CHAPTER ONE
INTRODUCTION
1.1 	BACKGROUND TO THE STUDY
Accounting is said to be the method of communicating in any business organization. Accounting is used to qualify the transaction involved. In whatever, accounting extends beyond the actual recording of transaction. It includes the use of these records, their analysis and interpretation. Accounting facts are used by accountants and business owners to determine the decision making of their business.
According to Nzomo (2021) definition, AIS is a device integrated in a field of information technology (IT) responsible in the generation of reliable and more accurate financial reporting used by business leaders to make decisions. From this definition, accounting information (AI) is considered a measure that assists management perform its roles of planning, controlling and directing through provision of reliable data. The great development in IT has unlocked the chance of producing data and utilizing financial accounting information from a strategic view (Elena, Raquel & Clara, 2020).
Furthermore, it is used to know whether the company is making profit or otherwise, it could be used as well as to know whether or not the company will be able to meet its future undertaking as they come and so not have a cause to windup for lack of funds. Insufficient financial management is one of the major causes of business failure. Especially of this period of economic depression. At any rate, proper recording of transaction is very vital to the survival of any business organization. However, the type of accounting system to be adopted by any organization for the recording of its financial involvement can not be over emphasized.
This study is anchored on the contingency theory that suggests that AIS need to be designed in a way which is flexible and able to meet different environment and the structure of the organization. A universal accounting information that can be used to meet all situations encountered by organizations does not exist (Chenhall, 2023). The second theory is the agency theory which permits the integration of incentive problems, conflict of interest, and control principle during implementation of AIS is the regulation of incentive snags, (Kaplan and Norton, 2021). The third theory under consideration in this study is behavioral theory which involves learning. It focuses on observable behavior and not mental activities. It focuses more on how environmental factors and how they affect behavior through learning, (McLeod, 2023).
As a result of many years of experience there evolved a body general guide of accounting procedure referred to as Generally Accepted Accounting Principle (GAAP) often these principles have resulted from general wide spread acceptance approaches use by one or few organization to solve their problems of accounting for few situation. Too often these principles have resulted more from practical experience rather than from reasoned topic, as a result individual principles are often in conflict with each other. In addition, a great variety of accounting methods are permitted for applying the accounting principles which sometimes produce sufficient different result when reporting the same sets of facts. In recent years, there has been a great effort by individual and professional organization to re examine the basic body of the effort so as to remove among accounting principle and to narrow the range of accepted method of reporting to a given set of events. Whatever the outcome of their professional research. It must be guided by the fact that accounting is a human service institutions as such the result for the accounting process must be consistent with the purpose for which accounting is based.
Accounting to Hammer (2023), accounting in business decision said that the relevance which management and other users place upon accounting information is so great that the fact reported by accounting must be determined impartially and objectively. Objectives in accounting refer to as the use of data that are free from bias and that can be substantiated by independent investigation. Although, the accountant may report different types of information to different users, group and many classify information in different ways the quality of the information must always be dependable. In both profit and non-profit oriented organization, accounting is a facilitating and communication devices. Accounting facilities internal decision in planning and controlling activities and communication. The result of the decision to the various level of management within the organization and outside.
Accounting information is a tool for effective administration; bad Accounting Information System will jeopardize the effectiveness of administration (Onaolapo&Odetayo, 2021). The world has moved from an information age towards a knowledge based one. Knowledge is being acknowledged as a very important asset in many organizations (Curtis, 2021). Business leaders therefore need to involve of strategic knowledge at their center stage for prosperity. Choe (2022) alluded that knowledge in itself is not impersonal compared to money. Knowledge is embodied on people; this can only be a reality if a firm invests on information search and proper analysis. Institutions must therefore know how to manage intellectual assets which is concerned with development and exploitation on intellectual assets (Huber, 2022). Nzomo (2021) stated that information technology (IT) and transparency in the SMEs sector is a key driving force in organizations strategy and performance
Adequate accounting system in any manufacturing sector also contributes greatly to it’s financial stand. Moreover, government both at the state and federal level is concerned with the financial system that operates in nay organization. This is because accounting record makes it possible for government to measure whether an organization has compiled with the stipulated procedure or not. Finally, the management at any company should be made to understand the there is no substitution for standard financial system that is for efficiency the best economy should be adopted.
1.2	 STATEMENT OF THE PROBLEM
Capital expenditure (CAPEX) on information systems (IS) has been on the rise recently in many organizations locally and globally. Operations within different departments in a company have seen a change from being manual and shifted to being automated with the utilization of computer software. Competition and external conditions have increased the importance of real time information gathering, processing, utilization and storage. Cost reduction can only be a reality when proper analysis is carried out for decision making. Accounting information is core to the achievement of companys’ goals; this means that an organization is as good as its enterprise resource planning (ERP).
Management of International Tobacco Company Plc, Ilorin depends on information generated from AIS used by the company. The manufacturing sectors are complex in nature with departments like marketing, finance and human resources handling a lot of transactions. Integration with other stakeholders is unavoidable hence the processes have to be real time and accurate in nature. The importance of AIS is a major reason why the government, business owners and researches need to invest more on researching this area. Onaolapo and Odetayo (2021) carried a study on how accounting information affects manufacturing sectoral decision making on Tobacco company in Kwara State.  They recommended that the leadership of medium companys Automated AIS and engage those who are computer literate. Studies have been carried out in Kwara State concerning accounting information in the financial sector, automobile and the public sector but there is a gap on the Manufacturing sector.
Locally, limited research has been carried out on the appraisal of accounting information as a measure for measuring decision making on manufacturing sectors. Some of the research aready conducted include; Odero (2021) study with the objective of establishing the consequences of accounting information quality on financial decision making of MCs. Sugut (2021) studied the effect of computerized financial accounting on the value of financial statements of Non-Governmental Organization (NGOs). Biwott (2023) carried out a research study on integrated financial management information systems (IFMIS) implementation and its impact on public procurement.
Another problem is the accounting system has no positive impact in a manufacturing sector and Improper use of accounting procedures involved when making the payment in the case office and filling the payment voucher.
1.3	RESEARCH QUESTION
The focus of this study by the researcher is to identify the problem of accounting in a manufacturing sector. The following are the research questions formulated to guide the study:
i. Does General ledger has any influence on the measurement of organization decision making?
ii. Does Transaction processing system has any influence on the measurement of organization decision making?
iii. Does Management reporting system has any influence on the measurement of organization decision making?

1.4 	OBJECTIVES OF THE STUDY 
i. To examine the influence of general ledger in measuring financial decision making of manufacturing industry of International Tobacco Company Plc.
ii. To investigate the influence of transaction processing system in measuring financial decision making
iii. To evaluate the influence of management reporting system in measuring financial decision making.
1.5	STATEMENT OF HYPOTHESES
The hypotheses of the research work of this study are as follows:
Ho1: There is no significant relationship between general ledger and financial decision making of a manufacturing industry
Ho2: There is no significant relationship between Transaction processing system and financial decision making of a manufacturing industry.
Ho3: There is no significant relationship between management reporting system and organization decision making 
1.6	SCOPE OF THE STUDY 
The scope of the study will be focused on the accounting information only as a measure for measuring manufacturing sector like International Tobacco Company Plc, Ilorin any other organization is not my focus except International Tobacco Company Plc, Ilorin only.
1.7 	LIMITATION OF THE STUDY
There are some constraints encountered on the process of writing this project work owning which are collection of information from local government personnel who usually referred to some document as “classical document” and secret file which could not be reached or treated for this work. Also finance is another constraint which is the orbit in which every other factors rotate and since it is limited, then one or two problems were encountered, cost of transportation, Lack of co-operation from the respondent, and Unavailability of sampling.
1.8	SIGNIFICANCE OF THE STUDY
The significance of this study is multifaceted, as it contributes to both academic knowledge and practical business operations within the manufacturing sector, specifically focusing on International Tobacco Company Plc in Ilorin. The key areas of significance include:Enhancing Managerial Decision-Making, this study highlights how accurate and timely accounting information supports informed decision-making in areas such as budgeting, cost control, pricing, and investment. By evaluating its use within a manufacturing context, the research demonstrates the critical role accounting data plays in improving operational efficiency and strategic planning.Contributing to Financial Management Practices, the findings will benefit financial managers and accountants by showing how accounting information can be used as a diagnostic and predictive tool. It sheds light on best practices in financial reporting and performance evaluation, thereby encouraging the adoption of more structured financial analysis methods.
Academic Relevance, the study contributes to the body of knowledge in accounting, finance, and management disciplines by providing empirical data from the Nigerian manufacturing sector. It can serve as a reference for future research and academic inquiry into the application of accounting tools in organizational decision-making.Policy and Regulatory Implications, insights from this research may inform policy makers and regulatory bodies such as the Financial Reporting Council of Nigeria (FRCN) on the importance of enforcing proper accounting standards and the role these play in ensuring transparency and accountability within manufacturing firms.
1.9 	DEFINITION OF THE KEY TERMS
It is necessary that clear definition of some technical terms and variables are given to avoid technical confusion that may arise because of their usage.
Accounting: Accounting can be defined as an act of recording, reporting analysis, interpreting, summarizing and communicating financial information to the user for the purpose of decision making.
Accounting Information: Accounting information is measurable, quantifiable information about the transactions and events involving a business entity.
Accounting information (AI): is a structure that a business uses to collect, store, manage, process, retrieve, and report its financial data so it can be used by accountants, consultants, business analysts, managers, chief financial (CFOs), auditors, regulators and tax agencies.
Financial Decision making: Financial Decision making is a subjective measure of how well a company can use assets from its primary mode of business and generate revenues.
Manufacturing sector: encompasses industries that transform raw materials or parts into finished goods using tools, human labor, machinery, and chemical processing.
