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RESULTANDDISCUSSION

4.1 Introduction

Thischapterpresentsanddiscussesthefindingsofthestudybasedonthedata

collected through a structured questionnaire administered to 150 respondents,

includingfarmers,agriculturalofficers,andbank/loanofficersinIlorinEastandIlorin

SouthLocalGovernmentAreasofKwaraState.Theanalysiswascarriedoutusingboth

descriptiveandinferentialstatisticalmethods.

4.2 DescriptiveStatistics
4.2.1 DemographicCharacteristicsoftheRespondents
Variable Categories Frequency Percentage(%)
Gender Male

Female
90
60

60%
40%

Age 18-25
26-35
36-45
46+

20
50
55
25

13.3%
33.3%
36.7%
16.7%

Educational
Qualification

Noformal
Primary
Secondary
Tertiary

10
30
40
70

6.7%
20%
26.7%
46.7%

Occupation Farmer
Agriculturalofficer
Bank/Loanofficer

80
40
30

53.3%
26.7%
20%

Years of
Experience

<1year
1-5years
6-10years
>10years

5
45
60
40

3.3%
30%
40%
26.7%

Source:Researcher’sComputation,2025

Thedemographicdataoftherespondentsrevealsafairlybalancedrepresentation

relevanttothestudyonagriculturalfinancingandfoodsecurityinIlorin,KwaraState.A

majorityoftherespondentsweremale(60%),whilefemalesaccountedfor40%.Most

respondents(36.7%)fellwithinthe36–45agebracket,followedby33.3%inthe26–35



agegroup,indicatingayouthfulandactiveagriculturalworkforce.Intermsofeducation,

nearlyhalf(46.7%)oftherespondentshadtertiaryeducation,suggestingarelatively

educated population,which mayinfluence theirabilityto access and understand

financing schemes.Occupationally,farmers made up the largestgroup (53.3%),

followedbyagriculturalofficers(26.7%)andbank/loanofficers(20%),ensuringdiverse

perspectivesfrom keystakeholders.Regardingexperience,thelargestproportion(40%)

hadbetween6–10yearsofexperience,whileanother30% hadbetween1–5years,

reflectingasolidbaseofpractitionersactivelyengagedinagriculturalactivitiesand

financing issues—crucialforareliableand informed assessmentofthestudy’s

objectives

4.2.2:TypesandSourcesofAgriculturalFinancing

TypeofFinancing Frequency Percentage(%)

Governmentloan

schemes(e.g.,ACGSF,

NIRSAL)

70 46.7%

Bankloans 30 20%

Cooperatives 25 16.7%

Personalsavings 15 10%

NGO/Donorfunding 10 6.6%

Source:Researcher’sComputation,2025

ThedatainTable4.2.2highlightsthevarioustypesandsourcesofagriculturalfinancing

accessedbyrespondentsinIlorin,KwaraState.Governmentloanschemessuchas

ACGSFandNIRSALemergedasthemostutilizedsourceofagriculturalfinancing,with



46.7% ofrespondents indicating access to these programs.This suggests that

government-ledinterventionsremaincentraltosupportingfarmersfinancially.Bank

loansaccounted for20%,reflecting a moderatelevelofengagementwith formal

financialinstitutions.Cooperativesocietiescontributed16.7%,showingtheirroleasan

alternativesourceofcreditwithinfarmingcommunities.Meanwhile,personalsavings

(10%)andNGO/donorfunding(6.6%)weretheleastreliedupon,indicatinglimited

personalcapitalamongfarmersandrelativelylow penetrationofnon-governmental

financialsupport.Overall,thefindingssuggestthatwhilemultiplefinancingoptions

exist,governmentschemesdominatetheagriculturalcreditlandscapeinthestudyarea.

4.2.3:ChallengesinAccessingFinancing

Challenge Frequency %ofRespondents

(multipleresponses)

Highinterestrates 90 60%

Complexprocedures 80 53.3%

Lackofcollateral 95 63.3%

Inadequateawareness 60 40%

Politicalinterference 45 30%

Source:Researcher’sComputation,2025

Table4.2.3presentsthekeychallengesfacedbyrespondentsinaccessingagricultural

financinginIlorin,KwaraState.Themostcommonlyreportedbarrierwasthelackof

collateral,citedby63.3% ofrespondents,highlightinghow assetrequirementshinder

manysmallholderfarmersfrom securingloans.Highinterestrateswerealsoamajor

concern,affecting60% ofrespondents,whichsuggeststhatthecostofborrowing



remains a significantdeterrent.Additionally,53.3% indicated thatcomplex loan

proceduresmadetheprocessdifficult,pointingtobureaucratichurdlesandtheneedfor

financialliteracy.Inadequateawarenessofavailablecreditschemesaffected40% of

respondents,implying poordissemination ofinformation to the grassroots level.

Politicalinterference,althoughlessfrequentlyreported(30%),stillrepresentsanotable

obstaclethatmayinfluencefairaccesstofinancing.Overall,thesefindingsunderscore

thatstructural,informational,andfinancialbarrierscontinuetolimitfarmers’accessto

much-neededagriculturalcreditintheregion.

4.3: InferentialStatistics

Modelsummary Value

R 0.622

R2 0.387

F-statistic 45.23

Sig.(p-value) 0.000

Interpretation:

Theresultindicatesamoderatelystrongpositiverelationship(R =0.622)between

agriculturalfinancingandfoodproduction.Themodelexplainsabout38.7% ofthe

variationinfoodproductionlevels(R²=0.387).Thep-value(0.000)islessthan0.05,

indicatingthattherelationshipisstatisticallysignificant.

Chi-SquareTestofIndependence

Value df Asymp.Sig.(2-sided)



PearsonChi-Square 16.841 4

Interpretation:

Sincethep-value(0.002)islessthan0.05,werejectthenullhypothesis.Thisimpliesa

statisticallysignificantassociationbetweentherespondents’occupation(e.g.,farmer,

officer,banker)andtheiraccesstoagriculturalcredit.

4.4 DiscussionofFindings

Thefindingsofthisstudyrevealimportantinsightsintothedemographiccomposition

andfinancingexperiencesofstakeholdersengagedinagriculturalactivitieswithinIlorin

EastandIlorinSouthLocalGovernmentAreasofKwaraState.Themajorityofthe

respondentsweremaleandfellwithintheeconomicallyactiveagerangeof26to45

years,suggestingavibrantagriculturalworkforce.Withnearlyhalfoftherespondents

possessingtertiaryeducation,thereappearstobearelativelyhighlevelofliteracy

amongagriculturalpractitioners,whichcouldinfluencetheirawarenessanduseof

financing opportunities.The diversityin occupationalbackgrounds— ranging from

farmerstoagriculturalandloanofficers—ensuredthatthestudycapturedmultiple

perspectivesregardingagriculturalfinancingandfoodproduction,whiletheprevalence

ofrespondentswithsubstantialyearsofexperience(over6years)indicatesthatthe

datawascollectedfrom knowledgeableindividualsfamiliarwiththerealitiesofagricultural

financing.

Intermsoffinancingsources,thedominanceofgovernmentloanschemessuchasthe

AgriculturalCreditGuaranteeSchemeFund(ACGSF)andtheNigeriaIncentive-Based

Risk Sharing System forAgriculturalLending (NIRSAL),accessed by 46.7% of

respondents,underscoresthecriticalroleofpublicsectorinitiativesinsupportingthe



agriculturalsector.However,thecomparativelylow patronageofcommercialbank

loans(20%)andcooperatives(16.7%)mayreflectlimitedtrust,unfavourablelending

terms,orrestrictedaccesstothesealternatives.Theminimalrelianceonpersonal

savingsandNGOfundingfurthersuggeststhatmostfarmerslacksufficientpersonal

capitalandthatnon-statesupportremainsunderutilizedorinaccessible.Thispatternof

relianceconfirmstheimportanceofgovernmentinterventionbutalsopointstotheneed

fordiversifyingandstrengtheningothercreditpathwaystoensurearesilientfinancing

ecosystem.

Furthermore,thestudyidentifiedsignificantchallengeshinderingaccesstoagricultural

financing.Chiefamongthesearethelackofcollateral(63.3%),highinterestrates(60%),

and complex application procedures (53.3%),allofwhich reflectsystemic and

institutionalbarriers.Thechallengesofinadequateawarenessandpoliticalinterference,

althoughlessfrequentlycited,arenonethelessindicativeofweakoutreacheffortsand

governanceissuesaffectingequitablecreditdistribution.Thesechallengesalignwith

theinferentialstatisticalresults,which show a statisticallysignificantrelationship

betweenaccesstocreditandfoodproduction(R =0.622,p<0.05),aswellasa

significantassociationbetweenrespondents’occupationsandcreditaccess.Thus,the

findingsnotonlyaffirm theimportanceofcredittofoodproductionbutalsohighlight

the need forreform in creditdelivery systems,policy transparency,and farmer

educationtoenhanceagriculturaloutputandfoodsecurityintheregion.


