-
	-

	TOTAL 
	14
	100


Source: Research survey, 2025
	The table shows that 14 of the respondents supported the source of data is accounting data while non-respondents for non-accounting data. 
QUESTION 3: WHICH OF THESE RESOURCES DO YOU DEAL WITH? 
	RESPONSE 
	NUMBER OF RESPONDENTS 
	PERCENTAGE %

	Cash 
	9
	64.29

	Stock 
	2
	14.29

	Fixed assets 
	2
	14.29

	Other assets 
	1
	7.14

	TOTAL 
	14
	100


Source: Research survey, 2025
	As indicate that table respondents cash of which 64.29% stock 2 (14.29%) while other assets represent 17.14% that deal with different resources in the company. 
QUESTION 4: DOES ANY RELIANCE ON INFORMATION GENERATED FROM ACCOUNTING DEPARTMENT BY THE MANAGEMENT. 
	RESPONSE 
	NUMBER OF RESPONDENTS 
	PERCENTAGE %

	YES 
	10
	71.43

	NO 
	4
	28.57

	TOTAL 
	14
	100


Source: Research survey, 2025
	According to the table 71.43% believed that information generated from accounting department is reliance by the management. 
QUESTION 5: HAS THERE BEEN ANY EFFECTIVE DECISION BASE ON THE ACCOUNTING INFORMATION?
	RESPONSE 
	NUMBER OF RESPONDENTS 
	PERCENTAGE %

	YES 
	10
	71.43

	NO 
	4
	28.57

	TOTAL 
	14
	100


Source: Research survey, 2025

QUESTION: CAN THE RESOURCE BE MANAGED WITHOUT ACCOUNTING INFORMATION?
	RESPONSE 
	NUMBER OF RESPONDENTS 
	PERCENTAGE %

	YES 
	3
	21.43

	NO 
	11
	78.57

	TOTAL 
	14
	100


Source: Research survey, 2025
	The table above shows that 21.43% of the respondents agreed that resources can be managed effectively without accounting information while 78.57% disagreed that it can be managed effectively without accounting information. 
QUESTION 9: DOES COMPANY DEPENDS ON ACCOUNTANT INFORMATION THAN NON ACCOUNTING INFORMATION?
	RESPONSE 
	NUMBER OF RESPONDENTS 
	PERCENTAGE %

	YES 
	8
	57.14

	NO 
	6
	42.86

	TOTAL 
	14
	100


Source: Research survey, 2025
	The table below shows that 57.14% positive response that company depends on accounting information than non-accounting while 42.86% disagreed with it. 
QUESTION 10: DO UP FEEL THAT OPERATING STATEMENT SHOW ADEQUATE INFORMATION AS REGARDS THE PERFORMANCE OF THE COMPANY?
	RESPONSE 
	NUMBER OF RESPONDENTS 
	PERCENTAGE %

	YES 
	12
	85.71

	NO 
	2
	14.29

	TOTAL 
	14
	100


Source: Research survey, 2025
	The table shows that do you fees that operation statement shows adequate information as regard the performance the company. There are 85.71% positive respond while 14.29% negative response. 
QUESTION 11: DO COMPANY FOLLOW REQUIREMENT OF CAMA 1990?
	RESPONSE 
	NUMBER OF RESPONDENTS 
	PERCENTAGE %

	YES 
	11
	78.57

	NO 
	3
	21.53

	TOTAL 
	14
	100


Source: Research survey, 2025
	The table shows that 78.57% of the respondents agreed with statement while 21.43% disagreed, this confirm that company followed the requirement of CAMA 1990. 
QUESTION 12: WHAT IS DECREED OF RESPONSIBLENESS FORWARD INFORMATION GENERATED FROM SECTION DEPARTMENT?
	RESPONSE 
	NUMBER OF RESPONDENTS 
	PERCENTAGE %

	FAST 
	8
	57.14

	FAIR 
	4
	28.57

	POOR 
	2
	14.29

	TOTAL 
	14
	100


Source: Research survey, 2025
	Shows in the table 57.14 of the respondents agreed that degreed of respondents towards information generated from section department would fast, 28.57, fair while 14.29 represented poor. 


QUESTION 13: WHAT WOULD YOU DO ABOUT THE PROMPTNESS INFORMATION GENERATED FROM YOUR  SECTION TO ITS MAIN USER?
	RESPONSE 
	NUMBER OF RESPONDENTS 
	PERCENTAGE %

	challenging 
	6
	42.86

	promising 
	4
	28.57

	Profitability 
	4
	28.57

	TOTAL 
	14
	100


Source: Research survey, 2025
	An indicate in the table question asked, what would you say about the future operation of the company, challenging (42.86%) promising of (28.57). while profitability presented (28.57%). 
QUESTION 14: WHAT WOULD YOU DO ABOUT THE PROMPTING OF INFORMATION GENERATED FROM YOUR SECTION TO ITS MAIN USERS?
	RESPONSE 
	NUMBER OF RESPONDENTS 
	PERCENTAGE %

	Excellent 
	7
	50

	Very 
	3
	21.43

	Fair good 
	3
	21.43

	Fair
	1
	7.14

	TOTAL 
	14
	100


Source: Research survey, 2025
Question is asked the promptness of information from your section to its main users, 50% excellent 21.43% very good and 21.43% good while 7.14% o f the respondent present fair. 
4.3	TESTING OF HYPOTHESIS 
	Ho: Information provide in financial statement on prominent feature which as a significant effect on the management of resources. 
	Hi: Information provides by financial statement no are not prominent feature which has a significant effect on the management to resources. 


ANALYZE OF RESPONSE TO QUESTION 8 AND 10
	Question 
	YES 
	NO
	TOTAL 

	8
	3
	11
	14

	9
	12
	2
	14

	TOTAL 
	15
	13
	28


Source: Survey 2014
Expect frequency (ei) 
Ei = Row total column total 
		N
	Oi 
	Ei 
	Oi-Ei 
	(OiEi)2
	E (Oi-Ei)2

	3
	7.5
	-4.5
	20.25
	2.7

	11
	6.5
	4.5
	20.25
	3.12

	12
	7.5
	4.5
	20.25
	2.7

	12
	6.5
	-4.5
	20.25
	3.12

	Source survey (2025)
	
	
	
	11.64


X2 cal = 11.64
Formula for chi-square X2 = E (Oi – Ei)
					Ei 
Where Oi = Observed frequency 
Using 0.01 level of significant 
Degree of freedom = (r-1) (c-1) 
Where r = row and C= column 
D.f = (r-1) (c-1) 
= (2-1) (4-1) = 1*3 
D.F   = 3
	Since at X2 3 degree of freedom bing 11.345 is less than the calculated chi-square 11.64 the null hypothesis (Ho) is rejected. Therefore, it is established that information provided by Oi Ei are not prominent management resources. 

HYPOTHESIS II 
	Ho: Assignment relationship exists between the forming of financial statement information and prompt decision making by executive.
	HA: A significant relationship does not exist between the timing of financial statement and prompt decision making by executive.  
	Question 
	YES 
	NO
	TOTAL 

	5
	10
	4
	14

	-6
	9
	5
	14

	TOTAL 
	19
	9
	28


Source: Survey 2014
Expected frequency (ei)
Ei = Row  Total x Column 
		N
	Oi 
	Ei 
	Oi-Ei 
	(OiEi)2
	E (Oi-Ei)2

	10
	9.5
	0.5
	0.25
	0.0264

	4
	9.5
	30.25
	30.25
	3.111184

	9
	4.5
	4.5
	70.25
	4.5

	5
	4.5
	0.5
	0.25
	0.0556

	Source survey (2025)
	
	
	
	7.7659



X2 calculate + 7.7659
Formular for chi-square 
X2 (Oi – Ei)
Where Oi = Observed frequency 
Ei = Expected frequency 
Using 0.01 level of significant 
C = column 
D.F = (r-1) (C -1) where row and C = column 
D.F = (r – 1) (C - 1)
= (2 -1) (4-1) 1x 3 = 3
Degree of freedom = 3 
Since at 3 days of freedom being 11.345 is greater than the calculation chi-square 7.7659 the null hypothesis (Ho) is accepted. 
HYPOTHESIS III
	Ho: Operating statement tends to depend more on accounting information  than non-accounting information. 
	Ha: Operation statement due to depend more on accounting information than non accounting information. 
ANALYSIS OF RESPONSE TO QUESTION 
	Response 
	Significantly high 
	Fairly high 
	Total 

	Accounting information 
	6
	2
	8

	Non-accounting information 
	4
	2
	6

	Total source and survey (2025)
	10
	4
	14


Source: Research Survey, 2025
Expected frequency (ei)  Ei = Row Total x Column Total 
						N
	Oi 
	Ei 
	Oi-Ei 
	(OiEi)2
	E (Oi-Ei)2

	6
	5.71
	0.25
	0.0481
	0.0147

	2
	5.71
	-3.71
	13.7641
	2.4105

	4
	2.14
	1.87
	3.4596
	1.6166

	2
	2.14
	-0.14
	0.0196
	0.00992

	Source survey (2025)
	
	
	
	4.0510


X2 calculated = 4.0510
Chi-square =    X2 E (Oi-ei)2
		             Ei 
Where Oi = observed frequency 
Ei = Expected frequency 
Using 0.01 level of significant 
Degree of freedom = (r-1) (c-1)
When r = row and c = column 
D.F = (R-1) (2-1) (4-1) = 3
Since X2 0.0 at degree of freedom is 11.345 is greater than the calculated chi-square 4.0510, the null hypothesis (Ho) is accepted. 
	Therefore, it is established that analysis information generated from financial statements are necessary indicative of the performance of the company. 


CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1	SUMMARY OF THE FINDING 
	The research is designed to find as “An assessment of financial statement in decision making” during the cover of the study four hypothesis were raised in chapter one of this project. These hypothesis were tested against data collected from our case study (First Bank Plc, Ilorin) with the use of statistical techniques and careful observation of responses of the respondent on the finding we have the following. 
	It was observed that financial statement and prominent feature which have significant effects on the management of resources. It was also established that a significance relationship exist between timing of financial statements information and prompt decision making by executive. It was established that analysis information generated from financial is necessarily indicative of the performance of the company. 
5.2	CONCLUSION 
	We therefore, discovered the assessment of the financial statement in decision making to be that provision of information upon which analysis are made to judge past performance of company, compare to her performance with other firms in the industry and provide a basis for estimating future operation so that reasonable economical data generated by the financial statement. 
	In chapter two, we discussed the relevance of financial statement information are, it was established that, if financial statement information are not consideration relevant by a decision made, to a decision under consideration of charge in the financial statement information will not affect her decision. 
	However, majority of management decision making are those involving the use of information provided by financial statement. 
	Hence any distortion or discrepancy in the preparation and analysis of financial statement  will tend to have a negative effect on any decision made. Then upon. Therefore, the need for computer hands the preparation and analysis of financial statement for the management use in making decision. 
5.3	RECOMMENDATIONS 
	Based upon the finding of our research and the subsequent conclusion reached, we wish to make the following recommendations to the management circles generally and First Bank Plc, Ilorin.
GENERAL RECOMMENDATIONS 
	Management structure, the management structure should be plan all sections offices seeing the whole organization the view of his department or section only. 
	Staff training: the reason for staff competence in performing his duties cannot be over emphasized. The competence can only be acquired by training be on the job or at school. This is of course very important of training be on the job or at school. This is of course very important of accounting staff, since their report is relief upon for decision making. Specific recommendation to the management of and First Bank Plc .
1. The management should try to familiarize each staff with operation of other department. This will enhance common objective. 
2. The management staff should be developed or trained to have basis idea of financial. They will improve their analysis and interpretation of financial for decision making. 
3. More attention should be given to the effective management of cash and stock in the company. 
4. Accounting officer should be relieved for their reasonable possible to enhance work for better performance. 
	The degree of responsiveness toward information generated form accounting department should be improved from being fair to good, this will serve as a motivation to the staff involved. 
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