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CHAPTER ONE 
INTRODUCTION
1.1	INTRODUCTION 
	Revenue generation simply means raising funds in the most economic and suitable manner. The history of revenue generation in Nigeria is traceable to eighteen century before the coming of the British, when the Fulani Empire was in place, when the emirates were divided into districts and village and when the hakims districts heads were made tax collectors.
	Hakims is were to collect different types of taxes such a Jangali live stocks tax land tax Kharey, and the capitation tax called Gandu in Cowry. Shells currency for the Gmir who was more or less the government.
    Lugard and the subsequent native revenue ordinance of 1917 could be said to be the evolution of revenue generation of the modern local government administration system of the north. Though the amending ordinance passed in 1918 extended the provision of 1917 to the south Nigeria, it was only to impose tax on all taxable adults and individual residents in the colony are a composed of Lagos, Epe and Ikorodu, the jurisdictional area of the administrator of the colony.
	However in 1927 another legislation was enacted which imposed tax on all native adult and non-native alike in Nigeria.
	Today neither the orthodox method of revenue generation nor the native authority system of local government in the north and south exist.
	The Nigeria local government reform of 1976 has made the modern local level in deed. Now it is a government exercised through representative council of the local citizens, established by law and strengthened with specific power of substantial control over affairs, institution staffs and finance for the initiative and direct the provision of service and also to determine activities of federal and state governments in their areas as well as to ensure through devolution and through activities participation of people and tradition that local initiatives and responses to needs and conditional are maximized.
	Based upon these premises in which the modern local government’s abodes it needs to be viable for it to achieve the objectives and purposes as assigned to it by the constitution. The viability of local government in turn depends not only of the nature of power apportion to it in the political system of the society as well. Local government to perform it’s function and to control it’s affairs.
	Consequently it is imperative that everybody is involved that the entire people, all able bodied citizens of the council area involved and mobilized to participate in the local generation of funds for good government and the council activities effective local development. And effective local development is local participation, which is the active involvement of the local populace in the local fiscal policy formulation and execution.
1.2	CONCEPT OF REVENUE GENERATION 
	Revenue as define by Oxford Advanced learner’s dictionary of current English is income especially the total annual income of the state, government department which collects money for public fund. As related to local government, revenue is any income, proceeds or returns accruing or derived from the higher levels of government of from any other operation of law or source including.
A.	Any receipt however described, arising from the operation of law.
B.	Any return however described, arising from or in respect of any property held by the local government.
C.	Any return by way of interest on loans and dividend for share or interest held by the local government in any company or statutory body.
	Revenue generation is the art of securing for money or funds to accurate to the local government from taxes and rates, fees from licenses permits, charges from commercial services, loan and grants statutory allocations from federal or state government and any other sources not here specifically mentioned but not of which the public expenses are defrayed.
1.3	SCOPE AND LIMITATION OF THE STUDY
	The study is limited in scope to Oke-Eru Local Government Area of Kwara State. The study provides an insight into the various sources of revenue to the local government, the types of revenue machinery, it’s method of collection, administration efficaciousness and otherwise as well as problems and prospect.
1.4	AIM OF OBJECTIVE OF THE STUDY 
	The purpose of writing this project is to highlight the problems, challenges or hindrances and prospects associated with revenue generation generally and in Oke-Ero local government is the extent of its financial independent even when more public goods and services and demands, become necessary for the society to love averagely comfortable its ability to control most of it’s financial resources has a great deal to do within its capacity to discharge competently its function. Next .to this fact is that for local government to be able to execute the functions allocated to it by the constitution as the third her government efficiently, it must have not only executed capacity and discretionary power but also adequate finances.
	Since most of these functions and service cannot lend themselves easily to individual ownership because of the huge capital out lay necessary for their execution, it thus requires, team efforts greatly from the locality, federal government and from state government who should be frank in the part it plays to pull resources together for local government so as to provides these indispensable goods and service that require colossal sum of money for their provision.
	As a result of the solution to the perennial financial crises faced by local government can only be found in efficient and effective generation of revenue.
The general principles is to provide an sight the general altitude of the people of this local government can only be found in the course of revenue collection and to give meaningful advice and various recommendations on how these problem can be overcome so as to ensure the effectiveness collection of various revenue in local government.
The write up will show the efforts made by the local government to reduce the problems encountered during revenue generation and prefer some useful suggestions or recommendation on how to effectively and efficiently generate more revenue for the local government to enable it implement it programmes for which it was establish.
1.5	THE IMPORTANCE OF THE STUDY
The fact remains that local government is the basic cell of the series of the decision making levels of a nation. But the fact also remains that Nigeria local government councils are severally limited by paucity of financial resources. This situation makes it important for every student of public administration and local government management that want to engender ways out of the poverty.
This work being an engagement in these directions wills surely benefits sets of policy formulation policy implementers’ public managers and local government employees. The various issues that are reviewed employees. The various issues that are reviewed or analyzed and recommendations that are preferred shall certainly be of good assistance to the people in their official engagements. The research work may also benefit future research work may also benefit researchers in their fields serving as source of references for their works.
1.6	CONCEPTUAL MEANING OF THE TERMS USED
Effective Operation: Effective operations are operations that optimally served the objective themselves are optimal in relation to higher objective.
Efficient operation: these are operation in which the various of out put produce to resources used, is the highest desirable one under the prevailing circumstances. That is the those operation in which the optimal processes are employed to convert resources available into services and goods they are intended to produce.
Special grants: special grants are made and tied to important national or state economic or social programme to be handled by the local government.
Revenue allocation: revenue allocation is a mechanism or a system where by the local government has a direct share of its specific item or the total nationally derived revenue.
Statutory allocation: these allocations are by both the federal and state government in principle statutory allocation are intended to cover both recurrent and capital requirement of local government.
Special rate: these are rates levied every adult in a local council area for special purpose such as education and water supply. Some people call it development rate.
Flat rate tax: it is a common rate levied upon every male adult in a local council area payable only once in a year.
1.7	ORGANIZATION OF STUDY
The study is organized and divides into five unequal chapter for a better understanding and for an easy development of point so as to drive the fact embodied in the topic home clearly.
Chapter one: this chapter is the background of the study. It is the introduction into the topic (local government administration and revenue generation). The chapter of revenue generation, scope and limitation of the study aim and objective of study, type of research method used and the importance of the study aim and.
Chapter two: this is the literature review just as the title portrays, it consists of the reveiew of ideas, views and opinions of some other authors asa related to the write up so that they can shed more light on the discuss for instance Geoff and sean honan gave us an insight into what revenue generation, policy on revenue generation the (principals aim of local government reforms as related to revenue.
Chapter three: this chapter is mainly about the historical background of oke-ore area, the people, their local government and the structure of the local government. It tries to explain to a single manner, the history, and composition, cultural heritage of the people, their religious beliefs ceremonies tourism attractions in the land and the functions of their principles officers alike.
Chapter four: this is the analysis and interpretation of idea which are apprising the over whelming financial dependence of local government on federal and state government finding. The chapter went further to explain the legitimacy of self dependence through internally generated revenue duties of collectors, sources of revenue open to oke-ero local government and problem of revenue generation in oke-ero council area.
Chapter five: this chapter deals extensively on what it takes to change the trends of financial dependences of the local government to a better financial position of self – reliance and financial buoyancy.
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CHAPTER TWO
LITERATURE REVIEW 
2.1	INTRODUCTION 
The major sources of government revenue is by taxation yet it cannot do without some other minor sources of revenue that are opened through persons who are made to contributes part of their income with a specific amount for the purpose of administration and development of the society. This can be defined as a compulsory payment levied by the government not imposed by any legal offenses but levied by the authority to meet the activities of the government in carrying out its objectives and functions.
2.2	THEORETICAL FRAME WORK
The objectives of Nigeria revenue (taxation) point to what local government revenue stand for these objectives are stated below.
a. It is used to create social amenities 
b. Transferring of resources from hands of people to the government
c. It modifies the pattern of investment
d. Mitigating economic inequalities
e. Restraining consumption resources by transferring consumption resources to investment
f. As a measure of discouraging some social activities
g. Increasing the incentive to save
2.3	CURRENT TRENDS IN THINKING 
Before the introduction of local government reform. It was noted that the old system failed to make the desired impacted local level due to political and administrative reasons. There was continuous erosion of the power of the local government.
Government was far from the rural dwellers, human and materials reasons were grossly inadequate. Excessive political had made even modest progress impossible.
Consequently their was a clear divorce between the government in Nigeria
The reform aimed at changing the old systems in order to:
a. Make the appropriate sources and development activities responsive to local wishes and initiatives by delegating them to local representative bodies.
b. Encourage local participant in democratic self government at the base level.
c. Provide a dual way channel of communication between local communities and governments (federal and states) in short, the reforms were necessary to strengthen structures at the local government throughout the federation for development at the grass root.
New guidelines of 1976 local government reforms stood to achieve
a. The introduction of a uniform system of local throughout the country
b. The function of traditional rulers were reduced the role of traditional council was essential adviusory. They were to participate on issue that borders on traditional offices land settlements, tax collection and peace order and good government of their domains
c. The new local government were given a lot of functions to performs with the hope of making them the agency for promoting development at the local level. They could raise fund for profit oriented ventures.
d. The reforms had been design such a way to take care of all defect of the provision local government systems in term of financing effective political supervision and proper accountability.
e. The 1979 constitution viewed local government as the thiredtier of government to be entitled to federally derived revenue just as the state.
2.4	PRINCIPAL AIM OF LOCAL GOVERNMENT     
	The principal aims of local government are:
1. To brings self government nearer to the levels of the society leadership potentials
2. To make appropriate service and development activities responsive to local wishes and initiatives by devoting or delegating them to local government representative
3. To mobilize human and market resources through involvement of members of the public in their local government
4. To provide two ways system of communication between the local communities and the government (both state and federal)
In the course fulfilling all the above mentioned functions the following services are provided to the local citizens in order to allow the local government get finances in addition to the statutory grant to them by the (federal government and the state respectively)
The services include the following:
a. Building markets and motor parks
b. Sanitary inspection, refuse disposal, clearing of the public, gutters 
c. Controls of destructive pests which are harmful to human being and plants, like termites and rates
d. Constructive and control of slaughters house and slabs 
e. Public conveniences
f. Burial grounds
g. Registration of birth, death and marriage 
h. Provision of community and local recreation centers
i. Licensing regulation and control of sales of liquor
j. Licensing supervision and regulations of baked – house eating house and laundries
k. Licensing and regulations of bicycles (other than vehicles which are mechanically propelled) and canoes
l. Control of keeping animals
m. Control of hoarding, advertisements the use of loud speakers and drumming particularly near the public place of worship
n. Naming of roads, streets and numbering of plots and buildings
o. Control and collection of revenue from privates forest estates
p. Collection of community tax, property tenement rate and other designated rate revenue
q. Collection of vehicle parking charges fee construction of parking spaces
r. Provision of health services
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2.9.2TAXATION AS SOURCES OF INCOME
	The term taxation can have describe as the money raised by the government in order to provide the service and basic needs which the citizens of a country expect from the state. Taxation is a major and easy way of generating revenue.
	A tax therefore is a compulsory levy imposed by the government on individuals and business firms and groups of individual in local government areas like Oke-Ero local government there is body of revenue collectors that charge with the responsibility of collecting levy from people most especially in market, different goods are involved by different amount, levy also imposed on industries that dwell in local area.

The basic types and nature of taxes levied in the course of history have been profoundly affected in character and scope by the nature of the political economic and social changes which every society experience. Also taxation is the best source of generating revenue.   


CHAPTER THREE
3.0	RESEARCH METHODOLOGY 
3.1	INTRODUCTION
	Research can however be defined as a scientific method of investigation with the aim of discovery the truth or fact about an issues so that human knowledge may be increased and theories principles, lows and generalizations may be developed.
3.2 SAMPLE AND POPULATION OF THE STUDY 
 A sample is a part of the population. It is are preventative of     the population in which proper analysis provided to give in sight to the characteristics of the population. There are siyteen(16) local government in the state population that carries out the same operation under study. The sample of this study is oke-ero L.G.A

3.3 	SOURCES OF DATA  
THE PRIMARY DATE:- this include securing information simply by observation of same revenue convectors at work, personal interview or moved questionnaires.
Other kinds of primary data used were the local government records, dlaries, original reports and notes.
There data are regarded as raw because others have not subjected them to any interpretation and analysis. This is the area where the research work was mostly challenged with very poor level of co-operation from the local government officers who were the custodians of the much need records.
INTERVIEWS:- series of interviews with sampled citizen like small-scale in dustrialists peity-traders and okedal motor transports were nid – the interviews with local government employees were both and informal. The formal could have been the best means of getting the accurate and detailed information required but the officials were un-cooperation shading the information.
SECONDARY DATA:- the secondary sources. Contained information that other have treated and recorded on the subject matter there include books, magazines, periodical and reports. Other method involued the use of literature review. A critical reading of the eviting interature on revenue generation in local government also assisted in arriuiuing at a just conclusion as well as making appropriate recommendations for improvement
3.4 METHEOD OF DATE ANALYSIS
Data analysis is the process of refining the raw data earlier on collected so as to make them directly relevant to the problem at hand. The research make use of simple pereentage and dimengional table to analgse the data collected for the research work.

3.5 THE RESEARCIT PROBLE:- 
	In the process of this research work, the researcher encountered the following problem.
1. The research was being drroitred from one department or from one office to another to collect the requested data and information
2. Limited time was granted to the researcher to go through the provided documents. By the administrative unit of local government(oke-ero)
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CHAPTER FOUR
4.0	DATA PRESENTATION AND ANALYSIS
4.1	INTRODUCTION
	Just like much other Local Government in the state, Oke-Ero Local Government Council is over whelmed dependent on the supplies of allocation and grant receivable from both the Federal and state Government for it operations. This ought not to be so.
	A local government ought to be truly local indeed. That is it ought to be self-reliant, self achieving, self-sufficient and self-fulfilling. 
4.2	BRIEF HISTORY OF THE CASE STUDY
	The same Abacha Administration which restructured the country into thirty-six (36) states created Oke-Ero local government on fourth December the year 1996, Dr. O.A Ako was the first sole administrator is located at the south-eastern part of Kwara State. It was carried out of old Ekiti Local Government which had earlier been earned out of Irepodun Local Government in the year 1991; Babangida Administration restructured the country into thirty (30) states.
	Oke-Ero local government shares boundaries with Irepodun local government on the North Local Government to the East Ekiti-state and Osun State to the West. 
POPULATION 
	According to 1991 census figure Oke-Ero local government area has 18,863 males 19432 females and a total of 38,395 people. 
TRIBES 
	Ethnically, the indigenes of Oke-Ero people are Yoruba’s who can trace their origin back to Ile-life and after dialect is called Ekiti-Dialect. 


POLITICAL CONSTITUENCY 
	The local government was divided into ten (10) wards since inception. The wards comprises of the following: Idofin-Igbanaward one, Odo-Owa ward Two, Ilopa ward, Imode-Egosi word,  Aiyedun ward Ekan ward and Illale-Erinmope ward. These then wards are grouped into three administrative districts the districts rae as follow: Idofin district, Ilopa Odo-Owa district remains the seat of the local government head quarter. 
RELIGION
	Over seventy five percent (75%) of the entire people of local government are Christians while Muslim and a few traditionalists make for the remain less than twenty-five percent (25%).
CULTURE
	The culture heritage of the people still remains hinged on traditional religious and social functions. It is either that of worship the ancestor goods such as Ogungun or making the attainment of age or disposition for communal services. The celebration is always festival but second only to Christmas or Id-el-Kabir. 
	Through many traditional communities are losing their celebrity rapidly to Christmas other are doing so to modernization making the significance attached to it gradually dwinding. Some of the notable festivals in Oke-Ero are Egungunfestival celebrated in all towns and villages of the local government other are:
Agan-celebrated mostly at Ilofa.
Epa and Esuogogo-celebrated mostly at Ilale
Odunogun-trinmope.
Elefon-celebrated mostly at Ekan.
TOURIST ATTRACTION
	Oke-Ero is being blessed with some beautiful tourist attraction, if developed can generate substantial revenue for the government. They are Ero-Omola natural fall at Idofin-Igbana and Imoleboja, a natural rock shelter at Odo-Owa.
OCCUPATION
	The major occupation of the people of Oke-Ero local government area is farming. 
ADMINISTRATIVE STRUCTURE
	The administrative structure of the council as divided into six departments namely:
a. Treasury Department.
b. Personal Management.
c. Work and Housing Department. 
d. Educational and social Welfare Department. 
e. Medical and health Department. 
f. Agricultural and natural Department. 

4.3	PRESENTATION OF DATA
	TABLE 1
	FEDERAL GOVERNMENT STATUTORY ALLOCATION FOR LOCAL GOVERNMENT COUNCILS IN KWARA STATE 1976/1977, 1978/1980
	FISCAL YEAR
	AMOUNT

	1976/1977
	N3,260,735.44

	1977/1978
	N9,062,264.85

	1978/1979
	N5,437,559.00

	1979/1980
	N12,198,780.00

	Total
	N29,939,359.29


 
TABLE II

	KWARA STATE ALLOCATION OF REVENUE FOR LOCAL GOVERNMENT COUNCILS IN THE STATE 1976/1977-1979/1980
	 FISCAL YEAR
	AMOUNT

	1976/1977
	N3,022,512.00

	1977/1978
	N6,800,000.00

	1978/1979
	N1,000,000.00

	1979/1980
	N1,000,000.00

	Total
	N11,822,512.00


TABLE III
	KWARA STATE ALLOCATION FOR OKE-ERO LOCAL GOVERNMENT COUNCILS FROM INSEPTION 1996/1997-2000/2001
	FISCAL YEAR
	AMOUNT

	1976/1977
	N30,656,448.00

	1977/1978
	N38,269,755.94

	1999/2000
	N137,641,735.00

	2000/2001
	N87,074,498.96

	Total
	N363,427,365.36



ANALYSIS OF DATA
	The tables above indicate clearly the extent of financing dependence of local government on the higher levels of government (The Federal government and state governments).
	From the table it is obvious that the financial aids fluctuate these uncertainty and irregularity characteristics of grant-in-aids and or statutory allocation and the adverse impact which particularly the grants-in-aids have on local government operations especially on its developments further emphasis the undesirability of local government overwhelming reliance on centre finance for its development activities.
	The critical study of table three shows that lesser external revenue was coming to Oke-Ero local council during the military era (1996-1998) than what was obtainable during the civilian thired republic regime. No matter how one views it, democratic government is better and favours the local government development activities than the military government. 
	The gradual rise in the external income from 1996-2000 was as a result of both increase in the price of crude oil and the volume produced per day. However, the unprecedented dramatic fall in the year 2000/2001 was a result of the terrorist attack or Washington D.C in the year 2001 which affected the sale of oil products world wide. Nigeria been a mono-product country (the oil was badly affected which in turn reflected on the local councils external income.
	The conclusion of the view is that Oke-Ero local government for it survive was a viable local council has no any option than for it to intensify, improve. 
INTERNAL REVENUE REALIZATION AND CLASSIFICATION ON BY SOURCE
	Revenue Head Code
	Summary Table

	1001
	Local Taxes (Jangali)

	1002
	Tenement rate (Industrial and residential buildings)

	1003
	Local Licenses and fines (radio, trade permits adverts venturing etc.)

	1004
	Earning from commercial undertaking (markets motor parks shopping centre etc.)

	1005
	Rents on government properties halls, staff quarters etc.

	1006
	Interest payment and dividends (derived from fixed deposits lodged)

	1007
	Interest payment re-imbursements (revenue in respect of loan advance to staff etc.)

	1008
	Miscellaneous



EXTERNAL SOURCES
a. Grant statutory allocation from federal government of the nation. 
b. Ten percent of the internal revenue realized in a local government area by the state, will go back to the local government purse. 
c. Bank loans and overdrafts. 
d. Contributions from other local governments. 
4.6   DUTIES AND RESPONSIBILITIES OF REVENUE 	COLLECTORS 
	It is important to note that the success of any local government efforts as regard tax collection depends on the effectiveness and personnel integrity of its collectors. 
The duties of revenue collectors among other things are
1. Preparation of nominal roll of the entire eligible tax payer in the locality. 
2. The prompt collections of the payers and payment of the district village and ward heads of the collection area. 
3. Insurance of tax receipts to the payers and payment of the entire amount collected to the account of the local governments bank or direct payment to the local government within the laid down rules of the local government. 
4. Report all cases of defaulter to the local government of the authority for necessary action. 
5. Reconciliation of account with the local government treasurer after the completion of collection of the tax in accordance with FMM 59 to 67 (financial memorandum 59-67).
6. Keeping of such books of account and records prescribed by financial memorandum and treasurer as are need to ensure that all revenue and other money due to the local government and for which he is responsible are in full.
7. In case of licenses, issue immediately on payment receipt or licenses in the prescribed form for all payments made to him.
8. Record in a revenue collector’s cash book, details of all receipt of revenue and the payment such revenue collection to the treasury bank. 
9. Pending the payment to the treasury or ban, save guard all revenue collected by placing it in the save or cash-bank provided by the local government. 
10. Keep all revenue learning books o account under and key when not use.
11. Present all revenue earning books, account book and cash only to the used and person responsible for checking the accounts.
12. submit the used revenue earning books, license books and relevant document to the treasury at least once a month or at lesser intervals as may be prescribed, whether or not there have been any convections or payments to the treasury.
13. Return all exhausted revenue earning books to the official from whom they were received.
4.7.	SOURCES OF REVENUE TO OKE-ERO 	LOCAL 	GOVERNMENT (INTERNAL SOURCES)
	COMMUNITY TAX OR DEVELOPMENT
	Community tax divided by the local government per head of an adult who has attained the age of 18years. Every male adult living or residing within the jurisdiction of local government and who as attained the age of 18years and who is not above 65 years in compulsory levied. This done in other to raise certain percentage of the local government revenue need for the provision of its service every year.
b.	STATE GOVERNMENT GRANT 
	The state government is require by law to contribute 10% of its internally generated revenue to the local government.
This is 10% of the internal revenue realized within the jurisdienon of the  sharing local government  this will there fore go back t the local government’s purse.
c.	LOAN FROM BANK AND OVERDRAFTS 
	Another major unfavourable source of revenues loan or overdraft which are often take fro the commercial banks and or some other open market financial institutions for their capital projects and other specific purpose. The local governments usually pay highly charged interest rate to such banks or financial institution on the loan received such source of revenue is not good enough of welfare oriented public institution such as local government.
d.	SPECIAL GRANTS.
	Another external source of money worth mentioning are money that come from the higher of government inform of emergency grants for disaster, special grant equalization inform grant etc these grant are made tom assist local government to maintain standard in their provision of service and also for any loss incurred as a result of any government policy or natural hazards. 
e.	Contribution from Other Local Governments 
	 The local government\may as well received special donation or contributions from other local government within the state and from individual philanthropies during any official launching that may be organized time to time. This can also come inform of aids to the local government towards the provision of a particular infrastructures facilities or a communities project.
	The method of collection is that every year the local government and the traditional council with the approval of the state f\government determine how much to be levied upon every adult male citizen of the community in a accordance with the local tradition.
	The income tax law of northern Nigeria 1962 and as amended by Kwara State Government that 50% of the local collection for that year be retained by the local government for it local service while the balance was paid to the state government as it own share, was council in 1985 when the Kwara State Government asked local government to retained want are collected at their area for the execution of task of development by the local government.
SLAUGIETER SLAB
	The most importance slaughter slab al Ilofa Ike local government five show much be levied on every cow sheep or goat slaughter in the slab, the collection is done daily basis.
MARKET STALLS AND HAWKERS IN THE MARKET
	Oke-Ero not an industrious area neither is it commercial for this reason the market in Oke-Ero council area small ones and they hold at every five days the biggest among them all is Iloffa Odo Owa central market when the local council provided open stores.
	The market store feed are all colleted from  market men and women who make use of the store while every other person who sell in the open pay the hawker fees of 1,000 each at every market day.

RESTORATION, HOTEL AND BEER PARLOUS 
	Hotel beers parlor canteen and restaurant are subjected to annual fees which are charge according to the standard of the establishment which is yielding good to the local government.
BIRTH AND DEATH REGISTRATION FEES
	New born babies are registered at medical and health department of the council with a registration fee of N100.00 like wise death council with a registration is done in the same department. How ever a few people know the important of registering their death the better way of improving the situation is to transfer the job registering the dead to community leader to transfer the job of registering the deed to community leader ward leader and perhaps the environment sanitation super intending to do, this is because of their proximity to the people and other early awareness when people die. 

CITIZENSHIP FEE
	Citizenship fees are the money paid in other to obtain form for the processing of certificate statement of origin. It cost 150.00 people and renewal attracts the same amount of money 150.00 per head for the renewal of the certificate. 
MISCELLANEOUS SOURCES
	Oke-Ero government realize over 30% of its total internally generated revenue from the miscellaneous sources which includes block making industries, grinding machines, saw mill mechanic panel beater spay painting vulcanizing barber and hairdressing tailoring and fashion making. 
4.8	EXTERNAL SOURCES
FEDERAL GOVERNMENT STATUTORY 
	According to decree no 36 of 31st December, 1984 named the allocation of revenue federal account but amended to take effect on 22nd January, 1985 provide that 10% of the amount standing to the credit of the federation account shall be distributed to the local government of the federation, but ht allocation were to be paid via state local government joint account.
	Nt (STLGA). STLGA was a good aim instrument but exploited by the state government to direct local government entitlement from federal government to their own use.
	In 1989, STLGA was absrogated and federal allocation to local government was raised to 20% that was under Babangida but Abacha came and increase it to 25% si that 5% of it could beginner to Obas. This was the position in place with minor amendment when Oke-Ero Local Government was created in the year 1996.
	In 1999, civilian regime came on board and things changed the thirty-six state government challenged the direct allocation of Local Government share of federal allocation from federal account and they won. Thus, the operation of Local government joint account resumed again. The result was for the state government to go back to what they had for sworn which in turn gave birth to fictitious “Zero allocation syndromes” and other consequences.  
4.9	PROBLEMS OF REVENUE GENERATION IN OEK-	ERO
	Revenue generation in Oke-Ero local government, local any other young typically rural councils, is fraught with numerous problems, which are complex in Nature. Some of such problems are.
LACK OF GOOD LEADERSHIP AND ORGANIZATION
	Most of the problem of revenue generation that affect Oke-Ero local government council could be said to have stemmed from the age-long saying of a Greek philosopher scrates.
	“Nobody practices a trade or a profession successfully which re has not even the minute’s knowledge but the tragedy of government is that very body believed he can do it and yet it is the most difficult of all” (Omoniyi 1996:48).
	Oke-Ero local government has never been lucky to have a truly knowledgeable, patriotic political leadership since it’s inception in 1996. Management of human, institutional and fiscal resources for robust revenue generation and fruition of the essential good leadership, the rightful organization and management has never been the bane of revenue in the local council. 
ILLETRACY AND IGNORANCE
	A good number of citizens are illiterate and ignorant of the importance of revenue and its payments as at when due. The fact is that most citizens are also politically illiterate including those half-backed so called and politicians.



DISITONESTY
	Some collector could be un-trusty and dishonest. They punch money out of other collectors and they manipulate records in order to reduce the actual yield.
STAFFING 
	There are no adequate qualified staffs to handle those sensitive areas of revenue until successful for instance, lack of the tax payers a accurately make the council loose substantial amount of its yield annually. 
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CHAPTER FIVE
5.0	SUMMARY, CONCLUSION AND 	RECOMMENDATION
5.1	SUMMARY
	The topic of this research work is “Local Government administration 8 problems generating. And Oke-Ero Local-Government council has been chosen for the research as a case study. 
	Therefore during the causes of the study, the following facts discovered that there is improper or lack of grass root orientation civil education and if a local government id to discharge it’s potions well, it must have a sufficient financial administration bases. 
	If local units are too weak or small in their financial resources they will be irresponsive to demands and thus incapable of discharging a wide range of profoundly important functions which concern socio-economic development, health and vitality of the general well being of the people in the area of their jurisdiction.
	The fact must be recognized that takes knowledge, understandings and contributions from the citizen to make a local government’s treasury rich. It is a fundamental laudable objective to have every citizen of the council area knowledgeable political literature and participative in the affairs of their local government. To this end hoping that a local orientation unit of education department be created. The council should go out with full strength for civil education campaign. Teach all citizen about all the matters and all what they ought to know about their local government inculcate in the people love for the councils make the people understand that the local government is every body substance even an enviable heritage that require everybody’s patriotic support and contribution to make it viable. Also, these must also put into consideration internally and externally generated revenue. It a local government must develop and grow. It is imperative for finding through internal revenue generation one level of government is the extent of its financial independence and its ability to control effectively its financial resource. 
	Consequent to the view I think, two broad role can be prescribe for the council to aspire to financial self sufficiency. They two roles are strategic roles and tactical roles.
1. Under the strategic roles, the council are the think tank for the community their major role is to generate idea that will boost the revenue of the council with out having undue strain on the people they should be able to bring idea that can cause expension of revenue bases chat are viable, profitable, economical and simple to operate if such ideas become nature and approved by the council the council member must take a step further to ensure proper implementation and coordination.
2. The tactical role delves on hour curb corrupt and mal-practice during and after collection of revenue. One of the major problems facing local expense for example. It is noted that local councils spends more money collecting revenue under some items than yields. So also some collectors pinch money out of their collections and records are manipulated to reduce the actual yield. These are just a few of corrupt offence, problems and mal-practices associated with revenue collection in the council.
	While the external revenue is the solution to the perennial financial crisis faced by local government and the panacea to centre government bluffs is the establishment of a local government credit institution, a central financial institution created and supported by all levels of governments for the local governments. If established it can be Christian community development fund, local government, local bank, bank of local governments and municipalities or what ever name. it is not name given to it that matters what matter most is the advantage of the institution. 
5.2	CONCLUSION
	A government which lacks knowledge of how much money at its sources is anything but irresponsible government. So also there is no state which pays only lip service to the development of her rural areas and the welfare of the masses who are the dwellers can develop and progress. We must develop from below chat is the sure strategy because a nation develops and grows from below chat is nation building.
	If adequate funds are to be made available for capital development in the country side, if the serious difficulties and inconveniencies now at the moment by local governments in financial their capital development programms and in providing satisfactory essential social amenities and basic infrastructural facilities are to be reduced to the barest minimum, if not totally  obviated and if erratic and discordant developments in particular and to be state and national economy in general is to avoided, then the establishment of local credit institution is a categorical imperative. 
5.3	RECOMMENDATIONS
	If a local body is to discharge its function well, it must have a sufficient financial and administrative base. 
	If local government is too low in their financial resources that is resources will boost the area of socially and personal management should make sure that there should be strategy and even tactics in the way of employing people into different department in order to avoid incompetent employee and mismanagement.
	Oke-Ero localty is endowed with so many tourist potentials and very fertile fadama lands that are yet to be resourcefully exploited and not even only Oke-Ero local government but also in the remaining local government in the federation that possess these potential. In Oke-Ero place like Ero Omola natural fall at Idofin-Igbana, and Imole-Boja, a natural rock shelter at Odo-Owa it developed will become beautiful edifices of alteration to tourists who will bring their money for the development and growth the council area. 
	So also, there are here and there are very many fertile Fadama lands such as Odo-Atan, Igbira, Kakola and Egbere Marshat Odo-Owa, Idofin-Odo-Ashe plam land, Agbara swamp at Egosi, Iyemo-wo-Ajure fadama to mention but few. These swampy lands can be fully engaged all what it demands is to build earth demands is to build earth dams in these places, provide water pumps and implements far irrigation farming and surely money will roll in.
	If the federal government could established the suggested local government fund and it is entrenched in the constitutor every share of the local government from the federal government could be paid to them directly through the institution. 
	Good inter-governmental lobby, cordial human relations good leadership and political tactics are the local governments’ share of the internally generated revenue within the state or any other state government grants to the local government.
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