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CHAPTER ONE
1.0    INTRODUCTION
1.1    BACKGROUND TO THE STUDY
The traditional banking business is the holding of deposit and lending money. This role is developed from the fact that in any society it appears to exist too broad classes of people this surplus spending limit and deficit spending limit however; the following are some of the functions of commercial banks. Intermediaries: the banks serve as intermediaries or middlemen between the people who saves their money in the bank and those who borrow the money from the banks. Acceptance of deposit: this is undoubtedly the oldest function of the bank in the early stages of bank depositions usually paid a charge lost of keeping their income in the bank but as banking system modernized and well organized, banks realize the advantages that accrue to them through saving. They promote saving investment the banks naturally pare the ways for this and investment debtors are by this means enticed to save more money since they are conscious of the additional money which the bank would give for any amount saved.
It serves as agent for payment by their policy commercial banks usually allows their customers to keep either current or saving accounts or both customers in this respect the most outstanding help is the lending of money to customers. Another function is granting loan of loans when banks grant loans to their customer they normally credits the granted loans to the account of the borrowers. Also the banks grants overdraft to their customers, they do this by allowing such customer to issue charges up to sum of the overdraft in additions to the original money which such customer has in the bank (Von Pischke, 2011).
Rural Development is oriented more towards benefiting primarily the poor to ensure a rise in the standards of living and favorable changes in the way of life of the people concerned. The fundamental feature of Rural Development is the emphasis on socio-economic and human capital development within the rural areas. The promotion of rural economy in a sustainable way has the potential of increasing employment opportunities in rural areas, reducing regional income disparities, stemming pre-mature rural-urban migration, and ultimately reducing poverty at its very source. In addition, development of rural areas may contribute to the preservation of the rural landscape, the protection of indigenous cultures and traditions while rural societies could serve as a social buffer for the urban poor in periods of economic crisis or social urban unrest (Duncan, 2007)..
Finally, the bank do the bill of exchange and transaction of foreign exchange in the rural areas there is need for the establishment of banks deposit the effort made of the growth of bank in the rural areas since 1960 much integration in rural areas have met and establishment of bank have been centered in urban areas.
A variety of strategies for developing rural banking have been tried in developing countries. These include creating quasi-cooperative banks, independent rural banks, and quasi-commercial banks in the rural areas (Okorie, 2008).
Quasi-cooperatives are based on regional cooperatives; examples of this are found in China, Kenya, India, and Pakistan (Yeshwanth, 2015; Haroon, 2016). In Tanzania and Zambia, state-run
development banks made deliberate efforts to extend their branches to rural areas (Due, 2006). The independent rural model is exemplified by rural banks in Ghana, in which each rural bank unit is autonomous In the quasi-commercial model, the government compels commercial banks to extend their branches to rural communities, as a deliberate policy of promoting banking activities in rural areas. This is the approach being used in Nigeria. 

1.2    STATEMENT OF THE PROBLEMS
The problem in this research work wants to deal with the hindrances encountered by the commercial banks on the process of their operation in rural areas. Some of these can be stated as follows:
1.    Lack of man power of commercial banks, poses a problem for them in their operation.
2.    Lack of cordial/ customer relationship in rural area due to numerous branches
3.   Illiteracy of customers in rural areas
4.    Inadequate security outfit in rural area to secure the bank premises
5.    Insufficient volume of business of the attitudes of farmers, hunters, and market sellers
6.    Problem of accommodation encountered by staffs
The problem therefore is how to resolve the profit motives of the rural commercial banks and the essential services being rendered to rural dwellers. This project work is designed to measure to what extent the rural commercial banks have been to involve the rural dwellers in the economic activities in terms of awareness.
The commercial banks are profit making organization. There is a greater fear in establishing in rural areas where it cannot maximize profit. Rural banking has being seen as indispensable if the nation is to develop its rural areas. The development of one rural area may not be a reality if services of commercial banks  are not at the reach of rural dwellers.
1.3    RESEARCH QUESTION
1.    What are the basic problems encountered by rural banks in rural areas?
2.    What impact has the rural banking done on the rural dwellers?
3.    What are the problems of rural banking in rural area?

1.4    OBJECTIVE OF THE STUDY
· To identify the basic problems encountered by rural banks in rural areas.
· To examine the impact of the rural banking done on the rural dwellers.
· To determine the problems of rural banking in rural area.
1.5	RESEARCH HYPOTHESIS 
In line with the above objectives, the following hypotheses will be tested for this study: 
Ho1: Bank branches and networking have no significant impact on economic growth in Nigeria. 
Ho2: Rural loans have no significant impact on economic growth in Nigeria. 
Ho3: Rural deposits have no significant impact on economic growth in Nigeria.
1.6    SIGNIFICANT OF THE STUDY
The research work helped to expose the benefit of the rural banking development and also gave suggestion and information which can be used to improve the scheme they are as follows. Improvement of the general standard of living of the rural areas economically and socially. Promotion of credit facilities for the rural farmer to boast agricultural production, hence, self sufficiency will be achieved food production. Production in the drift of young men and women from rural areas to the urban centre.
1.7	SCOPE AND LIMITATION OF THE STUDY
The Scope of this study is to show reader the major problems encountered in rural banking system. It also demonstrates the impact of rural banking on the agricultural production.
Furthermore, the scope  of this study is to point out user the justification of rural banking system in the rural areas with particular reference to the actives of the united bank for Africa balogun Fulani microfinance bank. Kwara state. To make recommendation based on research finding on appraisal of rural banking development in Nigeria as a device for business growth and development.
LIMITATION OF THE STUDY
When a research of this mature is being carried out there is bound to some anticipation constraints, this project is therefore not exception.
    The study was feed with finance problem as well as problem of getting interviews conducted time factor is also another impediment to the study which eventually made the study to be limited to limited bank for Balogun Fulani microfinance branch alone.
In availability of enough text in the school library for the purpose of research made it difficult to gather secondary data reading gist available text books, encyclopedia newspaper, magazines, and soon.
1.8    DEFINATION OF TERMS
1.    DWELLERS: - these are the people that reside in the community.
2.    FOREIGN EXCHANGE: - the stock of foreign currencies is including gold which are available to a country for its use in international transaction over a specified period at time.
3.    INTERMEDIARIES: - the bank service as a middle man between the people who save their money in the bank and those borrow money from the banks.
4.    LOAN: - thing that is lent, especially a sum of money.
5.    OVERDRAFT: - amount of money by which a bank is overdrawn.
1.9	PLAN OF THE STUDY
This research work is organized into five (5) chapters
Chapter one covers the background to the study which includes, introduction, objective of the study, statement of the problem, research hypothesis,  scope and limitations of research, definition of terms, plan of the study, research questions.
Chapter two covers the conceptual framework, Theoretical Framework and Empirical Review.
Chapter three covers research designs, research method, research population, samples and sampling techniques, sources of data, research instrument and method of investigation.
Chapter four covers data analysis and presentation of results, descriptive statistics, results of correlations, return on correlation – return on capital employed as a financial performance measure, model summary – ANOVA model and coefficient estimates.
Chapter five covers summary conclusion and recommendation and also references to the findings of the study.













CHAPTER TWO
LITERATURE REVIEW
2.1	CONCEPTUAL REVIEW
Rural banking is supposed to mobilize and supply finance for investment in the rural areas. More importantly, rural banking assists to fill the gap in savings and investments from changes in the rate of interest and in the propensity to save and invest (Abe, 1984), all these being factors in development. Interestingly, it is the lack of savings and not unwillingness to invest that impedes investment. Where the gap exists it is the economic system challenge to induce the banking system to create credit to fill it (Amadasu and Iyoha, 2007). The corollary to this is the fact that the volume of savings is a function of how widespread savings institutions are and the tendency to save more as they are closer to the doorsteps of individuals. The fact that rural branches of banks are difficult to come by, governments in the early days of development mobilises and channels investible funds to the rural areas. This made up for the low rural household savings and productivity (Awosika and Nwoko, 1983). The short-term viability of rural banking may be an issue but the likely longrun economic stability for the bank and rural dwellers or social benefits should encourage such a venture (Olashore, 1978). These are realisable if the country goes through reforms to that effect including the removal of weaknesses like underdeveloped financial sector, high, volatile, two-or threedigit inflation rate and poor governance (Amadasu, 2007). This also calls for the removal of the conservative posture in Nigerian’s National Development plans since independence (Ojo, 1994), the finance gap and the unavailability of facilities for savings. Under developing agriculture and small industrial establishments should not continue. There should be no information gap preventing access to cheap finance. Finance can only be scarce or costly where the agriculture and small industries have failed. To change this situation, the small medium industries, enterprises and investments structure (smieis) has been set up by the federal government to cater specifically for such sectors. What compounded this problem was the fact that majority of enterprises in these sectors lack feasibility studies i.e. cash flow analysis specifying their deficit financing, requiring overdraft or on-time financial life-line; the lack of empowered financial institutions notwithstanding. Such risk could have been abated were the financial practice not conservative and aggrandising the fear of loss, information gap as well as communication gap in relation to such economic units or businesses (Jhingan, 1997).
2.1.1 RURAL POVERTY
There have been many definitions for the term “rural” but seldom are these definitions in Agreement. For some “rural” is a subjective state of mind while for others, “rural” is an objective Quantitative measure. The Wikipedia defines rural areas as “large and isolated areas of an open Country with low population density”. The Zambian government defines “rural” to be a village of 5,000 inhabitants or less (Zambia Statistical Service, 2000). The rural areas are generally characterized by high levels of illiteracy, traditionalism, isolationism, over dependence on agriculture, lack of social amenities and infrastructure which results in poverty.

Mikkelson (2005), saw poverty as the “absence of the basic necessities of life” whiles the Dutch 
Policy Brief on Poverty Reduction in 2001 interpreted Poverty as “a pain which feels like a disease, it attacks a person not only materially but also morally; it eats away one’s dignity and drives one into total despair” (Dutch Policy Brief, 2001). At the United Nations World Summit on Social Development, the Copenhagen Declaration described absolute poverty as “a condition characterized by severe deprivation of basic human needs, including food, safe drinking water, sanitation facilities, health, shelter, education and information”(United Nations, 1995).

The World Bank identifies “extreme poverty” as being people who live on less than $1 a day, and “poverty” as less than $2 a day. On that standard, 21% of the world’s population was in extreme poverty, and more than half the world’s population was poor in 2001(World Bank,2005). Poverty in Africa is predominantly rural. More than 70 per cent of the continent’s
poor people live in rural areas and depend on agriculture for food and livelihood, yet development assistance to agriculture is decreasing. In Sub-Saharan Africa, more than 218 million people live in extreme poverty; among them are rural poor people in Eastern and Southern Africa, an area that has one of the world’s highest concentrations of poor people. The incidence of poverty in Sub-Saharan Africa is increasing faster than the population (IFAD, 2006).
2.1.2 NEED AND ACCESSIBILITY TO CREDIT IN THE RURAL AREAS 
Access to rural credit increases the participation of rural people in development activities. A rural credit policy that mobilizes rural resources and redistributes them to the rural sectors creates the potential for enhanced development. Traditionally, rural credit has been provided through the institutional and non-institutional means. 
In rural communities, non-institutional credit is provided by moneylenders, relatives, friends, traders, commission agents, cooperatives and consumers, distributors of farm inputs and processors of agricultural product. Research has shown that, the most common providers of loans in rural areas are friends and relatives who usually charge no interest or collateral. This credit market is small however and the total credit from these non-institutional sources is insufficient to implement Rural Development programs (FAO, 1994). 
The rural population suffers from a great deal of indebtedness and is subject to exploitation in the credit market due to high interest rates and the lack of convenient access to credit. Rural households need credit for investing in agriculture and smoothening out seasonal fluctuations in earnings. Since cash flows and savings in rural areas for the majority of the households are small, rural households typically tend to rely on credit for other consumption needs like education, food, housing, household functions etc.

2.1.3	 THE PHILOSOPHY OF RURAL BANKING 
Rural Banking is a form of service designed to bring banking to the most remote and rural communities. Andah and Steel (2003), described them as "a unit bank owned by members of the rural community through purchase of shares and are licensed to provide financial intermediation in the rural areas". The values of rural banking is on the mobilization of deposit and the provision of credit to farm and nonfarm activities to ensure the expansion of the rural communities in order to enhance Rural Development. This helps to promote savings culture and financial empowerment which gives the rural populace the ability to better their economic circumstances with their money in building a sustainable livelihood. 
According to Onugu (2000), the philosophy of rural banking is development oriented and seeks to;
· Inspire the spirit of community ownership, organization and self-reliance. 
· Generate credit from within the communities for enhancing the development of productive activities and improving the economic status of the communities and their individual members. 
· Provide off-season bridging loans as a means of breaking the widespread dependence on local money-lenders. 
· Formalize the use of communities as effective vehicles for rural change and national development. 
· Promote the emergence of an effective and integrated financial system that responds to the needs of the whole economy from the grassroots to the national level to promote development. The philosophy of rural banking therefore makes the Rural Banks a stakeholder in rural development programs and an answer to the credit problems in the rural areas 

2.2	THEORETICAL REVIEW 
Some of the theoretical stands, contributions and views on the concept of financial inclusion and associated variables are reviewed and acknowledged in this section. 
Monetary Theory
The theoretical framework upon which this work will be based is the monetary theory of economic growth as used by (Mbutor and Ibrahim 2013). The monetarist view is that the rate of monetary expansion is the main determinant of total spending, commonly measured by gross national product (GNP). Changes in total spending, in turn, influence movements in output, employment, and the general price level. A basic premise of this analysis is that the economy is basically stable and not necessarily subject to recurring periods of severe recession and inflation. Major business cycle movements that have occurred in time past are attributed primarily to large swings in the rate of growth in the money stock. This by implication means that the higher the percentage of the total population having access to financial services will tend to optimize any effort of the financial institutions towards managing the stock of money within the economy. Contrariwise, if a greater population of the citizenry is financially excluded, all efforts by the financial authorities will be ineffective in controlling the stock of money in the economy.
	A change in the money stock, on the other hand, exerts a strong independent influence on total spending. Monetarists conclude that actions of monetary authorities which result in changes in the money stock will be implemented by the commercial banks, microfinance banks and mortgage banks, thereby bringing about financial inclusion should be the main tool of economic stabilization and consequently drive towards economic growth. Since the economy is considered to be basically stable, and since most major business cycle movements in the past have resulted from inappropriate movements in the money stock, control of the rate of monetary expansion is the means by which economic instability can be minimized. When this stabilization is achieved, there will be public trust on the financial institution, thereby further expanding financial inclusion and consequently, economic growth. The modern quantity theory postulates that in the short run a change in the rate of growth in money is followed with a moderate lag by changes in total spending and output, while changes in the price level follow with a somewhat longer lag. These changes in total spending, output, and prices are in the same direction as the change in the rate of monetary expansion.
2.3 EMPIRICAL REVIEW 
Some of the empirical studies carried out on the issue of financial inclusion and its impact on economic growth and development are reviewed in this section. 
Onakoya and Adefisayo (2014) examined how Islamic microfinance as a financial inclusion strategy can be applied in alleviating poverty and maintain sustainable development in Nigeria. The result of the findings reveals that notwithstanding the current upsurge in religious tension in Nigeria, religion is not a hindering factor to the implementation bracket of 18 to 60 years that will benefit from Islamic microfinance, which coincides with the constructive and productive work force. 
In line with the above result, Adamu (2007), Irobi (2008) and Muhammad (2010) noted that, there is an ample evidence to support the impact of microfinance on poverty alleviation. All advocate that microfinance is an effective and powerful tool for poverty alleviation. On the questions designed to find out, what the respondents feel about the impact of Islamic microfinance on the real sector of the Nigerian economy and if a positive sustainable development is attainable, 78% of respondents are positive. This also supports the position of Siddiqi (2002) who stated that Islamic finance creates better value for financial activities through the close link between real economic activities and Islamic finance. In his findings 75% of the people also believe that there will be creation of more jobs, which will have a positive impact on unemployment and a greater long term effect on sustainable development of the economy.
Oyewo (2013) investigated the link between financial system development, financial inclusion and economic development in Nigeria. Correlation and regression analyses were applied to explore relationships among relevant economic variables that captured financial inclusion and economic development for a 16-year period of 1992 to 2007. Model appropriateness, fitness and error-freeness analyses were carried out using Durbin Watson test for autocorrelation and the white test for heteroskedasticity. The findings shows that financial inclusion has a positive impact on economic development. The research recommends that more financial institutions should be established in the rural areas for better financial services.
Onaolapo and Odetayo (2012) examined the causes of financial exclusion in Nigeria and to identify financial inclusion strategies that Microfinance banks could employ in order to survive in a global competitive environment. Personal interview was used to collect data from all microfinance bank managers in OsunState, Nigeria. The research paper identified causes of financial exclusion in Nigeria. The result revealed that microfinance banks could only achieve its stated objectives by employing financial inclusion strategies, reaching out to the rural poor, operating in a wider geographical area and engaging in mobile banking. This finding was in line with Badewole (2011) who noted that mobile banking was a way of getting banking to the rural people where banking services cannot be reachable. In the same spirit, Ibeachu (2010) noted that for Nigeria microfinance banks to achieve their statutory objectives, financial inclusion strategies must be used.
Adeniyi and Babatunde (2013) investigated the relationship between financial depth, financial access and economic growth in Nigeria with application of co-integration and error correction mechanism technique. The financial variables for the study were time series secondary data of ratio of broad money to GDP, ratio of credit to private sector to GDP, gross fixed capital formation and gross domestic product (GDP) for the period 1975 to 2012. The result shows that increased financial depth (measured either as ratio of broad money supply to output or as ratio of credit to private sector to output) propelled output growth in Nigeria during 1975 – 2012.This is in line with the findings of Odeniran and Udeaja (2010). However, population per bank branch conferred significant negative effect on economic growth, suggesting that financial access matters for growth in Nigeria. Therefore, the study strongly endorses the current financial inclusion programme of the Central Bank of Nigeria as a way of promoting growth in the country. The result also confirms the positive role of gross fixed capital formation in promoting economic growth in Nigeria.
	Solomon (2014) examined financial inclusion as a tool for alleviating poverty and redistributing income in developing countries, with special reference to Nigeria. It explores the financial inclusion efforts made at the global level, and highlights the financial inclusion strategy developed in Nigeria to decrease the number of Nigerians that are excluded from financial services. The study made use of secondary data. The findings indicate that financial inclusion constitutes important tool for alleviating poverty and redistributing income in developing countries, particularly in Nigeria.



CHAPTER THREE
3.0	RESEARCH METHODOLOGY
	The chapter explains the research design, population of study, sampling and sampling size, techniques method of data analysis. Research instrument used and justification of method. Methodology is the application of various methods, techniques and principles in order to create scientifically based knowledge by means of objective methods and procedures within a particular discipline (Welman and Kruger, 1999).
3.1	INTRODUCTION 
	This chapter deals basically on the methods and procedures which were used to gather necessary data required for this research work and the way the research work and the way the research was conducted. It deal with methods and procedures used for the study which includes:- data collection method, types and sources of data , sampling method, research instrument and identification of the population of the study.
3.2	RESEARCH DESIGN
The nature of individual research efforts and the targeted are often determined which design or method to employ in realizing them. A researcher, depending on her focus could decide to employ any of the method.
SURVEY METHOD 
	Due to the nature of the research work, the researcher has chosen to use survey design or survey method to carry out the research work. This will enable the researchers to gathered information combined with the process observing the population for critical analysis. Survey design method was adopted to realize the research objective since it is essentially a design that recognizes importance of people in data gathering about people’s reaction to micro fiancé banks.


3.3	POPULATION OF THE STUDY
	The target population in this study is the banking industries with the sample drawn from first bank of Nigeria plc, Ilorin branch hoping that the result of this r research work will be applicable to other banking industries.
3.4	Sampling Size And Sampling Tecniques
	In this research work, the unit of study which is the entity under study is the First bank of Nigeria plc, Ilorin branch while the unit of analysis which is the entity from which required information can be   derives are the  staff of first bank of Nigeria plc, Ilorin branch and any other relevant person whose information will be relevant 
	The simple random sampling method was employed due to the fact that this method is used to avoid bias and ambiguity 
3.5	Method Of Data Collection Method
	As already indicated, data was gathered through the primary and secondary sources.
In the case of primary sources questionnaires and personal interviews method was used the respondent filled in the most suitable answer to the questions contained in the questionnaire
	The questionnaire method was used because it serves as the major instrument used for collecting the data it is used because it will cover a wide range, save time and is an expensive way of surveying a large cross section of people also the r results that will be obtained through questionnaires are easy to analyze and interpret using statistical techniques.
The interview method was used a total of six (6) close ended questions will be used during the interview; the interview was conducted with senior staff. The questions administered in the interview were structured in resemblance to those in the questionnaire.
Extractions were also made relevant journals, textbooks, seminar paper and journals from the internet.
3.6 Method Of Data Analysis 
In this study, each of the hypotheses, already aforementioned was statistically tested by the responses to the research work through answer gathered questionnaire. The data analysis was done using descriptive analysis involves the use of percentages (%), while the inferential analysis method covers of the use of T-test to analyze the hypothesis which would be statistically tested by grouping the responses of the research work into the answers gathered via the questionnaire.
3.7	Limitation Of The Study
During the curse of carry out this research, researcher had some experiences that constituted hindrance of the study. The limitations encounters in the process are as follows; 
· Time constraints 
· Financial constraints 
· Respondents constraints 
-	Time Constraints: The time allocated for this study is very tight, the project was approved in the midst of researcher studies, such as lecture, assignment and even their home work. Therefore, all these stated above made the project to be too tight. But the problems was solved through time arrangement, researchers, scheduled Friday and Saturday for the project only and researcher have decided not to exercise other assignment. 
-	Financial Constraints: In fact, one of the major obstacles to this research work is financial aspect of it, in the course of the project, researcher not financially alright, therefore, it make this very tedious. But the problem was solved through researcher parents and relatives. 
-	Respondent Constraints: Another hindrance to this study is the response of respondents, some respondent are lukewarm, and some are very hostile while some gave irrelevant information. The problem was solved by adequate communication with respondent and enlightment of the respondents.
CHAPTER THREE
3.0	RESEARCH METHODOLOGY
	The chapter explains the research design, population of study, sampling and sampling size, techniques method of data analysis. Research instrument used and justification of method. Methodology is the application of various methods, techniques and principles in order to create scientifically based knowledge by means of objective methods and procedures within a particular discipline (Welman and Kruger, 1999).
3.1	INTRODUCTION 
	This chapter deals basically on the methods and procedures which were used to gather necessary data required for this research work and the way the research work and the way the research was conducted. It deal with methods and procedures used for the study which includes:- data collection method, types and sources of data , sampling method, research instrument and identification of the population of the study.
3.2	RESEARCH DESIGN
The nature of individual research efforts and the targeted are often determined which design or method to employ in realizing them. A researcher, depending on her focus could decide to employ any of the method.
SURVEY METHOD 
	Due to the nature of the research work, the researcher has chosen to use survey design or survey method to carry out the research work. This will enable the researchers to gathered information combined with the process observing the population for critical analysis. Survey design method was adopted to realize the research objective since it is essentially a design that recognizes importance of people in data gathering about people’s reaction to micro fiancé banks.


3.3	POPULATION OF THE STUDY
	The target population in this study is the banking industries with the sample drawn from first bank of Nigeria plc, Ilorin branch hoping that the result of this r research work will be applicable to other banking industries.
3.4	Sampling Size And Sampling Tecniques
	In this research work, the unit of study which is the entity under study is the First bank of Nigeria plc, Ilorin branch while the unit of analysis which is the entity from which required information can be   derives are the  staff of first bank of Nigeria plc, Ilorin branch and any other relevant person whose information will be relevant 
	The simple random sampling method was employed due to the fact that this method is used to avoid bias and ambiguity 
3.5	Method Of Data Collection Method
	As already indicated, data was gathered through the primary and secondary sources.
In the case of primary sources questionnaires and personal interviews method was used the respondent filled in the most suitable answer to the questions contained in the questionnaire
	The questionnaire method was used because it serves as the major instrument used for collecting the data it is used because it will cover a wide range, save time and is an expensive way of surveying a large cross section of people also the r results that will be obtained through questionnaires are easy to analyze and interpret using statistical techniques.
The interview method was used a total of six (6) close ended questions will be used during the interview; the interview was conducted with senior staff. The questions administered in the interview were structured in resemblance to those in the questionnaire.
Extractions were also made relevant journals, textbooks, seminar paper and journals from the internet.
3.7 Method Of Data Analysis 
In this study, each of the hypotheses, already aforementioned was statistically tested by the responses to the research work through answer gathered questionnaire. The data analysis was done using descriptive analysis involves the use of percentages (%), while the inferential analysis method covers of the use of T-test to analyze the hypothesis which would be statistically tested by grouping the responses of the research work into the answers gathered via the questionnaire.
3.7	Limitation Of The Study
During the curse of carry out this research, researcher had some experiences that constituted hindrance of the study. The limitations encounters in the process are as follows; 
· Time constraints 
· Financial constraints 
· Respondents constraints 
-	Time Constraints: The time allocated for this study is very tight, the project was approved in the midst of researcher studies, such as lecture, assignment and even their home work. Therefore, all these stated above made the project to be too tight. But the problems was solved through time arrangement, researchers, scheduled Friday and Saturday for the project only and researcher have decided not to exercise other assignment. 
-	Financial Constraints: In fact, one of the major obstacles to this research work is financial aspect of it, in the course of the project, researcher not financially alright, therefore, it make this very tedious. But the problem was solved through researcher parents and relatives. 
-	Respondent Constraints: Another hindrance to this study is the response of respondents, some respondent are lukewarm, and some are very hostile while some gave irrelevant information. The problem was solved by adequate communication with respondent and enlightment of the respondents.

CHAPTER FOUR
DATA PRESENTATION ANALYSIS AND INTERPRETATION 
	This chapter focuses attention on the data collected for the research study. The data was collected mainly from the questionnaire administered.
	The questionnaire was administered on the samples obtained from the entire staff of United bank Nigeria plc, Ilorin branch Unity road, which forms the population of the study; hypothesis formulated will also be tested for validity and acceptability. Also, personal interview and reference to some journals were also adopted to gather information.
	The fundamental difference between the interview and questionnaire is presented to the respondents verbally and the response is also verbal in questionnaire, questions are presented through the median of printed materials and the response is in written form.
	The questions in all questionnaire were thrown to the offices in charge, all questions that received a positive answer were marked ( ) while those with negative answer were cross (x) in the prepared formed.
4.1 PRESENTATION AND ANALYSIS OF RESULT
QUESTION 1: AGE DISTRIBUTION
TABLE ONE
	NUMBER 
	CATEGORY
	RESPONDENTS
	PERCENTAGE

	1
	15.25
	8
	20

	2
	26.35
	17
	42.5

	3
	36.45
	13
	32.5

	4
	46.55
	2
	5.0

	5
	56 and above
	40
	100


Source: field Research, 2023.
Interpretation: the table above shows that the highest percentage of 42.5% fall between the range of 26-35 age group which depict that large proportion were distributed top average adult.
	The respondents who are within the age of 15-25 years constituted 20% while the 36-45 years constitute 32.5% when the lowest of all is 46-55 years which constituted 5% and non from 56 and above. This implies that majority of the workers are not more than 36 years of age there is no worker who is up to 56 years of age.
QUESTION2: SEX
TABLE TWO
	NUMBER 
	CATEGORY
	RESPONDENTS
	PERCENTAGE (%)

	1
	Female
	13
	32.5

	2
	Male
	27
	67.5

	
	TOTAL
	40
	100


Source: Field Research, 2023.
Interpretation: this analysis shows that the respondent constitutes of both male and female this an indication that there are more male than female in the organization.
QUESTION 3: MARITAL STATUS
TABLE THREE
	NUMBER 
	CATEGORY
	RESPONDENTS
	PERCENTAGE (%)

	1
	Single
	8
	20

	2
	Married
	25
	62.5

	3
	Widow
	3
	10

	4
	Divorced
	3
	7.5

	
	Total
	40
	100


Source: Field Research 2023.
Interpretation: the above table shows that married workers are more than the singles in the respondent are married.
QUESTION 4: HOW LONG HAVE YOU BEEN WITH THIS BANK?
TABLE FOUR
	NUMBER 
	CATEGORY
	RESPONDENTS
	PERCENTAGE (%)

	1
	1-5
	12
	30

	2
	6-10
	17
	42.5

	3
	11-15
	5
	12.5

	4
	16-20
	5
	12.5

	5
	21-35
	1
	2.5

	6
	35 and above
	-
	-

	
	TOTAL
	40
	100


Source: Field Research 2023.
Interpretation: from the above, 30% (12) of the respondents have been in the service of United bank for a period ranging between one and five years, 42.5% (17) of them have stayed for a period ranging from six to ten years, 12.5% (5) have stayed for both eleven to fifteen years and sixteen to twenty years respectively, while a person who has occupy 2.5% in the above table have spent 21-35 years and non from 36 and above.
	Since above 70 (28) of the respondents have been in the service of United bank for not less than six years. It can be shown that those workers given questionnaires will be in a position to have adequate knowledge about the activities of the bank and more importantly, will be able to give enough information about the service of the organization.





QUESTION 5: WHAT IS YOUR POSITION IN THE ORGANIZATION?
TABLE 5
	NUMBER 
	CATEGORY
	RESPONDENTS
	PERCENTAGE (%)

	1
	Top manager
	5
	12.5

	2
	Senior officer
	9
	22.5

	3
	Supervisor
	9
	22.5

	4
	Clerk/typist
	17
	42.5

	
	TOTAL
	40
	100


Source: Field Research 2023
Interpretation: the table above shows that majority of the respondents are senior staff of United bank with 57.5% of them as senior officer, supervisor and top manager staff.
TABLE SIX
	NUMBER 
	CATEGORY
	RESPONDENTS
	PERCENTAGE (%)

	1
	Primary school
	-
	-

	2
	Secondary school
	-
	-

	3
	OND/NCE
	6
	15

	4
	HND/BSC
	25
	62.5

	5
	Professionals
	9
	22.5

	
	TOTAL
	40
	100


Source: Field Research 2023.
Interpretation: the above table shows that there is no low quality respondents (persons) among the respondents 15% (6) were graduate of either OND/NCE qualification, 62.5% (25) were solid full graduate of BSC/HND in different institutions while 25.5% (9) had qualified in professional courses. This shows that majority of the respondent are graduate.
QUESTION 7: DOES YOUR COMPANY GRANT LOANS AND ADVANCES TO CUSTOMERS?
TABLE 7
	NUMBER 
	CATEGORY
	RESPONDENTS
	PERCENTAGE (%)

	1
	Yes
	39
	97.5

	2
	No
	1
	2.5

	
	TOTAL
	40
	100


Source: Field Research 2023.
Interpretation: the above table shows that 97.5% (39) of the respondents strongly responded that organization grant loan while only 25% of the respondents disagreed. This presentation shows that the organization do grant loan as agreed by 97.5% of the respondents. This is in collaboration in the Central Bank of Nigeria report in banking operation, which indicates that united bank of Nigeria plc has a large portfolio.
QUESTION 8: WHAT IS THE TYPE OF LOANS GIVEN OUT MOST?
TABLE EIGHT
	NUMBER 
	CATEGORY
	RESPONDENTS
	PERCENTAGE (%)

	1
	Housing loan
	6
	15

	2
	Car loan
	6
	15

	3
	Overdraft
	8
	20

	4
	Import and export
	-
	-

	5
	Loan
	-
	-

	
	Total
	40
	100


Source: Field Research 2023.
Interpretation: the above table shows that 15% (6) of the respondents supported both housing and car loan, 20% (8) agreed on overdraft while 50% (20) strongly supported agricultural loan. This shows that agricultural loans are mostly given out to customers.
QUESTION 9: WHO GIVE OUT THE LOAN?
TABLE NINE
	NUMBER 
	CATEGORY
	RESPONDENTS
	PERCENTAGE (%)

	1
	Management
	27
	67.5

	2
	Executive director
	-
	-

	3
	Managing director
	10
	25

	4
	FUND controller 
	3
	7.5

	
	TOTAL
	40
	100


Source: Field Research 2023.
Interpretation: the above shows that, it is the management that gives out loan most from the table 67.5% (27) supported the fact that the management give out loan most while the rest top staff only do it in the 
QUESTION 10: DO YOU THINK THAT GRANTING OF LOAN AND ADVANCES TO CUSTOMERS HAVE POSITIVE EFFECT ON THE ECONOMY.
TABLE 10
	NUMBER
	CATEGORY
	RESPONDENTS
	PERCENTAGE (%)

	1
	Yes
	38
	95

	2
	NO
	-
	-

	3
	No idea
	2
	5

	
	TOTAL
	40
	100


Source: Field Research 2023.
Interpretation: the above table shows that 95% (38) of the respondents agreed that the granting of loan and advances have a positive effect on the economy, while the remaining 5% (2) have no idea of the effect.
QUESTION 11: DOES A BANK WITH AN EFFECTIVE FUND MANAGEMENT MAINTAIN POSITIVE RELATIONSHIP BETWEEN ITS LOAN AND ADVANCES AND ITS TOTAL DEPOSIT?
Table 11
	NUMBER 
	CATEGORY
	RESPONDENTS
	PERCENTAGE (%)

	1
	Yes
	38
	95

	2
	No
	-
	-

	No idea
	2
	5
	32.5

	
	Total
	40
	100


Source: Field Research 2023.
Interpretation: this table shows that, there is a positive relationship between the bank loan and advances and total deposit, since 95% (38) of the respondents agreed to it while 5% (2) have no idea.
The bank maintains positive relationship because their ability to create FUND depends mainly on their deposit vault.
QUESTION 12: DOES THE PROVISION FOR BAD AND DOUBTFUL DEBT INCREASE AS THE VOLUME OF THE LOAN AND ADVANCE MADE BY BANKS INCREASES?
TABLE TWELVE:
	NUMBER 
	CATEGORY
	RESPONDENTS
	PERCENTAGE (%)

	1
	Yes
	37
	92.5

	2
	Yes
	1
	2.5

	3
	No idea
	2
	5

	
	Total
	40
	100


Source: Field Research 2023.
Interpretation: the table shows that 92.5% (37) of the respondents agreed that provision for bad and doubtful debt increase as the volume for loan and advances increase, 2.5% (1) do not  agree while 55 (20) have no idea. The implication of this is that provision for bad and doubtful debt increases as the volume for loan and advances increases.
QUESTION 13: DOES THE ORGANIZATION HAVE A FUND CONTROL AND MANAGEMENT DEPARTMENT?
TABLE THIRTEEN
	NUMBER 
	CATEGORY
	RESPONDENTS
	PERCENTAGE (%)

	1
	Yes
	35
	87.5

	2
	No
	5
	13.5

	3
	No idea
	-
	-

	
	TOTAL
	40
	100


Source: Field Research 2023.
Interpretation: the table shows that majority of the respondents are of the view that organizations have a fund and control department as agreed by 87.5% (35) of the respondents of the respondents.
QUESTION 14: HOW EFFICIENT IS THE FUND MANAGEMENT AND CONTROL DEPARTMENT
TABLE FOURTEEN
	NUMBER 
	CATEGORY
	RESPONDENTS
	PERCENTAGE (%)

	1
	Very efficient 
	22
	55

	2
	Efficient
	17
	42.5

	3
	Not efficient
	1
	2.5

	4
	Total
	40
	100


Source: Field Research 2023.
Interpretation: this analysis indicates that the organization FUND management and control department are very efficient.
QUESTION 15: DO YOU THINK THE QUALITY OF STAFF IN HIS DEPARTMENT WILL AFFECT THE EFFICIENCY OF THE DEPARTMENT?
TABLE FIFTEEN
	NUMBER 
	CATEGORY
	RESPONDENTS
	PERCENTAGE (%)

	1
	Yes
	40
	100

	2
	No
	-
	-

	3
	No idea
	-
	-

	
	TOTAL 
	40
	100


Source: Field Research 2023.
Interpretation: this table above shows that all the respondents strongly believe that the qualities of staff in this department will affect the efficiency of the department.
4.2 HYPOTHESIS TESTING
The hypothesis earlier formulated in chapter one of the study will now be tested. To test research hypothesis in the study a T- test method of analysis was used the formula is represented by: where 
X = sample mean
n = population mean
s = standard deviation
n = sample size
Having carefully analyzed the responses of obtained from the respondent through the questionnaire the responses was based at 0.05 level of significant.
HYPOTHESIS ONE
Ho1: Bank branches and networking have no significant impact on economic growth in Nigeria. 
Ho2: Rural loans have no significant impact on economic growth in Nigeria. 
Ho3: Rural deposits have no significant impact on economic growth in Nigeria.
Using table 16
Research statement Analysis
	X
	F
	Fx
	(x-x)2
	F(x-x) 2

	3
	38
	114
	13
	38

	2
	0
	0
	13
	0

	1
	2
	2
	14
	2

	Total
	40
	116
	40
	40


Source: Field Research 2023
The computation is the basis of information obtained from the questionnaire administers to employees of the case study (united bank of Nigeria) In Ilorin 
	O1
	E1
	O1-E1
	(O1-E1)2
	(O1-E1) 2
     E1

	38
	13
	25
	625
	48.1

	0
	13
	-13
	169
	13

	2
	14
	-12
	144
	10.3

	Total
	40
	
	40
	71.4


Source: Field Research 2023
Chi- square X2= (38-13)2 + (0-13)2 + (1-14)2 
			13	      13	   14
                    = 48.1 + 13 +10.3 =71.4
Degree of freedom V=k-1
Where k= no of variables = 3-1=2
	The critical value x2 =0.05 for 2 degree of freedom is 5.99, since 71.4(calculated value) is greater than 5.99(table value) thereby we reject NULL HYPOTHESIS (HO) and accept the ALTHANATIVE HYPOTHESIS (HI) that a Bank branches and networking have significant impact on economic growth in Nigeria.
CHAPTER FIVE
SUMMARY, CONCLUSION RECOMMENDATION
5.1	SUMMARY
5.2	CONCLUSION
Based on the findings of the research, the major conclusion is that the impact and contribution of rural financial inclusion in Nigeria economy is still very weak. The monetary authorities have not given much aggression to the actualization of rural financial inclusion in Nigeria. Other conclusion are as follows; the spread of bank branches and networking are seen to be reliable strategies for the actualization of financial inclusion both at the rural and urban areas which will in turn increase economic growth in Nigeria. Rural loan has positively affected economic growth in Nigeria. Rural deposit has negatively affected economic growth in Nigeria. 
5.3	RECOMMENDATION 
The study recommends as follows: 
1. 	The monetary policy should be crafted with regards to encouraging the establishment of bank branches and networking in rural areas in a manner that will give some waivers and incentives to banks in order to attract them to open up bank branches in rural areas. 
2.	 The introduction of a national switch platform to capture all electronic payments within the country; the automated cheque payment system designed to engender trust and confidence in the user; have all contributed significantly to an increase in the acceptance and usage of formal financial services and on the main enhance financial inclusion. This should be sustained and also be extended to the rural areas. 
3. 	Microfinance is a promising instrument to achieve financial inclusion in Nigeria. Hence, to achieve rural financial inclusion and economic growth in Nigeria, there should be an aggressive channeling of microfinance banks to the rural areas in Nigeria.
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