
CHAPTERFIVE

SUMMARYFINDINGS,CONCLUSIONANDRECOMMENDATIONS

5.1 SummaryofFindings

Thefindingsofthisstudyrevealimportantinsightsintothedemographiccomposition

andfinancingexperiencesofstakeholdersengagedinagriculturalactivitieswithinIlorin

EastandIlorinSouthLocalGovernmentAreasofKwaraState.Themajorityofthe

respondentsweremaleandfellwithintheeconomicallyactiveagerangeof26to45

years,suggestingavibrantagriculturalworkforce.Withnearlyhalfoftherespondents

possessingtertiaryeducation,thereappearstobearelativelyhighlevelofliteracy

amongagriculturalpractitioners,whichcouldinfluencetheirawarenessanduseof

financing opportunities.The diversityin occupationalbackgrounds— ranging from

farmerstoagriculturalandloanofficers—ensuredthatthestudycapturedmultiple

perspectivesregardingagriculturalfinancingandfoodproduction,whiletheprevalence

ofrespondentswithsubstantialyearsofexperience(over6years)indicatesthatthe

data was collected from knowledgeable individuals familiarwith the realities of

agriculturalfinancing.

Intermsoffinancingsources,thedominanceofgovernmentloanschemessuchasthe

AgriculturalCreditGuaranteeSchemeFund(ACGSF)andtheNigeriaIncentive-Based

Risk Sharing System forAgriculturalLending (NIRSAL),accessed by 46.7% of

respondents,underscoresthecriticalroleofpublicsectorinitiativesinsupportingthe

agriculturalsector.However,thecomparativelylow patronageofcommercialbank

loans(20%)andcooperatives(16.7%)mayreflectlimitedtrust,unfavourablelending

terms,orrestrictedaccesstothesealternatives.Theminimalrelianceonpersonal



savingsandNGOfundingfurthersuggeststhatmostfarmerslacksufficientpersonal

capitalandthatnon-statesupportremainsunderutilizedorinaccessible.Thispatternof

relianceconfirmstheimportanceofgovernmentinterventionbutalsopointstotheneed

fordiversifyingandstrengtheningothercreditpathwaystoensurearesilientfinancing

ecosystem.

Furthermore,thestudyidentifiedsignificantchallengeshinderingaccesstoagricultural

financing.Chiefamongthesearethelackofcollateral(63.3%),highinterestrates(60%),

and complex application procedures (53.3%),allofwhich reflectsystemic and

institutionalbarriers.Thechallengesofinadequateawarenessandpoliticalinterference,

althoughlessfrequentlycited,arenonethelessindicativeofweakoutreacheffortsand

governanceissuesaffectingequitablecreditdistribution.Thesechallengesalignwith

theinferentialstatisticalresults,which show a statisticallysignificantrelationship

betweenaccesstocreditandfoodproduction(R =0.622,p<0.05),aswellasa

significantassociationbetweenrespondents’occupationsandcreditaccess.Thus,the

findingsnotonlyaffirm theimportanceofcredittofoodproductionbutalsohighlight

the need forreform in creditdelivery systems,policy transparency,and farmer

educationtoenhanceagriculturaloutputandfoodsecurityintheregion.

5.2 Conclusion

AgriculturalfinancingandfoodproductionarecriticaltoNigeria’seconomicgrowth,

foodsecurity,andruraldevelopment.However,challengessuchaslimitedaccessto

credit,high-interestrates,poorinfrastructure,inconsistentgovernmentpolicies,and

climate change continue to hinder progress.Commercialbanks,microfinance

institutions,cooperatives,andfarmers’associationsplayvitalrolesinprovidingfunding,



whilegovernmentinterventionsandpublic-privatepartnershipscanfurtherenhance

financialaccessibility.Theimpactofagriculturalfinancingextendsbeyondfarming,

influencingemployment,infrastructuredevelopment,andoveralleconomicstabilityin

ruralareas.Toaddressexistingchallenges,strategiessuchasexpandingagricultural

credit,investinginruralinfrastructure,adoptingmoderntechnology,andpromoting

climate-smartagriculturemustbeprioritized.Byimplementingthesemeasures,Nigeria

canstrengthenitsagriculturalsector,improvefoodproduction,andachievelong-term

economicsustainability.

5.3 Recommendations

Attheendofthestudy,thefollowingrecommendationsaremade:

Thereisneedforthegovernmenttoimproveaccesstolow-interestagriculturalloans

forsmallholderfarmers.

Governmenthas to strengthen public-private partnerships to enhance agricultural

financingandinfrastructure.

Governmentshouldexpandmicrofinanceandcooperativecreditschemesforrural

farmers.

ThereisneedforthegovernmentthroughtheministryofAgriculturetoinvestinrural

roadnetworks,storagefacilities,andirrigationsystems

Governmentshouldimplementpoliciesthatensuretransparencyinagriculturalfunding

disbursement.
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QUESTIONNAIRE

Title:InvestigatingtheImpactofAgriculturalFinancingonFoodSecurityinNigeria(A

CaseStudyofIlorin,KwaraState)

DearRespondent,

Thisquestionnaireisdesignedforacademicpurposesandseekstogatherinformation

on the role ofagriculturalfinancing in promoting food securityin Nigeria.Your

responseswillbetreatedwithstrictconfidentiality.

SECTIONA:DemographicInformation

Pleasetick(✓)whereappropriate.

Gender:☐Female  ☐Male

Age:☐46andabove  ☐36–45  ☐26–35  ☐18–25

EducationalQualification:☐Noformaleducation☐Primary☐Secondary☐Tertiary

Occupation:☐ Bank/LoanOfficer   ☐ AgriculturalOfficer   ☐ Farmer☐ Other

(Pleasespecify):____________________

YearsofExperienceinFarmingorAgriculturalWork:☐ Above10years   ☐ 6–10

years  ☐1–5years  ☐Lessthan1year

SECTIONB:TypesandSourcesofAgriculturalFinancing

Whattype(s)ofagriculturalfinancinghaveyouaccessed?☐Governmentloanschemes

(e.g.,ACGSF,NIRSAL)☐ Bankloans☐ Cooperatives☐ Personalsavings☐ NGOor

donorfunding☐Others(Pleasespecify):_____________________

How frequentlydoyouaccessagriculturalfinancing?☐ Never   ☐ Rarely  ☐

Occasionally  ☐Always

Whichofthefollowingsourcesdoyoutrustthemostforagriculturalfinancing?☐

Governmentprograms☐ Commercialbanks☐ Microfinancebanks☐ Cooperative

societies☐Others:___________________

SECTIONC:AccessibilityandAdequacyofCreditSchemes

Howeasyisitforyoutoaccessagriculturalcredit?☐Verydifficult  ☐Difficult  ☐

Easy  ☐Veryeasy



Haveyoueverbeendeniedagriculturalcredit?☐ No   ☐ YesIfyes,statethe

reason(s):______________________________

Doyouconsidertheamountofcredityoureceiveadequateforyourfarmingoperations?

☐No  ☐Yes

Pleaseexplainbriefly:______________________________________

Howtimelyisthedisbursementofthecredityoureceive?

☐Verylate  ☐Late  ☐Timely  ☐Verytimely

SECTIOND:ChallengesinSecuringAgriculturalFinancing

Whatchallengesdoyoufaceinaccessingagriculturalfinancing?(Youmaytickmore

thanone)☐ Highinterestrates☐ Complexloanprocedures☐ Lackofcollateral☐

Inadequateawarenessofavailableschemes☐Politicalorsocialinterference☐Others:

___________________________

Inyouropinion,whatcanbedonetoimprovefarmers'accesstocreditinIlorinor

Nigeriaatlarge?

SECTIONE:AgriculturalFinancingandFoodProduction

Has the agriculturalfinancing you received helped to improve yourcrop orfood

production?☐Notsure  ☐No  ☐Yes

Which aspects ofyourfarming benefited mostfrom the credit?☐ Purchase of

seeds/fertilizers☐Hiringlabor☐Buyingequipment☐Expandingfarmland☐Others:

_______________________

DoyouthinkimprovedfinancingwillincreasefoodavailabilityinIlorinandNigeriaasa

whole?☐Stronglydisagree  ☐Disagree  ☐Agree  ☐Stronglyagree

AdditionalCommentsonAgriculturalFinancingandFoodSecurity:


