CHAPTER THREE
Research Methodology
3.1 Introduction to Methodology
This chapter outlines the methodology adopted to achieve the objectives of the study. It details the research design, population, sample size, sampling techniques, data collection methods, and data analysis procedures. The methodology is structured to provide a systematic approach to evaluating the effect of bank liquidity on the profitability and performance of First Bank PLC in Nigeria.
3.2 Research Design
The study adopts an ex-post facto research design, which is suitable for examining past data without manipulating any variables. This design is appropriate because the study relies on historical financial data to evaluate the relationship between liquidity indicators and profitability measures. It allows for an empirical analysis of the impact of liquidity on bank performance using existing records.
3.3 Population of the Study
The population of this study comprises all commercial banks operating in Nigeria. However, the focus is narrowed down to First Bank of Nigeria PLC, one of the oldest and largest financial institutions in the country. The study targets published financial statements of the bank, as well as key staff in finance, risk, and liquidity departments, who have in-depth knowledge of liquidity management and financial performance.
3.4 Sample Size and Sampling Techniques
For the quantitative aspect of the study, the sample consists of First Bank PLC’s audited financial reports covering a period of ten years (2013–2022). This time frame provides sufficient data to observe trends and relationships.
For the qualitative aspect (if included), a purposive sampling technique will be used to select 10–15 key financial officers from First Bank PLC for interviews or questionnaires. These participants will be chosen based on their roles and experience related to liquidity management and financial strategy.
3.5 Methods of Data Collection
Data for the study will be collected through the following means:
· Secondary Data: Annual financial reports of First Bank PLC from 2013 to 2022 will be obtained from the bank’s official website, the Nigerian Stock Exchange, and other credible financial databases. These reports provide data on liquidity ratios, profitability measures (ROA, ROE), and other performance indicators.
· Primary Data (Optional): Structured questionnaires or interviews may be administered to financial managers or analysts in First Bank PLC to gather qualitative insights into liquidity management practices.
3.6 Method of Data Analysis
The collected data will be analyzed using quantitative statistical techniques. Specifically:
· Descriptive Statistics will be used to summarize the data (mean, standard deviation, etc.).
· Correlation Analysis will be employed to examine the relationship between liquidity ratios and profitability indicators.
· Multiple Regression Analysis will be used to determine the extent to which liquidity indicators (e.g., current ratio, quick ratio, cash ratio, and liquidity coverage ratio) predict profitability and overall performance (ROA and ROE).
· The statistical analysis will be conducted using Statistical Package for the Social Sciences (SPSS) or Microsoft Excel.

